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JV LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 MARCH 2011

The directors present their report and the financial statements of the company for the year ended
31 March 2011

Principal activity and business review
The pnncipal activity of the business duning the year 1s the supply of valuation services

The company speciahses In the provisiocn of property surveys and valuations Clearly, the current
penod of ecoenomic uncertainty has had a significant effect on the UK mortgage market We are
pleased that in this context turnover has remained consistent and the company remains profitable
That said we are now experiencing a higher level of speculative Professional Indemnity claims as
lenders look to recover losses from non performing mortgages granted before the “credit crunch” We
have prudently decided to change our accounting policy to account for claims and related professional
fees on an accrual basis which has led to a prior period adjustment backdated to 2009 As a result of
our decision last year to proactvely chose to cease operating in some of the higher nisk sectors of the
surveying industry we are confident that the level of speculative claims will reduce in the future

Directors
The directors who served the company during the year were as follows

CC Hickling
GP Brewster
PR Gratton
| Fergusson

Directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are sahsfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them conststently,
- make judgements and estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume
that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detectton of fraud and other irregulanties




JV LIMITED
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 MARCH 2011

In so far as the directors are, indwvidually, aware
- there I1s no relevant audit information of which the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Auditor

During the year RSM Tenon Audit Limited were appointed as auditors to the Company RSM Tenon
Audit Limited are deemed to be re-appointed under section 487(2)of the Companies Act 2006

Small company provisions
This report has been prepared in accordance with the special provisions for small companies under

Part 15 of the Compantes Act 2006

Signed on behalf of the directors

CS Staley
Secretary

Approved by the directors on 15 September 2011




JV LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JV
LIMITED

YEAR ENDED 31 MARCH 2011

We have audited the financial statements of JV Limited for the year ended 31 March 2011 on pages 6
to 15 The financial reporting framework that has been applied in their preparation 1s applicable law
and the Financial Reporting Standard for Smaller Entities (effective April 2008) (United Kingdom
Generally Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken sc that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
ather purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibiliies Statement set out on pages 2 to 3, the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view Our responsibility 1s to audit and express an opimion on the financial
statements In accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's Ethicat Standards
for Auditors

Scope of the audit of the financial statements

An audrit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company's circumstances and have been consistently
applled and adequately disclosed, the reasonableness of significant accounting estimates made by
directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial information in the annual report to identify material inconsistencies with the audited
financial statements If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affars as at 31 March 2011 and of its profit
for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entibes, and

. have been prepared In accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements




JV LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JV
LIMITED {continued}

YEAR ENDED 31 MARCH 2011

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires

us to report to you If, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not

been received from branches not visited by us, or
. the financial statements are not In agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit, or

. the directors were not entitled to prepare the financial statements and the directors’ report in

accordance with the small companies regime

Alstair Hunt, Senior Statutory Auditor
For and on behalf of

Ly Vem Aciic vomm A

RSM Tenon Audit Limited
Statutory Auditor

The Poynt

45 Wollaton Street
Nottingham

NG1 5FW

22 September 2011




JV LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 MARCH 2011

2011
Note £
Turnover 4,618,565
Cost of sales (2,703,194}
Gross profit 1,915,371
Administrative expenses (1,536,614)
Operating profit 2 378,757
Interest payable and similar charges (3,538)
Profit on ordinary activities before taxation 375,219
Tax on profit on ordinary activities 3 55,127
Profit for the financial year 430,346

All amounts relate to continuing activities

All recogriused gains and losses are included in the profit and loss account

The notes on pages 9 to 15 form part of these financial statements

2010
(restated)
£

4,867,179
{2,981,899)

1,885,280
(1,657,762)

227,518

(2,667)

224,851
(49,124)

175,727




JV LIMITED
STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
YEAR ENDED 31 MARCH 2011

2011 2010
(restated)
£
Profit for the financial year
attributable to the shareholders 430,346 175,727
Total recognised gains and losses relating to the year 430,346
Pricr year adjustment (see note 4) {1,993,116)
Total gains and losses recognised since the last annual
report (1,562,770)

The notes on pages 9 to 15 form part of these financial statements




JV LIMITED
Registered Number 04491974

BALANCE SHEET
31 MARCH 2011

Fixed assets
Tangible assets

Current assets

Debtors due within one year
Debtors due after one year

Creditors: amounts falling due

within one year

Net current liabilities

Note

Total assets less current liabilities

Provisions for liabilities
Other provisions

Capital and reserves
Called-up share capital
Profit and loss account

Shareholders® funds

12
13

2011
£ £
53,028
251,660
80,875
332,535
(477,784)
(145,249)
(92,221)
(1,418,869)
(1,511,090)
200,000
(1,711,090)

{1,511,090)

2010
(restated)
£ £
79,117
461,529
25,748
487,277
(5614,714)
(27,437)
51,680
(1,993,116)
(1,941,436)
200,000
(2,141,436)
(1,941,436)

These financial statements have been prepared in accordance with the special provisions for small
companies under Part 15 of the Companies Act 2006 and with the Financial Reporting Standard for
Smaller Entities (effective Apnl 2008)

These financial statements were approved by the directors and authonsed for 1ssue on 15 September
2011, and are signed on their behalf by

QQ—\;

P R Gratton
Director

The notes on pages 9 to 15 form part of these financial statements




JV LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost convention, and n
accordance with the Financial Reporting Standard for Smaller Entities {effective April 2008)

The financial statements have been prepared on a going concern basis, which assumes that the
company will continue in operational existence for the foreseeable future, based on the continued
support of its fellow group undertakings, directors and the company's bankers The directors
have prepared projections for the penod to 31 March 2015 These projections have been
prepared using assumptions which the directors consider to be appropriate to the current
financial position of the company as regards to current expected revenues and its cost base

Whilst the directors are confident that these cashflow projections are reasonable based upon its
assumptions, there can be no certainty of achieving them as a result of the unpredictable
variations in the timing of the cashflows due to the nature of the company’s business and the
rapidly changing market

The directors therefore consider 1t appropriate to continue to prepare the financial statements on
a going concern basis The financial statements do not include any adjustments that may be
necessary In the event that adequate funding was not made avaslable

Cash flow statement

The company has taken advantage of the exemption in FRS 1 from the requirement to produce a
cashflow statement on the grounds that it 1s small company

Turnover

Turnover compnses revenue recognised by the company when a valuation report 1s 1ssued,
exclusive of value added tax

Tangible fixed assets and depreciation

Depreciation 15 calculated so as to wnte off the cost of an asset, net of anticipated disposal
proceeds, over the useful economic life of that asset as follows

Motor vehicles - 25% reducing balance

Office and computer equipment - 33% reducing balance

The cost of tangible fixed assets 1s the purchase price together with any incidental costs of
acquisition

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of

ownership remain with the lessor are charged against profits on a straight ine basis over the
pernod of the lease




JV LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Accounting policies (continued)
Deferred taxation

Deferred tax 15 recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date, where transactions or events that result in an abligation to

pay more or a nght to pay less tax in the future have occurred by the balance sheet date with
certain mited exceptions

Deferred tax 1s calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expected to reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial habilities or equity instruments An
equity nstrument 1s any contract that evidences a residual interest in the assets of the company
after deducting all of its habilities

Claims provision

The company provides for the estimated hability for claims where the customer has suffered a
loss resulting from past valuations of properties that are proven to be the fault of the company

Operating profit

Operating profit 1s stated after charging

2011 2010
(restated)
£ £
Depreciation of owned fixed assets 26,089 38,867
Audttors remuneration 3,500 5,000
Operating leases 18,574 19,117

During the year, no director received any emoluments (2010 £nil)
Taxation on ordinary activities

Analysis of charge in the year

2011 2010
£ £ £ £
Deferred tax
Ongination and reversal of timing
differences (55,127) 49,124

Total deferred tax (note 7) (65,127) 49,124

-10 -




JV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Prior year adjustment

The company changed its accounting policy in respect of recognising a clams provision The
previous pohcy had recognised claims only when liabihities had been agreed This has resulted

In a prior period adjustment

The impact on the financial statements 1s as follows,

Cost of sales
Prior year adjustment

Cost of sales as restated

Administrative expenses
Prior year adjustment

Administrative expenses as restated

Provisions far liabilities
Prior year adjustment

Provisions for habilittes as restated

Profit and loss reserve brought forward
Prior year adjustment

Profit and loss reserve as restated

Tangible fixed assets

Cost
At 1 Apnl 2010 and 31 March 2011

Depreciation
At 1 Apnl 2010
Charge for the year

At 31 March 2011

Net book value
At 31 March 2011

At 31 March 2010

Motor
Vehicles
£

9,513

6,504
756

7,260

2,253

3,009

Office and
computer
equipment

596,509

520,401
25,333

545,734

50,775
76,108

——

2010
£

(2,923,764)
(58,135)

(2,981,899)

(1,780,908)
123,146

(1,657,762)

(1,993,116)

(1,993,116)

{148,320)
(1,993,116)

(2,141,436)

Total

606,022

526,905
26,089

552,994

53,028
79,117

-11 -




JV LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Debtors
2011 2010
£ £

Trade debtors 152,718 204,961
Amounts owed by group undertakings - 215,470
Other debtors 98,942 41,098
Deferred taxation (note 7) 80,875 25,748

332,535 487,277

The debtors above include the following amounts falling due after more than one year

2011 2010
£ £
Deferred taxation 80,875 25,748
Deferred taxation
The deferred tax included in the Balance sheet is as follows
2011 2010
£ £
Included In debtors (note 6) 80,875 25,748

The movement in the deferred taxation account during the year was

2011 2010
£ £
At 1 April 2010 25,748 74,872
Profit and loss account movement ansing during the
year 55,127 (49,124)
At 31 March 2011 80,875 25,748

The balance of the deferred taxation account consists of the tax effect of timing differences in
respect of

2011 2010
£ £
Excess of depreciation over taxation allowances 6,188 4,737
Tax losses avallable 74,687 21,011
80,875 25,748

-12 -




JV LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Creditors: amounts falling due within one year

2011 2010
£ £
Overdrafts 101,840 176,531
Trade creditors 54,554 35,671
Taxation and soctal security 163,000 176,230
Other creditors 158,390 126,282
477,784 514,714
Other provisions
Claims
provision
(restated)
£
Balance brought forward 1,993,116
Provided during the year 36,064
Paid durning the year (610,311)
Balance carned forward 1,418,869

The provision carried forward represents the estimated cost to JV Limited of setthng claims
against previous property valuations undertaken by the company

Commitments under operating leases

At 31 March 2011 the company had aggregate annual commitments under non-canceliable
operating leases as set out below

2011 2010
£ £
Operating leases which expire
Within 1 year 447 4,941
Within 2 to 6 years 14,122 12,838
14,569 17,779

-13 -




JV LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

11.

12.

13.

Related party transactions

Advantage has been taken of the exemption provided by the Financial Reporting Standard for
Smaller Entities (effective Apnl 2008) not to disclose transactions with fellow group companies as
consohidated financial statements are prepared for the group and are publicly available

The J & E Shepherd partnership i1s related to the company as it has partners who have an
interest In J & E Nominees Limited, a major shareholder in Shepherd Direct Limited the
company’'s ultimate parent company During the year the company purchased services totalling
£364,457 (2010 £369,625) from the J & E Shepherd partnership At the year end £7,861 (2010
£5,288) was owed to the J & E Shepherd partnership The company made management charges
and other recharges of £81,420 (2010 £ml) to J&E Shepherd Partnership J & E Shepherd
Partnership also owed the company £81,785 (2010 £2,899) at the year end

The company made recharges of £920 (2010 £2,334) to X-Bond Limited, a company in which P
R Gratton and C C Hickling are both directors and shareholders At the year end the company
was owed £nil (2010 £nil) by X-Bond Limited in respect of these recharges In addition the
company purchased services totalling £nil (2010 £863) from X-Bond Limited during the year

In addition the company made management charges and other recharges of £5,352 (2010
£3,951) to Gasbox Limited, a company in which P R Gratton was a director At the year end
£1,454 (2010 £1,139) was owed fo the company The company also made purchases of £nil
{2010 £nil) duning the year

Share capital

Allotted, called up and fully paid:

2011 2010
No £ No £
100,000 A ordinary shares of £1 each 100,000 100,000 100,000 100,000
100,000 B ordinary shares of £1 each 100,000 100,000 100,000 100,600

200,000 200,000 200,000 200,000

Profit and loss account

2011 2010
(restated)
£

Balance brought forward as previously reported (148,320) (259,036)
Prnior year adjustment {see note 4) (1,993,116) {2,058,127)
Balance brought forward restated (2,141,436) (2,317,163)
Profit for the financial year 430,346 175,727
Balance carned forward (1,711,090} (2,141,436)

-14 -




JV LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

14. Contingent Liabilities

15

The company 1s party to a composite company hmited multilateral guarantee in respect of the
bank faciihes with Shepherd Direct Limited, Direct Valuations Limited and Moneyquest Mortgage
Brokers Limited At 31 March 2011 the lability was £970,223 (2010 £1,041,507)

The directors take advice as to the likellhood of success and clams and actions against the
company and no provision 1s made where the directors consider, based on that advice, that the
action I1s unlkely to succeed

Ultimate parent undertaking and controlling party

The company 1s a wholly owned subsidiary of Direct Valuations Limited which 15 10 turn wholly
owned by the ultimate parent undertaking Shepherd Drrect Limited The largest and smaliest
group In which the results of the company are consolidated 1s that headed by Shepherd Direct
Limited Censolidated accounts are availlable from Companies House, Crown Way, Cardiff, CF 14
3uz

In the opinion of the directors of Shepherd Direct Limited there 15 no ultimate controlling party

-15-




