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AIRPLUS INTERNATIONAL LIMITED Registred No. 04449144

Strategic report for the year ended 31 December 2020

The director presents the Strategic report of Airplus International Ltd (“the company”) for the year ended 31
December 2020. Prior year figures have been restated to release a general prowsnon which is not permitted
under FRS 102. Refer to Note 1 (0)-for further details.

Review of business

The results.for the year are set out in the income statement on page 10 The result for the company shows a profit
before income tax of £0.4 million for the year (restated 2019 £9.7 million).

Due to the global impact of the Coronavirus (Covid-19) pandemic, the company and wider group has been
impacted. COVID 19 is evident in the UK and is having a negative impact on our business as travel is being
restricted by corporate clients. The level of business was not satisfactory in 2020 and the full impact of COVID
19 is still difficult to forecast. All products saw significant and sustained levels of decrease in 2020. We expect
with an easing of the global pandemic that the business of the company will continue to develop positively in all
aspects and further growth will be expected. We expect that previously established partnerships will continue to
thrive. '

Key Performance Indicators

The company’s director monitors the performance of the business, with revenue being the company’s key
performance indicator. The company achieved revenue of £6.6 million in 2020 (2019 £18.6 million).

Principal risks and uncertainties
Commercial risk

The primary commercial risk results from a highly competitive market and potential losses of key customers to
competitors. The company actively monitors client performance and maintains its client relationships, provides
customer services and reacts to customer demands to mitigate the loss risk.

The director’'s consideration of the appropriateness of the going concern basis in preparing the financial
statements is set out in note 1 to the financial statements. The directors have not identified any material
uncertainty relating to going concern since sufficient funding is available and shows robust against stress testing.

COVID 19is still evident in the UK and is still having a negative impact on our business. The full impact of this is
difficult to forecast.

The UK left the EU on 31 January 2020 and the Brexit transition period ended on 31 December 2020 with a Trade
and Cooperation Agreement (TCA) between EU and the UK. With the UK/EU TCA agreed in December 2020
and due to the complexity of its interaction with the UK continuity Free Trade Agreements, the full impact on the
demand of business travel payment, settlement and analysis services as well as taxes will only be fully
quantifiable later. The direct tax |mp||cat|ons are expected to be relatively minor but the indirect tax implications
may be more significant.

The potential impact of the Russia/Ukraine conflict leads to more uncertainty in the revenue forecast but does
not question the going concern assumption. The company has no subsidiaries and no clients in the conflict area.
The share of business transactions in and out from the conflict area is below 2m GBP volume for 2019 (pre-
COVID-19), and thus not significant to our current planning.



AIRPLUS INTERNATIONAL LIMITED Registered No. 04449144

Results

The company's profit for the financial year of £0.3 million (restated 2019 £8.2 million) will be transferred to

reserves.

This report was approved by the board on 31 March 2022 and signed on its behalf by:

L

Paul Grant Spelrﬁan
Director
31 March 2022
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Director’s report for the year ended 31 December 2020

The director presents the annual report and the audited financial statements of the company for the year ended
31 December 2020. ' N

’

- The director’s consnderatlon of the appropriateness of the going concern basis in preparing the financial
statements is set out |n note 1 to the financial statements.

Principal activities

The principal activity of the company is the provision of business travel payment, settlement-and analysis
services.

Dividends
No dividends were paid in financial year 2020 (2019: £19.5 million).
Director

The director of the company for the year ended 31 December 2020 and up to the date of signing these financial
statements is as follows:

Paul Grant Spelman

Future Developments

In medium term the company expects a negative impact on the business because of COVID 19. In long term the
company expects the global economy to recover, which will also affect the business positively.

Financial risk management

The company'’s financial risk strategy is determined on a group wide basis by the company’s ultimate parent
company. The company'’s operations expose it to a variety of financial risks that primarily include the effects of
credit, interest rate and foreign exchange risk. The company does not use derivative financial instruments and
as such no hedge accounting is applied. Price risk, liquidity risk and cash flow risk are not significant to the
company and have therefore not been separately discussed.

Credit risk

The company'’s credit risk is primarily attributable to its trade debtors. The company establishes credit limits with
each customer which are approved by management and the client. The company’s exposure is monitored on a
daily basis using automated credit blocks. The company transfers its funds to a group affiliate at the end of each
business day, creating an intercompany loan repayable on demand.

Interest rate risk
“There is no interest rate risk, because during the course of the year the company had mterest-beanng assets
and liabilities which comprise intercompany balances, all of which earned interest at a fi ixed rate.

Foreign exchange risk

The immediate parent company is based in Germany and uses the Euro as a functlonal and transactional
currency, exposing the company to exchange risk. The immediate parent company uses currency risk
management policies to reduce the impact in the company. .
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Director’s report for the year ended 31 December 2020 (continued) |

Statement of disciosure of information to Auditors

The director at the date of approval of this report confirms that:

(1) so far as each director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

(2) the director has taken all the steps that she ought to have taken as a director in order to make herself aware
of any relevant audit information and to establish that the company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companiés
Act 2006.

Independent auditors

In the 2020 financial year, the financial statement was audited for the first time by Ernst & Young LLP. At the
Annual General Meeting, a resolution was passed on the appointment of the new auditors.

Going Concern

The director's consideration of the appropriateness of the going concern basis in preparing the financial
statements is set out in note 1 to the financial statements.

This repo{'t was approved by the board on 31 March 2022 and signed on its behalf by:

A

Paul Grant Spelman !
Director
31 March 2022
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Statement of director’s responsibilities in respect of the financial statements

The director is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland”, and applicable law). Under company law the director must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that penod In preparing the financial statements, the director is required
to:
e select _suitable accounting policies and then apply them consistently;
¢ state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;
e make judgements and accounting estimates that are reasonable and prudent; and '
e prepare the financial statements on the going concern basis unless: it is inappropriate to presume
that the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. '

The director is also respon3|ble for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

ﬂ\gw/,

Paul Grant Spelman
Director
31 March 2022
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Independent auditor’s report to the members of Airplus international Limited
Opinion

We have audited the financial statements of Airplus International Limited (the ‘company’) for the year ended 31
December 2020 which comprise the income statement, the statement of financial position, the statement of
changes in equity and the related notes 1 to 17, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard appllcable in the UK and Republic
of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

< give a true and fair view of the company’s affairs as at 31 December 2020 and of its profit for the year then
ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue.as a
going concern for the period to 31 March 2023, which is twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

-Other Information

The other information comprises the information included in the annual report other than the financial statements
and our auditor’s report thereon. The director is responsible for the other information contained within the annual
report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
‘materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of the
other information, we are required to report that fact.
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We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

» - the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and ’

+ the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires

us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of director's remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director’s responsibilities statement set out on page 6, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the director determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the director either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or mtentlonal misrepresentations, or through
collusion.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.

Our approach was as follows: )
*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are the direct laws and regulations related to elements of
company law and tax legislation, and the financial reporting framework. Our considerations of other laws
and regulations included permissions and supervisory requirements of the Financial Conduct Authority
(‘FCA).
8
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+  We understood how the company is complying with those frameworks by making enquiries of management,
those charged with governance, Internal Audit and Legal & Compliance. We corroborated our enquiries
through our review of minutes of the meetings of the director and management, review of the report issued
by Internal Audit, and through our review of correspondence between the company and UK regulatory
bodies. ' ,

+  We assessed the susceptibility of the company's financial statements to material misstatement, including
how fraud might occur, by considering the risk of management override and by assuming revenue to be a
fraud risk. We considered the entity level controls and governance oversight structure that the company has
established to address risks identified by the entity, or that otherwise seek to prevent, deter or detect fraud.
Our audit procedures included testing manual-journals based on specific risk criteria and testing a sample
of revenue transactions back to source documentation and third-party evidences. Furthermore, as the
company’s revenue includes services provided to related pames we involved a transfer pricing specialist to
assess whether the transactions are consistent with the arm’s length principle.

Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations Our procedures involved: making enquiry of those charged with governance and
management for their awareness of any-non-compliance of laws or regulations; enquiring about the
policies that have been established to prevent non-compliance with laws and regulations by employees
and enquiring about the company’s methods of enforcing and monitoring compliance with such policies.

+  The company's business activities are regulated by the FCA. As such the Senior statutory auditor considered
the experience and expertise of the engagement team to ensure that the team had the appropriate
competence and capabilities, which included the use of specialists where appropriate.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www frc.org. uk/aud|torsrespon5|b|ht|es This description forms
part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter-3 of Part 16 of the
Companies Act 2006. Our audit wark has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Frool s T&wﬁ [P

Janet Leslie (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

31 March 2022
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 Income statement for the year ended 31 December 2020

Note - 2020 2019

- (Restated)

_ ‘ £ £

Revenue ‘ 2 6,639,505 18,633,083
Other operating income 2 266,201 - -
Administrative expenses ~ (6,481,036) (10,136,230)
Operating profit . ) 424,670 8,496,853
Non operating income 8 - : 1,664,922
" Finance income 6 250,106 363,333
Finance costs 7 (261,365) (792,384)
Profit before income tax 413,411 9,732,724
Income tax expense ‘ 8 . (79,342). (1,558,863)
334,069 8,173,861

Profit for the financial year

The notes on pages 13 to .27'are an integral pért of these financial statements.

All amounts relate to continuing operations.-

The Company had no.other comprehensive income/expense in the financial year. Therefore,

no statement of other comprehensive income has been prepared.

10



AIRPLUS INTERNATIONAL LIMITED

Registered No. 04449144

Statement of financial position as at 31 December 2020

Fixed assets

Property, plant and equipment

Total non-current assets

Current assets

Trade and other receivables

Cash at book and in hand

Total current assets

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Net assets

Equity

Called up share capital
Retained earnings

Total equity

Note

10

12

12

13

2020 2019
(Restated)

£ £

1,703 3,330
1,703 3,330
17,638,674 58,051,319
1,248,335 3,181,765
18,887,009 61,233,084
(8,807,755) (21,489,526)
10,079,254 39,743,558
10,080,957 39,746,888
- (30,000,000)
10,080,957 9,746,888
600,000 600,000
9,480,957 9,146,888
10,080,957 9,746,888

The notes on pages 13-to 27 are an integral part of these financial statements.

The financial statements on pages 10 to 27 were approved by the director on 31 March 2022

and were signed on behalf of the board by:

A

Paul Grant Spelman
Director

Type text here

1"
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Registered No. 04449144

Statement of changes in equity for the year ended 31 December 2020

Called Qp Retained Total
share capital earnings equity
£ £ £
Balance as at 1 January 2019 o
(as previously reported) 600,000 20,363,504 20,963,504
Impact of period year error - Note
100) = - 109,523 109,523
Balance as at 1 January 2019
(restated) 600,000 20,473,027 21,073,027
Profit for the financial year ' _
(restated) - 8,173,861 8,173,861
Distribution of dividends - (19,500,000) (19,500,000)
Balance as at 31 December .
2019 (restated) 600,000 9,146,888 9,746,888
Profit for the financial year 334,069 334,069
Distribution of dividends - - ¢
Balance as at 31 December
600,000 9,480,957 - 10,080,957

2020

Retained earnings represent accumulated comprehensive.income for the year and prior years.

The notes on pages 13 to 27 are an integral part of these financial statements.

12
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Notes to the financial statements for the year ended 31 December 2020

General information

* AirPlus International Limited (“the company”) is a private company limited by shares and it
is incorporated in United Kingdom. The address of its registered office is Building 4, 566
Chiswick High Road, Chiswick Park, London, W4 5YE, England, United Kingdom. The
registered number of the company is 04449144,

The principal activity of the compahy is the provision of business travel payment, settlement
and analysis services.

Statement of compliance

The individual financial statements of AirPlus International Limited have been prepared in
compliance with United Kingdom Accounting Standards, including Financial Reporting
Standard 102, “The Financial Reporting Standard applicable in the United Kingdom and the
Republic of Ireland” (“"FRS 102") and the Companies Act 2006.

1. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated

a) Basis of Accounting _ .

These financial statements have been prepared on the going concern basis, under the
historical cost convention, in accordance with the Companies Act 2006 and applicable
accounting standards in the United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the company’s accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in policy “Critical accounting
judgements and Key sources of estimation uncertainly” included within this note.

b) Going Concern

The director and management have considered the financial position of Airplus International
Limited (the “company”) at 31 December 2020 and the projected cash flows and financial
performance of the underlying business for thé 12 months from the date of the approval of
these financial statements. Cash resources available match the company’s planning and
further funding through intercompany loans are ensured by contracts with the immediate
parent company, Lufthansa AirPlus Servicekarten GmbH (“LASG”).

The potential impact of the Russia/Ukraine conflict leads to more uncertainty in the revenue
forecast but does not question the going concern assumption. The company has no
subsidiaries and no clients in the conflict-area. The share of business transactions in and
out from the conflict area is below 2m GBP volume for 2019 (pre-COVID-19), and thus not
significant to our current planning.

Therefore, management considers that the company has adequate resources to continue
in operational existence for the foreseeable future and, for this reason, have adopted the
going concern basis in preparing the accompanying financial information. The financial
statements do not include any adjustments that may be required should the company not
be a going concern.

13
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Notes to the financial statements for the year ended 31 December 2020
(continued)

1. Summary of significant accounting policies {(continued)
¢) Reduced disclosure exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have
been complied with, including notification of and no objection to, the use of exemptions by
the company’'s shareholders. A qualifying entity is defined as a member of a group that
prepares publicly available financial statements, which give a true and fair view, in which
that member is consolidated. The company is a qualifying entity as its results are
consolidated into the financial statements of Deutsche Lufthansa AG which are publicly
available.

ci) Exemptions for qualifying entities under FRS 102 (continued)

As a qualifying entity, the company has taken advantage of the following exemptions:

i) the requirement to prepare a statement of cash flows as required by paragraph
. 3.17(d) of FRS 102;

ii) the requirement to present certain financial instrument disclosures, as required by
sections 11 and 12 of FRS 102; '

iii)  the requirement to present a reconciliation of the number of shares outstanding at the
beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102;
and

iv)  the requirement to disclose the key management personnel compensation in total as
required by paragraph 33.7 of FRS 102.

d) Foréign currency

(i) 'Functfonal and presentation currency |

The company’s functional and presentation currency is the pound sterling.
(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at
the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from
the translation at period-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the income statement.

e) Revenue

Revenue is largely earned through service agreements with the immediate parent
undertaking, Lufthansa AirPlus Servicekarten GmbH (LASG). AirPlus International Limited
generates revenue in the form of an intercompany interchange fee, which reflects a
percentage of transactions made using cards of business customers residing in the UK.
The services offered in exchange for this fee are card administrative services such as
payment collection and invoicing. Additional revenue comes from company cards issued by
AirPlus International Limited itself. Revenue is recognised when the related services have
been delivered. Accounts receivable represent the full outstanding customer balances on
these credit cards and are recognised at the point of the customer transaction. '

14
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Notes to the financial statements for the year ended 31 December 2020
(continued)

1. Summary of significant accounting policies {continued)
f) Employee Benefit

The -company provides a range of benefits to employees, including paid holiday
arrangements and defined contribution pension plans.

(i) Annual bonus. plan

The company operates an annual bonus plan for employees. An expense is recognised in
the profit and loss account when the company has a legal or constructive obligation to make
payments under the plan as a result of past events and a reliable estimate of the obligation
can be made. : '

-(i))  Short-term benefits

Short-term benefits, including holiday pay and other similar non-monetary benefits, are
recognised as an expense in the period in which the service is received.

(i} Defined contribution pension plans

The company operates a defined contribution pehsion scheme. The assets of the scheme
are held separately from those of the company in an independently administered fund. The
pension cost charge disclosed in note 4 represents contributions payable by the company
to the fund.

g) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the
reporting period. Tax is recognised in the income statement, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case
tax is also recognised in other comprehensive income or directly in equity respectively.

‘Current or deferred taxation assets and liabilities are not discounted.
(i} Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year
or prior years. Tax is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the period end.

(i) Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the reporting date, where transactions or events that result in an obligation to
pay more tax in the future or a right to pay less tax in the future have occurred at the
reporting date.

A net deferred tax asset is recognised as recoverable and therefore recognised only when,
on the basis of all available evidence, it can be regarded as more likely than not that there
will be suitable taxable profits against which to recover carried forward tax losses and from
which the future reversal of underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods
in which the timing differences are expected to reverse based on tax rates and laws that
have been enacted or substantively enacted by the reporting date. Deferred tax is measured
on an undiscounted basis. - '

15



AIRPLUS INTERNATIONAL LI'MITEb Registered No. 04449144

Notes to the financial statements for the year ended 31 December 2020
(continued)

1. Summary of significant accounting policies (continued)
h) Property, plant and equipment

Property, plant and equipment are stated at historic purchase cost less accumulated
depreciation and accumulated impairment losses. Depreciation is calculated so as to write
off the cost of property, plant and equipment, less their estimated residual values, on a
straight-line basis over the expected useful economic lives of the assets concerned. The
principal annual rates used for this purpose are:

Computer equipment 33%
Fixtures and fittings ‘ 17-33%

Repairs, maintenance and minor inspection costs are expensed as incurred.

Property, plant and equipment are derecognised on disposal or when no future economic
benefits are expected. On disposal, the difference between the net disposal proceeds and the
carrying amount is recognised in the income statement and included in ‘Other operating
(losses) /gains’.

i) Leased assets

At inception the company assesses agreements that transfer the right to. use assets. The
assessment considers whether the arrangement is, or contains, a lease based on the
substance of the arrangement.

(i) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating
leases. Payments under operating leases are charged to the income statement on a
straight-line basis over the period of the lease. -

(i) Lease incentives

Incentives received to enter into an operating lease are credited to the income statement,
to reduce the lease expense, on a straight-line basis over the period of the lease.

The company has taken advantage of the exemption in respect of lease incentives on
leases in existence on the date of transition to FRS 102 (1 January 2014) and continues to
credit such lease incentives to the profit and loss account over the period to the first review
date on which the rent is adjusted to market rates.

)8 Impairment of non-financial assets

At each report‘ing date non-financial assets not carried at fair value are assessed to
determine whether there is an indication that the asset may be impaired. If there is such an
indication the recoverable amount of the asset is compared to the carrying amount of the
asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and
value in use. Value in use is defined as the present value of the future pre-tax and interest
cash flows obtainable as a result of the asset’s continued use. The pre-tax and interest cash

- flows are discounted using a pre-tax discount rate that represents the current market risk-
free rate and the risks inherent in the asset.
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AIRPLUS INTERNATIONAL LIMITED Registered No. 04449144

Notes to the financial statements for the year ended 31 December 2020
‘(continued)

1. Summary of significant accounting policies (continued)
. j) Impairment of non-financial assets (continued)

If the recoverable amount of the asset is estimated to be lower than the carrying amount,
the carrying amount is reduced to its recoverable amount. An impairment loss is recognised
in the income statement, unless the asset has been revalued when the amount is
recognised in other comprehensive income to the extent of any previously recognised
revaluation. Thereafter any excess is recognised in the income statement.

If an impairment loss is subsequently reversed, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but only to the extent that the
revised carrying amount does not exceed the carrying amount that would have been
determined (net of depreciation or amortisation) had no impairment loss been recognised
in prior periods. A reversal of an impairment loss is recognised in the income statement.

k) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less and bank
overdrafts. Bank overdrafts are shown within trade payables in current liabilities.

1) Financial Instruments
(i) Financial assets

Basic financial assets, including trade and other.receivables and cash and bank balances
are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are
assessed for objective evidence of impairment. If an asset is impaired the impairment loss
is the difference between the carrying amount and the present value of the estimated cash
flows discounted at the asset's original effective interest rate. The impairment loss is
recognised in the income statement.

If there is decrease in the impairment loss arising from an event occurring after the
impairment was recognised the impairment is reversed. The reversal is such that the current
carrying amount does not exceed what the carrying amount would have been had the
impairment not previously been recognised. The impairment reversal is recognised in the
income statement.

Financial assets are derecognised when (a) the contractual rights to the cash flows from
the asset expire or are settled, or (b) substantially all the risks and rewards of the ownership
of the asset are transferred o another party or (c) control of the asset has been transferred
to another party who has the practical ability to unilaterally sell the asset to an unrelated
third party without imposing additional restrictions.
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AIRPLUS INTERNATIONAL LIMITED Regislred No. 04449144

Notes to the financial statements for the year ended 31 December 2020
(continued) ‘ ‘

1. Summary of significant accounting policies (continued)
1) Financial Instruments (continued)
(i) Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from
fellow group companies, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at
the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest
rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilities. Trade payables are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the
contractual obligation is discharged, cancelled or expires.

The company does not hold or issue derivatives financial instruments.
(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial
statements when there is an enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis or to realise the asset and settle to liability
simultaneously.

m) Related party transactions

The company has taken advantage of the exemption, as provided by paragraph 33.1A of
FRS 102 on the grounds that it is a wholly owned subsidiary of a group headed by Deutsche
Lufthansa AG, whose financial statements are publicly available. Hence, it does not disclose
transactions with members of the same group that are wholly owned. The company
discloses transactions with related parties which are not wholly owned with the same group.

n) Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, revenue and expenses. Actual results may differ
from these estimates. ’

Estimates and underlying assumptions are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are
reasonable under the circumstances. Revisions to accounting estimates are recognised in
the period in which the estimates are revised and in any future periods affected.

The estimates and assumptions that have a significant risk of causing a material adjustment

to the carrying amounts of assets and liabilities within the next financial year are addressed
below.
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Registered No. 04449144

AIRPLUS INTERNATIONAL LIMITED

Notes to the financial statements for the year ended 31 December 2020
(continued)

1. Summary of significant accounting policies (continued)

n) Critical accounting judgements and key sources of estimation uncertainty
(continued) '

(i) Impairment of debtors

The company makes an estimate of the recoverable values of trade and other debtors.
- When assessing impairment of trade and other debtors, management considers factors
including the current credit rating of the debtor, the aging profile of debtors and historical
experience.

o) Correction of prior period error

The company previously recorded a general provision as part of the impairment recognised
on trade receivables. Since general provisions are not permitted under FRS 102, this has
given rise to a prior period error.

The impact of the adjustment is to increase P&L by £109,523 in the year ended 31
December 2018 and by £72,555 in the year ended 31 December 2019.

The error has been corrected by restating each of the affected financial line items for the
prior period as shown in the table below. ‘

Balance Sheet 31 Dec. Increase/ 31 Dec. " 31 Dec. increase/ 1 Jan.
(extract) 2019 (Decrease) 2019 2018 | (Decrease) 2019
. (Restated) (Restated)
Trade and other 57,826,531 224,788 58,051,319 65,284,933 135,214 65,420,147
Receivables
Creditors (21,446,816) (42,710) | (21,489,526) | (17,089,948) (25,691) | (17,115,639)
Retained earnings 8,964,810 182,078 9,146,888 20,363,504 109,523 20,473,027
Total Equity 9,564,810 182,078 9,746,888 20,963,504 109,523 21,073,027
Income Statement 31 Dec.
{extract) 2018
(Restated)
Administrative (10,225,804) 89,574 | (10,136,230) (9,789,207) -135,214 (9,653,993)
expenses )
Profit before income 9,643,150 89,574 9,732,724 8,008,243 135,214 8,143,457
tax .
Income tax expense (1,541,844) (17,019) (1,558,863) (1,527,813) (25,691) (1,553,504)
Profit for the 8,101,306 72,555 8,173,861 6,480,430 109,523 6,589,953
financial year .

p) Government Grants

The company recognises grants based on the performance model in accordance with
FRS 102, paragraph 24 .4.
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‘2. Revenue and Other operating income

Revenue consists entirely of services made and provided in the United Kingdom, and relates
to the provision of business travel payment, settlement and analysis services.

Other operating income relates to amounts claimed under the UK governments Coronavirus
Job Retention Scheme, with a total amount claimed in 2020 of £ 266,201.

There were no unfulfilled conditions and contingencies nor any indication of other forms of
government assistance from which the company has directly benefited attaching to grants.

3. Director’s remuneration

2020 2019

£ £

Aggregate remuneration - 137,511 168,854

Aggregate company contributions paid to a money 18,357 22,369
purchase scheme

155,868 191,223

Retirement benefits are accruing to one (2019: one) director under a money purchase
scheme. »

4. Staff Costs

The average monthly number of persons (including the one director in the year) employed
’by the company during the year was 39 (2019: 41).

Staff costs were as follows 2020 2019
_ ' £ £

Staff costs
Wages and salaries » 1,282,700 2,065,308
Social security cbsts 234,712 301,899
Other pensionJcosts : 189,483 _ 186,031
1,706,895 - 2,553,238

- No pension contributions are prepaid or outstanding at year-end (2019: nil).

The employee expenses are disclosed net of an income of £ 831,940 (2019: £.895,480)
‘from the recharge of salaries to the parent company due to the secondment of 3 employees.
This income reduces (2019: reduces) the personnel expenses in fiscal year 2020
correspondingly. ’

2020 2019
Number Number
Average monthly number of persons employed by
the company during the year (including director):
Selling and distribution ' 15 17
Administration . 24 24
39 41
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5. Operating profit

Operating profit is stated after charging / (crediting):
Depreciation of property, plant and equipment
- owned assets

Operating leases charges

- plant and machinery

- other

Provision for impairment losses

Services provided by the company’s auditors
- fees payable for the audit

- fees payable for other services from auditors
Fees payable for other services

Foreign exchange loss/(profit)

6. Finance income

Interest receivable on late payments from customers

Registered No. 04449144

7. Finance costs

Interest payable on bank overdrafts
Interest payable on amounts due to group

2019
2020 (Restated)

£ £

1,627 5,621
2,016 2,136
511,415 621,729
55,615 111,819
55,000 84,700
4,500 11,329
40,301 100,347
105,111 39,682
2020 2019

£ £
250,106 363,333
250,106 363,333
2020 2019

£ £

340 . 549
261,025 791,835
261,365 792,384
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AIRPLUS INTERNATIONAL LIMITED Registered No. 04449144

Notes to the financial statements for the year ended 31 December
2020 (continued) :

8. Income tax expense

2020 2019
" (Restated)
£ £
Current tax _
UK corporation tax charge on profits for the year 76,693 1,537,967
Late payment interest charge R 3,142
Other prior year adjustments in current tax (1,670) 18,467
Total current tax 78,164 1,556,434 -
Deferred tax '
Origination and reversal of timing differences 2,595 2,429
Deferred tax recognised on previously unrecognised amounts (1,418) -
" Total deferred tax (note 11) ‘ 1,177 2,429
Income tax expense o 79,342 1,558,863

Factors affecting tax charge for year

The standard rate of corporation tax in the UK is 19% (2019:' 19%). The tax assessed for
the year is lower than (2019: lower than) to the rate of corporation tax in the UK of 19%
(2019: 19%).

The reasons for the difference are explained below:
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AIRPLUS INTERNATIONAL LIMITED Registered No. 04449144

Notes to the financial statements for the year ended 31 December 2020
(continued)

8. Income tax expense (continued)

2019.
, 2020 (Restated)
£ £
Profit before income tax ‘ : 413,411 9,732,724
Profit before income tax multiplied by the standard rate of , .
corporation tax in UK of 19% (2019: 19%) 78,548 1,849,218
Effects of:
Late payment interest charge 3,142
Tax refund for 2016 and 2017 not chargeable to tax (316,336)
Other prior year adjustments in current tax (1,670) 18,467
Deferred tax recognised on previously unrecognised amounts (1,418) :
Expenses not deductible for tax purposes 2,425 16,095
Group relief claimed (1,685) '
Accelerated capital allowances and other timing differences (1,010)
- . . 2,429
Deferred tax recognised in year
Tax charge - 79,342 1,558,863

Factors affecting future tax charges

The standard rate of corporation tax in the UK is 19% (2019: 19%). After March 2023 then
the applicable rate is expected to increase to 25% from that date. Temporary timing
difference are expected to reverse out before April 2023.
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9. Property, plant and equipment

Registered No. 04449144

Computer Fixtures and Total
Equipment . Fittings
£ £ £

Cost ,
At 1 January 2020 _ ' 87,141 453,408 540,549
Disposals ‘ - - -
Additions ' - - -
At 31 December 2020 _ 87,141 453,408 540,549
Accumulated Depreciation
At 1 January 2020 87,141 450,078 537,219
Disposals - - -
Charge for the year . - 1,627 1,627
At 31 December 2020 : ; 87,141 451,705 538,846
Net book valueA
At 31 December 2020 - 1,703 1,703
At 31 December 2019 - 3,330 3,330
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AIRPLUS INTERNATIONAL LIMITED

Registered No. 04449144

Notes to the financial statements for the year ended 31 December 2020

(continued)

10. Trade and other receivables

Trade receivables

Amounts owed by group undertakings
Other receivables

Corporation Tax

Deferred tax asset (note 11)
Prepayments and accrued income

2020 2019
(Restated)
‘£ £
14,951,723 52,881,741
1,952,740 4,107,179
113,374 . 876,512
459,381 -
15,374 16,551
146,082 169,336
- 17,638,674 58,051,319

Amounts owed by group undertakings are unsecured and repayable on demand. Interest is
calculated on the monthly overdue of credit and debit balance by group undertakings with
interest rates given by Lufthansa, which are the respective bank rates plus 0.05%. The
average interest rate was 0.23% (2019: 0.01%). As of 31 December 2020, there was a
credit balance overdraft. The balance of £1,952,740 (2019: £4,107,179) is interest free.

Trade debtors are stated after provisions for impairm

(Restated)).

11. Deferred tax

At 1 January 2020
Deferred tax charge in income statement for year

Adjustment for prior years

At 31 December 2020

Decelerated capital allowances
Deferred tax asset recognised

ent of £210,945 (2019: £155,330

Recognised 2020

£
16,551
1,418
(2,595)
15,374
Recognised Recognised
2020 2019
£ £
15,374 16,551
15,374 16,551

The director considers that it'is likely that there will be sufficient taxable profits in the future
such as to realise the deferred tax asset, and therefore the asset has been recognised in

these financial statements.
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Notes to the financial statements for the year ended 31 December 2020
(continued)

12. Creditors: amounts falling due within one year and after'more than one year

2020 v 2019 |
£ £
Creditors: amounts falling due after more than one
year , )
Loan extended by immediate parent company (LASG) 0 30,000,000
‘ : 0 30,000,000

The loan was repaid in June 2020 and can be drawn again at any time if required. The
maturity date of this loan agreement is 30t of June 2021 and it accrues interest at a rate of
3-month GBP-LIBOR 0.15% (2019: +0.15%). This loan was unsecured.

2020 2019
(Restated)
£ . £

Creditors: amounts falling due within one year
Trade payables ' 2,700,609 1,720,142
Amounts owed to group undertakings : 5,380,617 17,104,103
Corporation tax ’ 152,555 | 822,658
Accruals and deferred income . " 573,974 1,842,623
' 8,807,755 21,489,526

Amounts owed by group undertakings are unsecured and repayable on demand. An
amount of £1,814,480 (2019: £8,729,041) accrues interest which is calculated on a monthly
basis. The interest ranges from 1.80% to 1.88% during the year (2019: 1.88% to 1.94%)
and the remaining balance of £3,566,137 (2019: £8,375,062) is interest free.

13.. Called up share capif,al . ' 3

2020 2019

£ £

Authorised .

600,000 (2019: 600,000) ordinary shares of £1 each 600,000 600,000
Allotted, issued and fully paid ‘

600,000 (2019: 600,000) ordinary shares of £1 each 600,000 600,000

There is a single class of ordinary shares. There are no restrictions on the distribution of
dividends and the repayment of capital.
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Notes to the financial statements for the year ended 31 December 2020
(continued)

14. Dividends
2020 2019
£ £
First interim dividend for the year . 12,000,000.00
Second interim dividend for the year . - 7,500,000.00
Amount paid per share - 32.50

15. Financial commitments

At 31 December 2020, the company had the following future minimum lease payments on
property under non-cancellable operating leases for each of the following years:

2020 2019
Payments due
: £ £

Not later than one year . | 441,630 441,630 -
Later than one year and not later than 359,354 802,295
five years _
Later than five years . } - -

‘ 800,984 1,243,925

16. Ultimate and immediate parent company

The immediate parent undertaking is Lufthansa AirPlus Servicekarten GmbH incorporated
in Germany.

The-ultimate parent undertaking and controlling party is Deutsche Lufthansa AG, Germany,
which is the parent undertaking of the smallest and largest group to consolidate these
financial statements. The financial statements of Deutsche Lufthansa AG can be obtained
from the parent's registered office at Von-Gablenz-Strafte 2-6, 50679 Cologne, Germany.
Further, the annual financial statements are permanently available on the Internet:
http://investor-relations.lufthansagroup.com/en/publications.html.

The company is exempt from disclosing other related party transactions as they are with
other companies that are wholly owned with the Deutsche Lufthansa AG, Germany, group.

17. Events after the end of the reporting period.

No events of particular significance have occurred since the end of the reporting period.
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