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DG Partners Services Limited
L 4§ -
Registered No: 04470767

Strategic report

For the year ended 31 Decembeér 2018

The directors present thé strategic report of DG Partners Services Limited (“the company®) for the year
ended 31 December 2018.

Principal activity and review of the business

The princ_ipal activity of the company during the year was the provision of support services to DG Partners
LLP (*DGP*) and BH-DG Systematic Trading LLP (“BH-DG™). During the year, DGP was thc managér
of a number of private funds and separate managed accounts.

The results for the year and the financial position at the year end were considered satisfactory by the
directors.

The directors do nol anticipate any change in the nature of the company’s principal activity going forward.
Results

The loss for the financjal year amounted to £26,283,2635 (2017: profit of £463,254) a5 shown on page 10.
The loss principally‘arose due to the settlement of a historic tax liability with HMRC and the irpairment of
investments, core trading results were in line with prior years.

Key performance indicators (KPls)

Given the straightforward nature of the business, the directors are of the opinion that analysis using KPls is
not necessary for an understanding of the development, performance or position of the business.

Financial risk management

The key business risks and uncertainties affecting the business relate to the performance and assets under
managemeént of DGP and BH-DG.

The directors cofisider that the company has sufficient capital and resources for at lcast 12 months from the
date of these accounts.

The strategic réport was approved by the board of directors and signed on its behalf by:

da g~

D M Gorton
Director

/4 May 2019




DG Partners Services Limited

Registered No: 04470767

Directors’ report
For the year ended 31 December 2018

The directors present their report and the audited financial Statements of DG Partners Sérvices Limited for
the year ended 31 December 2018.

Dividends
The directors do not propose payment of an ordinary dividend (2017: £nil).
Directors

The directors of the company during the year and up to the date of this report were:
D M Gorton
R C Standing

Going concern

These financial statements have been prepared on a going concern basis. The directors believe that this is
appropriate as the company has an ongoing arrangement to provide services to DGP and BH-DG, which
have ongoing investment management and advisory contracts. The company is reimbursed for a proportion
of expenses incurred in the provision of services to these entities. In addition, a significant shareholder has
confirmed that they would be providing support for a period of 12 months from the date of signing this
report. Therefore, the directors have a reasonable expectation that the company has adequate resources to
meet its liabilities as they fall due for the foreseeable future,

Statement as to disclosure of information to auditors

At the date of approving this report, so far as each director is aware, there is no relevant audit information
(any information nceded by the auditor in connection with preparing its report) of which the company’s
auditors are unaware. Having made enquiries of fellow directors, each director has taken all steps that they
are obliged to take as a director in order to make themselves aware of any relevant audit information and to
establish that the auditors are also aware of that information.

Principal risks and uncertainties

The UK is currently due'to leave the EU by 31 October 2019. The risk of a hard Brexit has increased
markedly in recent weeks as the UK government has struggled to agree on its position and progress with
the EU has been limited. The FCA published a guide for firms on its website on 12 July 2018 advising them
regarding Brexit preparations. In particular, the FCA noted that although the UK and EU agreed the terms
of a transition period which would apply from the end of March 2019 until the end of December 2020, the
transition period is part of the withdrawal agreement, and the agreement will be part of further negotiations
between the UK and EU before it is finalised. Accordingly, the FCA has asked firms such as the LLP to
consider the implications of a range of possible scenarios including a transition period.

Key potential risk areas related to Brexit:

- AIFMD marketing passports used by funds managed by the firm for EU jurisdictions (such as
Swedcn, Finland) will likely cease to work. These are not currently material to the firm’s business
and so an assessment will be made post Brexit as to what steps should be taken to compensate for
this change (e.g. rely upon private placement regimes);

- MIFID passports will likely cease to work, accordingly the UK will be dependent upon MoUs
being put in place between the UK and relevant EU member states to allow the firm to continue to
trade on a delegated basis for entities inside the EU. We understand from our clients with UCITS
funds that they are establishing or have established EU based UCITS entities and intend to simply
re-issue the sub-IMA documentation under which we currently manage asscts for them in a form
amended to take into account the relevant EU jurisdiction’s rules. The FCA announced on 1 Feb
2019 that it had agreed such MoUs with ESMA and the EU reguiators. Accordingly, although some
frantic repapering may be required for our UCITS accounts, this business should be able to
continue much as before regardless of whether there is a hard Brexit;
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Directors’ report (continued)
For the year ended 31 December 2018

=~ Contract continuity issues (particularly compliance -with applicable law reps, jurisdiction and
govering law reps). Legal and Compliance are reviewing agreements and would consider other
kéy contracts which might be affected (e.g. administration and technology contracts). At the
present time, no material issues are anticipated.

- Liquidity issues. The US and the UK have announced arrangements to ensure derivatives trading
continues between them uninterrupted. Trading with UK entities is not expected to be effected.
OTC trading with EU counterparties could.potentially be problematic, however the firm is not
overly reliant upon EU counterparties. An assessment is currently being uridertaken in relation to
this. FCMs the firm has spoken to have been taking steps to re-arrange their businesses so that
trading remains unaffected.

Auditors

The auditors, BDO LLP, have indicated their willingness to continue in office and a resolution concerning
their reappointment will be proposed at the board meeting held to approve these financial statements.

By order of the board

/4

D M Gorton
Director

A5 May 2019




DG Partners Services Limited

Registered No: 04470767

Statement of directors’ responsibilities
For the year ended 31 December 2018

The directors are responsible for preparing the strategic réport, the directors’ report and the financial
statements in accordance with applicable law-and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law
the directors have elected to prepare the financial statements in'accordance with United Kingdom Genérally
Accepled Accounting Practice (United Kingdom Accounting Standards, including FRS 102 ‘The Finangial
Reporting Standard applicable in the UK and Republic.of Ireland’ and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
* select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financijal statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting récords that are sufficient to show and explain
the company’s transactions and disclose with reasonablc accuracy at any time the ﬁnancial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for saféeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and otheér irregularities.

PP
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Independent auditors’ report

to the members of DG Partners Services Limited

Opinion

We have audited the financial statements of DG Partners Services Limited (“the Company™) for the year
ended 31 December 2018 which comprise Statement of comprehensive income, Statement of financial
position, Statement of changes in equity, Statement of cash flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2018 and of its
loss for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordancc with the cthical requircments that arc relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the [SAs (UK) require us
to report to you where:

¢ the Directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the Directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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Independent auditors’ report (continued)

to the members of DG Partners Services Limited

Opinions on other matters prescribed by the Compinies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic report and Directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic report and Director’s report.
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion;
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Statement of directors' responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the- Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council’s website at:

https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Independent auditors’ report (continued)
to the members of DG Partners Services Limited

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

N

Neil Fung-On (Senior Statutory Auditor) . p
For and on behalf of BDO LLP, Statutory Auditor
London, UK

8I8 Jiq

BDO LLP is a limited liability partnership registered in England and Wales (with registcred number
0C305127).




DG Partners Services Limited

Registered No: 04470767

Statement of comprehensive income
For the yéar ended 31 December 2018

2018 2017
Note £ £
Turnover
Expenses reimbursement from DGP Partners LLP 3 1,816,362 2,028,879
1,816,362 2,028,879
Administrative expenses (28.309,714) (1,348.843)
Operating (loss)/profit 4 (26,493,352) 680,034
Revaluation on fixed asset investments 10 236,257 (299,255)
Interest receivable 126 4,886
Interest payable 1,695 (16,517)
(Loss)/profit on ordinary activities before taxation (26,255,274) 369,148
Tax credit / (charge) on (loss)/profit 7 (27,991) 94,106
(Loss)/profit for the financial year (26,283,265) 463,254
Other comprehensive income:
Other comprehensive income - -
Total comprehensive income for the year (26,283,265) 463,254
All activities are derived from continuing operations.
The notes on pages 14 — 25 form an integral part of thesé financial statements 10
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Registered No: 04470767

Statement of financial position

As at 31 December 2018

Fixed assets

Tangible fixed assets

Investments

Employee benefit trust & Employee retirement plans

Current assets

Debtors
Cash and cash equivalents

Current liabilities

Creditors: amounts falling due within one year
Net current (liabilities)/assets

Total assets less current liabilitics
Provisions for liabilities and charges -

Net (liabilities)/assets

Capital and reserves

Called up share capital
Profit and loss reserve

Note

10
16

i1

16

2018 2017
¢ £
9,002 9,350
9,077,966 12,385,154
86,856,964 90,216,715
95,943,932 102,611,219
509,599 24,360,368
270.818 1,913.879
780,417 26,274,247
(15,093,026) (752.418)
(14,312,609) 25,521,829
81,631,323 128,133,048
(86.856.964) (113,377,604)
(5,225,641) 14,755,444
24,092,548 17,790,368

(29,318.189)

(3.034.924)

The notcs on pages 14 — 25 form an integral part of thése financial statements

Total shareholders' funds (5,225.641) 14,755,444
The financial statements were approved by the board of directors and signed on its behalf by:
D M Gorton
Director
A5 May2019
11
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Registered No: 04470767

Statement of changes in equity

For the year ended 31 December 2018

Called up Retained _
share capital earnings Total equity
£ £ £
At January 2017 17,790,—368 (3,498,178) 14,292,190
Profit for the financial year - 463,254 463,254
At 31 December 2017 17,790,368 (3,034,924) 14,755,444
Share capital issued 6,302,180 - 6,302,1 80
Loss for the financial year - (26,283,265) (26,283,265)
At 31 December 2018 24,092,548 (29,318,189) (5,225,641)
The notes on pages 14 — 25 form an integral part of these financial statements 12

cen s



DG Partners Services Limited

Registered No: 04470767

Statement of cash flows
For the year ended 31 December 2018

2018 2017
Note £ £

Cash flows from operating activities
(Loss)/profit on ordinary activities before. taxation (26,255,274) 369,148
Net foreign exchange losses 4 7,069 154,546
Revaluation (gains)/losses on fixed asset investments 10 (236,257) 299,255
Impairment of assets 3,544,445 -
Reduction of social security tax provision - (460,291)
Reduction in reimbursement asset 22,859,334 -
Interest receivable (126) (4,886)
Interest payable’ (1,695) 16,517
Depreciation of tangible fixed assets 8 1,409 23,665
Interest paid (18,205) (60)
Corporation tax paid (300,501) (867,107)
HMRC Settlement Payment (22,859,334) -
Decrease/(increase) in debtors 758,385 (633,313)
Decrease in creditors (235,427) (473,607)
Net cash outflow fron operating activities (22,736,177) (1,576,133)

Cash flows from investing activities
Interest received 126 4,886
Payments to acquiré investments 10 (1,000) (1,000,000)
Payments to acquire fixed assets S (1,061) -
Net cash outflow from investing activities (1,935) (995,114)

Cash flows from financing activities
Share capital issued 12 6,302,180 -
Director loan received 14,799,940 -
Net cash inflow from financing activities 21,102,120 -
Net decrease in cash and cash equivalents (1,635,992) (2,571,247)
Cash and cash equivalents at the beginning of year 1,913,879 4,639,672
Net foreign exchange losses (7.069) (154,546)
Cash and cash equivalents at the end of year I 270,818 1,913,879
The notes on pages 14 — 25 form an integral part of these financial statements 13
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DG Partners Services Limited
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Registered No: 04470767

Notes to the financial statements
For'the year ended 31 December 2018

Accounting policies

1.1

1.2

13

14

1.5

1.6

1.7

General information

DG Partners Services Limited is a limited company registered in Er}gland and Wales. The registered
office is 4th Floor Reading Bridge House, George Street, Reading RG1 8LS.

Basis of preparation of financial statements

The financial statements have been prepared under the historical costs convention and in accordance
with FRS 102, the Financial Reporting Standard applicabie in the United Kingdom and the Republic
of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requircs company management to exercis¢ judgement in
applying the company's accounting policies (note 2).

The following principal accounting policies have been applied:

Going concern

These financial statcments have been prepared on a going concern basis. The directors believe that
this is appropriate-as the company has an ongoing arrangement to provide services to DGP and BH-
DG, which have ongoing investment management and advisory contracts. The company is
reimbursed for a proportion of expenses incurred in the provision of services to these entities. In
addition, a significant shareholder has confirmed that they would bé providing support for a period
of 12 months from the date of sigring the Directors’ report. Therefore, the diréctors have a reasonable
expectation that the company has adequate resources to meet its liabilities as they fall due for the
foresecable future.

Revenue recognition

Revenuie is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received, excluding discounts, rebates, value added tax and other sales taxes.

Interest income
Interest income is recognised in the statement of comprehensive income.
Operating leases

Rentals paid under operating leases arc charged to the statement of comprehensive income on a
straight-line basis over the lease term. The value of any rent-free periods are amortised over the life
of the lease.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

14



DG Partners Services Limited
Registered No: 04470767

Notes to the financial statements (continued)
For the year ended 31 December 2018

1. Accounting policies (continued)

18

19

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the statement of comprehensive income when they
fall due. Amounts not paid are shown in other creditors as a liability in the statement of financial
position. The assets of the plan are held separately from the company in independently administered
funds.

Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumulated depreciation and any dccumulated
impairment losscs. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended
by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the company. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to- allocate the cost of assets less their residual valuc over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows: .
Computer and office equipment - 3 to 4 years straight line

Motor vehicles - § years straight line
Furniture and fittings - 4 years straight line
Leasehold improvements - Over the term of the lease
Bicycles - 1 year straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within 'other operating income' in the statement of comprehensive income.

Valuation of investments

Investments in unlisted company shares, which have been classified as fixed asset investments as the
company intends to hold them on a continuing basts, are remeasured to fair value at each statement
of financial position date. Gains and losses on remeasurement are recognised in statement of
comprehensive income for the period. Where the investment cannot be remeasured to fair value it is
held as cost less impairment.

The net investment in the Employee Benefit Trust has been remeasured to fair value at each statement
of financial position date. The assets and liabilities of the EBT are recorded gross on the balance
sheet and the net gain or loss on their remeasurement is recognised in statement of comprehensive
income for the period.

Short term debtors are measured at transaction price, less any impairment. Loans réceivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment, except where repayable on demand.

15
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Notes to the financial statements (continued)
For the_yéar ended 31 December 2018

Accounting policies (continued)

1.11 Financial instruments

Financial assets

Basic financial assets, including trade and other debtors, and cash and bank balances, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Such assets aré subsequently carried at amortised cost using the effective interest method.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the contract.
For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and bést estimate, which is an approximation of the.
amount that the company would receive for the asset if it were to be sold at the reporting date.
Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction
price.

Such assets are subsequently carried at fair value and the changes in fair value are recognised in the
statement of comprchensive income, except that investments in equity instruments that are not
publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to unilaterally sell the asset to an unrelated third party without imposing
additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans, and loans from related
parties, are initiaily recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Financial liabilities are derccognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

16



DG Partners Services Limited

1.

2.

Registered No: 04470767

Notes to the financial statements (continued)
For the year ended 31 December 2018

Accounting policies (continued)

1.12 Foreign currency translation

Functional and presentation currency’

The company's functional and presentation currency is pounds sterling. Foreign currency
transactions are translated into the functional currency using the spot exchange rates at the dates of
the transactions.

At each period end, foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

1.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income, except that a change attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the company and the company
operate and generate income.

Deferred balances arc rccognised in respect of all timing differences that have originated but not
reversed by the statement of financial position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated
tax allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the company can control the reversal of the timing
differences and such reversal is not considered probable in the foresecable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred income tax
is determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

Judgements in applying accounting policies and key sources of estimation
uncertainty

In applying the company’s accounting policics, the directors are required to make judgements, estimates
and assumptions in determining the carrying amounts of assets and liabilities. The directors’ judgements,
cstimates and assumptions are based on the best and most reliable evidence available at the time when the
decisions are made, and are based on historical experience and other factors that are considered to be
applicable. Due to the inherent subjectivity involved in making such judgements, estimates and
assumptions, the actual results and outcomes may differ.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised, if the revision affects only that year,
or in the year of the revision and future years, if the revision affects both current and future years.

(a) Critical judgements in applying the entity’s accounting policies
The dircctors are of the opinion that a reliable fair value cannot be determined for the company’s

investment in DG Partners LLP, or LDFM (Co [nvest) | Limited, and as such these investments have been
stated at cost less impairment.

17



DG Partners Services Limited

Registered No: 04470767

Notes to the financial statements (continued)
For the year ended 31 Decembgr‘2018

Judgements in applying accounting policies and key Sources of estimatiori
uncertainty (continued)

(b) Critical accounting ¢stimatés and assumptions

The company makes estimates and assumptions concerning the future. The resulting dccouriting estimates
will, by definition, seldom €qual the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilitics within the
next financial year are addressed below.

Impairment of investment not held at fair value

The directors have reviewed the operating results arid financial positions of DG Partner§ LLP, and LDFM
(Co Invest) I Limited and decided that the company's investments are impaired. See note 10 for details of
the impairment,

Useful economic lives of non-financial assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic
lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological
advaricement, future investments, economic utilisation and the physical condition of the assets. See note 8
for the carrying amount of the non-financial assets, and note 1.9 for the useful ecohomic lives for each
class of assets.

3. Turnover

Turmover represents fees receivable as service provider to DG Partners LLP, and other income received.
All fees arise in the United Kingdom.

4. Operating (loss)/profit

2018 2017
£ £

The operating (loss)/profit is started after charging/(crediting):

Depreciation of tangible fixed assets (note 8) 1,409 23,665
Auditors’ remuneration:

- fees payable to auditors for the audit of the financial

statements 24,693 19,303
Reversal of a provision - (375,564)
Reimbursement asset written off (note 17) 22,859,334 -
Net foreign exchange losses 7.069 154,546

The reversal of a provision relates to a liability for a compromise agreement that settled as a result of the
Her Majesty’s Revenue and Customs (“HMRC?) settlement agreed in 2016.
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Notes to the financial statements (continued)
For the year ended 31 December 2018

5. Staff costs

2018 2017

£ £

Wages and salaries 1,086,001 1,080,367
Social security costs A 116,881 125,131
Other pension costs ' 37,513 » 020,477
1,240,395 1,225,975

The average monthly number of employeés (including executive directors) during the year was as follows:

© 2018 2017

No No

Marketing i 1

Administration 11 13
Investment management 2 3.

14 17

6. Directors’ emoluments
2018 2017
£ £

Remuneration - -

As disclosed in note 16, the company has previously made contributions to an Employee Benefit Trust for
the principal benefit of existing and future employees. Until such time as allocations are made, amounts
payable to directors arc uncertain, and have not been included within dircctors’ emoluments.

The amounts paid in respect of the highest paid director are as follows:

2018 2017
£ £

Remuneration - -
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For the year ended 31 Dece‘_m:be‘r 2018

7. Taxation

Corporation tax
Current tax for the year
Adjustments in respect of prior periods

Total current tax

Tax charge/(credit) on ordinary activities

Factors affecting the tax charge for the year
Profit/(loss) on ordinary activities before taxation
Corporation tax at 19% (2017: 19.25%)

Effect of:

Disallowed expenses and non-taxable income
HMRC Settlement

Employee benefits trust settlement expenses
Bond fund (loss)/gain on investments
Impairment of investments

Impact of tax rate change on losses carried back

Tax charge on ordinary activities

Factors that may affect future tax charges:

2018 2017

£ £

27,991 (94,106)
27,991 (94,106)
27,991 (94,106)
(26,255,274) 369,148
(4,988,502) 71,061
. (88,590)

4343273 -
- (72,283)

(225) (736)
673,445 -

- (3,558)

27,991 (94,106)

The company elected to carry back taxable losses in 2017 to 2016 resulting in a tax refund as at 31

Decémber 2017.

The UK Government announced as part of the Finance (No 2) Act 2015, which received Royal Assent on
18 November 2015, to reduce the main raté of corporation tax rate from 20% to 19% from | April 2017
and further to 18% from 1 April 2020. In the 2016 Finance Bill, the UK Government announced a further
reduction to the Corporation Tax main rate for the year starting | April 2020 setting the rate at 17%. The
17% rate will replace the previous 18% rate from 1| April 2020 when it is substantively enacted. This will

affect future cash tax payable by the company.
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For the year ended 31 December 2018

8. Tangible fixed assets

Cost:
At | January 2018
Additions

At 31 December 2018

Dcpreciation:
At 1 January 2018
Charge for the year .

At31 December 2018
Net book value:

AL31 December 2018
At 31 December 2017

9. Debtors

Due within one year

Amounts due from the LLP

Corporition tax

Other debtors

Amounts owed by related parties (note 17)
VAT recoverable

Prepayments and accrued income
Reimbursement asset (note 17)

Furniture Computer

and fittings equipment Total

£ £ £

9,200 208,936 218,136

- 1,061 1,061
9,200 209,997 219,197

1,200 207,586 208,786

- 1,409 1,409

1,200 208,995 210,195

8,000 1,002 9,002

8,000 1,350 9350

2018 2017

£ £

306,041 1,018,857

68,505 301,555

42,195 84,496

- 3,043

11,977 14,806

80,881 78,277

- 22,859,334

509,599 24,360,368
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10. Fixed asset investments

At cost less Unlisted

At fair value impairment investments

£ £ £

At 1 January 2018 4,158,819 8.226,335 12,385,154
Fair value adjustments 236,257 - 236,257
Impairment of investments (3,544,445) (3,544,445)
Additions - 1,000 1.000
At 31 December 2018 4,395,076 4,682,890 9,077,966

Included in the investments above at cost less impairment, £4,682,890 (2017: £6,996,000) represents the
company’s capital contribution in the LLP, a limitcd liability partnership incorporated in England and
Wales. During the year,.£1,000 (2017: £1,000,000) was invested in the LLP. The aggregaté amount of
members® capital and other reserves of the LLP as at 31 December 2018 amounted to £4,382,749 (2017:
£5,144,569). The company recognised an impairment of £2,314,110 (2017: £Nil) in respect of this
investment. The profit of the LLP available for distribution to members for the year ended 31 December
2018 amounted to a loss of £761,820 (2017: loss of £391,381). The company does not control or exert
significant influence over the LLP.

The company recognised a full impairment of the company’s capital contribution in LDFM (Co Invest) 1
Limited (known as “Co Invest™) a company incorporated in Jersey, Channel Islands. At year end the
company has an investment of £nil (2017: £1,230,355). The loss and nct asscts of Co Invest for the year
ended 31 December 2018 are £37,231 (2017: £29,762) and £1,848,584 (2017: £8,912,450) respectively.
The company has a 14% interest in the redeemable shares of Co Invest and does not control nor exert
significant influence over the cntity.

At 31 December 2018, the market value of the DG Macro Fund Limited (formerly known as London Select
Fund Limited) investments was £4,395,076 (£2017: £4,158,819).

11. Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following balances:

2018 2017
£ £
Cash at bank 270,818 1,913,879
12. Called up share capital

2018 2017
£ £

Issued and fully paid: 24,092,548 (2017: 17,790,368)
ordinary shares of £1 24,092,548 17,790,368

On 24 May 2018, thc company authorised and issued 6,302,180 ordinary shares of £1 ¢ach. Consideration
of £6,302,180 was reccived in full. The purpose of the share issue was to provide additional working capital
for the company.
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Notes to the financial statements (continued)
For the year ended 31 December 2018

13. Creditors

2018 2017
. £ £
Due within one year
Corporation tax - 223,905
Trade éreditors 41,439 37,236
Directors loans 14,799,940 -
Amounts owed to related parties (note 17) 1,713 -
Accruals and deferred income 213,524 409,330
Taxation and social security ' 36410 81,947
15,093,026 752,418

14. Pensions

The pension cost charged during the year amounted to £37,513 (2017:-£20,477). The amount outstanding
at the yéar end was £3,828 (2017: £2,376)-and is included within creditors.

15. Financial instruments

2018 2017
£ £
Financial assets
Financial assets measured at fair value 91,252,040 94,375,534
Financial assets that are equity instruments measured at cost
less impairment - 4,682,890 8,226,335
Financial assets that are debt instruments measured at amortised
cost 348,236 23,965,730
96,283,166 126,567,599
Financial liabilities _
Financial liabilities measured at fair value 86,356,964 90,216,715
Financial liabilities that are debt instruments measured at
amortised cost 15,060,444 23,308,276
101,917,408 113,524,991

The fair value of the unlisted fixed asset investments are determined using the market value of the fund
units.
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Provisions for liabilities and charges

Employee
benefit trust
& Employee: Social
retirement security tax
plans provision Total
£ £ £
At 1 January 2017 94,324,901 31,176,661 125,501,562
Decrease in provision - (8,015,772) (8,015,772)
Distribution paid from EBT (1,903,971) - (1,903,971)
Fair value adjustments (2,204,215) - (2,204,215)
At 31 December 2017 90,216,715 23,160,889 113,377,604
Decrease in provision - (23,160,889_) (23,160,389)
Fair value adjustments ~ (3.359,751) - _ (3.339,751)
At 31 December 2018 86,856,964 - 86,856,964

The company established an Employee Benefit Trust (“EBT™) in 2003 for the principal benefit of existing
and future employees. The company reflected an asset, representing the fair value of assets purchased by
the EBT at cost and an equivalent obligation representing amounts due to employees, in respect of the trust
at the year end. The asset has been reflected within fixed assets and the obligation as a provision for
liabilities and charges in the statement of financial position. During 2007, the LDFM Executive Retirement
Plan (“ERP 20077) was set up. During 2011, the LDFM Executive Retirement Plan 2011 (“ERP 2011™)
was set up in rclation to a sub-fund of the EBT and assets with a market value of £18,378,604 were
transferred from the EBT to the ERP 2011.

During the year the company made no payments on behalf of the EBT, ERP 2007 or ERP 2011.

As at 31 December 2018, the market value of the assets held by the EBT, ERP 2007 and ERP 2011 were
£58,606,443 (2017: £60,713,119), £28,250,521(2017: £29,503,596), and £nil (2017: £nil) respectively.
On 23 February 2018, the company entered into a settlement agreement with HMRC to settle the
company’s PAYE and NIC due in relation to a Share Scheme Award established by the company, sct up
in 2004. The total amount dircctly payable to HMRC as a result was £23,160,889 less the corporation tax
asset of £301,555 that HMRC has agreed to deduct. This resulted in the company making a payment of
£22,859,334 to HMRC on 29 May 2018.
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17. Related party transactions

The company is a member of DG Partners LLP, a limited liability partnership registered in England and
Wales. Expense reimbursements and profit share income received from DG Partners LLP are disclosed on.
the face of the statement of comprehensivé income. Amounts outstanding at the year end are disclosed in
note 9.

David Gorton, a director of DG Partners Services Limited, is also a designated member of BH-DG
Systematic Trading LLP (*“BHDG”). During the year, the company was charged net expenses in the amount
of £4,396 by BHDG (2017: the company charged BHDG net expenses of £2,946). At the year end, the
company owed BHDG £1,713 (2017: thc company was owed £3,043) company which is included in
creditors (2017: debtors).

in the prior ycar, a reimbursement assct totalling £22,859,334 was included within debtors. This related to
the potential payment of tax, social security and accrued interest in relation to a share scheme established
by the company in 2004. Certain participants who also happen to be directors of the company had provided
personal guarantees for this amount. When the payment was made to HMRC in May 2018 (see note 16),
the company elected not to call in the guarantecs and funded the payment with the issue of new shares (see
note 12) and via loans from the directors (see below). The value of the reimbursement asset from the prior
year was written off to the P&L during the year (see note 4).

The directors of the company loancd £14,799,940 (2017: £nil) to the company. This amount is interest
free, repayable on demand with a final repayment date of 31 January 2019. After the year end, it was agreed
that the company would not be required to repay the directors loans and the outstanding loan balance was
wrillen ofT in full on 27 March 2019. )

The conpany has investments of £nil (2017: £1,230,335) in LDFM (Co Invest) 1 Limited, a company
incorporated in Jersey, Channel Islands. The investment represents the ‘acquisition of 2,010,000 “B”
ordinary redeemable shares at USD 1 per share. LDFM (Co Invest) | Limited is a fellow group undertaking
of DG Partners International Limited, and is also the company®s ultimate controlling party. During the ycar
the company recognised a full impairment of the Co Invest investment, which is included within fixed
asset investments (note 10).

18. Ultimate parent undertaking and controlling party
The company is a whiolly-owned subsidiary of DG Partners International Limited, a company incorporated

in the Cayman Islands. DG Partners International Limited is therefore considered the ultimate parent
undertaking and controlling party.
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