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SUNCOR ENERGY UK HOLDINGS LIMITED

STRATEGIC REPORT :
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their strategic report on the Company for the year ended 31 December 2017.
Principal activities

Suncor Energy UK Holdings Limited (“the Company”) is a limited liability company, incorporafed and domiciled in
England.

The Company’s registered office is 3 Floor, 1 Ashley Road, Altrincham, Cheshire, WA14 2DT.

The immediate parent company is Suncor Energy International Holdings Inc., the ultimate parent company is Suncor
Energy Inc., which is incorporated in Canada.

Suncor Energy Inc. is the parent undertaking of the largest group of undertakings to consolidate these financial
statements as at 31 December 2017. The consolidated financial statements of Suncor Energy Inc. are available from:

Suncor Energy Inc. 150 — 6t Avenue SW, Calgary, Alberta, Canada, T2P 3ES

The principal activity of the Company is to act as a holding company to Suncor Energy UK Limited, Suncor Energy
International Trading Limited and Suncor Energy Treasury Services Limited, its three wholly owned subsidiaries, and
to Petro-Canada Energy North Sea Limited, a wholly owned subsidiary of Suncor Energy UK Limited. The Company
has no trading activities and only generates income and expenses from loans and dividends from its subsidiaries.

Business Review

The results of the Company show a profit before taxation for the year of 479,356 (2016: 259,592). There have been no
changes in 2017 to the loans issued in prior years and they continue to be held for the same value throughout 2017.

Performance indicators
The directors of Suncor Energy Inc., the Parent company of Suncor Energy UK Holdings Limited manage the
operations on a Group basis. For this reason the Company’s directors are of the opinion that analysis using key

performance indicators is not necessary for an understanding of the development or position of this business.

The development and position of the parent company of Suncor Energy UK Holdings Limited, is discussed in the
Group’s annual report and financial statements.

Principal risks and uncertainties

The Company’s’ main activities expose it to the financial risks of foreign exchange. This is discussed in further detail
in the Directors’ Report.

Approved by the Board of Directors and signed on behalf of the Board.

VAo

R. A. Davie
Director
26 July 2018



SUNCOR ENERGY UK HOLDINGS LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The Directors submit their report on the affairs of the Company, together with the financial statements and
independent auditors’ report, for the year ended 31 December 2017.

Results and dividends

The Company’s profit for the financial year was £479.5 million (2016: £259.6 million). Dividends of £480.0 million
were paid during the year to the Company’s immediate parent company, Suncor Energy International Holdings Inc.
(2016: £260.0 million). No further dividend is proposed by the directors.

Financial risk management objectives and policies

The Company’s main activities expose it to the financial risks of foreign exchange. The Board will, however, continue
to closely monitor the risks associated with the currency fluctuations and manage these with regard to the Company’s
commitments.

Foreign Exchange risk
The Company’s activities expose it primarily to the financial risks in changes of foreign currency exchange rates. Any
foreign currency exposure is managed at corporate level in compliance with Suncor group policies.

Price risk

The Company is exposed to commodity price risk through its investment in its subsidiaries. The Company does not
manage its exposure to commodity prices separately due to cost benefit considerations. Instead, the commodity price
risk associated with the Company is managed as part of a broader portfolio at a corporate level.

Directors and their interests

The directors of the Company who were in office during the year and up to the date of signing the financial statements
were:

R. A. Davie (British)
S. Trueman (British)
D. Zeller (Canadian)

The directors who held office at the end of the financial year.do not have any interests in the shares of the Company or
any other UK group company nor received any remuneration from the. Company.

Going concern

The Company’s business activities are set out in the Strategic Report and the factors likely to affect its future
development and performance are set out above in the Directors’ Report.

The directors believe that the Company is well placed to manage its business risks successfully despite the uncertain
economic outlook.

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the annual report and financial statements.

Charitable and political contributions

The Company did not make any charitable or political contributions.



SUNCOR ENERGY UK HOLDINGS LIMITED

Directors’ Responsibilities Statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law). Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

In the case of each director in office at the date the Directors’ Report is approved:

e 5o far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

e they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying third
party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force
throughout the last financial year and is currently in force. The Company also purchased and maintained throughout
the financial year Directors’ and Officers’ liability insurance in respect of itself and its Directors.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and a resolution
that they be re-appointed will be proposed at the annual general meeting.

Approved by the Board of Directors and signed on behalf of the Board.

e

R. A. Davie
Director
26 July 2018



SUNCOR ENERGY UK HOLDINGS LIMITED

Independent auditors’ report to the members of Suncor
Energy UK Holdings Limited

Report on the audit of the financial statements -
Opinion

In our opinion, Suncor Energy UK Holdings Limited’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for
the year then ended; :

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report™), which comprise: the statement of financial position as at 31 December 2017; the income statement, the
statement of changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, as applicable to listed entities, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

Our audit approach
Overview
Overall materiality: £10,6 million (2016: £10,6 million) based on 1% of total assets.
We conducted a full scope audit. The engagement audit team performed all of the
audit procedures.
Materiality We have no key audit matters to report.

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements. In particular, we looked at where the directors made subjective judgements, for example in
respect of significant accounting estimates that involved making assumptions and considering future events that are
inherently uncertain.

As in all of our audits we also addressed the risk of management override of internal controls, including evaluating
whether there was evidence of bias by the directors that represented a risk of material misstatement due to fraud.



' SUNCOR ENERGY UK HOLDINGS LIMITED
Key audit matters .

Key audit matters are those matters that, in the auditors” proféssional Judgement were of most significance in the
audit of the financial statements of the current period and include the most significant assessed risks of material
misstatement (whetheror not-due to fraud) identified by the auditors, including those which had the greatest effect
on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of the engagement
team. We determined that there were no key audit matters appllcable to the company to communicate in our report.

How we tailored the audit scope _
" We tailored the scope of our audit to-ensure that we performed enough work to be able to give an opiﬁion on the

financial staternents as a whole, taking into account the structure of the company, the accourting processes and
controls, and the industry in which it operates. .

The principal activity of the Company is to act as a holding comparny to Suncor Energy UK Limited, Suncor Energy
international Trading Limited and Suncor Energy Treasury Services Limited, its three wholly owned subsidiaries, and .
to Petro-Canada Energy North Sea Limited, a wholly owned subsidiary of Suncor Energy UK Limited. The Company
has no trading activities and only.generates income and expenses from loans and dividends its subsidiaries.

Materiality

The scope of our audit was influenced by our apphcatlon of matenahty We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures on the mdmdual financial statement line items and disclosures and
in evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a whole. -

" Based on our profeséional judgement, we determined materiality for the ﬁnancial statements as a whole as follows:

Overall materiality . £10,6 million (2016: £10,6 mllhOD)

| How we determined it - 1% of total assets.

Rationale for benchmark We believe that total assets is the primary measure used by the shareholders in
apphed I ‘assessing the performance of the company, as its principal activity is a wholly
i . owned, intermediate holding company with no sxgmﬁcant trading activities, and
‘is a generally accepted auditing benchmark. .

We agreed with those charged with governance that we would report to them misstatements identified during-our
audit above £529,000 (2016: £529,000) as well as misstatements below that amount that, in our view, warranted
reportmg for qualitative reasons.

Conclusions relating to gomg concern

We have nothing to report in respect of the followmg matters in relatlon to whlch ISAs (UK) require us to report to
you when: .

o the directors’ use of the going concern basxs of accountmg in the preparatlon of the ﬁuanc1al statements
. isnot appropriate; or
o the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a perlod of at least twelve months from the date when the ﬁnanc1a1 statements are
authorised for issue.

However, because not all future events or conditions can be predlcted thls statement is not a guarantee as to the
company’s ability to contmue asa going concern. .

Reporting on other mformatlon

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion'on the financial -
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise exphcltly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we idéntify an apparent material
inconsistency or material misstatement, we are required to perform procedures to"conclude whether there is a
material misstatement of the financial statements or a materjal misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other 1nformatlou we are’
required to report that fact. We have nothing to report-based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also con81dered whether the disclosures requlred by
the UK.Companies Act 2006 have been included. .



SUNCOR ENERGY UK HOLD’INGS LIMI'I'ED

Based on the responsibilities described above and our WOlk undertaken in the course, of the audlt 1SAs (UK) requlre
us also to report certain opinions and matters as described below. .

.Strategic Report and Directors’ Report

-In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report
and Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and has been
prepared in accordance with applicable legal requlrements , . e

In in light of the knowledge and understanding of the company and its environment obtained in the course of the -
audit, we did not 1dent1fy any material misstatements in the Strateglc Report and Directors’ Report.

Responsxbllmes for. the financial statements and the audit
'Responsibilities of the directors Jfor the financial statements

As explained more fully in the Directors’ Respon51b111t1es Statement set out on page 4, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied.
that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparatlon of financial statements.that are free from material misstatement, whether due to
fraud or error.

" In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operatlons, or have no realistic
alternative but to do so. . .

Auditors’ responstbilities for the audzt of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements asa whole are free from

"material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

- ISAs (UK) will always detect a material ‘misstatement when it exists. Misstatements can arise from fraud or error and
are ¢onsidered material if, individually or in the aggregate, they could reasonably be expectéd to influence the

economic decisions of users taken on the basis of these financial statements. . :

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s web51te .
© at: www.fre.org. uk/audntorsresponmbnlmes This descnpnon forms part of our audltors report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for-no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prlOI‘ consent in writing.

Other required reporting'_

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or
adequate accounting records have not been kept by.the company, or returns adequate for our audlt have
' not been received from branches not visited by us; or
s certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not 1n agreement with the accountmg records and returns.

-

We have no exceptlons to report arising ﬁ'om this respon31b111ty

K %L% y

Kevin Reynard (Senior Statuto

for and on behalf of PricewaterhouseCoopers LLP - -
Chartered Accountants and Statutory Auditors
Aberdeen -

26 July 2018



SUNCOR ENERGY UK HOLDINGS LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

Note
Administrative expenses 4
Operating loss
Interest receivable and similar income 5
Dividend income from subsidiary undertakings
Foreign exchange (losses) / gains
Interest payable and similar expenses 6
Profit before taxation
Tax on profit .

Profit for the financial year

2017 2016

£000 £ooo
@18) (32)

(18) (32)
8,436 8,978
480,000 260,000
(109) 202
(8,953) (9,556)
479,356 259,592
94 52
479,450 259,644A

There are no other comprehensive income items during the year (2016:nil) other than the profit for the financial year.

Accordingly, a statement of comprehensive income is not presented.

The Company’s results are all derived from continuing activities.



SUNCOR ENERGY UK HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Fixed assets
Investments

Current assets
Debtors
- amounts falling due within one year

- amounts falling due after more than one year

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Net assets

Capital and reserves

Called up share capital
Share premium account

Other reserves
Profit and loss account

Total shareholders’ funds

Note

10

10

11

12

13

2017 2016

£o000 £000
796,984 796,984
2,166 2,073
258,740 258,740
260,906 260,813
(102,011) (101,368)
158,895 159,445
955,879 956,429
(258,740) (258,740)
697,139 697,689
140,414 140,414
449,894 449,894
106,831 107,381
697,139 697,689

The financial statements on pages 8 to 18 were approved by the Board of Directors and were signed on its behalf by:

0.0,

R. A. Davie
26 July 2018

Company Number 04415728



SUNCOR ENERGY UK HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

At 1 January 2016

Profit for the financial year
Dividends paid

At 31 December 2016
Profit for the financial year
Dividends paid

At 31 December 2017

Note

Share Total
premium Profit and Other shareholders’
account loss account reserves funds
£000 £000 £000 £000
140,414 107,737 449,894 698,045
- 259,644 - 259,644

- (260,000) - (260,000)

140,414 107,381 449,894 697,689
- 479,450 - 479,450

- (480,000) - (480,000)
140,414 106,831 449,894 697,139

10



SUNCOR ENERGY UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

2.3.

General Information

Suncor Energy UK Holdings Limited (the Company) is a limited liability company, incorporated and domiciled
in England.

The Company’s registered office is 3™ Floor, 1 Ashley Road, Altrincham, Cheshire, WA14 2DT.

The immediate parent company is Suncor Energy International Holdings Inc., the ultimate parent company is
Suncor Energy Inc., which is incorporated in Canada.

Suncor Energy Inc. is the parent undertaking of the largest group of undertakings to consolidate these financial
statements as at 31 December 2017. The consolidated financial statements of Suncor Energy Inc. are available
from:

Suncor Energy Inc. 150 — 6th Avenue SW, Calgary, Alberta, Canada, T2P 3ES

The principal activity of the Company is to act as a holding company to Suncor Energy UK Limited, Suncor
Energy International Trading Limited and Suncor Energy Treasury Services Limited, its three wholly owned
subsidiaries, and to Petro-Canada Energy North Sea Limited, a wholly owned subsidiary of Suncor Energy UK
Limited. The Company has no trading activities and only generates income and expenses from loans and
dividends from its subsidiaries.

Accounting policies

A summary of the principal accounting policies, which have been applied consistently throughout the year and
the prior year, is set out below.

Basis of preparation

These financial statements have been prepared in accordance with United Kingdom Accounting standards, in
particular, Financial Reporting Standards 101 Reduced Disclosure Framework (FRS 101) and the Companies Act
2006 (the Act). FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in the
standard which addresses the financial reporting requirements and disclosure exemptions in the individual
financial statements of qualifying entities that otherwise apply the recognition, measurement and disclosure
requirements of EU-adopted IFRS.

The Company is a qualifying entity for purposes of FRS 101. Note 2 gives details of the Company’s ultimate
parent and from where it’s consolidated financial statements prepared in accordance with IFRS may be obtained.

The Company has adopted the intermediate parent exemption under section 401 of the Companies Act 2006;
hereby it is not required to prepare consolidated financial statements as the ultimate parent company prepares
publically available consolidated financial statements in accordance with IFRS. Details of the ultimate parent
company are disclosed in note 2.

The financial statements have been prepared under historical cost convention.
Disclosure Requirements

The Company has adopted disclosure exemptions as allowed by FRS 101. The exemption covers some disclosures
in the following standards.

IFRS 13 - Disclosure relating to fair value measurements.
IAS 7 - A cash flow statement is not required.

1AS 24 - Disclosure of key management personnel compensation and for related party transactions entered into
between two or more members of a group (for wholly owned subsidiaries).

Foreign Currencies
These financial statements are presented in Pounds Sterling, which is the Company’s functional currency.

Transactions denominated in foreign currencies are recorded at the exchange rates at the date of each
transaction or at the contract rate where applicable. Year-end foreign currency balances are retranslated at the
exchange rates at the balance sheet date. The exchange rates at 31 December 2017 were £1 = US $1.35 (2016: US
$1.23) and Euro 1.13 (2016: Euro 1.17). All gains and losses arising from the settlement and retranslation of
foreign currency balances are taken to the profit and loss account.

11



SUNCOR ENERGY UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.4. Taxation

Accounting policies relating to corporation tax payable to the UK government are as follows:

2.5.

2.6.

2.7.

2.8.

2.9.

i) Current UK corporation tax is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date.

Tax losses are surrendered or claimed in the form of group relief with consideration being received or
paid accordingly. The group relief amount is recorded separately within the debtors and creditors
amounts in the balance sheet as appropriate and is calculated by applying the tax rate enacted or
substantively enacted at the balance sheet date to the loss amount.

il Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date. Timing differences
are differences between the Company’s taxable profits and its results as stated in the financial
statements that arise from the inclusion of gains and losses in tax assessments in periods different from
those in which they are recognised in the financial statements. ’

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of
all available evidence, it can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expected to reverse based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Interest receivable and payable

Interest arising is charged or credited to the profit and loss account in the year in which it is payable or
receivable.

Going concern

The Company’s business activities, together with the factors likely to affect its future development and
performance, are set out in the Directors’ report on the year on page 3. The Report also outlines the
Company’s financial risk management policies. Suncor Energy International Holdings Inc., the entity’s sole
shareholder, has confirmed that necessary financial support will be provided to allow the entity to trade for at
least 12 months from the date of the signing of financial statements. Accordingly, the Directors continue to
adopt the going concern basis in preparing the annual report and financial statements.

Investments

Investments are stated at cost less any provisions for impairment. The directors review for impairment
indicators on an annual basis, and if there is an indication that the investment is impaired an impairment is
assessed.

Classification of Financial Instruments

The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, and available for sale. The classification depends on the purpose for which the financial
assets were acquired. Management determines the classification of its financial assets at initial recognition.
The Company only holds loans and receivable financial assets at the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. The Company’s loans and receivables comprise ‘debtors’ and ‘cash’ in the balance
sheet.

Recognition and Measurement of Financial Instruments

Regular purchases and sales of financial assets are recognised on the trade-date — the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets are
derecognised when the rights to receive cash flows from the investments have expired or have been transferred
and the Company has transferred substantially all risks and rewards of ownership. Loans and receivables are
subsequently carried at amortised cost using the effective interest method. "

12



SUNCOR ENERGY UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.9

2,10.

2.11.

2,12,

Recognition and Measurement of Financial Instruments (continued)

Gains or losses arising from changes in fair value of the ‘financial assets at fair value through profit or loss’
category are presented in the profit and loss account in the period in which they arise. Dividend income from
financial assets at fair value through profit or loss is recognised in the profit and loss account as part of other
income when the Company’s right to receive payments is established.

Interest on loans and receivables calculated using effective interest method is recognised in the profit and loss
account as part of interest receivable and similar income.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

Impairment of financial assets

The Company assesses at the end of each reporting year whether there is objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has
an impact on the estimated future cash flows of the financial asset or group of financial assets that can be
reliably estimated.

Evidence of impairment may include indications that the debtors or group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of the estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the loss is recognised in the profit and loss account. If a loan
has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s
credit rating), the reversal of the previously recognised impairment loss is recognised in the profit and loss
account.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. Management have considered the estimates and
assumptions that have been made in calculating the carrying amounts of assets and liabilities and do not
consider any to have a significant risk of causing a material adjustment within the financial statements.

Changes in accounting policy and disclosures

No new standards, amendments or interpretations, effective for the first time for the financial year beginning
on or after 1 January 2017 have had a material impact on the Company.

The standards, amendments and interpretations that are issued but not yet effective up to the date of
authorisation of the Company’s financial statements, and that may have an impact on the disclosures and
financial position of the Company, are disclosed below. The Company intends to adopt these standards,
amendments and interpretations when they become effective.

13



SUNCOR ENERGY UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

3.

4.

5.

Changes in accounting policy and disclosures (continued)

i)

ii)

iif)

IFRS 9, ‘Financial instruments’, was issued as a complete standard, including the requirements
previously issued related to classification and measurement of financial assets and liabilities, with
additional amendments to introduce a new expected loss impairment model for financial assets,
including credit losses. The Company will retrospectively adopt this standard on the effective date of 1
January 2018. IFRS g will replace the multiple classification and measurement models for financial
assets that currently exist under IAS 39 Financial Instruments, and the basis on which financial assets
are measured will determine their classification as either: at amortised cost, fair value through profit and
loss, or fair value through other comprehensive income. Therefore, the adoption of this standard will
result in a reclassification of financial assets currently classified as loans and receivables to financial
assets at amortised cost; however, there is no impact to the measurement of these financial assets. There
will be no classification or measurement impact to the Company’s financial liabilities. Therefore, the
adoption of this standard will not have any impact on the Company’s profit.

IFRS 15, ‘Revenue from contracts with customers’, in May 2014, the IASB issued IFRS 15 Revenue from
Contracts with Customers. It replaces existing revenue recognition guidance and provides a single,
principles-based five step model to be applied to all contracts with customers. The standard replaces IAS
18 ‘Revenue’ and IAS 11 ‘Construction contracts’ and related interpretations. The standard is effective for
annual period beginning on or after 1 January 2018 and earlier application is permitted, subject to EU
endorsement. There will be no material impacts to the Company as a result of adopting this standard.

IFRS 16, ‘Leases’, in January 2016, the IASB issued IFRS 16 Leases which replaces the existing leasing
standard (IAS 17 Leases) and requires the recognition of most leases on the balance sheet. IFRS 16
effectively removes the classification of leases as either finance or operating leases and treats all leases as
finance leases for lessees with exemptions for short-term leases where the term is twelve months or less
and for leases of low-value items. The accounting treatment for lessors remains essentially unchanged,
with the requirement to classify leases as either finance or operating. The Company will adopt IFRS 16 on
the effective date of 1 January 2019, and has selected the modified retrospective transition approach. The
Company has also elected to apply the optional exemptions for short-term and low-value leases. IFRS 16
is not expected to materially impact the Company.

Administrative expenses

2017 2016

£o000 £000

Other professional fees 8 12

Fees payable to the Company’s auditors fc_)r 10 20
the audit of the Company’s annual financial statements

18 32

Two directors exercised stock options in the ultimate parent company during 2017 (2016: 3). No directors
received any remuneration for their services to the Company in 2017 (2016: £nil).

This Company had no employees for the year to 31 December 2017 (2016: nil).

Interest receivable and similar income

2017 2016
£000 £ooo
Interest on inter-company loans and debit balances 8,436 8,978
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SUNCOR ENERGY UK HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

6. Interest payable and similar expenses
2017 2016
£000 £000
Interest on inter-company loans and credit balances 8,953 9,556
7. Tax on profit
a) Analysis of tax credit in the year
2017 2016
£000 £ooo0
Current tax:
Group relief receivable (94) (52)
Total current tax (94) (52)
Total tax credit for the year (94) (52)

b) Reconciliation of current tax credit in the year

The difference between the total current tax shown above and the amount calculated by applying the standard
rate of UK corporation tax to the profit before tax is as follows:

2017 2016

£000 £oo00

Profit before taxation 479,356 259,592

Tax at 19.25% for the Company (2016: 20.00%) 92,276 51,918

Effects of:

Dividends not subject to tax (92,400) (52,000)
Adjustment in respect of previous periods 30 30

(94) (52)

Total tax credit for the year

There was no deferred tax at either balance sheet date.

Factors affecting current and future tax changes

The main rate of UK corporation tax reduced from 21% to 20% with effect from 1 April 2015. In addition, the
UK government has enacted legislation to reduce the main rate of corporation tax by a further 1% to 19% from
1 April 2017. Further reductions to the main rate were announced in the Budget 2016, which reduce the rate to
17% from 1 April 2020.

8. Dividends paid and received

The Company paid dividends during the year of £480,000,000 (2016: £260,000,000) per share to its
immediate parent company, Suncor Energy International Holdings Inc. The Company received dividends
during the year of £480,000,000 from its subsidiary company, Suncor Energy UK Limited (2016:
£260,000,000) and £nil from its subsidiary company, Suncor Energy International Trading Limited (2016:

£nil).
2017 2016
£000 £000
Dividends paid during the year on the ordinary shares 480,000 260,000

£480,000,000 per share (2016: £260,000,000 per share)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

9. Investments
2017 2016
£o000 £000
Investment in subsidiary undertakings 796,984 796,984
The net assets as at 31 December 2017 of subsidiary entity Suncor Energy UK Ltd were lower than their
carrying value in these financial statements. This was as a result of having declared and paid dividends of
USD 480m during 2017. The directors consider that the carrying value of the Suncor Energy UK Limited in
these financial statements is supported by the estimated value in use of the investment as represented by its
future net operating cash inflows which are forecast to be earned based on the profitable activities and
cashflows generated from Suncor Energy UK Limited's North Sea oil and gas assets. As Suncor Energy UK
Limited's business has continued to remain profitable in recent years and is forecast to continue to do so, the
directors have considered that there is no trigger event to the carrying value of the investment in the
subsidiary and therefore no impairment test has been performed.'
The directors believe that the carrying value of the other investments is supported by their underlying net
assets.
The Company has investments in the following wholly owned subsidiary undertakings:
Subsidiary
undertakings Principal activity Incorporated | Address of Registered Office
Suncor Energy UK Limited | Oil and gas exploration, Great Britain c/o Oakwood Corporate Services
development and Limited, 3rd Floor, 1 Ashley Road
production. Altrincham, Cheshire, WA14 2DT
Suncor Energy Marketing and sale of crude | Great Britain ¢/o Oakwood Corporate Services
International Trading Limited, 3rd Floor, 1 Ashley Road
Limited Altrincham, Cheshire, WA14 2DT
Suncor Energy Treasury Set up to host bank accounts | Great Britain ¢/o Oakwood Corporate Services
Services Limited for the in-house banking of Limited, 3rd Floor, 1 Ashley Road
the International business Altrincham, Cheshire, WA14 2DT
unit.
Suncor Energy UK Limited has investments in the following subsidiary:
Subsidiary
undertakings Principal activity Incorporated | Address of Registered Office
Petro-Canada Energy North | The company now has no Great Britain c/o Oakwood Corporate Services
Sea Limited. trading activities and only Limited, 3rd Floor, 1 Ashley
generates income from a Road
loan to its parent company Altrincham, Cheshire, WA14
2DT

All wholly owned subsidiaries are carried in the balance sheet at cost. The Company tests annually for
impairment indicators.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10. Debtors

Amounts falling due within one year
Amounts owed by other group undertakings:
- Inter-company current accounts
- Vatreceivable
Corporation tax

Amounts falling due after one year
Amounts owed by other group undertakings:
- Loan to group undertakings

2017 2016
£ooo0 £o00
1,901 1,823

2 -

263 250
2,166 2,073
258,740 258,740
260,906 260,813

Loan to group undertakings is an unsecured loan of £258,740,000, and interest thereon which was issued on

24 November 2015 and is expected to be fully repaid by November 2019.

Intercompany current accounts owed by group companies are unsecured, bear interest and are repayable on
demand. To optimise the use of liquid funds, the Company’s cash is held within a cash pooling system
administered by another company within the group. These accounts receive or pay interest based on market

rates.

11.  Creditors: amounts falling due within one year

Loan from Suncor Energy UK Limited

Amounts owed to group undertakings
- Inter-company current accounts
Accruals and deferred income

Loan from Suncor Energy UK Limited

2017 2016
£000 £000
100,000 100,000
1,990 1,363

21 5
102,011 101,368

The Company entered into a £100,000,000 revolving credit facility agreement with Suncor Energy UK
Limited on 24 June 2012. The interest basis is equal to the one month British Bankers’ Association London
Inter-bank Offered Rate Great British Pound (“BBA LIBOR GBP”) on the first business day following the date
above, plus 0.77%, provided that the rate of interest shall be reset beginning on the first day of the first
calendar month following the day above written and on the first day of each month thereafter. The principal
amount and all interest thereon owing under this agreement shall be payable on the first business day
following each quarter end March 315, June 30", September 30th, and December 31t. The principal amount
shall rollover to the next quarter if neither the lender nor the borrower files a written notice ten business days

to the end of the quarter.

Amounts owed to group companies are unsecured, interest free and repayable on demand. To optimise the use
of liquid funds, the Company’s cash is held within a cash pooling system administered by another company

within the group. These accounts receive or pay interest based on market rates.
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12,

13.

14.

Creditors: amounts falling due after more than one year

The above borrowings are therefore repayable as follows:

2017 2016
£000 £000
Amounts falling due after more than one year 258,740. 258,740

Eurobond

The Company issued a £258,740,000 Eurobond listed on the Channel Islands Securities Exchange. The bond
was issued at a floating rate of Libor +2.75%. The Eurobond is due to be fully repaid in November 2019.

Called up share capital

2017 2016
£000 £000

Authorised: 100 (2016:100) ordinary shares of US$1 each ’ - -

Called up, allotted and payable on demand:
1 (2016:1) ordinary share of $1 - -

Ultimate parent company and controlling party

The ultimate parent company and controlling entity is Suncor Energy Inc., a company incorporated in Canada.
The immediate parent company is Suncor Energy International Holdings Inc. As the company is a wholly
owned subsidiary of Suncor Energy Inc., the company has taken advantage of the exemption available under
paragraph 8 of FRS 101 which allows exemption from disclosure of related party transactions with other group
companies. The consolidated financial statements of the Suncor Group, the smallest and largest group to
include the financial statements of the Company, are available from Suncor Energy Inc. at 150 - 6" Avenue
SW, Calgary, Alberta, Canada T2P 3ES.
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