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Carillion Fleet Lease Limited
Directors' report and financial statements I
Year ended 31 December 2010

Durectors’ report

The directors present their annual report together with the audited financial stalements for the year ended 31 December 2010

Principal activities and Business review
I he company is a wholly owned subsidiary of Canllion plc and operates as part of Canllion's [nfrastructure Services division

I'he company's principal activities are those of the provision of vehicles 1o Tarmac ple, within the United Kingdom During the year |
the company was in the process of disengaging from the Tarmac contract, which was completed at the end of January 2011

Profit and dividends
The loss for the year after tasation amounted to £66,179 (2009 1£78,025) The directors do not recommend the payment of a
dividend (2009 £N1])

Directors
The directors serving during the year and subsequently were

LI Mulls
TF George

Disclosure of information to auditors

The directors who held office at the date of approval of this directors” report confirm that, so far as they are aware, there 1s no
relevant audit informatien of which the company’s auditors are unaware, and each director has taken all the steps that they ought to
have taken as a director to make themselves aware of any relevant audit mformation and to establish that the company’s anditors are
aware of that information

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be re-appomnted and KPMG Audit Plc wall
therefore conuinue 1n office

Approved by the Board on 10 May 2011 and signed on its behalf by

24 Birch Street
Wolverhampton
WVI14HY
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Statement of directors' responsibilities 1n respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors’ report and the financial statements 1 accordance wath
apphcable law and regulations

Company law requires the directors o prepare financial statements for each financial year Under that law they have
clected to prepare the financial statements i accordance with UK Accounting Standards and apphicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that peniod In
prepanng these financial statements the directors are required to

- select surtable accounting policies and then apply them consistently

- mahe judgments and estimates that arc reasenable and prudent

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements and

- prepare the financial statements on the going concern basis unless 1t 15 inappropnate to presume that the
company will continue 1 business

The directors are responsible for heeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other iregulanties
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KPMG Audit Pic

One Srawtdll

Snove 1l Queensway
Birmengham

B84 6GH

Independent auditor's report to the members of Carithion Fleet Lease Limited

We have audited the financial statements of Canllion Fleet Lease Limited for the year ended 31 December 2010 set out on
pages 710 13 The financial reporting framcwork that has been apphed in their preparation 1s applicable law and UK
Accounting Standards (UK Generally Aceepied Accounting Practice)}

I'his report 15 made solely (o the company's members, as a body n accordance with Chapter 3 of Part 16 of the Compamies
Act 2006 Our audit work has been undertaken so that we might state to the company's members those matters we are
requared to state to them i an audttor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility 10 anyone ather than the company and the company's members as a body for our audit
work, [or this report, or for the opinions we have formed

Respective responsihiities of directors and auditors

As explained more fully 1n the Directors' Responsibilities Statement set out on page 4, the directors are responsible for the
preparation of ihe financial statements and for bemg satisfied that they give a true and fair view Our responstibility 1s to
audit express an opinion on the financial statements i accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/pnvate cfm

Opinion on financial statements

In our opimion the financial statements

* give atrue and fair view of the state of the company's affairs as at 31 December 2010 and of its loss for the year
then ended

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice and

* have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter preseribed by the Companies Act 2006

In our opimion the information given in the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements




Matters on which we are required to repott by cxception

We have nothing to report 1n respect of the following matters where the Companics Act 2006 requires us to report to you
1f, 1 our opinion

+ adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us, or

+ the linancial statements are not i agreemenl with the accounting records and returns or

+ certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and eaplanations we require lor our audn

DK lurner

(Semor Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

10 May 2011
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Profit and loss account
Jjor the vear ended 31 December 20110

2010 2009

Note £000 £000

Tuinover / 4,781 4,195
Cost of sales (4,252) {3,663)
Operating Profit 529 532
Interest payable and similar charges 4 (550) {640)
Loss on ordmary activities before taxation 2 2n (108)
Tax on (loss)/profit on ordinary activities 5 (46) 30
Loss for the financual year 12 (67) (78)

All activities relate to discontinuing operations

There 15 no difference between the results as disclosed 1n the profit and loss account and the result on an unmodified
historical cost basis in either the current or preceding financial year

There were no recognised gains or losses un erther the current or preceding financial year other than the profit or loss
for those years
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Balance sheet
at 31 December 2011)

2010 2009
Note £000 £000 £000  £000
Frxed assets
Tangible assets 6 15,144 14,684
15,144 14,684
Current assets
Debtors 7 1,434 1,464
1,434 1,464
Creditors amounts falling due withun one year & (17,103) (6,918}
Net current habilities (15,669 (5,454)
Creditors amounts falling due after more than one year 9 - (9,688)
Net habilities (525) (458)
Captal and reserves
Called up share captal 11 - -
Profit and loss account 12 (525) (458)
Equity sharcholders' deficit i3 (525) (458)

These financial statements were approved by the Board of Directors on 10 May 2011 and were signed on 1ts behalf by

LJ
Dicector

Company regstered number 04458616
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Carillion Fleet Lease Limited
Notes
{forming part of the financial statements)

I Principal accounting pohicies
[he following accounting pohicies have been applicd consistently in deafing with riems which arc considered matenial in relation to the company’s
financial information

Basis of accounting
I'he financial siatements have been prepared under the historieal cost convention and i accordance with applicable UK accounting standards

Gong concern
The company's business activities, together with the factors likely 1o affect its future development and position, are sct out in the Business Review
section of the Directors’ report

I'he financial statements have been prepared on the going concern basis, notwithstanding net habiliies of £523,000 which the directors believe 1o
be appropriate for the following reasons 1he company 1s dependent lor 1ts working capital on funds provided to 1t by Canllhion ple, the company's
uitimate parent undertaking Carillion plc has provided the company with an underiaking that for at least 12 months from the date of approval of
thuse financial statements, it will continue to mahc available such tunds as are needed by the company and v parucular watl not seeh repayment of
the amounts currently made available This should enable the company to continue 1n operational existence for the foreseeable future by meeting 11s
liabilities as they fall due for payment

The company participates in the Canllion ple group's centralised treasury arrangements and so shares banking arrangements with s parent and
fellow subsidhanies The directors, having assesscd the responses of the directors of the company's ulimate parent Canillion plc to their enguinies
have no reason 10 believe that a matenal uncertainty exists that may cast significant doubt about the abihiry of the Carition group to continue as a
gomng concern or 1ts ality to continue with the current banking arrangements As with any company placing reliance on other group entities for
financial support, the directors acknowledge that there can be no certainty that this support will continue, although, at the date of approval of these
financial statements, they have no reason to believe that 1t will not do so

Based on this undertaking the directors believe that it remains appropniate to prepare the financial statements on a geing concern basis The financial
statements do not include any adjustments that would result in the basis of preparation bemg mappropnate

Group financial statements

The company 1s exempt under Section 400 of the Compames Act 2006 from the requirement 10 prepare group financial statements and deliver them
to the Registrar of Compames The financial statements therefore present information about the company as an individual undertahing and not about
its group The company 1s included within the consolidated financial statements ot Carillion plc, the company s ultimate parent undertaking

Related party transactions

As 100% of the company's voting rights are controlled within the group headed by Canillion ple, the company has taken advantage of the exemption
contained 1n FRS 8 and has therefore not disclosed transactions or balances with entities which form part of the group (or investees of the group
qualifying as related parties) The consolidated financial statements of Canllion plc, within which this company s included, can be oblained from

Income recognition
Rental income from operating leases 1s recognised on a straight hine basis over the period of the lease

Cash flow statement
Under FRS 1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that Carillion plc, the company’s
ullimate parent undertaking, includus the company’s cash flows in sts own published consolidated cash flow stalement

Tangible Fixed Assets
All fixed assets are tutially recorded at cost

Depreciation 1s provided on all tangible fined asscts and s based upon the cost of the asset less its estimated residual value at the end of its lease
agreement Depreciation 1s spread evenly over the hie of the lease contract, as follows
Vehicles - 4years

Turnover
Turnover represents the net amount recervable, excluding value added tax, from customers for rentals due under operating leases
Turnover during the year was generated trom services wholly provided w the Unied Kingdom

Iaxation

The charge for taxatton 15 based on the result for each year and takes into account deferred taxation Deferred tax assets or liabiliies anse from
timing differences between the recogmition of gains and losses in the financial statements and their recognition i the tax computation which have
arisen but not reversed by the balance sheet date wxcept as otherwise required by | RS 19 Liabilities are calculated on a non-discounted fult
provision basis Assets are calculated on the same basis but are recogmised only to the extent that it 1s probable that they will be recovered




Carnllion Fleet Lease Limited
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Year ended 31 December 2010
Noles fcontinued)

2 Loss on ardinary achvities before taxation

2010 2009

Loss on ordinary activities before taxation 1s stated after charging/{crediting) £000 £000
Depreciation of tangible fixed assets

-Owned 4,218 3,600

Loss on disposal of fixed assects 34 63

The audit fec for the year ended 31 December 2010 amounting to £4,000 (2009 £1,000) was borne by Canllion Construction
Lamited a fellow Group subsidiary

Fecs paid to the company’s auditor, KPMG Audit Ple and 1ts assouiates, for services other than the staiutery audit of the company are not disclosed 1in

these financial statements since the conselidated financial statlements of the company’s parent, Carillion ple, are required to disclose non-audtt fees on a
consolidated basis

3 Directors Remuneration
The directors, betng the only employees in the current and preceding years, neither received nor waived any remuneration

4 Interest payable and sinilar charges

2010 2009

£000 £000

Interest payable to group undertakings 32 29
Interest payable on external borrowings 518 611
580 640
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Notes (continued)

5 lax on profit on erdinary activities

{a) Analysis of taxation charge tn the year 2010 2009
£000 £000

UK corporatton tax

Current tax (754) {466)

Adjustment m respect of prior periods 1,237 -

Total current taxation 483 (466)

Deferred taxation

Accelerated capital allowances 748 436
Adjustment in respuct of prior periods (1,238) -
Adjustment n respect of change in rate 53 -
Total deferred taxation 437) 436
Total taxation on profit on o:dhinary activities 46 (30)

(b) Factors affecting the tax charge for the current year
The current year tax charge for the year 1s hugher (2009 lower) than the standard rate of 28 % (2009 28%) The difference
15 explamned below

2010 2009
£000 £000
Current tax reconcihation
Profit/(loss) on ordinary activities before taxation 21 (108)
Tax on profit/(loss) on ordinary activities at 28% (2009 28%) (6} (30)
Effects of
Captal atlowances (1n excess of)/less than depreciation (748) (436)
Adjustment in respect of previous perods 1,237 -
Current tax (charge)/eredit for the year 483 (466)

(c) Factors that may affect future tax charges

The Budget on 23 March 201 | announced that the UK corporation tax rate will reduce from 28% to 23% over a period of
4 years from 2011 The first reduction in the UK corporauon 1ax rate from 28% o 27% was substantively enacted on 21
July 2010 and will be effective from | April 2011 This wall reduce the company’s future current tax charge accordingly It
has not yet been possible to quantify the full anticipated effect of the announced turther 4% rate reduction although this
will further reduce the company s future current tax charge and reduce the company’s deferred (ax habiliues/assets
accordingly

1




Notes (continued)

6 langible fixed assets

Cost

At beginning of year

Additions

Elimminated i respect of disposals

Atend of yaar

Deprecmation

At beginning of year

Charge for the yoar

Eliminated 1n respect of disposals

At end of year
Net book value

At 31 December 2010
At 31 December 2009

7 Debtors

Amounts falling due within one year

Corporation tax - group relief
Delerred tax asset (note 10)

8 Creditors Amounts falling due within one year

Amounts owed to group undertakings

Corporation tax
Other creditors

9 Creditors amounts falling due after more than onc year

Financial habilities

Carilign Fleet Lease Limited
Directors’ repart and nnancial statemernts
Year ended 31 December 2010

2010
£000

1,434

Vehicles
£000

23316
6 183
(4,893)

24,606

—_—————

8632
4218
(3,388)

9,462

15,144
14,684

2009
£000

467
997

1,434

1,464

2010
£000

1,747
485
14,871

2009
£000

2044

4874

17,103

6918

2010
£000

2009
£000

9.688

9688

The financial hiabilittes outstanding at the end of 2009 has been reallocated to other creditors within amounts falhing due within

one year as a resuit of disengaging {rom the | armac contract

12




Notes (continued)

i) Deferred taxation

At the beginning of the year
I ransfer to profit and loss account
At the end of the year

The elements of deferred tasation are as follows

Accelerated capital allowance

Canllion Fleet Lease Limited
Directors’ report and financial stalements
Year ended 31 December 2010

£000
997
437

1434

[he deferred tax asset1s disclosed in debiors (note 7)
11 Called up share capital

Allotted called up and tully paid
2 ordinary shares of £1 each

12 Profit and loss account

At begining of year
Loss for the financial year

At the end of the year

13 Reconohiation of mevements in shareholders' defiet

Loss for the financial year
Equity shareholders® deficit at the beginning of the year

Equity sharcholders' deficit at the end of the year

2010 2009
£000 £000
1,434 997
1,434 997
2010 2009
£000 £000
£000

(458)

(67)

(525)

2010 2009
£000 £000
(67) (78)
(458) (380)
(525) (458)

14 Controlling and parent companmes

The company’s controlling company 1s Canllion plc 1ts ultimate parent company, which 1s incorporated in

Great Britain and registered 1n England and Wales

Copies of the group financial statements of Carillion ple are available from 24 Birch Street, Wolverhampton

WVI14HY
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