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AIRPLUS INTERNATIONAL LIMITED . Regsiored o oasdoras

Strategic report for the year ended 31 December 2018
The director preéents the Strategic report for the year ended 31 ADece.mber 2018.
Review of business

The results for. the year are set out in the income statement on page 8. The level of business was satisfactory.
All products saw significant and sustained levels of growth successful’in 2018. The result for the company shows
a proflt before income tax of £8. O million for the year (2017 £6.4 million).

The AirPlus business continued to develop posrtrvely in all aspects in 201 8 and further growth is expected

Previously established partnerships continued to thrive and-the Santander reseller partnershlp performed as
expected ‘

Key Performance Indicators

"The company’s director monltors the performance of the business, wrth revenue being the company 's key
‘performance indicator. The company achieved revenue of £17.8 million in 2018 (2017 £16.4 mrlhon)

Principal risks and uncertainties

Commercial risk

The primary commercial risk results from a highly competlnve market and potentlal losses of key customers to

competitors. The company actively manages and maintains its client relatlonshrps provides customer services
and reacts to customer demands to mitigate the loss risk.

‘Regulatory rules and regulatlons from government or European organrsatlons as well as any potentral adverse
implications as a result of “Brexit’, could pose a risk to revenue streams moving forwards. On 23 June 2016 a
referendum was held and the outcome of the vote determined that the United Kingdom would leave the European
Union. The United Klngdom have announced they intend to leave the European Union on 31 October 2019. At
the time of the signing of the statutory financial statements the details of how the United Kingdom will leave the
European Union, and its effect on the frnancral markets, are unclear and as such it is not possible to estimate the
impact of this event. : . : : . .

Resulta
The company’s profit for the ﬁnancial year of £6.5 million (201'7 £5.1 million) will be transferred to reserves.

This report was approved by the board on 1 October 2019 and signed on its behalf by:

Paul Grant Spelman
-Director
1 October 2019
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'AIRPLUS INTERNATIONAL LIMITED A‘ Regiterd No.04dotes

Dlrector s report for the year ended 31 December 2018

The director: presents the annual report and the audited fmanc:al statements of. the company for the yéar ended
31 December 2018. :

Principal ac':tivities

The principal actrvrty of the company is the provrsnon of business travel payment sett!ement and analysrs‘ L

services.

‘ DlVldends

_ In November 2018 the company pald an lntenm dnvrdend of £7.56 mlllron (2017 nil). to Lufthansa ArrPIus
Servicekarten GmbH. )

~ Director

The director of the company for the year ended 31 December 201 8 and up to the date of srgnmg these frnancral'
statements is as follows:

Caroline Haywood (resrgned on 01.05. 2018)
" Pau! Grant Spelman (appointed on 01.05. 2018)

Future Developments

The company has planned further growth in volumes for 2019 and subsequent years. Thrs growth is planned
- across aII product billing revenues. .

Flnancral rlsk management

The companys financial risk strategy is determmed on a group wide basis by the companys uitimate parent
company. The company’s operations expose it to a variety of financial risks that primarily include the effects of -
credit, interest rate and foreign exchange risk. The company does not use derivative financial instruments and
as such no hedge accounting is applied. Price risk, Irqurdlty risk and cash flow risk are not significant to. the
" company and have therefore not been separately dlscussed ,

. Credit risk ' :
The company's credit risk is primarily attrrbutabte to its trade debtors. The company establishes credit hmlts with

" each customer which are approved by management and the client. The company’s exposure:is monitored ona -

daily basis using automated credit blocks. The company transfers its funds to a group affiliate at the end of each
. busmess day, oreatlng an mtercompany loan repayab!e on demand." -

%

N

Interest rate risk :
"During the course of the year the company had mterest bearrng assets and liabilities which comprise
“intercompany balances, all of which earned interest at a floatmg rate

. Foreign exchange risk '

. The immediate parent company is based in Germany and uses the Euro as a functional and transacttonal‘
currency, exposing the company to exchange risk. The immediate parent company uses currency risk .
management policies to reduce the impact in the company. , ‘



AIRPLUS INTERNATIONAL LIMITED  Regiterd No. 04449144
Director’s report for the year ended 31 December 2018 (continued)

Statement of directors’ responsibitities in respect of the financial stateme‘nts'

The directors are- responsrble for preparing the Annual Report and the financial statements in accordance wrth
applicable law and regulatron :

Company Iaw requrres the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted-
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Repubilic of ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of-the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to: .

* select suitable accounting policies and then apply them consrstentty,

o state whether applicable United Kingdom Accounting’ Standards, comprrsrng FRS 102, have been

 followed, subject to any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and o

» prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the company will continue in business. 4

The directors are responsible for keeping adequate accounting. records that are sufficient to show and explain -
the company's transactions and disclose. with reasonable .accuracy at any time the financial position of the
company-and enable them to ensure that the financial statements comply wrth the Companres Act 2006. ’

The directors are also responsible for safeguardlng the assets of the company and hence for takrng reasonable
steps for the prevention and detection of fraud and other irregularities.

In the case of each director in-office at the date the Directors’ Report is approved: :
’ » sofar as the director is aware, there is no relevant audrt information of which the company s auditors
are unaware; and :
..« they have taken all the steps that they ought to have teken as a director in order to ‘make themselves
aware of any relevant audrt information and to establish that the company s auditors are aware of -
that lnformatron :

' Statement‘of disclosure of information to Auditors‘

- The drrector at the date of approval of thrs report confirms that:

(1) so far as each director i$ aware there is no relevant audrt mformatron of Whlch the companys auditors are
unaware; and

(2) the director has taken all the steps that she ought to have taken as a drrector in order to make herself aware
of any relevant audrt information and to establlsh that the company's auditors are aware of that information.

This confirmation is given and should be mterpreted in accordance with the provisions of s418 of the Companies
Act 20086.

lndependent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed at the Annual General Meetrng

s approved by the board on1 October 2019 and srgned on its behalf by:

1 October 2019




AIRPLUS INTERNATIONAL LIMITED Registered No. 04449144

Independent audltors report to the members ofAn'plus
Internahonal Limited

' Report on the audit of the financial statements

Opinion A
In our opinion, Anplus Intematlonal Limited’s financial statements:

give a true and fair view of the state of the company ’s affairs as at 31 December 2018 and of its ploﬁt for the
year then ended;

have been properly prepared in accmdance with United ngdom Generally Accepted Accountlng Practice
.(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law); and

have been prepared in a'ccoi‘dance"with the requiremeénts of the Companies Act 2006.

‘We have audited the f1nanc1al statements, included within the Annual Report and financial statements (the
“Annual Repert”), which comprise: the statement of financial position as at 31 December 2018; the income

" . statement and the statement of changes in equity for the year then ended; and the notes to the. ﬁnanCJal

statements, which mclude a description of the significant accounting pohcxes

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the finanecial
statements section of.our report. We believe that the audlt evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. .

Independence

We lemained'indepehdent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfllled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require usto report to you when:

the directors’ use of the going concern basis of accountmg in the plepal ation of the financial statements is not
appropriate; or

the directors have not disclosed in the ﬁnanmal statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accoummg fora
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to repoi’t in respect of the above matters. -

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on vhich the United Kingdom may withdraw from the
European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s trade,

. customers, suppliers and the w1del economy. -

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ repoit thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in thls report, any form of assurance thereon:

In connection with our audit of the financial statements our responsibility is to read the othel infor matlon and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or mater ial
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that

5



AIRPLUS INTERNATIONAL LlMITED Registered No. 04449144
_Indepéndent auditors’ report to the members of Airplus

International Lzmzted (continued)

there is a material misstatement of this othel 1nf01matlon we are 1equned toreport that fact. We have nothmg to report
based o’ ‘these responsibilities.

With respect to the Strategic Repmt and Directors’ Report, we also considered whether the dlsclosmes required by the UK
Companies Act 2006 have been included.

Based on the 1esponsnbllmes described above and oui work undertaken i in the course of the audit, ISAs (UK) require us also
to report certain opnnons and matters as described below.

Str ategic Repoz t and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in'the Stlateglc Report and
Directors’ Report for the year ended 31 December 2018 is consistent w1th the financial statements and has been prepared in
accordance with applicable legal lequnements ' -

In hght of the knowledge and undexstandmg of the company and its environment obtained in the course of the audit, we did
not identify any material mlsstatements in the Stlateglc Report and Directors’ Report.

Responsxbllltles for the fmancnal statements and the audit
Responsibilities of the directors for the financial statenlents .
As explained mote fully in the Statement of directors’ responsibilities in respect of the financial statements set out on page -

? the directors are responsible for the preparation of the financial statements in accordance with the a phcable
1amework and for being satisfied that they give a true and fair view. The directors are also responsible for such internal
control as they determine is necessary to enable the plepalatlon of ﬁnanCIal statements that are free from material
mlsstatement whether due to fraud or error. '

In preparing the financial statements the directors are 1esponsib1e for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters 1elated to going concern and using the going concern basis of accounting
unless

the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Audztozs leSpOHSlbllll‘lC’S Jorthe audzt of the financial statements

Our objectlves are to obtain reasonable assuxance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could leasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the ﬁnanc1al statements is located on the FRC's website at:
www. frc.org. uk/aud1t01swsponsnbllmes This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this 1ep01t is shown or into whose hands it
may come save where expressly agr eed by our prior consent in writing.




AIRPLUS INTERNATIONAL LIMITED ~ Resstersa . ossestas

. Independent auditors’ report to the memibers ofAlrplus
~International Limited ( contmued)

Other requlred reporting

Compames Act 2006 e\LLptlon reporting
Under the Compames Act 2006 we are required to report to you if, in 6ur opinion:
we have not received all the information and explanations we require for our audit; or’

adequate accountingrecords have not been kept by the company, or retur n§ adequate for our audlt have notbeen
“received from bxanches not visited by us; or .

certain disclosures of directors’ remuneration specified by-law are notmade; or
" the f1nanc1al statements are not in agreement with the accounting records and returns.

We have no exceptlons to 1epoxt arising from this 1espon51b|1|ty

- Alex Crompton (Senior Statutory Auditor) -
. for and on behalf of PricewaterhouseCoopers LLP-
Chartered Accountants and Statutory Audltm S

Uxbridge
1 October 2019



~ AIRPLUS INTERNATIONAL LIMITED

'Registéred No. 04449144

Incor_né statément for thel,year._end.ed 31 December 2018

Revenue

' .- Administr.ative" expenses
O'pelrating p?bfit |

: _FihanCe income

' Finance costs .

‘Profit before income tax -
Income tax expense

Profit for the fin'an'c,ial yAéar

- All amounts rg'zlate. to contintuing operations.

O

2017

2018
. £ e
. 17,781,766 16,404,307
(9,789,207) (10.108,553) N
7,092,559 6,295,754
390,244 354,854
(374,560) (280,001)
| 8,008,243 6,370,607
- (1,527,813) ' (1,229,465)
6,480,430 5,141,142
\




AIRPLUS INTERNATIONAL LIMITED ~ RegsiersaNo.osssstas

.Statem'en‘t of financial position as at 31 December 2018

Note 2018 - 2017
£ £
Asséfs.
Non-current assets
‘Property, plant and equibment ' - 9 o 8,951 ‘ - 48,25’4
Total non-currentAa's_sets _ . 8,951 . 48,254 ]
Current assets . | ‘
~ Trade and other recéivables . 10 65284933 . 64317,254
Cash L | 2,750,568 . .2,621,886 |
Total currentassets | | - 68,044,501 66939141 §
Total assets : . 68,053,452 . 66,987,395
Liabilities o | ;
, Non-current Ilabllltles : A . \
Trade and other payab!es 4 o 12 (30,000,000 (3o,ooqlooo) :

Total non-current liabilities o : (30,000,000) " (30,000,000)

Current liabilities - B S
‘ . (17,089,948)  (15,004,321)
(47,089,948) (45,004,321)

" Trade and other payables

Total liabilities

Net assets 20963504 21983074 .
Equity | | -
Called‘u'p' share capital 13 . 600,000 600,000
Retained earnings . © ' 20,363,504 21,383,074

~ Total equi£y' A o ' . 20,963,504 21,983,074

The notes on pages 11 to 24 are an mtegral part of these financial statements.
The financial statements.on pages 8 to 24 were approved by the darector on October 2019
and were signed on behalf of the board by: A

/

Paul Gtant Spelman
Director




AIRPLUS INTERNATIONAL LIMITED _ | Registered No. 044‘?91_44
, ‘Staténient of changes in equity for the year ended 31 December 2018

Retained

oo Called up share :
: : capital earnings Total equity

£ R S

Balance as at 1 January : ‘ ' , .
y 600,000 16,241,932 -16,841:932 ‘A

2017

Profit for the ﬂnaﬁcial year S 5141142 - 5,141,142
Balance as at o e | , S
31 December 2017 - - , - 800,000 - 21383074 21,983,074
Profitfor the financial year . . - 5480430 6,480,430
Distribution of dividends - . (7.500,000) . (7,500,000)°

Balance as at : : : L L
31 December 2018 . ' 600,000 20,363,504 20,963,504 -

‘Retained earnings represent accumulated comprehensive income for the year and prior years. _

10




: AlRPLUS INTERNATIONAL LlMITED - Reg-istered_Np. 04449144

E Notes to the fmancnal statements for the year ended 31 December 2018

General Information

AirPlus International Limited is a private company- limited by shares and it is incorporated
in United Kingdom. The address of its registered office is Building 4, 566 Chiswick High
“Road, Chjswick Park, London, W4 5YE, England Umted Klngdom The registered number
of the company is 04449144

. The principal actnvrty of the company is the provision of busmess travel payment, settlement
and analysis serwces .

Statement of compliance

The individual financial statements of AirPlus International Limited have been prepared in
- compliance with United Kingdom Accounting Standards, including Financial Reporting’

Standard 102, “The Financial Reporting Standard applicable in the United Klngdom and the
Repubhc of ireland” ("FRS 102") and the Compames ‘Act 2006. : .

1. Summary of significant accountlng pollcles

The principal accountlng policies applied in the preparation of these financial statements
are set out below. These policies have been consistently apphed to all the years presented;
" unless otherwise stated . . :

a) Basis of Accounting

These financial statements have been prepared on the going concern basis, under the
historical cost convention, in accordance with the Companies Act 2006 and apphcable
accounting standards in the United Kingdom. .

The preparation of financial statements in conformity with FRS' 102 requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement
-in the process of applying the company’s accounting policies. The aréas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in policy - “Critical accounting .
" judgements.and Key sources of estimation uncertainly” included within this note.

b) GoingAConcern :

On the basis of their assessment of the company’s financial position and resources, the
director believes that the company is well placed to manage its business risks. Therefore,
the director has'a reasonable expectation that the company has adequate resources .to
continue in operational existence for the foreseeable future. Thus they continue to adopt
the going concern basis of accountmg in preparing the annual financial statements

c) Reduced dlsclosure exemptions for quallfymg entities under FRS 102

FRS 102 allows a qualifying entity certain dlsciosure exemptlons if certam condmons have
. been complied with, including notification of and no objection to, the use of exemptions by
the company’s shareholders. A qualifying entity is defined as a member of a group that
"prepares publicly available financial statements, which give a true and fair view, in which
that member is consolidated. The company is a qualifying entity as its results are
consolidated into-the financial statements of Deutsche Lufthansa AG which are pubhcly ‘
' avauable

11



'AIRPLUS INTERNATIONAL LIMITED L et g

Notes to the fmancral statements for the year ended 31 December 2018
(contmued)

1. Summary of signif_icaht accounting policies (continued)
¢) Exemptions for qualifying entities under FRS 102 (continued)
As a qualifyihg entity the-‘company has taken advantage of the following exernptions:

i) the requirement to prepare a statement of cash flows as requrred by paragraph
3.17(d) of FRS 102;

iy~ the requirement to present certain financial’ lnstrument dlsclosures as required by o

"~ - sections 11 and 12 of FRS 102;

iii). the requirementto présenta reconcslranon of the number of shares outstanding at the

" beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102,

and

iv}  the requirement to drsclose the key management personnel compensatlon in total as
requured by paragraph 33.7 of FRS 102.

d) Foreign currency

(i) Funr:tienal and presentarr'on currency

The corhpan.y’s functional and 'pres_enta'tion cdrrency is the pound sterling.
(i) Transactions and balances A

Fo'ergn currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions. .

"At each perrod end foreign currency monetary items are translated using the closmg rate. .
Non-monetary items measured at historical cost are translated using the exchange rate at
the date of the transaction and non-monetary. items measured at fair value are measured

* using the exchange rate when fair value was determined..

Foreign exchange gains and losses resulting from the settiement of transactions and from
the translation at period-end exchange rates of monetary assets and Ilabllmes denominated
in forelgn currencies are recognrsed in the income statement.

e) Revenue ‘

Revenue is Iargely earned through service agreements with the lmmedlate parent
undertaking, Lufthansa AirPlus Servicekarten GmbH (LASG). AirPlus International Limited

generates revenue in- the form of an intercompany interchange fee, which reflects a

" percentage of transactions made using cards of business customers residing in the UK.
The services offered in exchange for this fee are card administrative services such as

- payment collection and invoicing. Additional revenue comes from company cards issued by
AirPlus International Limited itself. Revenue is recognised when the related services have
been delivered. Accounts receivable represent the full outstanding customer balances on
these credit cards and are recognised'at thegpornt of the customer transaction.

f) . Employee Benefit

The company providesl. a range of benefits to employees, including paid holiday
arrangements and defined contribution pension plans. ;

© 12




AI,RAPLUS I'NTERNAT'IONAL LIMITED Tegitered No. 044451és

Notes to the ﬁnancral statements for the year ended 31 December 2018
(contmued) .

1. Summary of significant accounting policies (continued)
f) Employee benefit (continued) '
. () Short-term benefits .

Short—term ‘benefits, including holiday pay and other similar non- monetary benefnts are
recogmsed as an expense in the perlod in which the service is received. '

{u) Defined contr/butlon penSIOn plans

The company operates a defined contribution pension soheme. The assets of the scheme
are held separately from those of the company in an independently administered fund. The
pension cost charge disclosed in note 4 represents contnbutrons payable by the company
to the fund .

g) Taxatron

Taxation expense for the period comprises current and deferred tax recognlsed in the
reporting period. Tax is recognised in the income statement, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case
tax is also recognised in other comprehensive income or directly in equity respectively.

C‘urre.nt or deferred taxation assets and liabilities a're not discounted. -
(i) -. Current tax

- Current tax is the amount of income tax payable in respect of the taxable profit for the year
or prior years. Tax is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the period end. -

. (ir)A Deferred taxation

Deferred tax.is recognised in respect of all timing differences that have originated but not
reversed at the reporting date, where transactions or events that result in an obligation to -
pay more tax in the future or a nght to -pay less tax in.the future have ocourred at the
reporting date.

A net deferred tax asset is recognised as recoverable and therefore recognised only when, - .-
on the basis of all available evidence, it can be regarded as more likely than not.that there -
will be suitable taxable profits against which to recover carried forward tax losses and from
which the future reversal of underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods

in which the timing differences are expected to reverse based on tax rates and laws that

have been enacted or substantively enacted by the repomng date Deferred tax is measured
" on an undiscounted basis. : . :

13



AIRPLUS INTERNATIONAL LIMITED | Regitered No. 04449144

Notes to the fmanclal statements for the year. ended 31 December 2018
(continued)

1. Summary of significant accounting policies (continued) ‘
h) Property, plant and equipment '

" Property, plant ahd equipment are stated at historic-purchase cost less accumulated
depreciation and accumulated impairment losses. Depreciation is calculated so as to write
off-the cost of property, plant and equipment, less their estimated residual values, on a
straight-line basis over the expected useful economic lives of the assets concerned. The
principal annual rates used for this purpose are: : '

Computer equipment . - P : ":_" 33%
Fixtures and fittings - ’ o o 17-33%

Repairs, maintenance and minor inspection costs are expensed as incurred.

Property, plant and equipment are derecognised on disposal or when no future economic™
benefits are expected. On disposat the difference between the net disposal proceeds and the -
carrying amount is recognised in the income statement and included in ‘Other operatung
(Iosses) /galns : !

) - Leased as_sets ,
At inception the company assesses agreements that transfer the right to use assets. The
assessment considers whether the arrangement is, or contalns a lease based on the
.substance of the arrangement

(i) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating
leases. Payments under operating leases are charged to the mcome statement on a
straight-line basis over the period-of the lease

(i) Lease incentives

Incentives received to enter into an operating lease are credited to the income statement,-
. to reduce the lease expense, on a straight-line basis over the period of the lease. .

The company has taken advantage of the exemption in respect of lease incentives on
leases in existence on the date of transition to FRS 102 (1 January 2014) and continues to
credit such lease incentives to the profit and loss account over the penod to the first review
date on which the rent is adjusted to market rates.

j) ‘Impairment of non-financial assets

At each reporting date non-financial assets not carried- at fair value are assessed to
determine whether there is an indication that the asset may be impaired. If there is-such an”
indication the recoverable amount of the asset is compared to the carrymg amount of the,
asset

The recoverable amount of the asset is the higher of the fair value Iess costs to sell and

value in use. Value in use is defined as the present value of the future pre-tax and interest

~ cash flows obtainable as a result of the asset's continued use. The pre-tax and interest cash
flows are discounted using a pre-tax discount rate that represents the current market risk- -

free rate and the risks inherent in the asset. '

14




AlRPLUSlleTERNATIONAL-LIMITED . Regsersdo oadstar

Notes to the fmanmal statements for the year ended 31 December 2018
(continued)

1. Summary of significant accounting policies (continued)
.j} Impairment of non-financial assets (continued)

If the recoverable amount of the asset is estimated to be lower than the carrying amount,
“the carrying amount is reduced to its recoverable amount. An impairment loss is recognised
in the ‘income statement, unless the asset has been revalued when the amount is
- recognised in other comprehenswe income to the extent of any previously recognlsed
revaluation. Thereafter any excess is recognised in the income statement.

If an «mpalrment loss is subsequently reversed the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but only to the extent that the’
revised carrying amount does not exceed the carrying amount that would have been
determined (net of depreciation or amortisation) had no impairment loss been recognised
‘in prior periods. A reversal of an impairment loss is recognised in the income statement.

kj Cash and cash'equitlalents

Cash and cash equivalents includes cash in hand, deposits held ,at call with banks, other
short-term highly fiquid investments with original maturities of three months or less and bank
~ overdrafts. Bank overdrafts are shown within trade payables in current liabilities.

1) Financial Instruments
(i) Financial assets

Basic financial assets, including trade and other.receivables and cash and bank balances
are initially recogmsed at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is. measured at the present value of the future receipts
discounted at a market rate of interest.

Such.assets are subsequéntly carried at amortised cost using the effective interest method. .

At the end of each reporting period financial assets measured at amortised cost are.
* assessed for objective evidence of impairment. If an asset is impaired the impairment loss
- is the differencé between the carrying amount and the present value of the estimated cash
flows discounted at the asset's original effective interest rate. The tmpalrment loss is
recogmsed in the income statement.

If there is decrease in the impairment loss arising from an event occurring after the
impairment was recognised the impairment is reversed. The reversal is such that the current’
carrying amount does not exceed what the carrying amount would have been had the
impairment not prewously been recognxsed The impairment reversal is recognised in the.
income statement .

Flnanc»al assets*are dérecognised when (a) the contractual rights to the cash flows from
the asset expire or are settied, or (b) substantially all the risks and rewards. of the ownership
of the asset are transferred to another party or'(c) control of the asset.has been transferred
to another party who has the practical ability to unilaterally sell the asset to an unrelated
third party without imposing additional restrictions.
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Notes to the fmanclal statements for the year ended 31 December 2018
‘ (contmued)
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1. Summary of significant accounting policies (continued) '

\

1) Financial Instruments (continued)
(i) Financial liabilities . - : : - ' o

- Basic financial liabilities, including trade and other payables, bank loans and loans from
fellow group .companies, afe initially recognised at transaction prlce unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at
the present value of the future recelpts discounted at a market rate of lnterest

_ Debt lnstruments are subsequently carried at amortlsed cost, usrng the effectlve interest
rate method. :

Trade payables are obligations to pay for goods or services that have been acquired in the . o i
ordinary course of business from suppliers. Accounts payable are classified as current ’
" liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilities. Trade payables are recognised initially at transaction price” and subsequently
measured at amortised cost using the effective interest method. .

Financial liabilities are derecognised when the IIablllly is extlngmshed that is when the -
contractual obligation is discharged, cancelled or expires.

The company does not hold or issue derivatives financial lnstruments.
: (///) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial
statements when there is an enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis or to reallse the asset and settle to liability
mmultaneously : .

m) Related party transactlons

- The company has taken advantage of the exemption, as provrded by paragraph 33.1A of
FRS 102 on the grounds that it is a wholly owned subsidiary of a group headed by Deutsche.
Lufthansa AG, whose financial statements are publicly available. Hence, it does notdisclose -

- transactions with members of the same group that are wholly owned. The. company
discloses transactions with related parties which are not wholly owned with the same group.

n) Critical accounting‘jddgements and key sources of estimation uncertainty

The preparatlon of the financial statements requires management to make judgements,
estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, revenue and expenses. Actual results may dlffer '
from these estrmates

* Estimates and underlying assumptions are continually -evaluated and are based on
historical experience and other factors, including ‘expectations of future events that are
reasonable under the circumstances. Revisions to accounting estimates are recognised in -
the period in which the estimates are revised and in any future periods affected.

The estimates and assumptions tnat have a significant risk of causing a material adjustment

to the carrying amounts of assets and liabilities within the next financial year are addressed
below. - -
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‘AIRPLUS INTERNATIONAL LIMITED L egistered No 04445144

Notes to the fmancnal statements for the year ended 31 December 2018
(contmued) ‘

1. Summary of significant accounﬁng policies (continued)

n) A Critical accountmg judgements and key sources of estumatlon uncertamty
‘(continued) _

:(i) Impairment of debtors
The company makes an estimate of the recoverable values of trade and other debtors
~When assessing impairment of trade and other debtors, management considers factors’
‘ mcludlng the current credit rating of the debtor the aging proﬂle of debtors and hlstoncal
experience. ,
2. R'evenue

Revenue consists entirely of serviceé_ made and provided in the United Kingdom, and relates -
to the provision of business travel-payment, settlement and analysis services. :

17




AIRPLUS]NTERNATIONAL LMITED Registered No. 04443148

Notes to the financial statements for the year ended 31 December
2018 (contmued)

3. Dlrectors remuneration : . _
I ' 2018 . 2017

£ £

Aggregate remuneration B A ' 162,806 139,338

Aggregate com'pany contributions paid to a money 21,144 17,289
purchase scheme ‘ '

' ‘ 183,950 - 156,627

Retirement beneﬁts are accrumg te one (2017: one) director under a money purchase
scheme , _ o -

4. Staff Costs

The average monthly number of persons (inclluding the one-directorin the year) employed .-
by the company during the year was 41 (2917: 44). '

Staff costs were as follows ' ' s 2018 - . 12017
‘¢ - ' B - £
Staff costs ' R ‘ _ .
Wages and salaries -~ . ‘ 1,895,014 = 2,446,218
Social security costsj ' o ' ] 353,477 . 330,305
. Other pension costs ' o - 188,811 ’ 195-805
‘ ' 2,437,302 ©2,972,328

No pension contnbunons are prepaid or outstandmg at year end (2017 nil).

 The employee expenses are disclosed net of an income of £ 979,000 from the recharge of
salaries to the parent company -due to the secondment of 3 employees. This income

reduces. the personnel-expenses in fiscal year 2018 correspondmgly The years 2017 and
201 8 are therefore not comparable.

. 2018 _ 2017
, . " Namber ~Number
Average monthly number of persons employed by ' '
the.company during the year {including dlrector)
Selling and dlstnbutron ' ' _ . ) .15 - 16
- Admmlstratron S . A B 26 . 28 -
‘ , - 1 " 44
5. Finance income
2018 2017
, . £ ' £
Interest receivable on late bayments from customers 390,244 - 354,854
o o .390,244 . 354,854

18

(o




AIRPLUS INTERNATIONAL LIMITED

' ﬁegistered No. 04449144

Notes to the fmanmal statements for the year ended 31 December 2018

(contmued)

6.. anan_ce costs

lhterest p'aya‘ble on bank overdrafts
interest payable on amounts due to group

- 7. Operating profit -

o Operéting profit is stated afier eharging / {crediting):.

' Deprematlon of property, plant and equment
- owned assefs
Operatl_ng leases Chafges .
- plant and r_nachihefy
- -other
Serwces prov:ded by the company s audxtors
- fees payable for the audit

- fees payable for other services from audltors o

" Fees payable for other services’
Foreign exchange (loss)./ profit

. 8. Income tax ekpense I {credit)

Current tax

UK corporatlon tax charge on proflts for the year
Total current tax '

" Deferred tax .

B O'ri.g'inatiod and reversel of timing differencés‘

Adjustments in respect of prior years

‘Total deferred tax (note 11)

Income tax exbense ! (credit) -

12017

2018
£ £
352 . 754
374,208 279,247
374,560 "~ 280,001
2018 2017
£ SR
41,526 59,869
2,938 1,373"
362,433 . 360,751
69,500 88,800
9,219 -
131,915 -
(132,574): . 97,230
484,957 608,023
2018 - 2017
£ £
1,533,936 1,234,584
1,533,936 1,234,584
(6,123) (3,904)
- (1,215)
(6123) - (5119)
1,229,465

1,527,813
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AIRPLUS INTERNATIONAL LIMITED

Notes to the .ﬁnancial statements for the year-ended 31 December 2018 (continued)

8. Income tax expense (contmued)

Factors affectmg tax charge for year -

Registered No. 04443144

The standard rate of corporation tax in the UK is 19 % (2017 19 ,25%). The tax assessed ' i
for the year is higher than (2017: higher than) to the rate of corporatlon tax in the UK of o o

19.% (2017: 19,25%).

~ The reasons for the difference are explained below:

Profit before income tax .
Profit before income tax multiplied by the standard

rate of corporation tax in UK of 18% (2017: 19,25%) .

Effects of:
Expenses not deductible for tax purposes

. Accelerated capital allowances and other tlmnng
" differences

Deferred tax recognlsed in year

' Tax charge

Factors affectlng future tax charges

2018 2017
£ £

8,008,243 6,370,607
1,521,566 1,226,342
6,246 4,169
6,123 © 4,073
'(6,123) (5.119)
1,527,812 1,229,465

“Changes to the UK corporatlon tax rates were substantively enacted as part of Finance Bill
. 2015 (on 26 October 2015) and Finance Bill 2016 (on. 7 September 2016). These include -
" reductions to the main rate to reduce the rate to 19% from 1 Apn! 2017 and to 17% from 1

April 2020.

“The deferred tax asset was calculated at the future rate onthe assumptuon they will reverse
over the next 5 years, In"addition, ‘as the company is expected to be profit making in future

- ‘periods, all deferred tax assets have been recognized in the balance sheet.
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AIRPLUS IINTER'NA’TIONAL LIMITED

Registered No. 04449144

. Notes to the fmanclal statements for the year ended 31 December

'2018 (continued)

9. Property, plant and equipment

Fixtures and

Computer -Total.
Equipment _ Fittings S
. £ £ £
Cost L o
At1January2018 ‘ ' . 87,141 . 451,185~ 538,326
Additions o - 2223 2,223
At 31 December 2018 . T 87,141 453,408 540,549
Accumulated‘Depreciatiqn , . 4
. At1 January 2018 - 68,946 421,126 490,072
Charge for the year - 14201 27,325 - 41,526
At 31 December 2018 - ST 83T "448,451 531,598
Net book value )
At 31 December 2018 - . 7 3,904 4,957 8,951
At 31 December 2017 _ A 18,195° 30,059 48,254
10. Trade and other rece'ivables ‘
: '2018 2017
£ £
Trade receivables | 58,268,590 55,840,537
Amounts owed by groﬁp undertakings 4,479,510 5,579,497
Other receivables 1,538,877 2,758,971
Prepayments and accr\ued_income 70,941 125,392
Corporation Tax 918,034 -
Deferred tax asset (note 11) ~ 18,980 12,857
' o 65,284,932 64,317,254

'Amounts owed by group undertakings are unsecured and repayable on demand. An
-“amount of £3,583,151 (2017: £4,756,182) accrues interest at rate ranging from 0.36% to
0.86 % (2017: 0.08% to 0.42%) and the remammg balance of £896 359 (2017 £823 315)

is lnterest free
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AIRPLUS INTERNATIONAL LIMITED ~ Regered o 0sss

E Notes to the flnanc:al statements for the year ended 31 December
: 2018 (contmued) :

11. Deferred ‘tax ‘ w o . '
: ' : Recognised 2018
. 3
At 1 January 2018 o S 12,857
Deferred tax credit in income statement for year ' o . ' .. 8,123
Adjustment for prior years o _ .
At 31 December2018 - 18,980

Recognised  Recognised .

2018 - 2017
| I . , iy £
Decelerated capital allowances oo - 18,980 12,857

Deferred tax asset‘recognised _ o i ' - 18,980 12,857

The dlrector consuders that it is likely that there W|II be sufficient taxable profits.in the future .
such as to realise the deferred tax asset, and therefore the asset has been recogmsed in
these financial statements '

12. Trade and other payables

. 2018 . 2017

. , £ £

'Non-current liabilities : _ S
Loan extended by immediate parent company (LASG) 30,000,000 . 30,000,000
o o 30,000,000 30,000,000

‘The maturity date of this loan agreement is 30* of June 2019 and accrues interest atarate
of 3-month GBP-LIBOR +0.25% (2017: +0. 25%). This loan is unsecured. Following the
extension of the loan in June 2019 the loan has been shown as a non- -current liability in hne
W|th the revised maturity date of June 2020.

2018 C 2017

S | £ £
Cufrent liabilities = o . o
Trade payables . ' ‘ 1,370,744 © 4,782,107
Amounts owed to group undertakings ' , 13,837,730 7,712,431
Corporationtax . , ' . 693,658
_Accruals and deferred income L 1,881,465 1,816,125

17,089,948 ' _15,004,321 4

- Amounts owed to group undertakmgs are unsecured interest free and repayable on
~demand. - . .
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AIRPLUS INTERNATIONAL LIMITED = | Registred No.o4s4o14s

Notes to the fmanclal statements for the year ended 31 December 2018
(contmued)

13. Called up share capital

2018 - 2017

‘ ‘ , £ A £
Authorised - ' A . ‘ SR : .
600,000 600,000 ' L

/600,000 (2017::600,000) ordinary shares of £1 each

Allotted, issued and fully paid ~

600,000 (2017: 600,000) ordinary shares of £1 each. 600,000- 600,000
There is a single class of ordmary shares There are no restnctlons on the dlstrlbunon of
dividends and the repayment of capltal . ‘
14, Dividends -

o ‘ 2018 ' - 2017

. : . ‘ - . £ ’ . £
. Final dividend for the year : ' 7,500,000.00 : ' - S
- Amount paid per share - : . 12.50 - A
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' AIRPLUS INTERNATIONAL LIMITED - Registered No, 04449144,

Notes to the financial statements for the year: ended 31 December 2018
(contmued) '
15. Financial commitments

AL 3t December 201'8,”th"e company had the following future minimum lease paym'ents
_under non-cancellable operating leases for each of the following years:

2018 2017

Payments due , :
‘. ‘ . £ £
Not later than one year o - 410,404 | 408,917 k
Later than one year and not later than : 1,767,185 - — 1,976,432 .
five years ‘ , . o «
" Later than five years S ' U . o RN : ;
' ' 2,177,589 . . 27385349, | i

16. Ultim'ate and immediate parent company ‘ A ' A 4 . ' o .

The immediate parent undertakmg is Lufthansa AerIus Servrcekarten GmbH mcorporated
in Germany. .

- The ultimate parent undertaking and controlling party is Deutsche Lufthansa AG, which is .
* the parent undertaking of the smallest and largest group to consolidate these financial - ) S
- statements. Copies of Deutsche Lufthansa AG consolidated financial statements can be . Lo
. publicly obtained from the company Secretary at Von- Gablenz-StrafSe 2-6, 50679 Cologne, '

, Germany .
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