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Westcoast (Holdings) Limited
Strategic report for the year ended 31 December 2015

The directors present thetr strategic report on the Group for the year ended 31 December 2015
Principal activities

The pnnctpal actvity of the Group and subsidiaries continues to be the provision of IT equipment and
related services

Review of the business and future developments

As one of the UK's top 100 largest private companies we distribute IT products and services to more
than 12,000 customers Our pnmary business is that of consultancy, sales, distnbution, business
process outsourcing, supply chain management and maintaining outsourced networks

The publicity and mave towards cloud based computing and related services within the industry 1s well
documented The Westcoast Group 1s focused on partnering with Global best of breed, allied to local
capabilty in addressing this changing market place Early in 2015 Westcoast Limited, a subsidiary,
was appointed a Cloud Solution Partner by Microsoft and s well placed to take advantage of the
opportunity

Trading conditions continued to be challenging in the UKin 2015 Increased pressure on profit margins
remained Westcoast {Holdings) Limited continued to manage and alhgn its cost base to ensure
compettiveness across the Group and continued with the strategy of controlled growth through
iInnovation and quality of service provided to its vendors and partners/customers

In such challenging market conditions this advantage has enabled Westcoast {Holdings) Limited to
grow its market share, growing revenue by 8 74% and increased its Group operating profits by 17 45%
to £16,473,000

Through ongoing investment in our people and systems we stnve to expand our business in related
markets The directors remain confident that the Group is well placed to take advantage of
opportunities as they anse Further evidence of the continued strength of the business s the vote of
confidence through Increased financing faciites provided by Lloyds Bank Commercial Finance Ltd

The financial position of the Group and Company 1s presented in the Group and Company balance
sheets on page 10 There were total Group shareholders’ funds at 31 December 2015 of £46,625,000
(2014 £38,030,000) There were total Company shareholders’ funds at 31 December 2015 of
£40,829,000 (2014 £36,035,000)

Key financial performance indicators

2015 2014 Change

£'000 £'000 %

Revenue 1,595,475 1,467,264 874%
Group operating profit 16,473 14,025 17 45%
Operating profit as % of revenue 1.03% 0 96% 007%

Principal rigsks and uncertainties

The directors consider that the following are the prncipal nsk factors that could matenally and
adversely affect the Group's future operating profits or financial postion The Group has controls
embedded within its systems to imit each of these potenhial exposures and regularly reviews,
reassesses and proactively imits the associated nsks

« intense competiion among global iT vendors or within the channel may lead to reduced prices,
lower sales or reduced sales growth, lower gross margins, extended payment terms with
customers, increased investment and interest costs or bad debt nisks




Westcoast (Holdings) Limited

Strategic report for the year ended 31 December 2015 (continued)

Principal risks and uncertainties (continued)

+ Sigmficant changes in suppher terms, such as volume discounts or rebates, a reduction in the
amount of incentives available, reduction or termination of price protection, inventory rotations or
other inventory management programs or reductions in payment terms may adversely impact
operations or financial condiions

+ Termination of the Group’s major supphier agreement or product supply shortages may adversely
impact results of operations

By order of the Board

%‘M\

C Batchelor
Company Secretary
18 March 2016




Westcoast (Holdings) Limited

Directors’ report for the year ended 31 December 2015

The directors present their report and the audited consohdated financial statements for the year ended 31
December 2015

Future Developments

The publicity and move towards cloud based computing and related services within the industry is well
documented The Westcoast Group is focused on partnering with Global best of breed, allied to tocal
capability In addressing this changing market place Earty in 2015 Westcoast Limited was appointed as
a Cloud Solution Partner by Mrcrosoft which positions the business well to explort the opportunities that
anse from a shift to cloud based computing

Through further investment In our people and systems we strive to expand our business in related
markets The directors remain confident that the Westcoast Group 15 well placed to take advantage of
opportunities as they anse

Financial risk management

The Group's operations expose It to a vanety of financial nsks that include the effects of credit nsk,
liquidity nsk, currency nsk and interest rate nisk Given the size of the Group, the directors have not
delegated the responsibility of monitoning financial nsk management to a sub-committee of the board
The policies set by the board are implemented by the Group’s finance depariment

Credit nisk

The Group has a policy and procedures manual that sets out specific guidance to manage credit nsk
where policies have been implemented that require appropnate credit checks on potentiat customers
before sales are made Additionally the Group has a debt insurance policy In place

Ligudity nsk

Liguidity nsk 15 managed through an assessment of working capital requirements to ensure the Group
has sufficient funds available for operations and ptanned expansions

The funds used for managing operations include overdrafts and bank loans In addition the company has
an asset based lending facilty with Lioyds Commercial Finance Limited

The Group's bank facilties are secured and contain a number of financial covenants which are measured
aganst the consolidated financial performance and position of the Group The directors monitor
compliance against all of the Group's financial obligations and manage the Group’s consclidated balance
sheet and debt requirements so as to operate within the financial covenants

Foreign exchange risk

The Group sells to custemers In foreign markets and also makes nurchases denominated in foreign
currencies The Group 1s therefore exposed to foreign currency movements throughout the year The
currency nsk exposure 1 managed through the use of forward foraign cumrency contracts No hedge
accounting | apphed

Interest rate cash flow nsk

The Group has Interest beanng habilities Interest bearing liabilities include overdrafts and bank loans
The interest rate cash flow fnisk s reviewed and managed within the overall cash flow management
policy

Results and dividends

The Group's profit for the financia! year was £11,017,000 (2014 £8,791,000)

The directors recommended and paid a dvidend £2,376,000 (2014 £1,500,000)




Westcoast (Holdings) Limited

Directors’ report for the year ended 31 December 2015
(continued)

Directors

The directors who held office dunng the year and up to the date of signing the financial statements,
unless otherwise indicated, are given below

A Heman

D Forsyth

L. Hemam

S Madhani

B Tkachuk (resigned January 2018)

Directors’ indemnities

The Company maintained throughout the financial year Directors’ and Officers’ hability insurance in
respect of itself and its Directors

Employees

Applications for employment by disabled persons are always fully considered, bearing in mind the
respective aptitudes and abilities of the applicant concerned In the event of members of staff
becoming disabled every effort s made to ensure that their employment with the group continues and
the appropriate training Is arranged It 1s the policy of the Group that the traning, career development
and promotion of a disabled person should, as far as possible, be (dentical to that of a person who
does not suffer from a disabilty

Consultation with employees or their representatives has continued at all levels, with the am of
ensunng that their views are taken into account when decisions are made that are likely to affect their
interest and that all employees are aware of the financial and econormic performance of ther business
units and of the group as a whole Communication with all employees continues through the in-house
mtranet, bnefing groups and the distribution of the annual report

Environment

The group 1s aware of its environmental obligations and actively promotes environmental inttiatives
with its employeas, customers and supphers

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the group and parent company financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards
and applicable law), ncluding Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Irefand (FRS 102} Under Company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affars of the group and the company and of the profit or loss of the group for that pertod




Westcoast (Holdings) Limited

Directors' report for the year ended 31 December 2014
{(continued)

Statement of directors’ responsibilities (continued)
In prepaning these financial statements, the directors are required to

+ select sutable accounting policies and then apply them consistently,

» make judgements and accounbing estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followad, including FRS 102,
subject to any matenal departures disclosed and explained i the financial statements,

e notfy its shareholders in writing about the use of disclosure exemptions, if any, of FRS 102
used in the preparation of financial statements, and

s prepare the financial statements on the going cancern basis unless It 1s Inappropriate to
presume that the Company and group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explam the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and the Group and enable them to ensure that the financial statements
comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and the group and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties

Statement of disclosure of information to auditors

Each of the persons who 1s a director at the date of approval of this report confirms that there Is no
relevant audit information of which the Company's auditors are unaware, and that they have taken ail
the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the Company's auditors are aware of that information

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue: in office and are
deemed to be reappointed under section 487(2) of the Companies Act 2006

By order of the Board

7 s A

C Batchelor
Company Secretary
18 March 2016




Westcoast (Holdings) Limited

Independent auditors’ report to the members of Westcoast
(Holdings) Limited

Report on the financial statements

Our opinion
In our opinion, Westcoast (Holdings) Limited's financial statements (the “financial statements”)

» give a true and far view of the state of the group’s and of the parent company's affairs as at
31 December 2015 and of the group's profit, the parent company’s profit and the group’s
cash flows for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

+ have been prepared n accordance with the requirements of the Companies Act 2006

What we have audited
The financial statements, included within the Annual report and financial statements (the “Annual
Report”), comprise

« the Group and Company balance sheets as at 31 December 2015,

« the Consolidated statement of comprehensive income for the year then ended,

« the Consolidated statement of cash flow for the year then ended,

» the Consolidated and Company statement of changes n equity for the year then ended, and

» the notes to the financial statements, which inciude a summary of significant accounting
policies and other explanatory information

The financial reporting framework that has been applied in the preparation of the financiat statements
15 Unted Kingdom Accounting Standards, compnsing FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law {United Kingdom Generally
Accepted Accounting Practice)

In applying the financial reporting framework, the directors have made a number of subjective
judgements, for example in respect of significant accounting estimates In making such estimates,
they have made assumptions and considered future events

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the iInformation given in the Strategic Report and the Directors’ Report for the financial
year for which the financial statements are prepared 1S consistent with the financial statements

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you If, in our opinion

» we have not received ail the information and explanations we require for our audit, or

« adequate accounting records have not been kept by the parent company, or returns
adequate for our audit have not been received from branches not visited by us, or

¢ the financial statements are not in agreement with the accounting records and returns
We have no exceptions to report ansing from this responsibility

Directors' remuneration

Under the Companies Act 2006 we are required to report to you If, In our opinion, certain disclosures
of directors’ remuneration specified by law are not made We have no exceptions to report ansing
from thus responsibility




Westcoast (Holdings) Limited

Independent auditors’ report to the members of Westcoast
(Holdings) Limited (Continued)

Responsibilities for the financial statements and the audit

Qur responsibilities and those of the directors

As explained more fully in the Statement of directors’ responsibilities set out on pages 5 - 6, the
directors are responsible for the preparation of the financial statéments and for being satisfied that
they give a true and far view

Our responsibility 15 to audit and express an opirion on the financial statements in accordance with
apphcable law and International Standards on Auditing (UK and Ireland) (‘iSAs (UK & Ireland)”)
Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

This report, including the opimions, has been prepared for and only for the parent company's
members as a body In accordance with Chapter 3 of Part 16 of the Companies Act 2008 and for no
other purpose We do not, in qiving these opinions, accept or assume responsibility for any other
purpose or to any other person to whom this report 1s shown or into whose hands it may come save
where expressly agreed by our pnor consent in wniing

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland} An audit mvolves obtaining enidence
about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matena!l misstatement, whether caused by
fraud or error This includes an assessment of

« whether the accounting policies are appropriate to the group's and the parent company's
crcumstances and have been consistently applied and adequately disclosed,

» the reasonableness of significant accounting estmates made by the directors, and

+ the overall presentation of the financial statements

We primarnly focus our work in these areas by assessing the directors' judgements against available
evidence, forming our own judgernents, and evaluaiing the disclosures n the financial statements

We test and examine information, using sampling and other auditing techniques, to the extent we
consider necessary to provide a reasonable basis for us to draw conclusions We obtan audit
evidence through testing the effectiveness of controls, substantive procedures or a combination of
both

In addition, we read aii the financial and non-financial information in the Annual Report to identify
material inconsistencies with the audited finangial statements and to 1dentify any information that 1s
apparently matenally incorrect based on, or materially inconsistent with, the knowledge acquired by
us in the course of performing the audet If we become aware of any apparent matena! misstaternents
or inconsistencies we consider the implications for our report

Gray (Senior Statutory Auditor)
nd on behalf of PricewaterhouseCoopers LLP
CRartered Accountants and Statutory Auditors
Reading

March 2016




Westcoast (Holdings) Limited

Consolidated statement of comprehensive income for the year

ended 31 December 2015

Note 2015 2014
£'000 £'000

Turnover
Continuing operations 1,595,475 1,384,437
Acquisitions - 82,827
Group turnover 4 1,595,475 1,467,264
Cost of sales {1,523,147) (1,387,343)
Gross profit 72,328 79,921
Administrative expenses (55,855) (65,896)
Operating profit 16,473 14,025
Continuing operations 16,473 12,251
Acquisifions - 1,774
Group operating profit 16,473 14,025
Income from other fixed asse! investments 48 230
Share of operating (loss)/profit in joint ventures 13 {38) 3
Total operating profit: group and share of joint ventures 16,483 14,258
Interest recewvable and similar income 7 137 140
Interest payable and similar charges 7 {2,051) {2,864)
Profit on ordinary activities before taxation 8 14,569 11,534
Tax on profit on ordinary activities g {3,552) (2,743)
Profit for the financial year 11,017 8,791
Other comprehensive income
Currency translation differences on foreign currency net (48) (28)
investments
Other comprehenswve income for the year, net of tax {46) {28)
Total comprehensive income for the year 10,971 8,763




Westcoast (Holdings) Limited

Group and Company balance sheets as at 31 December 2015

Group Company
Note 2015 2014 2015 2014
£'000 £'000 £'000 £000
Fixed assets
intangible assets " 9,693 12,527 - -
Tangible assets 12 1,863 1,809 20 21
Investments 13 - 100 58,151 73,428
Interests In associated undertakings 13 111 148 - -
11,767 14,585 58,171 73,449
Current assets
Inventones 14 109,497 90,651 - -
Financial assets measured at cost
less impairment
Debtors 15 228134 170,722 15,642 305
Cash and cash equivalenis 5,560 4 089 146 74
343,191 265,442 15,788 37¢
Financial liabilities carried at
amortised cost
Crediiors amounts faling due within
one year 16 {282,968) (228,069) (13,130} (30,293)
Net current assets/{liabilities) 60,223 37,373 2658 (29,914)
Total assets less current liahilities 71,990 51,958 60,829 43535
Creditors amounts falling due after
more than one year 17 (22,379)  (11,409)  (20,000) (7,500}
Provision 19 {2,986) (2,429) - -
Net assets 46,625 38,030 40,829 36,035
Equity
Called up share capital 21 1,344 1,344 1,34 1,344
Share prermium account 646 646 646 646
Retained earmings 44,635 36,040 38,839 34,045
Total equity 46,625 38,030 40,829 36,035

The notes on pages 13 to 43 are an integrai part of thase financial statements

The financial statements on pages 9 fo 43 were approved by the board of directors on 18 March 2016
and were signgd gn its behalf by

D Forsyth
Director
Westcoast (Hoidings) Limited
Registered number 03359843
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Westcoast (Holdings) Limited

Consolidated statement of changes in equity
as at 31 December 2015

Called up Share Aetained Total
share premium earnings  equity
capital account £000 £'000
£'000 £:000
Balance as at 1 January, 2014 1,344 646 28,777 30,767
Profit for the year - - 8,791 8,791
Other comprehensive incoma - (28) (28)
Total comprehensive income for the year - 8,763 B,763
Dividend patd - - {1,500) {(1.500}
Total transactions with owners,
recognised directly In equity ) i (1,500} {1,500)
Balance as at 31 December, 2014 1,344 646 36,040 38,030
Profy for the year - - 11,017 11,017
Other comprahansive income - - (48} {48)
Total comprehensive income for the year - - 10,971 10,971
Dividend pad - - (2,376}  (2,376)
Total transactions with owners,
recogmsed directly in equity i . (2,376) (2.376)
Balance as at 31 December, 2015 1,344 646 44 635 46,625
Company statement of changes in equity
as at 31 December 2015
Cailedup  Share Retained Total equity
share premium garmnings £'000
capital account £'000
£'000 £'000
Balance as at 1 January, 2014 1,344 646 29,205 31,195
Profit for the year - - 6,340 6,340
Other comprehensive income - - - -
Total comprehensive incomae for the - - 6,340 6,340
year
Dividend pauwd - - (1,500) {1,500)
Total transactions with owners, - - (1,500) {1,500)
recognised directly in equity
Balance as at 31 December, 2014 1,344 546 34,045 36,035
Profit for the year - - 7170 7,170
Othar comprehensive income - - - -
Total comprehensive Income for the - - 7.170 7170
year
Dividend paid - - {2,376} {2,376}
Total transactions with owners, - - (2,376) (2,376}
recognised directly in equity
Balance as at 31 December, 2015 1,344 646 38,839 40,829

11



Westcoast (Holdings) Limited

Consolidated statement of cash flow for the year ended
31 December 2015

Note 2015 2014
£'000 £'000
Net cash from operating activities 23 2,257 22,332
Taxation paid (2,684) (3,478)
Net cash generated from operating activities (427) 18,854
Cash flow from investing activities
Dmidend received from invastments 48 89
Other iIncome from investments - 141
interest received 7 137 140
Purchase of tangible assets 12 {1,351) (624)
Sale of tangible assets - 8
Acquisstion of subsidiary undertakings - (12,584)
Acquisition expenses - (178)
Acquisition of trade mnvestment - (100)
Net cash acquired with subsidiary underiakings - 2,853
Net cash used in investing activities {1,166) {10,265)
Cash flow from financing activities
Repayment of obligations under finance leases {(305) {305)
Increase in/{Repayment of} borrowings 8,250 {2,000}
Repayment of preferance shares - (5,591}
Interest paid (2,051) (2,864)
Dwidends paid to owners of the parent 22 (2,376) {(1,500)
Net cash used in financing activities 3518 {12,260}
Net increase/{decrease) in cash and cash equivalents 1,925 {(3,671)
Cash and cash equiwvalents at the beginning of the year 3,659 7,330
Exchange gains/(losses) on cash and cash equivalents {24) -
Cash and cash equivalents at the end of the year 5,560 3,659
Cash and cash equivalents consists of:
Cash at bank and m hand 5,560 4,069
Bank overdraft - (410}

Cash and cash equivalenis 5,560 3,659




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

1 General Information

Westcoast (Holdings) Limited (the “Company”} 1s a private company imited by shares and s incorporated
in the United Kingdom The address of its registered office s Arrowhead Park, Arrowhead Road, Theale,
Reading, Berkshire, RG7 4AH

The principal activity of the Group and subsidiaries 1s the provision of IT equipment and related services

2 Accounting policies

Statement of compliance

The Group and individual financial statements of Westcoast (Holdings) Limited have been prepared in
compliance with the applicable United Kingdom Accounting Standards including Financial Reporting
Standard 102, “The Financial Reporting Standard applicable in the United Kingdom and the Repubiic of
freland” {(“FRS 102") n the United Kingdom and the Companies Act 2006

The Group has early adopted the amendments to FRS 102 (issued in July 2018)

Summary of significant accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material to the Company's financial statements

Basis of presentation

These consolidated and separate financial statements are prepared on the going concern basis, under
the historical cost convention This is the first year in which the financial statements have been prepared
under FRS 102 The date of transihon to FRS 102 was 1 January 2014 Details of the transition to FRS
102 are disclosed in note 20

The preparation of financial statements requires the use of certain critical accounting estimates !t also
requires management to exercise its judgement in the process of apply:ng the Company and Group
accounting policies The areas involving a higher degree of Judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements, are disclosed n note 3

The company has taken advantage of the exemption in section 408 of the Companies Act from disclosing
its individual statement of comprehensive income

Going concern

The Group meets ts day-to-day working capital requirements through its bank facibies The current
economic conditions continue to create uncertainty over (a) the level of demand for the Group's
praducts, and (b) the availabilty of bank finance for the foreseeable future The Group's forecasts and
projections, taking account of reasonably possible changes in trading performance, show that the
Group should be able to operate within the level of ts current faciives After making enquines, the
directors have a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future The Group therefore continues to adopt the going
concern basis in prepanng its financial statements.

12




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)

Basis of consolidation

The Group consolidated financial statements include the financial statements of the Company and all
of #s subsidary undertakings together with the Group's share of the results of joint venture
undertakings made up to 31 December

) Subsidianes

A subsidiary is an entity controlled by the Group Control 1 the power to govern the financial and
operating policies of an entity so as to obtain penefits from its actvibes Where the Group owns less
than 50% of the voting powers of an entity but controls the entity by virtue of an agreement with other
investors which gwve it control of the financial and operating palicies of the entity it accounts for that
entity as a subsidiary

Investments In subsidiary undertakings are stated at cost, including those costs associated with the
acquisthons, less provision for any imparment in value Where events or changes In circumstances
ndicate that the carrying amount of an mvestment may not be recoverable, an impairment review 1S
performed An imparment wnte down IS recognised to the extent that the carrying amount of the asset
exceeds the higher of the fair value less cost to sell and value in use

Where a subsidiary has different accounting policies to the Group, adjustments are made to those
subsidiary financial statements to apply the Group’s accounting policies when preparing the
consolidated financial statements

Where cantrol of a subsidiary s lost, the gam or loss Is recognised in the consolidated statement of
comprehensive income The cumulative amounts of any exchange differences on translaton,
recognised in equity, are not included in the gain or loss on disposal and are transferred to retained
earnings The gain or loss also includes amounts included n other comprehensive income that are
required to be reclassified to profit or less but excludes those amounts that are not required to be
reclassified

Where control of a subsidiary 1s achieved in stages, the inital acquisition that gave the Group control
s accounted for as a business combination Thereafter where the Group increases its controliing
interest In the subsidiary the transaction is treated as a transacbon between equity holders Any
difference between the fair value of the consideration paid and the carrying amount of the non-
controlling interest acquired Is recognised directly in equity No changes are made to the carrying value
of assets, liabities or provisions for contingent habilties

All Intra-Group transachons, balances, income and expenses are eliminated on conschdation

w) Joint arrangements

Investments n joint arrangements can take the form of jointly controfled operations, jointly controlled
assets, or jointly controlled entities The classification depends on the contractual nghts and obligations

of each investor, rather than the legal structure of the jont arrangement Westcoast (Holdings) Limrted
has joint venture classified as jointly controlied entities

Interests m jointly controlled entities are accounted for using the equity method (see m) below) after
nitially being recognised at cost in the consolidated balance sheet

14




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)

Basis of consolidation (continued)
) Equity method of accounting

Under the equity method of accounting, the Investments are initsally recognised at cost (including
transaction costs) and adjusted thereafter to recognise the group'’s share of the post-acquisition profits
or losses of the investee in the statement of comprehensive incoeme, and the group's share of
movements in other comprehensive income of the investee 1n other comprehensive income Dividends
raceived o receivable from joint ventures are recognised as a reducton In the carrying amount of the
mnvestment

When the group’s share of losses in an equity-accounted investment equals or exceeds its interest In
the entity, including any other unsecured long-term receivables, the group does not recognise further
losses, unless it has incurred obligations or made payments on behaif of the other entity

Unrealised gamns on transactions between the group and its associates and joint ventures are
eliminated to the extent of the group's Interest In these entities Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the asset transferred

Any subsidiary undertakings or joint venture undertakings sold or acquired during the year are included
up to, or from, the dates of change of control or change of 10int control respectively

The Company has taken advantage of the exemption under paragraph 35 10(f) of FRS 102 to measure
nvestments in subsidianes and jointly controlled entiies (n its separate opening statement of financial
posttion at their existing camying value (which 1s considered to be their deemed cost)

Financial instruments

The Group has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financtal instruments
(v Financial assets

Basic financial assets, including trade and ather receivables and cash and bank balances are intially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction 1s measured at the present value of the future receipts discounted at a market rate of
interest.

Such assets are subsequently carned at amortised cost using the effective interest method

Trade Investments are stated at cost, including those costs associated with the acquisitions, less
provision for any impairment in value

At the end of each reporting penod financial assets measured at amortsed cost are assessed for
objective evidence of imparrment If an asset is impaired the impairment loss IS the difference between
the carrying amount and the present value of the estmated cash flows discounted at the asset's
onginal effective interest rate The impatrment loss 1s recogmsed in the statement of comprehensive
Income

15




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)
Financial Instruments (continued)

If there is decrease in the impairment loss ansing from an event occurring after the impairment was
recognised the imparment 1s reversed The reversal 1s such that the current carrying amount does not
exceed what the carrying amount would have been had the imparment not previously been
recognised The impairment reversal 1s recogmised in the statement of comprehensive income

Financial assets are derecognised when (a) the contractual nghts to the cash flows from the asset
expire or are settled, or {b) substantially all the nisks and rewards of the ownership of the asset are
transferred to another party or (¢) contro! of the asset has been transferred fo another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restnictions

() Financial habiities

Basic financial habilties, including trade and other payables, bank loans and amount owed to fellow
group companies, are inally recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument 1s measured at the present value of the future receipts
discounted at a market rate of interest

Debt nstruments are subsequently carned at amorbised cost, using the effective interest rate method

Trade payables are obligations to pay for goods or services that have been acqured !n the ordinary
course of business from suppliers Accounts payable are classified as cusrent habihities f payment 15
due within one year or less If not, they are presented as non-current habities Trade payables are
recognised nitially at transaction pnce and subsequently measured at amortsed cost using the
effective interest method

Denvatives, including forward foreign exchange contracts, are not basic financial instruments
Denvatives are initially recognised at farr value on the date a denvative contract is entered into and
are subsequently re-measured at their far value Changes in the farr value of dervatives are
recognised in comprehensive Income in interest payahble or receivable as appropriate Denvatives are
immatenal al year end

Financial llabilities are derecognised when the hability 1s extinguished, that 1s when the contractual
obhgation is discharged, cancelled or expires

{m) Offsetting

Financial assets and liabiities are offset and the net amounts presented in the financial statements
when there is an enforceable right to set off the recogrised amounts and there 1s an intention to settle
on a net basis or to realise the asset and settle to liability simultaneously

Related parties

In accordance with the exemption available under section 33 1A of FRS 102 ‘Related Party

Disciosures’, transactions with other wholly owned group undertakings within the Westcoast group
have not been disclosed in these financial statements

16




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)
Business combination and goodwill
Business combinations are accounted for by applying the purchase method

The cost of a business combination s the fair value of the consideration given, liabilhes incurred oF
assumed and of equily instruments issued plus the costs directly atirbutable to the business
combination Where control is achieved in stages the cost is the consideration at the date of each
transaction

Goodwill anising on the acquisition of subsidiary undertakings and businesses, representing any excess
of the farr value of the consideration given over the farr value of the identfiable assets and habihties
acquired, 1s capitalised and wntten off on a straight ine basis over its over its expected useful economic
ife which Is 10 years orless Goodwill Is assessed forimpairment when there are indicators of impairment
and any impairment 1s charged to the income statement Reversals of imparment are recognised when
the reasons for the impairment no longer apply

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and accumuiated impairment losses
Amortisaton 18 calculated, using the straight-ine method and reducing balance, 1o aliccate the
depreciable amount of the assets to their residual values over their estmated useful iives, as follows

= Customer Relationship - 25% reducing balance
*  Acguired brands and trademarks - 20% straight-ine method

Where factors, such as technological advancement or changes in market pnce, indicate that residual
value or useful Iife have changed, the residual value, useful Ife or amortisation rate are amended
prospectively to reflect the new circumstances

The assets are reviewed for impaiment If the above factors indicate that the carrying amount may be
impaired

Costs associated with maintaining computer software are recogrised as an expense as sncurred
Development costs that are directly atiributable to the desigh and testng of Wdentifiable and unique
software products controled by the Group are recognised as intangible assets when the following cntena
are met

tt 18 technically feasible to complete the software so that it will be available for use,

management intends to complete the software and use or sell it,

there 1s an ability to use or sell the software,

t can be demonstrated how the software will generate probable future economic benefits,

adequate technical, financial and other resources to complete the development and to use or sell the
software are available, and

s the expenditure attnbutable to the software during s development can be relrably measured

Other development expenditures that do not meet these cntena are recognised as an expense as
mcurred Development costs previously recognised as an expense are not recognised as an assetina
subsequent penod
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)

Tangible assets

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated
impairment losses Cost includes the onginal purchase pnce, costs directly attnbutable to bringing
the asset to its working condition for its intended use, dismanthing and restoration costs

Depreciation and residual values

Depreciation is calculated, using the straight-ine methad, to aliocate the deprecrable amount to their
residual values over their estimated useful lives, as follows

The principal annual rates used for this purpose are

Freehold bulldings 2%

Leasehold improvements over the remaining year of the lease
Computer equipment 25%

Fixtures and fithngs 20%

Motor Vehicles 25%

The assets’ residual values and useful lives are reviewed, and adjusted, if appropnate, at the end of
each reporting period The effect of any change 1s accounted for prospectively

Repairs, maintenance and minof Inspection costs are expensed as incurred

Tangible assets are derecognised on disposal or when no future economic benefits are expected
On disposal, the difference between the net disposal proceeds and the carrying amount s recogrised
in the statement of comprehensive income and included in ‘Other operating (losses)/gains’

Repairs, maintenance and minor inspection costs are expensed as incurred

Property, plant and equipment 1s derecogrised on disposal o when no future economic benefits are
expected On disposal, the difference between the net disposal proceeds and the carrying amount 1s
recognised in the statement of comprehensive Income and included in administrative expenses

Inventory

Inventonies are stated at the lower of cost and estimated sefling pnce less costs to sell Inventories
are recognised as an expense in the penod in which the related revenue ts recognised

Cost 1§ determined on the first-in, first-out (FIFO) method Cost includes the purchase price, including
taxes and duties and transport and handling directly attributable to bringing the inventary to its
present locahon and condition

At the end of each reparting period inventories are assessed for impairment If an item of inventory
is imparred, the identified inventory is reduced to its selling price less costs to complete and sell and
an impairment charge is recognised (n the statement of comprehensive Income Where a reversal of
the impairment is required the impairment charge is reversed, up to the original impairment loss, and
is recognised as a credit in the statement of comprehensive income
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)
impairment of non-financial assets

At each balance sheet date non-financial assets not camed at fair value are assessed to determine
whether there is an indication that the asset (or asset's cash generating unit) may be impared K there
1s such an indication the recoverable amount of the asset (or asset's cash generahng unit) is compared
to the carrying amount of the asset {or asset's cash generating unit}

The recoverable amount of the asset (or asset's cash generating unit}is the higher of the far value less
costs to sell and value 1n use Value In use is defined as the present value of the future pre-tax and
interast cash flows obtainable as a result of the asset's (or asset's cash generating unit) continued use
The pre-tax and interest cash flows are discounted using a pre-tax discount rate that represents the
current market risk free rate and the nisks nherent in the asset

If the recoverable amount of the asset (or asset's cash generating untt) is estimated to be lower than the
camying amount, the carrying amount 1s reduced to s recaverable amount An impairment loss 1S
recognised In the statement of comprehensive income, unless the asset has been revalued when the
amount s recognised n other comprehensive mcome to the extent of any previously recognised
revaluation Thereafter any excess Is recognised n the statement of comprehensive income

If an imparment loss 1s subsequently reversed, the carrying amount of the asset (or asset's cash
generating unit) is increased to the revised estmate of its recoverable amount, but only to the extent that
the revised cartying amount does not exceed the carrying amount that would have been determined (net
of depreciation) had no impairment loss been recognised in prior perods A reversal of an impairment
loss 15 recognised in the statement of comprehensive income

Cash and cash squivalents

Cash and cash equivalents includes cash in hand, depasits held at call with banks, other short-term
highly liquid investments with onginal matunties of three months or less and bank overdrafts Bank
overdrafts are shown within borrowings in current habtities

Share capital

Ordinary shares are classified as equity Incremental costs directly atinbutable to the 1ssue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds

Distributions to equity holders

Dwvidends and other distnibutions to the Company's shareholders are recogmsed as a lability in
the financiat statements in the period in which the dividends and other distrbutions are approved
by the shareholders These amounts are recognised in the statement of changes (in equity

Borrowings

Borrowings are initially recogrised at fair value, net of transaction costs incurred  Borrowings are
subsequently measured at amortised cost Issue costs together with finance costs are charged to the
statement of comprehensive iIncome over the term of the borrowings and represent a constant
proportion of the balance of the caprtal repayments outstanding
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies {continued)
Revenue

Revenue 1s measured at the fair value of the consideration recewed or receivable and represents
the amount receivable for goods supphed or services rendered, net of returns, discourts and
rebates allowed by the Company and value added taxes The Company bases its estimate of
refurns on histoncal resuits, taking into consideration the type of customer, the type of transaction
and the specifics of each arrangement.

The Company recognises revenue when (a) the significant risks and rewards of ownership have
been transferred to the buyer, (b) the Company retains no continuing nvolvement or control over the
goods, (c) the amount of revenue can be measured reliably, (d) it 1s probable that future economic
benefits will flow to the entity and (e) when the specific criteria relating to each of the Group's sales
channels have been met, as described below

(1) Sale of goods — wholesale

The company is a wholesale distnbutor of computer pertpheral equipment and related services
Sales of goods are recognised on delivery to the customers, when there 15 no unfulfilied obligation
that could affect the customers’ acceptance of the product

Goods soid are often sold with volume rebates and also with the prowsion for the customer to return
faulty goods Sales are measured at the prices specified in the sale contract, net of astimated
volume rebates and returns Volume rebates are assessed based on anticipated purchases
Accumulated experience s used to estimate and provide for the discounts and returmns

Sales are normally made with a credit term of 60 days The element of financing 1s deemed
immatenal and 1s disregarded in the measurement of revenug

{u} Sale of goods — internet based transactions

The Company sells goods via its websites for delivery to the customer Revenue 1s recognised when
the nisks and rewards of the inventory 1s passed to the customer For delivenes to the customer this
Is the point of acceptance of the goods by the customer Transactions are settled by credit or
payment card

Taxation

Taxation expense for the period compnses current and deferred tax recogmised in the reporting penod
Tax 1s recogrused in the statement of comprehensive income, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity nh this case tax 1s also
recognised in other comprehensive income or directly in equity respectvely

Current or deferred taxation assets and liabilites are not discounted

(1) Current tax

Current tax 1s the amount of income tax payable in respect of the taxable profit for the year or pror
years Tax s calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the penod end Management peniodically evaluates posthons taken in fax returns with

respect to stuations In which apphicable tax regulation is subject to interpretation it establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)

Taxation {continued)

{(n) Deferred taxation

Deferred tax anses from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements These timing differences anise from the
inclusion of Income and expenses In tax assessments in penods different from those in which they
are recognised In financial statements

Deferred tax 1s recognised on all iming differences at the reporting date Unrelieved tax losses and
other deferred tax assets are only recognised when 1t 1s probable that they will be recovered against
the reversal of deferred tax habiltties or other future taxable profits

Deferred tax 1s measured using tax rates and laws that have been enacted or substantively enacted by
the penod end and that are expected to apply to the reversal of the bming difference

Employee benefits

(1 Short term obligations

Liabilities for wages and salaries, including non-monetary benefits and short term benefits that are
expected to be settled wholly within 12 months after the end of the penod in which the employees
render the related service are recognised in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities are seftled
The habilities are presented as current empioyee benefit abligations i the balance sheet

I} Penslon costs

The Group operates a number of defined contnbution pension schemes which are held in a separately
administered fund Contributions payable are charged to the statement of comprehensive income as
they accrue

Foreign currency translation

{1y Functional and presentation currency

The Group financial statements are presented in pound sterling

The Company's functional and presentation currency 1s the pound sterting

{1) Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)
Foreign currency transiation {continued)

At each period end foreign currency monetary items are translated using the closing rate Non-
monetary items measured at historical cost are transtated using the exchange rate at the date of the
transaction and non-monetary items measured at far value are measured using the exchange rate
when fair value was determined

Foreign exchange gains and losses resulting from the settiement of transactions and from the
transiation at period-end exchange rates of monelary assets and habithes denominated n foreign
currencies are recognised in the statement of comprehensive income

Foreign exchange gams and losses that relate to borowings and cash and cash equivalents are
presented In the statement of comprehensive income within interest payable or recevable All
other foreign exchange gains and losses are presented in the statement of comprehensive mcome
within “Other operating (losses)/gains’

(m) Translation

The trading results of Group undertakings are translated into sterling at the average exchange rates
for the year The assets and liabiities of overseas undertakings, including goodwill and fair value
adjustments ansing on acquisition, are translated at the exchange rates ruling at the year end
Exchange adjustments ansing from the retransiation of opening net investments and from the
translation of the profits or losses at average rates are recognised In ‘Other comprehensive INncome’
and allocated to nan-controlling nterest as appropnate

Leased assets

At inception the Group assesses agreements that transfer the right to use assets The assessment
considers whether the arrangement 1s, or contans, a lease based on the substance of the
arrangement

Finance leased assets

Leases of assets that transfer substantially all the nsks and rewards incidental to ownership are
classified as finance leases

Finance leases are capitalised at commencement of the lease as assets at the fair value of the leased
asset or, If lower, the present value of the minimum lease payments calculated using the interest rate
implictt n the lease Where the implicit rate cannot be determined the Group's mcremental borrowing
rate 1s used Incremental direct costs, incurred in negotiating and arranging the lease, are included
in the cost of the asset

Assets are depreciated over the shorter of the lease term and the estimated useful Iife of the asset
Assets are assessed for impairment at each reporting date

The capttal element of lease obligations 1s recorded as a habilty on inception of the arrangement.
Lease payments are apportioned between capital repayment and finance charge, using the effective
interest rate method, to produce a constant rate of charge on the balance of the capital repayments
outstanding
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

2 Accounting policies (continued)
Leased assets (continued)
Operating leased assets

Leases that do not transfer all the nsks and rewards of ownership are classified as operating leases
Payments under operating leases are charged to the statement of comprehensive income on a
straight-line basis over the pencd of the lease

Lease incentives

Incentives recewved to enter into a financa lease reduce the fair value of the asset and are ncluded
in the calculation of present value of muinimum lease payments

Incentives received to enter into an operating lease are credited to the statement of comprehensive
income, to reduce the lease expense, on a straight-line basis over the penod of the lease

3 Critical accounting estimates and assumptions

Critical judgements and estimates in applying the accounting policies

in the application of the Group's accounting policies which are descnbed in note Z, the directors are
required to make judgements, estmates and assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities, income and expenses Actual resuits may
differ from these estimates

Estmates and underlying assumptions are contnually evaluated and are based on histoncal
experience and other factors, including expectations of future events that are reasonable under the
circumstances Revisions to accounting estimates are recognised in the period in which the estimates
are revised and In any future periads affected

The Group makes estimates and assumptions concerning the future The resulting accounting
estmates will, by definiton, seldom equal the related actual results The estimates and assumptions
that have a significant nsk of causing a matenal adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below

{a) Inventory provisioning

The Group Is a wholesale disiributor of computer peripheral equipment and related services The
products It sells are subject to rapid technological changes, as a result it (s necessary to consider the
recoverability of the cost of inventory and the associated provisioning required When calculating the
inventory provision, management considers the nature and condition of the inventory, as well as
applying assumptions around anticipated saleability of finished goods
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

3 Critical accounting estimates and assumptions (continued)

(b) Impairment of trade recevables

The Group makes an estimate of the recoverable value of trade and other debtors When assessing
impairment of trade and other receivabies, management considers factors ncluding the credit rating of
the receivable, the ageing profile of recevables and histoncal expenence

(c) Legal and regulatory

The Group s subject to legal proceedings and other claims arsing In the ordinary course of
business The group 15 required to assess the hikellhood of any adverse judgements or outcomes,
as well as potental ranges of probable losses A determination of the provisions required for these
matters 1s based on a careful analysis of each individual issue with the assistance of outside legal
counsel However, actual claims incurred could differ from the oniginal estmates

4 Turnover

Analysis of turnover by geography

2015 2014
£'000 £'000
United Kingdom 1,443,332 1,348,880
Rest of Europe 158,564 119,889
Rest of World 1,358 6,645
Less share of revenue of joint venture {7,779) {8,150)
1,595,475 1,467,264
All sales derive from distnbution of IT products and services
5 Directors’ emoluments
2015 2014
£'000 £'000
Aggregate emoluments 2,154 1,901
2015 2014
£'000 £000
Highest paid director
Aggregate emoluments 730 444

Retirement benefits are accruing to no directors (2015 none) under the Group's money purchase pension
scheme

Key management compensation

Ali employees considered to be key management are directors of the company
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Notes to the financial statements for the year ended
31 December 2015 (continued)

6 Employee information

The average monthly number of persons (including executive directors) employed by the Group during
the year was

2015 2014
Group Number Number
By activity
Management 8 10
Sales & Distnbution 428 587
Administration and central functions 669 529
1,105 1,126
2015 2014
Group £'000 £000
Staft costs (for the above persons):
Wages and salaries 41,184 40,515
Social security costs 4,166 4,161
Other pension costs (note 25) 542 688
45,892 45,364
7  Netfinance costs
2015 2014
£'000 £000
interest payable on bank loans and overdrafts 2,025 2,150
Other finance costs - 688
Interest receivable (137) (140)
Interest payable on finance leases 26 28
1,914 2724

On 2 February 2015 the Company renewed it asset based lending faciity agreement with Lloyds
Commercial Finance Limited and the facility increased to £175m The other finance costs relate to the
renegotiation of the faciity
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended

31 December 2015 (continued)

8 Profit on ordinary activities before taxation

2015 2014
£000 £'000
Profit on ordinary activities before taxation is stated after
charging:
Amortrsation of goodwill 1,913 1,823
Amortisation of intangtble assets 922 1,13
Depreciation of tangible assets 1,183 1,088
Loss on disposal of fixed assets 14 431
Foreign exchange loss 235 103
Operating lease rentals 3322 2,296
impairment of trade receivables 1,091 2,124
Imparment of trade payables 2,596 2,464

Services provided by the Company’s auditors and its associates

During the year the group (including its overseas subsidianes) obtained the following services from the

Company's auditors and its associates

Fees payable to Company auditors for the audit of parent company 13 15

and consolidated financial statements

Fees payable to the Company's auditors and its associates for

other services

The audit of the Company's subsidianes pursuant to legislation 146 173

Audit related assurance services - g7

Other services pursuant to legislation . 25

Tax services 121 40
280 350

Admimstrative expenses

The Group regards all net operating expenses as seling and distnbution costs due to the nature of the

business
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Notes to the financial statements for the year ended
31 December 2015 (continued)

9 fincome tax

2015 2014
£'000 £'000

Current tax:
UK corporation tax on profits of the year 3,705 3,229
Share of tax in joint ventures - -
Adjustments in respect of prior years (244) (134)
Total current tax 3,461 3,098
Deferred tax (note 20)°
Onginaton and reversal of timing differences {63) (393)
Changes In tax laws and rates as 22
Adjustments in respect of prior years 116 19
Total deferred tax N (352)
Tax on profit on ordinary activities 3,552 2,743

Reconciliation of tax charge

Tax assessed for the penod 1s higher (2014 higher) than the standard rate of corporation tax in the UK for
the year ended 31 December 2015 of 20 25% (2014 21 59%) The dfferences are explained below

2015 2014
£'600 £'000
Praofit on ordinary activities befare tax 14,569 11,534
Profit on ordinary activities multiplied by standard rate in the UK of
20 25% (2014 21 5%) 2,950 2480
Effects of
Expenses not deductble for tax purposes 775 472
Difference ansing due te overseas tax rates {56) (94)
Changes in tax laws and rates 1 -
Adjustments to tax charge in respect of previous years (128) (115)
Tax charge for the year 3,552 2,743

Tax rate changes

Dunng the year there was a change in the UK main corporation tax rate to 20%, which was effective

from 1 Apnl 2015

Further changes 1n the UK corporation tax rates were announced in the Chancellor's Budget on 8
July 2015 These include reductions to the man rate to reduce the rate to 19% from 1 Apnl 2017 and
1o 18% from 1 Apn! 2020 These changes were substantively enacted on 26 October 2015 and the

relevant deferred tax balances have been re-measured.
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Notes to the financial statements for the year ended
31 December 2015 (continued)

10 Result for the financial year

As permtted by section 408 of the Companies Act 2008, the Parent Company's statement of
comprehensive iIncome has not been included in these financial statements The Parent Company's
proftt for the financial year was £7,170,000 (2014 profi £6,340,000)

11 Intangible assets

Group Goodwill Brand names & Customer Total
Trademarks Relationship

£'000 £'000 £'000 £'700
Cost
At 1 January 2015 53,766 1,470 3,348 58,584
Acquisitions - - - -
At 31 December 2015 53,766 1,470 3,348 58,584
Accumuiated amortisation
At 1 January 2015 44,925 294 837 46,056
Charge for the year 1,913 294 628 2,835
At 31 December 2015 46,838 588 1,465 48,891
Net book amount
At 31 December 2015 6,928 282 1,883 9,693
Al 31 December 2014 8,840 1,176 2,51 12,627

The goodwll ansing on the acquistion of EMAG Solutions Limited (now renamed Onon Storage
Solutions Limred), Clanty Computer (Distnbution) Limited, XMA Investments Limited, Optimum
Business Group Limited, Netfire Group Limited, Quarry Court Holdings Limited and Viglen Technology
Limited 15 being amortised on a straight line basis over their estimated useful economic hves of 10
years

On 2 January 2014 the Group acquired the entire share capital of Viglen Technology Limited and all of
ts subsidianes The achvity of the main trading subsidiary Viglen Limrted 1s the supply of IT solutions to
the educational markets, the public sector and corparate markets within the United Kingdom.

On 8 January 2014 XMA Limited, a Group Company, acquired the entire share capital of Quarry Court
Holdings Limited and all of ts subsidianies The activity of the marn trading subsidiary {QC Supples Ltd)
15 that of a resell of electronic office supplies

Amortisation 1s charged to administrative expenses In the statement of comprehensive income

The Company has no ntangible fixed assets (2014 none)
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Notes to the financial statements for the year ended
31 December 2015 (continued)

12 Tangible assets

Group Freehold
land Fixtures
and Leasehold Computer and Motor
buildings improvements equipment fittings Vehicles Total
£000 £'000 £'000 £000  £'000 £000
Cost
At 1 January 2015 163 471 4,377 2,436 173 7,620
Translation differences - - (1} (12) - (13)
Acquisihons - - - - - -
Additons - 54 1,004 293 - 1,351
Disposals - (42) (152) {151} (19)  (364)
At 31 December 2015 163 483 5,228 2,566 154 8,594
Accumulated depreciation
At 1 January 2015 163 402 3,340 1,877 29 5311
Translation differences - - (1) {12) - (13}
Charge for the year - 47 762 271 103 1,183
Disposals for the year - (37) (198) (96) (19) (350)
At 31 December 2015 163 412 3,903 2,040 13 6,631
Net book amount
At 31 December 2015 . 7 1,325 526 41 1,963
At 31 December 2014 - 69 1,037 559 144 1,809
Assets held under finance leases capitalised and included with Tangible assets
Computer Fixture and Total Total
equipment fittings
2015 2014 2015 2014 2015 2014
£'000 £'000 £'000 £000 £'000 £000
Cost 1,631 1,631 574 574 2,205 2,205
Accumulated {1,367) (1,174) {574) (574) (1,941) (1,748)
depreciation
Net book amount 264 457 - - 264 457

The Company has Tangible assets of £20,000 of cost and farr value less cost to sell, relating to Computer

equipment (2014 £21,000)
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13 Investments

Group

Trade Loan totrade

investment investments Total

£000 £'000 £'000
Cost
At 1 January 2015 3,215 1,000 4,215
Acquisition - - -
At 31 December 2015 3,215 1,000 4,215
Provision for impaimment
At 1 January 2015 3,115 1,000 4115
Charge for the year 100 - 100
At 31 December 2015 3,215 1,000 4,215
Net book amount
At 31 December 2015 - - -
At 31 December 2014 100 - 100

0On 24 September 2014 the Group acguired 50% of the 1ssued and outstanding share
Service Partner B V and all of ts subsidianes The matn activity of Supplies Service
supply of vanous IT Solutions and sales within the Retail market

Joint ventures

capital of Supphes
Partner BV I1s the

Interest in joint

ventures

£'000

At 1 January 2015 148

Share of profits (38)

Corporation tax -
Net book amount

At 31 December 20115 111

At 31 December 2014 149

30
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13 Investments (continued)

Company Shares in

Trade Loan to trade subsidiary

investment  investments undertakings Total

£'000 £'000 £'000 £'000
Cost
At 1 January 2015 3,215 1,000 78,648 82,863
Acquisitions - - - -
Disposal - {1,000) (15,177) (18,177)
At 31 December 2015 3,215 - 63,471 £6,686
Provision for impairment
At 1 January 2015 3,115 1,000 5,320 9,435
Charge for the year 100 - - 100
Disposal - (1,000} - (1,000}
At 31 December 2015 3,215 - 5,320 8,535
Net book amount
At 31 December 2015 - - 58,151 58,151
At 31 December 2014 100 - 73,328 73,428

The drrectors believe that the camying value of the investments is supported by their underlying net assets

On 2 January 2014 the Group acquired the entire share capital of Viglen Technology Limited and alt of
its subsidianies The activity of the main trading subsidiary Viglen bimeed 1s the supply of IT solutions to
the educational markets, the public sector and corporate markets within the United Kingdom

On 8 January 2014 XMA Limited, a Group company, acquired the entire share capital of Quarry Court
Holdings Limited and all of its subsidianes The activity of the main trading subsidiary (QC Supples Ltd)

15 that of a resell of electronic office supplies

On 1 January 2015 as part of the group reorganisation, Westcoast (Holdings) Limited sold its investment
in XMA Limited to Viglen Limited a subsidiary Westcoast {Holdings) Limited stli retains 100% ownership

of XMA Limited indwectly through its 100% ownership of Viglen Technology Limited
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13 Investments {continued)

Details of subsidiary undertakings, which have all been consolidated in these financial statements

Name of subsidiary  Nature of business Country of Type of shares Proportion of
undertaking incorporation held Equity held
Indirectly Directly
Westcoast Limited Wholesale distribution England 10p ordinary - 100%
of computer penpheral shares
equipment and related
services
Clanty Computer Wholesale distribution Ireland €1 25 ordinary - 100%
{Distnbution) Limited o computer peripheral shares
equipment and related
services
Onon Storage Salutions Dormant England £1 ordinary share - 100%
Limited
XMA Limited Wholesale distribution England 100% -
of computer peripheral
equipment and related £1 ordinary share
services
Mobile Direct Limited  Mobile phone and England ip ordinary 100%
network contractor hares
Westcoast Belgium NV Holding Company Belgium €1 ordmary share - 100%
Quarry Court Holdings  Electronic office England £1 ordinary share  100% -
Limited supplies
Viglen Technology Holding Company England £1 ordinary share - 100%
Limited
Viglen Limited {T Solutions to England £1 ordinary share  100%

Xenon Network
Services Limited

Vigecom Limited

educational market

Supply, maintain and England
servicing of computer
equipment

Dormant England

£1 ordinary share  100% -

£1 ordinary share 100% -
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Notes to the financial statements for the year ended
31 December 2015 (continued)

13 Investments (continued)

Name of subsidiary  Nature of business Country of Type of shares Proportion of
undertaking incorporation held Equity held
Indirectly Directly

Westcoast Payment  Electronic payment £1 ordinary o

Systems Limited systems England share ) 100%

gﬁfﬁ:ﬁ;ﬁﬁl Dormant England ;s:; aorredlnary 100% -

Westcoast Perpherals Dormant Engiand £1 ordinary 100% -

Limited share

European Wholeseller Dormant Engiand £1 ordinary 100% -

Group Limited share

Waste Management  Dormant England £1 ordinary 100% -

Products Limited share

Westcoast Maintenance Dormant England £1 ordinary 100% -

Lirnited share

Dig Uk Limited Dormant England £1 ordinary 100% -
share

QC Supplies Ltd Dormant England £1 ordinary 100% -
share

Mysuresupplies Ltd Dormant England £1 ordinary 100% -
share

Exemption from audit by parent guarantee

Under Section 479A of the Companies Act 2006, exernptions from an audit of the financial
statements for the financial year ended 31 December 2015 have been taken by companies stated
below

Name of subsidiary undertaking Company Registration Number
Mobile Direct Limited 03128138
Viglen Technology Limited 04495621
Viglen Limited 01208441
Xenon Network Services Limited 01556878
Vigecom Limited 01770090
Westcoast Payment Systems Limited 04058409
CQuarry Court Holdings Limited 03533628
QC Supples Lid 02796130
Mysuresupplies Lid 07841067

As required Westcoast (Holdings) Limited have issued a guarantee under Section 479C of the
Companes Act 2008, which guarantee alt cutstanding labilities to which the subsidiary companies
listed above are subject at the end of the financial year, unti they are satisfied in full and the
quarantee is enforceable against Westcoast (Holdings) Limited by any person to whom the
subsidiary companies listed above us liable in respect of those liabilites




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended

31 December 2015 (continued)

13 Investments (continued)

Joint ventures as at 31 December 2015

Name Nature of Country of Type of Proportion of
business incorporation shares held Equity held
Indirectly Directly
WAM Eurcpe Limited IT Inventory England £1 ordinary - 50%
Management shares
Specialist
WAM Drrect Limited Dormant England £1ordinary 50% -
shares
Trade investments as at 31 December 20156
Name Nature of Country of Type of Proportion of
business incorporationshares held Equity held
indirectly Dwectly
Catalana de Inveshgacion y Developing, Spain €1 ordinary - 17%
Desarrofio de Electronica, S L manufacturng shares
and distnbution
of toys
Suppties Service Partner 8V Retail Belguum €1 ordinary - 50%
distnbution of T shares
equipment
14 Inventories
The Company has no inventory (2014 none)
Group
Group
2015 2014
£'000 £000
Firished goods held for resale 109,497 80,651

There 1s no material diference between the carrying amount of inventory and the replacement cost




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

15 Debtors

Group Company
2016 2015 2018 2015
£'000 £'000 £'000 £'000

Amaoaunts falling due within one year

Trade debtors 224561 167,355 - -
Amounts owed by group undertakings - - 15177 109
Other receivables 532 1,146 108 19
Deferred tax asset (note 20) - - - -
Prepayments and accrued income 3,041 2,221 57 177

228,134 170,722 15,642 305

Amounts owed by group undertakings are unsecured, interest free and repayable on demand

16 Creditors: amounts falling due within one year

Group Company

2015 2014 2015 2014

£'000 £000 £'000 £'000

Bank loan and overdraft {note 18} - 2,410 - 500
Trade creditors 240,498 182,257 167 159
Amounts owed to group undertakings - - 8,726 26,864
Finance leases (note 18) 264 305 - -
Corporation tax 2,178 1,401 - -
Other taxation and social secunty 2013 22,903 108 6
Accruals and deferred income 18,015 18,793 4,129 2,764
282,968 228,069 13,130 30,293

The Group is financed by an overdraft and loan facility The Group facility i1s secured by an all asset
debenture and a floating charge over the undertaking and all property and assets present and future.

Amounts owed to subsidiary undertakings are unsecured, repayable on demand and ncur interest at rates
equivalent to the Group's external cost of borrowing.

Within the trade creditors there 1s an unsecured balance of £32 0 million (2014 £367 mullion) in
respect of supplier finance working caprtal faciities of £12 4 milion (2014 €13 9 mullion) trom
Macquarte Bank Limited and £19 6 million (2014 £22.8 million) from Amencan Express Intarest
payable on supplier finance during the year was £0 6 millian (2014°E0 8 million) which 1s included
within cost of sales




Westcoast {Holdings) Limited

Notes to the financial statements for the year ended

31 December 2015 (continued)

17 Creditors: amounts falling due after more than one year

Group Company
2015 2014 2015 2014
£'000 £'000 £'000 £'000
Bank loan and overdraft {note 18) 20,000 9,750 20,000 7,500
Finance leases (note 18} - 264 - -
Deferred income — between 1 and 2 years 1,372 1,485 . -
Deferred income — between 2 and 5 years 1,007 - . -
22,379 11,499 20,000 7,500
18 Loans and other borrowings
Group Company
2015 2014 2015 2014
£'000 £'000 £'0C0 £'000
Bank overdraft - 410 - -
Bark loans 20,000 11,750 20,000 8,000
Finance leases 264 569 - -
20,264 12,729 20,000 8,000
Group Company
2015 2014 2015 2014
Maturity of debt — bank overdraft, finance
leases and loan £'000 £'000 £000 £'000
In one year or less, or on demand 264 2,715 - 500
In more than one year, but not mors than two
years - 2,264 - 500
in more than two years, but not more than five
years 20,000 2,250 20,000 1,500
In more than five years - 5,500 . 5,500
20,264 12,729 20,000 8,000

On 2 February 2015 the Company renewed 1t asset based lending facility agreement with Lloyds Bank
Commercial Finance Limited, the facility increased to £175m and a loan of £20m. The bank faciiity 1s
secured by an alf asset debenture and floating charge over the undertaking and all property and assets
present and future The interest for the lending facility 1s base plus 1.75% and the loan interest 1s

LIBOR pius 3%, the loan s repayable on 1 May 2019.
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18 Loans and other borrowings (continued)

Finance leases

Future minimum payments under finance leases are as follows Group
2015 2014
£°000 £000
Within one year 287 331
In more than one year, but not more than five years - 286
Total gross payments 287 617
Less finance charges included above (23) (48)
264 569

19 Provisions for other liabilities

The Comparny has no provision for iabiihes (2014 none)

Group
Deferred Dilapidations  Warranty Other

Tax provisions provision provisions 2015
£'000 £'000 £'000 £'000 £000
At 1 January 2015 111 1,336 297 685 2,429
Utiised during the period - - (49) {150) {199)
Provided during the penod 91 245 - 420 758
At 31 December 2015 202 1,581 248 955 2,986

Dilapidations provision

As part of the Groups property leasing arrangements there 1s an obligation to repair damages which
incur during the Iife of the lease, such as wear and tear The cost 1s charged to the profit and loss as
the obligation anses

Warranty
The warranty provision relates to the expected future cost of providing warranty support The majority
of this provision will be utihsed within one year

Other provisions
Other provisions relates to other commercial labilities which are of uncertain timing and amount
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Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

20 Deferred Taxation

Deferred tax
liability
£000
At 1 January 2015 {111)
Adjustment in respect of pnor years {116)
Acquisiion -
Charged to the statement of comprehensive income 25
At 31 December 2015 {202)
Deferred taxation recognised in the financial statements is as follows
2015 2014
Amount Amount
recognised recognised
Group £000 £'000
Accelerated capial allowances 342 409
Other tirning differences 8 106
Losses (552) {626)
{202) (111)
The Company has no recognised or unrecogrused deferred tax (2013 none)
21 Called up share capital
Group and Company
2015 2014
£'000 £000
Allotted, issued and fully paid:
480,000 (2014 480,000) A' ordinary shares of 50p each 240 240
520,000 (2014 520,000) "B ordinary shares of £1 each 520 520
584,000 (2014 584,000) C' ordinary shares of £1 each 584 584
1,344 1,344
22 Dividends
2015 2014
£000 £000
Equity — Ordinary
Final pard £4 95 (2014 £3 13) per £0 50 ‘A’ ordinary share 2,376 1,500




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

23 Reconciliation of operating profit to net cash inflow from
operating activities

2015 2014

£'000 £'000

Operating profit 16,473 14,025
Depreciaton on Tangible assets 1,183 1,088
Amortisation of goodwili 1,913 1,823
Amortisation of intangible assets 922 1,131
Loss on disposal of fixed assets 14 431
imparrment of trade investment 100 -
Increase in inventory {18,862) (12,835)
increase n receivables (58,025) {15,194)
Increase In payables 57,975 31,763
Increase in provisions 564 -
Net cash inflow from opersting activities 2,267 22,332

24 Capital commitments

The Group and Company had no capttal commitments at 31 December 2015 (2014. Enil).

25 Pension contributions

The Group has a separately administered fund for directors of group companies Pension contnbuttons of
£542 000 (2014: £688,000) were paid dunng the year There are no outstanding contnbutions at the year-
end (2014 £nil)

26 Related party transactions

During the year under review the Group entered into transactions, with WAM Europe Limited, a joint
venture. The total value of the transactions in respect of WAM Europe Limited was £15,419,178 as
included in revenue and £12,455,409 i cost of sales {2014. revenue of £16,247,940 and cost of sales
of €12,018,627) At 31 December 2015 £ni was included n recewables (2014 £nif) and £551,681
(2014 £599,493) was included 1n payables in respect of these transactions

During the year under review the Group paid rent to Hemani Property Limited £185,000 (2014
£177,292) and paid rent to Hemary Children’s Trust £40,000 (2014 £40,000) in respact of leased
properties. The Hemani Property Limited Is a company owned by Mr A Heman and Heman Children's
Trust 1s set up for the beneficrary of Mr A Hernam dependants.

Refar note 25 for details of pension contributions pasd dunng the year.

Sea nota 5 for disclosure of the directors’ remuneration and key management compensation
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Notes to the financial statements for the year ended
31 December 2015 (continued)

27 Financial commitments

The Group has annual commitments under nan-cancellable operating leases expirtng as follows:

2015 2014

£'000 £:000
Within one year 1,753 1,273
In more than one year, but not more than two years 7,651 7,700
in more than two years, but nat more than five years 3,343 4,924
tn more than tive years 12,747 13,897

28 Ultimate controlling party

The directors regard Mr A Hemani as the ultimate controlling party of the Company by virtue of his interest
in the share capttal of the Company

29 Transition to FRS 102

This 1s the first year that the Group and Company has presented its results under FRS 102, The last
financial statements under previous UK GAAP were for the year ended 31 December 2014, The date
of transition to FRS 102 was 1 January 2014. Set out below are the changes in accounting policies
which reconctle profit for the financial year ended 31 December 2014 and the total equity as at 1
January 2014 and 31 December 2014 between UK GAAP as previously reported and FRS 102 The
Group has early adopted the amendments to FRS 102 (issued in July 2015)

Transition exemption

The Group has taken advantage of the exemption under paragraph 35 10(f} of FRS 102 to measure
nvestments i subsidianes and jontly controlled entities in its separate opening statement of financal
position at thewr existing carrying vatue (which is considered to be their deemed cost)




Westcoast (Holdings) Limited

Notes to the financial statements for the year ended
31 December 2015 (continued)

29 Transition to FRS 102 (continued)

Reconciliations

In accordance with the requirements of FRS 102 a reconciliation of opening balances 15 provided as

below

Reconclliation of profit for the year

Note Group Company

2014 2014

£°000 £'000

Profit for the year as previously reported under UK GAAP 9,383 6,340

Lease Incentives recognised over the lease term as per FRS -
102 A (886)

Recognition of long service award accrual B (5 -

Prior year acquisitions C (745) -

Total adjustment to profit before tax for the financial year (836) -

Deferred tax impact of adjustments D

- Leass mcentives recognised over the lease term as per -
FRS 102 17

- Recognition of long service award accrual 1 -

- Pnor year acguisthions 226 -
Total adjustment to tax expense 244 -
Total adjustment to profit for the financial year {592) -

Profit for the year as reported under FRS 102 8,791 6,340

Reconciliation of equity

Note Group Group

1 January 31 December

2014 2014

£'000 £'000

Total equity previously reported under UK GAAP 30,938 38,794

l;g;se incentives recognised over the lease term as per FRS A (165) {251)

Recognition of long service award accrual ] (50) (55)

Additional amortisation provided on intangibles and goodwill c - (745)
Deferred tax impact of adjustments D

- Lease incentives recognised over the lease term as per a3 50

FRS 102

- Recognition of long service award accrual 10 11

- Prior year acquisiions - 226
Total equity reported under FRS 102 30,767 38,030
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29 Transition to FRS 102 (continued)

Notes to reconciliation
A Lease incentive recognised over the lease term

Under previous UK GAAP operating lease incentives, including rent free periods and fit-out
contributions, were spread over the shorter of the lease penod or period to the first market rent review
FRS 102 requires that such incentives are to be spread over the lease period The Group has not
taken the advantage of the transiional exemption which allows lease incentives for existing leases to
continue being recognised on the same basis as previous UK GAAP Accordingly, the FRS 102
accounting policy has been applted to these operating leases

The Group has two operating leases related to properties in Miton Keynes and Theale which
included lease incentives which were being spread over the period to the first market rent review
and have been recalculated This has resulted in the company recognising a hability of £165,000
on transstion to FRS102 In the year to 31 December 2014 a further charge of £65,000 was
recognised In the statement of comprehensive mncome and the liability at 31 December 2014 was
£251,000

B Long service award accruat based on holiday pay

FRS 102 requires short term emplayee benefits to be charged to the statement of comprehensive
income as the employee service Is received This has resulted in the group recognising a hability for
holiday pay of £50,000 at the transition date Previously holiday pay accruals were not recognised and
were charged to the statement of comprehensive income as they ware paid In the year to 31
December 2014 an additional charge of £5,000 was recognised in the statement of comprehensive
ncome and the liability as at 31 December 2014 was £55,000

C Restatement of prior acquisitions

The Group restate ali acquisitions since the transition date, this includes the acquisitions of Viglen
Technology Limited and Quarry Court Holdings Limited and ali of their respective subsidianes Additional
brand names and trademarks with a net book value of £1,470,000 and customer relationships with a
net book value of £3,348,000 have been recognised, reducing the net book value of goodwill
recogmised by £3,854,000 In the year to 31 December 2014 additional amortisation of £745,000 was
recognised In the statement of comprehensive income

D Deferred taxation
The group has accounted for deferred taxation on transition as follows

a) Long service award accrual - Deferred tax of £10,000 has been recognised at 20% on the
iiability recognised on transtton at 1 January 2014 In the year ended 31 December 2014 the
group has recognised a credit of £1,000 in the statement of comprehensive income In
respect of the reduction of the Long service award accrual

b) Restatement of prior year acquisitions — Deferred tax has been recognised at 20% on the
brand names and trademarks and customer refationship In the year ended 31 December
2014 the group has recognised a credit of £226,000 in the statement of comprehensive
income in respect of the deferred tax movement against the additional amortisation
Other deferred taxation effects reflect the tax effect of the spreading of the rent free penod for the
year ending 31 December 2013
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29 Transition to FRS 102 (continued)

Other adjustments arising on transition to FRS 102

In addition to the transition adjustments identified above which affect profit for the financial year, the
following adjustments have ansen which have had no effect on net assets or the statement of
comprehensive Income but which have affected the presentation of these items in the financial
statements

Provisions

During the transiton process the Director's reviewed the classification of certain accruals and
provisions and reclassified £2,429k of amounts previously classified within Accruals to Provisions on
the balance sheet as at 31 December 2014 to better reflect the nature of the underlying hability

Statement of cash flow

The Group's statement of cash flow reflects the presentation requirements of FRS 102, which are
different to that prepared under FRS 1 In addition the statement of cash flow raconciles to cash and
cash equivalents whereas under previous UK GAAF the statement of cash flow reconciled to cash
Cash and cash equivalents are defined in FRS 102 as ‘cash on hand and demand deposits and short
term highly tiquid investments that are readily convertible to known amounts of cash and that are
subject to an insignificant nsk of changes In vaiue’ whereas cash s defined in FRS 1 as ‘cash in hand
and deposits repayable on demand with any qualifying institution, less overdrafts from any quahfying
institution repayable on demand’ The FRS 1 definition 1s more restrctive

Company

There were no adjustments to the Company’s statement of comprehensive income and balance sheet
at 1 January 2014 or 31 December 2014 on transition to FRS 102

43




