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OMD Eutope Holdings Ltd
Durectors’ report and financial statements
1 August 2005 to 31 December 2006

Directors’ report

The directors present thewr annual report and the audited financial statements for the 17 months (o 31 December 2006

Principal Activities and Business Review

The Company acts as a holding company and as such did not trade The Directors consider the Company’s state of
affaurs to be sausfactory.

Dividends

The company proposed a dividend of £3,336,884 at £667,377 per share (2005 nil)

Directors and directors’ interests

The directors who held office during the period were as follows

C Gottheb
P Poelzlbauer

Neither of the directors have any interest 1n the share capital of the company or other group undertakings that require
to be disclosed under the Companies Act 1985

Political and charitable contributions
The company made no political or chantable contributions in the period (2005 nul)
Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make lmself aware of any relevant audit information
and to establish that the company’s auditors are aware of that information

Auditors

In accordance with section 384 of the Companies Act 1985, a resolution reappomting KPMG Audit Plc as auditors
of the company will be proposed at the forthcoming Annual General Meeting

By order of the board
Sally Ann Bray 239 Old Marylebone Road
Secretary London NW1 5QT

(A '60\3 , 2007
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OMD Europe Holdings Lid
Drrectors’ report and financial statements
1 August 2005 1o 31 December 2006

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulatrons

Company law requires the directors to prepare financiai statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In preparing those financial statements, the directors are required to
@ select suitable accounting policies and then apply them consistently,
® make judgements and estumales that are reasonable and prudent,

®m state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained n the financial statements, and

B prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the company
will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
tume the financial posiiion of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and 1o prevent and detect fraud and other 1rregularities

Registered number 443 1736 /31 December 2006 2
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Directors’ report and financial statements
1 August 2005 to 31 December 2006

Independent auditor’s report to the members of OMD Europe Holdings Ltd

We have audited the financial statements of OMD Europe Holdings Ltd for the period ended 31 December 2006
which comprise the primary statements such as, the Profit and Loss account, Balance Sheet and the related notes
These financial statements have been prepared under the accounting policies set out therein

This repert 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility o anyone other than the company and the company’s members as a body,
for our audit work, for thus report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements 1n accordance with apphicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsiilies on page 2

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and Internanional Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compantes Act 1985 We also report to you if, in our opmnon, the Directors’
Report 1s consistent with the financial statements

In addition we report to you if, 1n our opinion, the company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other fransactions 1s not disclosed

We read the Directors Report and consider the imphcations for our report if we become aware of any apparent
msstatement within 1t

Basis of andit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant Lo the amounts and
disclosures 1n the financial statements It also includes an assessment of the sigmficant estimates and judgments
made by the directors 1n the preparation of the financial statements, and of whether the accounting pohcies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material nusstatement, whether caused by fraud or other irregulanty or error In forming our opimion
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opmnion
In our opimion

m the financial statements give a true and fairr view, 1n accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2006 and of the company’s results for the penod
then ended,

@ the fiancial statements have been properly prepared 1n accordance with the Companies Act 1985, and

s The information gaven 1n the Directors” Report 1s consistent with the financial statements

WRc Aud O fLe
KPMG Audit Plc 2 8010 2007

Chartered Accountants
Registered Auditor
London
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OMD Europe Holdings Ltd
Directors’ report and financial statements
1 August 2005 to 31 December 2006

Profit and loss account
for the period ended 31 December 2006

Note 17 months 5 months

endmg ending

31 December 31 July

2006 2005

£ £

Income from shares in group undertakings 2 3,336,884 -
Profit on ordinary activities before taxation 3,336,884 -
Tax on profit on ordinary activities 3 - -
Profit for the financial period 3,336,884 -

The results are denived from continuing activities There were no recogmsed gains or losses in erther the
current or prior year except as shown above. Consequently, a statement of total recogmsed gains and losses has
not been prepared

A note of historical cost profit and losses has not been prepared as part of the financial statements as the results
disclosed in the profit and loss account are prepared on an unmedified historical cost basis

The notes on pages 6 to L0 form an integral part of these financial statements
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Balance sheet

at 31 December 2006
Note 31 December 2006 31 July 2005
£ £ £ £
Fixed Assets
Investments 5 5 2
5 2
Current Assets
Debtors 6 3,336,884 -
Creditors: amounts falling due within 7 (3,336,884) -
one year
Net current assets - -
Net Assets 5 2

Capital and reserves
Called up share caputal 8 5 2
Profit and loss account 9

Equity shareholders’ funds 5 2

These financial statements were approved by the board of directors on l Z 2007 and were signed on
chalf b

Drrector

The notes on pages 6 to 10 form part of these financial statements
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OMD Europe Holdings Ltd
Directors’ report and financial statements
1 August 2005 to 31 December 2006

Notes

(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in deahng with items which are considered
material 1n relation to the company’s financial statements except as noted below

Bas:s of preparation

The financial statements have been prepared in accordance with apphicable accounting standards, and under the
historical cost accounting rules

The company 1s exempt by virtue of 5228 of the Companies Act 1985 from the requrement to prepare group
accounts as the company 1s included 1n the consolidated accounts of a larger group headed by Ommcom Europe
Limited, a parent undertaking established under the law of a member state of the European Umion These financial
statements present information about the company as an individual undertaking and not about its group

Under Financial Reporting Standard 1 the company 1s exempt from the requirement to prepare a cash flow statement
on the grounds that a parent undertaking includes the company in its own published consohdated financial
statements

As the company 15 a wholly owned subsidiary of Omnicom Group Inc and the company’s voting rights are
controlled within the group headed by Ommnicom, the company has taken advantage of the exemption contained 1n
FRS 8 and has therefore not disclosed transactions or balances with entities which form part of the group The
consolidated financial statements of Omnicom Group Inc, within which this company 1s included, can be obtained
from the address given in note 11

Investments
Fixed asset investments are shown at cost less provision for impairment

The company has taken advantage of the provision afforded by section 132 of the Companies Act 1985, where
consideration for investments in subsidhanes includes the 1ssue of shares qualifying for merger relief, to record the
cost of investment by reference to the higher of the nominal value of the shares 1ssued or the carrying value 1n the
Financial Statements of the transferor
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Notes (continued)

2 Income from shares in group undertakings

Dividends from shares 1n group undertakings

3 Taxation on profit on ordinary activities

Analysis of charge 1n the peniod

UK corporation tax

Current tax on profit for the period

Total Current Tax

Deferred Tax

Tax on Profit of ordinary Activities

Factors affecting the tax charge for the current period

The current tax charge for the peniod 15 explamned below

Current tax reconcthiation

Profit on ordinary activities before tax

Current tax at 30% (2005 30 %)

Effects of

UK Dividends not subject to Corporation Tax

Total current tax charge (see above)

Registered number 443 1736 / 31 December 2006
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17 months 5 months
ending ending

31 December 31 July
2006 2005

£ £

3,336,884 -
3,336,884 -
17 months 5 months
ending ending

31 December 31 July
2006 2005

£ £

17 months 5 months
ending ending

31 December 31 July
2006 2005

£ £

3,336,884 -
1,001,065 -
(1,001,065) -




OMD Europe Holdings Ltd
Directors’ report and financial statermnents
1 August 2005 to 31 December 2006

Notes (continued)

4 Dividends and other Appropriations
17 months 5 months
ending ending
31 December 31 July
2006 2005
£ £
Dividend on shares classified as shareholders funds 3,336,884 -
3,336,884 -
5 Fixed Asset Investments
Shares n group
undertakings
£
Cost and Net Book Value
At beginning of year 2
Additions 3
At end of year 5
The details of OMD Europe Holdings Ltd investments are as follows
Subsidiary undertakings Country of Principal Holding
Incorporation activity
OMD Group Ltd UK Media Agency 100%
Omnicom Media Group A/S Denmark Media Agency 545%

On 3" January 2006, the Company acquired 5 45% of the 15sued share capital of Omnicom Media Group A/S
(formerly OMD Denmark A/S) from Omnicom Europe Ltd for the allotment of one Ordinary Share of the Company

On 3 Aprd 2006, the Company transferred its entire interest in Manning Gottlieb OMD Ltd and OMD International Ltd to
OMD Group Lid (formerly OMD UK Ltd) for the allotment of two Ordinary Shares of £1 00 each in OMD Group Limited

6 Debtors
17 months 5 months
ending ending
31 December 31 July
2006 2005
£ £
Amounts owed by group undertakings 3,336,884 -
3,336,884 -
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Notes (continued)

7 Creditors: amounts falling due within one year

Amounts owed to group undertakings

8 Called up share capital

Authorised
Equity 10,000 Ordinary shares of £1 each

Allotted, called up and unpaid
Equity 5 (2005 2) Ordinary share of £1 each

OMD Europe Holdings Ltd
Directors’ report and financial statements
1 August 2005 10 31 December 20006

17 months 5 months
ending ending
31 December 31 July
2006 2005
£ £
3,336,884 -
3,336,884 -

2006 2005

£ £

10,000 10,000

5 2

On 1 September 2003, the Company acquired Ommcom Media Group Europe Ltd’s (formerly OMD Europe Ltd)
mnterest in OMD Group Ltd (formerly OMD UK Ltd) and Manning Gottlieb OMD Ltd for the allotment of two

ordinary shares in the Company

On 3" January 2006, the Company acquired 5 45% of the 1ssued share capital of Omnicom Media Group A/S
(formerly OMD Denmark A/S) from Omnicom Europe Ltd for the allotment of one Ordinary Share of the Company

9  Profit and loss reserve

At beginning of period
Profit for the financial period
Dividends on shares classified as shareholders’ funds

Atend of perod

Registered number 443 1736/ 31 December 2006
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OMD Europe Holdings Ltd
Directors’ report and financial statements
1 August 2005 to 31 December 2006

Notes (continued)

10 Reconciliation of movements in shareholders’ funds
Share Profit and
capital loss account Total
£ £ £
At beginning of penod 2 - 2
Profit for the financial peniod - 3,336,884 3,336,884
Dividends - (3,336,884) (3,336,884)
Share Issue 3 - 3
At end of period 5 - 5
11 Immediate and ultimate parent company

The company 15 subsidiary of Omnicotmn Media Group Europe Limited, a company registered 1in England and Wales,
whose principal place of business 1s at Seymour Mews House, 26-37 Seymour Mews, London W1H

The smallest group 1n which the company's results are included are the consolidated accounts of 1ts United Kingdom
parenl company, Omnicom Eutope Limited, whose principal place of business 1s at 239 Old Marylebone Road,
London NW1 5QT

The largest group 1in which the results of the company are consolidated 15 that headed by Ommcom Group Inc, a
company incorporated 1n the United States of Amenca These consolidaied accounts ate available to the public and
may be obtained from Omnicom Group Inc, 437 Madison Avenue, New York, NY 10022, USA
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