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MARINE SPECIALISED TECHNOLOGY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present the strategic report for the year ended 30 September 2022.

Fair review of the business

The graup has continued 1o recover from the disruptions caused by the Covid-19 pandemic and is seeing further, significant,
growth in the near to medium term. The sales order book is now in excess of £100m ancd we anticipale that this will give rise
to a very substantial increase in turnover over the next 2-3 years as this is turned into sales.

Highlights for the year included:-

Delivery of the first HPB-1500 for the UK MoD the first in a series of 18 craft for the Ministry of Defence Police
Secured significant contracts in Italy with the Italian Ministry of Defence

Major four year contract underway with the Dutch Ministry of Defence to upgrade their Fleet of FRISC® craft built by
MST

New customer - Japanese Navy

Accreditation of our Environmental Management Systems 1SO 14001:2015 Secured for the new Bromborough site
along with renawal of cur 150 9001:2015 Quality Management System.

In August 2021 we completed the purchase of the former McTay's shipyard in Bromborough on the Wirral peninsular and,
following a large-scale refurbishment of the yard and offices, have moved cur main manufacturing business and head office
to this site in May and June 2022. This freehold site gives us the ability to build much larger boats in the main build shed
which is provided with three travelling ganiry cranes and the site provides space for storage and development of further
facilities. The site has a 90m slipway into the River Mersey capable of launching and recovering vessels up to 750 tonnes and
has a 110 tonne Wise amphibious boat lift allowing boats to be moved out of the water and around the 7 acre site. As part of
this move we have taken over the ship maintenance and repair business at the yard focussing mainly on the Wind Farm
sector operating in the Irish Sea.

The group aims to lead in innovation in its markets, to build upen its continuing relationships with customers and develop its
through-life maintenance work for the installed fleet of boats around the world.

The Group returned an operating profit of £688,392 {2021 - £222,948) on turnover of £14,794,944 (2021 - £12,353,512) for
the year. The directors helieve that significant opportunities exist to develop the business further and continue to actively
pursue sales in its exisling and new geographical markets.

Principal risks and uncertainties facing the group
The directors and senior management continually monitor the key risks facing the business as well as assessing the controls
used for managing these risks.

We are aware that any plans for the future development of the business may be subject to unforeseen future events outside
our control. In particular, the group’s activities will be affected by the levels of defence spending in the UK and overseas.

A significant proportion of the group’s activities relate to export markets. The decision of the UK to leave the EU continues to
present challenges in the group’s European markets. Whilst most EU member states have taken a pragmatic approach to
dealing with a nen-EU member, certain countries have used the UK's new status as a reason not to engage with us.

Firm contracts priced in foreign currencies are managed through the use of appropriate exchange rate hedges.




MARINE SPECIALISED TECHNOLOGY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Financial risk management ohjectives and policies

The management of the business and execution of the group's strategy are subject to a number of risks including price risk,
exchange rate risk, credit risk and liquidity risk. The use of financial derivatives is governed by the group's policies, approved
by the board of directors, which provide written principles an the use of such instruments to manage currengy exchange and
interest rate risks. The group does not use derivative financial instruments for speculative purposes.

Price risk

The group is exposed to price risk on the parts and cemponents which it buys in. Wherever possible, contracts with suppliers
are entered into to match the terms and timing of sales orders.

Exchange rate risk

The group can be significantly exposed to financial risks of foreign currency exchange rates as contracts are frequently taken
in currencies other than sterling. These exposures are first matched with purchase confracts taken in the same currencies
and any remaining exposure is hedged using forward contracts with UK banks.

Credit risk

The group's principal financial assets are bank balances and cash, trade and other receivables. The group's cradit risk is
primarily attributed 1o trade receivables. The amounts presented in the balance sheet are net of allowances for doubtful
receivables. [n practice, the group seeks advance payments from commercial customers for its preducts and obtains letters of
credit or similar to cover risks once preducts are despaltched.

Liquiclity risk

The greup has funded and intends to conlinue funding its on-going operations and future developments through cash
generated from operating activities and secured bank borrowings.

Development and performance

Research and development

During the year the group has undertaken research and development activities as it continues to invest in new designs and to
updale existing producls. The resulls for lhe group show research and developmenl expendilure of £253,815 (2021 -
£478,775) which has enabled the business to develop innovative products that continue to provide a competitive advantage
within the industry.

Key Performance Indicators {"KPI's")
Group management menitors the performance of the aperations of each business unit against budgets and forecasts.

KPI's monitered on a daily basis are:

Order intake and levels of enquiries
Production prograss

Utilisation of direct labour

Allocation of designers’ time to projects
Cash headroom and Borrowings

KPI's measured on a weekly or monthly basis are the above plus:

Profit and Cash Generation
Debtor, Creditor and Stock days
On time Delivery Performance
Turnover/Profit per employee
Overtime and absentas rates
Health and Safety record




MARINE SPECIALISED TECHNOLOGY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

On behalf of the board

B W P Kerfoot
Director

30 June 2023




MARINE SPECIALISED TECHNOLOGY LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present their annual report and financial statements for the year ended 30 September 2022.

Principal activities

The principal activity of the company continues 1o be that of a designer, manufacturer and provider of in-service support of
high speed and rigid inflatable boats (“RIBs"} for military, law enforcement, commercial and search and rescue users
worldwide. It also acts as a holding company which manages and co-ordinates the activities of its subsidiary companies, M3T
Special Products Limited and Specialised Inflatable Technology Limited which carry on related activities.

Results and dividends
The results for the year are set out on page 9.

The group profit for the year amounted to £673,776 {2021: £398,727). An interim dividend on the ordinary shares of the
company was paid amounting to £nil (2021 - £nil).

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

BE W P Kerfoot
P T L Hilbert
P A Hine

Auditor
The auditors, BWM, are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit informaticn
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that information

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic report
infermation required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors' report. It has done so in respect of post-balance sheet events affecting the group, future
developments in the business of the group, research and development activities of the greup and the financial risk
management objectives and policies of the group including the exposure of the group included in the consolidation to price
risk, credit risk, liquidity risk and cash flow risk.

On behalf of the board

B W P Kerfoot
Director

30 June 2023




MARINE SPECIALISED TECHNOLOGY LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors are respeonsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and
of the profit or loss of the group for that period. In preparing these financial statements, the directers are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

* prepare the financial statements on the going concern basis unless it is inapprepriate to presume that the group and
company will continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them 1o ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




MARINE SPECIALISED TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MARINE SPECIALISED TECHNOLOGY LIMITED

Opinion

We have audited the financial statements of Marine Specialised Technology Limited (the 'parent company') and its
subsidiaries (the 'group') for the year ended 30 September 2022 which comprise the group statement of comprehensive
income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdem Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of ireland {(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
® give a true and fair view of the state of the group's and the parent company’s affairs as at 30 September 2022 and of
the group's profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounling Practice, and
® have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




MARINE SPECIALISED TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MARINE SPECIALISED TECHNOLOGY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or reccgnise non-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and other
management;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006, taxation legislation and data
protection, anti-bribery, employment and health and safety legislation;

* we assessed the extent of compliance with the laws and regulations identified abave through making enquiries of
management and inspecting legal correspondence; and

* identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audil.




MARINE SPECIALISED TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MARINE SPECIALISED TECHNOLOGY LIMITED

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:

* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
® considering the internal conitrols in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

* tested journal entries to identify unusual transactions;

* assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
potential bias; and

* investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

* agreeing financial statement disclosures to underlying supporting dogumentation;
* reading the minutes of meetings of those charged with governance; and
* enquiring of management as to actual and potential litigation and claims.

There are inherent limitations in our audit procedures described abeove. The more removed that laws and regulations are from
financial fransactions, the less likcly it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspection of regulatory and legal correspondence, if any.

Material misstatlements that arise due to fraud can be harder to detect than those that arise fram error as they may involve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
htips:/www fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 18 of the Companies
Act 2006. Our audit work has been underiaken sa that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cocmpany and the company’s members as a body, for our audit
work, for this report, or for the apinions we have formed.

Mr Richard Johnson BSc FCA (Senior Statutory Auditor)
For and on behalf of BWM 30 June 2023

Chartered Accountants
Statutory Auditor Tempest
Suite 5.1
12 Tithebarn Street
Liverpool
L2 2DT




MARINE SPECIALISED TECHNOLOGY LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2022

2022 2021
Notes £ £
Turnover 3 14,794,944 12,353,512
Cost of sales {11,025,515) (8,702,783)
Gross profit 3,769,429 2,650,729
Administrative expenses (3,105,358) (2,480,117)
Other operating income 24,321 52,336
Operating profit 4 688,392 222,948
Interest receivable and similar income 8 44 63
Interest payable and similar expenses 9 (106,2186) (63,308)
Property relocation costs 10 (246,5%0) -
Profit before taxation 335,630 159,703
Tax on profit 11 108,350 187,860
Profit for the financial year 443,980 347,663
Other comprehensive income
Ravaluation of tangible fixed assels 13 320,584 60,573
Tax relating to other comprehensive income (90,788) (11,509)

Total comprehensive income for the year 673,776 396,727

Profit for the financial year is all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.

The statement of comprehensive ingome has been prepared on the basis that all operations are continuing operations.




MARINE SPECIALISED TECHNOLOGY LIMITED

GROUP BALANCE SHEET
AS AT 30 SEPTEMBER 2022

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Provisions
Deferred tax asset/ liability

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss reserves

Total equity

Notes

13

17
18

19

20

23
24

26

2022

6,904,254
4,461,482
545,727

11,811,463

(8,342,675)

128,794
{23,639)

The notes on pages 15 to 36 form part of these financial statements.

5,805,426

3,568,788

9,374,214

(2,063,527)

{105,155)

7,205,532

951,400
373,467
5,880,665

7,205,532

2021

5,983,286
5,119,910
314,568

11,417,764

(7,895,102)

147,946
328

4925701

3,522,662

8,448,363

(2,274,333)

(142,274)

6,031,756

451,400
143,671
5,436,685

6,031,756

The financial statements were approved by the board of directors and authorised for issue on 30 June 2023 and are signed

on its behalf by:

B W P Kerfoot
Director

Company registration number 94390226 (England and Wales)

-10 -




MARINE SPECIALISED TECHNOLOGY LIMITED

COMPANY BALANCE SHEET
AS AT 30 SEPTEMBER 2022

2022 2021
Notes £ £ £
Fixed assets
Tangible assets 13 4,471,573
Investments 14 555,155
5,026,728
Current assets
Stocks 17 5,239,453 4,475,642
Debtors 18 4,435,615 5,556,799
Cash at bank and in hand 531,357 213,528
10,206,425 10,245,969
Creditors: amounts falling due within one
year 19 (8,298,433) (8,137,189)
Net current assets 1,907,992
Total assets less current liahilities 6,934,720
Creditors: amounts falling due after more
than one year 20 {1,570,708)
Provisions for liabilities
Pravisions 23 103,794 116,946
Deferred tax asset 24 (156,019) (36,395)
_— 52,225 _—
Net assets 5,416,237
Capital and reserves
Called up share capital 26 951,400
Revaluation reserve 31,528
Praofit and loss reserves 4,433,309

Total equity 5,416,237

The notes on pages 15 to 36 form part of these financial statements.

3,831,261
555,155

4,386,416

2,108,780

6,495,196

(1,754,476)

(80,551)

4,660,169

451,400

4,208,769

4,660,169

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.

The company's profit for the year was £224 540 (2021 - £512,547 profit).

The financial statements were approved by the board of directors and authorised for issue on 30 June 2023 and are signed

an its behalf by:

B W P Kerfoot
Director

Company registration number 94320226 (England and Wales)

11 -




MARINE SPECIALISED TECHNOLOGY LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Share capital Revaluation CapitaProfit and loss Total
reserve redemption reserves
reserve

Notes £ £ £ £ £
Balance at 1 October 2020 1,650 94 607 449,750 5,089,022 5,635,029
Year ended 30 September 2021:
Profit for the year - - - 347,663 347,663
Other comprehensive income:
Revaluation of tangible fixed assets - 60,673 - - 60,573
Tax relating to other comprehensive
income - (11,509; - - (11,509)
Total comprehensive income - 49,054 - 347,663 396,727
Bonus issue of shares 26 449 750 - - - 449 750
Other movements - - (449,750) - (449,750)
Balance at 30 September 2021 451,40C 143,671 - 5,436,685 6,031,756
Year ended 30 September 2022:
Profit for the year - - - 443,980 443,980
Other comprehensive income:
Revaluation of tangible fixed assels - 320,584 - - 320,584
Tax relating to other comprehensive
income - (90,788) - - (90,788)
Tatal comprahensive income - 229,796 - 443,980 673,776
Issue of share capital 26 500,000 - - - 500,000
Balance at 30 September 2022 951,400 373,457 - 5,880,665 7,205,532

12 -




MARINE SPECIALISED TECHNOLOGY LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Share capital Revaluation CapitaProfit and loss Total
reserve redemption reserves
reserve

Notes £ £ £ £ £
Balance at 1 October 2020 1,650 - 449,750 3,696,222 4,147,622
Year ended 30 September 2021:
Profit and total comprehensive income for
the year - - - 512,547 512,547
Bonus issue of shares 26 449,750 - - - 449,750
Other movements - - {449,750) - {449,750)
Balance at 30 September 2021 451,400 - - 4,208,769 4,660,169
Year ended 30 September 2022:
Profit for the year - - - 224,540 224,540
Other comprehensive income:
Revaluation of tangible fixed assels - 42,037 - - 42,037
Tax relating to other comprehensive
income - (10,509) - - (10,509)
Total comprehensive ingome - 31,528 224,540 256,068
Issue of share capital 26 500,000 - - - 500,000
Balance at 30 September 2022 951,400 31,528 - 4,433,309 5,416,237

-13 -




MARINE SPECIALISED TECHNOLOGY LIMITED

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Notes

Cash flows from operating activities
Cash generated from/(absorbed by} operations 29

Interest paic
Income taxes refunded/(paid)

Net cash inflow/(outflow) from operating activities

Investing activities

Purchase of tangible fixed assets

Praceeds on disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Issue of preference shares

Praceeds from borrowings

Proceeds of new bank loans
Repayment of bank loans

Payment of finance leases obligations

Net cash generated from financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022
£ £
1,001,197
(106.216)
58
895,039
(965,142)
68,073
44
(597,025)
500,000
(220,531)
{48,324)
233,145
231,159
314,568
545,727

2021
£ £
(488,344)
(63.308)
(82)
(551,734)
(3,024,525)
63
(3,024,462)
400,000
1,510,000
(105,108)
(8,677)
1,796,217
(1,779.979)
2,094,547
314,568

14 -




MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.1

1.2

13

Accounting policies

Company information
Marine Specialised Technology Limited (“the company”) is a private limited company domiciled and incorporated in
England and Wales. The registered office is Riverbank Road, Bromborough, Wirral, CH62 3JQ.

The group consists of Marine Specialised Technology Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention, medified to include the revaluation
of freehold properties and certain financial instruments at fair value. The principal accounting policies adopted are set
out below.

Basis of consolidation

In the parent company financial statemants, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liahilities and contingent liabilities acquired is recognised as goodwill. The cost of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months
following the acquisition date. Investments in subsidiaries, joint ventures and associates are accounted for at cost less
impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessaed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

The consolidated financial statements incorporate those of Marine Specialised Technolegy Limited and all of its
subsidiaries {ie entities that the group contrels through its power to govern the financial and cperating policies so as to
obtain economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method. Their
results are incorporated from the date that control passes.

All financial statements are made up 1o 30 September 2022.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the fareseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.
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MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.4

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Turnover
Turnover represents amounts receivable for goods and services provided during the year net of VAT and trade
discounts.

Revenue is recognised in the period when the maierial risks and rewards of cwnership of the goods have passed to
the buyer which would usually be on dispatch of the goods or services or when a pre-determined milestone is reached.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commaercial and financial feasibility can be demonstrated.

Intangible fixed assets - goodwill

Goaodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amaortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 7 years.

Goodwill is reviewed for impairment at the end of the first full financial year fellowing acquisition and subsequently as
and when necessary if circumstances emerge that indicate that the carrying value may not be recoverable.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Know how 10 years

Patent costs are expensed when there is considered to be no future benefit to the group.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings Freehold 2% straight line / land not depreciated
Moulds, plant & machinery 10% straight line / 25% reducing balance
Fixtures, fittings & equipment 25% reducing balance

Computer equipment 33% straight line

Motor vehicles 25% reducing balance / 12.75% straight line
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MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

1.9

Accounting policies (Continued)

Freehold land is not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss accaunt.

Properties whose fair value can be measured reliably are held under the revaluation model and are carried at a
revalued amount, being their fair value at the date of valuation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. The fair value of the land and buildings is usually considered to be their
market value.

Revaluaticn gains and losses are recognised in other comprehensive income and accumulated in equity, except to the
extent that a revaluation gain reverses a revaluation loss previcusly recognised in profit or loss or a revaluation loss
exceeds the accumulated revaluation gains recognised in equity; such gains and loss are recognised in profit or loss.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently medsured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible and intangible assets o
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
assel. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Work in progress represents the work carried out at the year end that is not considered billable due to the terms of the
contracts under which this work is undertaken. Work in progress is valued on the basis of direct costs. Provision is
made for any foreseeable losses where appropriate. No element of profit is included in the valuation of work in
progress.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.
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MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Accounting policies (Continued)

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or ta realise
the asset and settle the liahility simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective inlerest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within ane year are not
amortised.

Impairment of financial assefs
Financial assets, other than those held at fair value thraugh profit and lass, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amaunt would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights 1o the cash flows from the asset expire or are
seltled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership 1o
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.
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MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

1.15

Accounting policies (Continued)

Basic financial liabilities, including crediters, bank lcans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payakle within one year are not amortised.

Debt instruments are suhsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gcods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequenily measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payatle and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using
tax rates that have heen enacted or substantively enacted hy the reporting end date.
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MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

1.18

118

Accounting policies (Continued)

Deferred tax
Deferred tax assets are recognised only to the extent that the direclors consider that it is more likely than net that there
will be suitable {axable profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liahilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate 1o taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a past event, it
is probable that the group will be required to settle that obligation and a reliable estimate can be made of the amount
of the obligation.

The amount recagnised as a provision is the best estimate of the consideration required to settle the present obligation
at the reporting end date, taking into acceunt the risks and uncertainties surrounding the obligation.

The Group has an obligation to provide warranty costs on boat sales and in respect of repair work for periods between
12 to 24 months from completion of the work. Provisions are provided at rates of between 1% to 2.5% of relevant
turnover.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recagnised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
The company operates a defined contribution scheme for the benefit of its employees. Contributicns payable are
charged to the profit and loss account in the year they are payable.

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rewards
of ownarship to tha lessees. All ather leases are classified as operating lzases.

Assets held under finance leases are recognised as assets at the lower of the asset's fair value at the date of inception
and the present value of the minimum lease payments. The related liakility is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to the profit and loss account so as to produce a constant periodic rate of interest on the remaining balance of
the liability.
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1

1.20

1.21

1.22

1.23

1.24

Accounting policies (Continued)

Rentals payable under operating leases, including any lease incentives received, are charged to prefit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis over the lease term.

Government grants
Govemnment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

The Job Retention Scheme grant income will be recognised in the period ta which the underlying furloughed staff costs
relate to.

Foreign exchange

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are recorded at the group blended rate applicable
to such transactions in accordance with the forward currency contracts in place at the year end.

Group relief

The financial statements have been prepared on the assumption that group relief wil be used to facilitate the transfer
of corporation tax losses between companies in the group. No compensation is made in respect of any loss relief
between companies.

Share capital
Share capital is recorded at the proceeds received, net of direct issue costs and classified as equity.

Distributions to equity holders
Dividends to the company's shareholders are recognised as a liability in the financial statements in the period in which
they are approved and paid. These amounts are recognised in the statement of changes in equity.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgemeants, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other Tactors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recegnised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.
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2

Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Useful economic lives of tangible assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated useful economic lives
and residual values of the assets. The useful economic lives and residual values are assessed an initial acquisition and
reassessed periodically to ensure they remain appropriate. They are amended when necessary to reflect current
estimates based on technological advancement, future investments, economic utilisation and the physical condition of
the assets. Accounting policy note 1.8 sets out the useful economic lives for each class of asset and carrying values of
property plani and eguipment is shown in note 13.

Impairment of debtors

The group makes an estimate of the recoverable value of trade and other debtors. When assessing impairment of trade
and other debtors management considers factors such as current credit rating, the ageing profile of debtors and
historical experience. The carrying amount of trade and other debtors are set out innote 18.

Warranty provisions

In accordance with specific sales agreements tha group is cbliged to provide warranty services on both its boat builds
and repair work. Those provisions are recognised on completion and despatch of the boat or completion of the relevant
repair service and are calculated based on an appropriate percentage of the sales price. The period in which the
warranty is provided is pre-determined in the sales agreement however the amount of the provisicn is estimated by
directors using their knawledge and expertise of their products and the industry as a whole. Expenditure relating to
boats post sale are captured and reviewed to ensure the provision is at an appropriate level. The carrying amount of
warranty provisicns is set out in note 23.

Absorption costing rafes

The group uses estimates and assumptions in calculating labour rates and overhead abscrption rates when valuing
wark in progress. The labour rates are based on the total labour cost far employees in each division divided by the
number of productive hours for each division. The overhead absorption rate is based on the total overheads divided by
the total number of productive hours for all divisions.

Turnever and other revenue

An analysis of the group’s turnover is as follows:

2022 2021
£ £

Other revenue
Interest income 44 63
Grants received 17,991 41,654

In the directors’ opinion, disclosing the different classes of business and different markets would be seriously prejudicial
to the greup's interest, therefore the group has taken the decision to exclude this analysis from the financial
statements.

Turngver represents the manufacture and maintenance of boats and other equipment,
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4 Operating profit

2022 2021

£ £
Operating profit for the year is stated after charging/{crediting}:
Exchange losses 79,189 59,893
Research and development costs 253,815 478,775
Government grants (17,991) (41,654)
Depreciation of owned tangible fixed assets 349,256 227,172
Depreciation of tangible fixed assets held under finance leases - 11,678
Profit on disposal of tangible fixed assets (11,326) -
Amorlisation of intangible assets - 58,300

Operating lease charges 135,696 211,615

Exchange differences recagnised in profit or loss during the year, except for those arising on financial instruments
measured at fair value through profit or loss, amounted to £79,189 loss (2021 - £59,893 loss).

5 Auditor's remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 15,956 14,505
Audit of the financial statements of the company's
subsidiaries 7,750 7,045
23,706 21,550
Faor other services

All other non-audit services 12,846 8,992

G Employees

The average monthly number of persons {including directors) employed by the group and company during the year

was:
Group Company

2022 2021 2022 2021
Number Number Number Numbher
Production 73 62 52 36
Design/Engineering 10 8 10 8
Project Management 3 3 3 3
Administration 30 24 26 20
Directors 3 3 3 3
Total 119 100 94 70
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[ Employees

Their aggregate remuneration comprised:

(Continued)

Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 3,744,973 2,884,309 3,160,962 2,278,271
Sccial security costs 375,783 277,365 328,283 232,925
Pension costs 91,819 73,026 74,416 56,499
4,212,575 3,234,700 3,563,661 2,566,695
7 Directors’ remuneration
2022 2021
£ £
Remuneration for qualifying services 159,518 148,197
The directors' remuneration shown above relates to the directors of the parent company only.
& Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposiis 44 63
2022 2021
Investment income includes the following: £ £
Interest on financial assets not measured at fair value through profit or loss 44 63
9 Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 57,079 20,519
Other interest on financial liabilities 40,221 41,654
97,310 62173
Other finance costs:
Interest on finance leases and hire purchase contracts 7.067 1,135
Other interest 1,839 -
Total finance costs 106,216 63,308
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10 Exceptional item

Expenditure
Costs relating to relocation of premises and vacant property

" Taxation

Current tax

Foreign current tax on prefits for the current period
Adjustments in foreign tax in respect of prior periods
Total current tax

Deferred tax

Origination and reversal of tming differences

Total tax credit

2022

246,590

2022
£

6,405

6.405

(114,755)

(108,350)

2021

2021

5,770
(5,242)

528

(168.458)

(187,960)

The actual credit for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Unutilised tax losses carried forward

Double tax relief

Group relief

Permanent capilal allowances in excess of depreciation
Depreciation on assets not qualifying for tax allowances
Research and development tax credit

Cther - MST Fleet NL

Deferred tax movement

Tax losses utilised

Non-trade loan relatienships

Taxation credit

2022
£

335,630

83,770
379
108,859
(8,230)
(137)
(105,855)
66,350
(110,681)
6,405
(114,755)
(15,210)
2,899
(2,153)

(108,350)

2021

159,703

30,344
11,283
346,046
(7,319)
(216,704)
45,575
(209,225)
528
(188 488)

(187.960)
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1

12

Taxation (Continued)

In addition to the amount charged 1o the profit and less account, the following amounts relating to tax have been
recognised directly in other comprehensive income:

2022 2021
£ £
Deferred tax arising on:

Revaluation of property 90,788 11,509

The group has unrelieved tax losses carried forward of £2,522 868 (2021: £2,015,242), a deferred tax asset of
£630,667 (2021: £382,897) relating to these losses which has been recognised and included in the accounts.

Intangible fixed assets

Group Goodwill Know how Total
£ £ £

Cost

At 1 Qctober 2021 and 30 September 2022 408,100 25,000 433,100

Ameortisation and impairment
At 1 October 2021 and 30 September 2022 408,100 25,000 433,100

Carrying amount
At 30 September 2022 - - -

At 30 September 2021 - - -

The company had no intangible fixed assets at 30 September 2022 or 30 September 2021.
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13 Tangible fixed assets

Group

Cost or valuation
At 1 October 2021
Additions
Disposals
Revaluation

At 30 September 2022
Depreciation and impairment
At 1 October 2021
Depreciation charged in the
year

Eliminated in respect of

disposals
Revaluation

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

Land and Moulds, plant &Fixtures, fittings

Computer Motor vehicles

Total

buildings machinery & equipment equipment
Freehold
£ £ £ £ £ £
3,196,199 2,505,350 423,094 537,906 228,417 6,890,966
300,000 271,152 374,857 19,133 - 965,142
- (89,025) - - (91,586) (180,611)
253,801 - - - - 253,801
3,750,000 2,687,477 797,951 557,039 136,831 7,929,298
15,5869 978,635 312,749 529,465 128,547 1,965,265
50,9186 247,961 25,606 11,038 13,735 349,256
- (77.150) - - (46,714)  (123,854)
{66,785) - - - - (66,785)
- 1,142,446 338,355 540,503 95,568 2,123,872
3,750,000 1,538,031 459,596 16,536 41,283 5,805,426
3,180,330 1,626,715 110,345 8,441 99,870 4,925,701
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13

Tangible fixed assets

Company

Cost or valuation
At 1 OQctober 2021
Additions
Disposals
Revaluation

At 30 September 2022
Depreciation and impairment
At 1 October 2021
Depreciation charged in the
year

Eliminated in respect of

disposals
Revaluation

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

Land and Moulds, plant &Fixtures, fittings

Computer Motor vehicles

(Continued)

Total

The carrying value of land comprises:

Freehold

hire purchase contracts.

Motor vehicles

buildings machinery & equipment equipment
Freehold
£ £ £ £ £ £
2,196,199 2,248,064 359,060 501,296 224,171 5,526,790
300,000 267,489 374,857 19,133 - 961,479
- (89,025) - - (91,586) (180,611)
3,801 - - - - 3,801
2,500,000 2,424,528 73317 520,429 132,685 6,311,459
7,321 787,614 277,602 497,178 125,814 1,695,529
30,916 231,865 22,386 7,894 13,387 306,458
- (77,150) - - (46,714) (123,864)
{38,237) - - - - (38,237)
- 942,329 299,488 505,072 92,487 1,839,886
2,500,000 1,482,199 433,929 15,357 40,088 4,471,573
2,188,878 1,458,450 81,458 4,118 98,357 3,831,261
Group Company
2022 2021 2022 2021
£ £ £ £
875,000 717,500 875,000 717,500
The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
Group Company
2022 2021 2022 2021
£ £ £ £
- 46,819 - 46,819
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13

14

Tangible fixed assets (Continued)

Group

The Freehold Land and buildings held by Marine Specialised Techneclogy Limited were revalued at £2.5m on 9 January
2023 by Lambert Smith Hamplon, independent valuers (not connected with the company) on the basis of market value.
The valuation conformed to the Royal Institution of Chartered Surveyors (RICS) Valuation Guidance Standards - Red
Book Global Standards.

The Freehold Land and buildings held by Specialised Inflatable Technology Limited were revalued at £1.25m on 10
January 2023 by Lambert Smith Hampton, independent valuers (not cennected with the company) on the basis of
market value. The valuation conformed to the Royal Institution of Chartered Surveyors (RICS} Valuation Guidance
Standards - Red Book Glebal Standards.

The faollowing assets are carried at valuation. If the assets were measured using the cast model, the carrying amounts
wauld be as follows:

2022 2021
£ £
Group
Cost 3,441,042 3,141,042
Accumulated depreciation (172,266) (122,454)
Carrying value 3,268,776 3,018,588
Company
Cost 2,496,199 2,196,199
Accumulated depreciation (38,236) (7,321)
Carrying value 2,457,963 2,188,878
Fixed asset investments
Group Company
2022 2021 2022 2021

Notes £ £ £ £
Invesiments in subsidiaries 15 - - 555,155 555,155
Movements in fixed asset investments
Company Shares in

subsidiaries
£

Cost or valuation
At 1 October 2021 and 30 September 2022 555,155
Carrying amount
At 30 September 2022 555,155
At 30 September 2021 555,155
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15

16

17

Subsidiaries

Details of the company's subsidiaries at 30 September 2022 are as follows:

Name of undertaking

MST Fleet Services
Limited

MST Special Products

Limited

Specialised Inflatable

Technology Limited

Subgkimmer Limited

Registered office

England and Wales
England and Wales
England and Wales

England and Wales

Nature of business Class of
shares held

Dormant Ordinary
Specialised defence Crdinary
products

Inflatable products Ordinary
manufacture

Dormant Ordinary

Subskimmer Limited is a 100% owned subsidiary of MST Special Products Limited.

% Held
Direct Indirect

100.00 -

100.00 -

100.00 -

- 100.00

On 15 July 2022 Marine Specialised Technelogy Limited exercised its option over the remaining shares in Specialised

Inflatable Technolegy Limited which is now a wholly owned subsidiary.

All of the above companies have been included in the consolidated accounts.

Financial instruments

Carrying amount of financial assets

Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at fair value through profit or loss

- Other financial liabilities
Measured at amortised cost

Stocks

Raw materials and consumables

Work in progress

Group Company
2022 2021 2022 2021
£ £ £ £
3,391,676 4,864,243 2,561,099 4,060,622
35,478 - 35478 -
6,049,357 3,441,987 5,308,863 2,558,486
Group Company
2022 2021 2022 2021
£ £ £ £
1,272,694 1,232,418 608,707 592,677
5,831,560 4,750,868 4,630,746 3,882,865
6,904,254 5,983,286 5,239,453 4,475,642
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18  Debtors

Amounts falling due within one year:
Trade debtors
Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Other debtors

Total debtors

19 Creditors: amounts falling due within one year

Notes
Bank loans 21
Obligations under finance leases 22
Other borrowings 2

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Government grants

Other creditors

Accruals and deferred income

20 Creditors: amounts falling due after more than one year

Notes
Bank loans and overdrafts 21
Other borrowings 21

Group Company
2022 2021 2022 2021
£ £ £ £
2,537,768 4,020,669 2,021,423 3,829,702
- - 548,596 677,704
122,364 137,182 122,111 133,184
1,766,550 942 559 1,708,685 896,709
4,426,682 5,100,410 4,400,815 5,537,299
34,800 19,500 34,800 19,500
4,461,482 5,119,910 4,435,615 5,556,799
Group Company
2022 2021 2022 2021
£ £ £ £
96,404 106,129 70,721 77,957
- 46,324 - 46,324
131,279 85,821 131,279 85,821
2,527,581 1,647,637 2,370,574 1,474,826
- - 206,751 498,204
8,321 1,858 8.321 1,858
121,273 112,305 108,920 98,935
18,990 25,320 - -
316,676 665,154 313,324 661,490
5,122,151 5,204,654 5,088,543 5,191,774
8,342,675 7,895,102 8,298,433 8,137,189
Group Company
2022 2021 2022 2021
£ £ £ £
1,858,386 1,960,154 1,365,567 1,440,297
205,141 314,179 205,141 314,179

2,063,527

2,274,333

1,570,708

1,764,476
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20  Creditors: amounts falling due after more than one year

Amounts included above which fall due after five years are as follows:

(Continued)

Payable by instalments - 5,627 - -
Payable other than by instalments - 384,708 - -
- 390,335 - -
21 Loans and overdrafts

Group Company
2022 2021 2022 2021
£ £ £ £
Bank loans 1,854,790 2,066,283 1,436,288 1,518,254
Other loans 336,420 400,000 336,420 400,000
2,291,210 2,466,283 1,772,708 1,918,254
Payable within one year 227 683 191,950 202 000 163,778
Payable after one year 2,063,527 2,274,333 1,570,708 1,754,476

Security has been given in respect of bank loans and cverdrafts for the group of £1,954,790 (2021: £2,066,283). These

are secured by a fixed and fleating charge over the company's assets.

Security has been given in respect of bank loans and cverdrafts for the company of £1,436,288 (2021: £1,518,254).

These are secured by a fixed and floating charge over the company's assets.

22 Finance lease obligations

Group Company
2022 2021 2022 2021
£ £ £ £
Future minimum lease payments due under finance
leases:
Within one year - 46,324 - 46,324
Finance lease obligations are secured against the assets to which they relate.
23 Provisions for liahilities
Group Company
2022 2021 2022 2021
£ £ £ £
103,794 116,946

Warranty provision 128,794 141,946
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23

24

Provisions for liabilities

Movements on provisions:

Group

At 1 October 2021
Reduction in provisions in the year

At 30 September 2022

Company

At 1 Oclober 2021
Reduction in provisions in the year

At 30 September 2022

Deferred taxation

(Continued)

Warranty
provision
£

141,946
(13.152)

128,794
Warranty

provision
£

116,946
(13,152)

103,794

The following are the major deferred tax liabilities and assets recognised by the group and company, and movements

thereon:

Group

Accelerated capital allowances
Tax losses
Revaluations

Company

Accelerated capital allowances
Tax losses
Revaluations

Liabilities Liabilities Assets
2022 2021 2022

£ £ £

484,074 350,356 1,635

- - 630,667

124,489 33,701 -
608,563 384,057 632,202
Liabilities Liabilities Assets
2022 2021 2022

£ £ £

464,139 331,620 -

- - 630,667

10,509 - -
474,648 331,620 630,667

Assets
2021
£

832
382,897

383,729

Assets
2021
£

368,015

368,015
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24  Deferred taxation (Continued)
Group Company
2022 2022
Movements in the year: £ £
Liability/(Asset) at 1 October 2021 328 (36,395)
Credil to profit or loss (114,755) {130,133
Charge to ather comprehensive income 90,788 10,509
Assel at 30 September 2022 (23,639) (156,019)

25 Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 91,819 73,026

A defined cantribution pension scheme is operated for all qualifying employees. The assets of the schame are held
separately from those of the group in an independently administered fund.

26  Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary class 'A’ shares of £1 each (2020: 1p

each) 223,443 223,443 223,443 223,443
Ordinary class 'B' shares of £1 each (2020: 1p

each) 153,476 153,476 153,476 153,476
Ordinary class 'C' shares of £1 each (2020: 1p

each 74,481 74,481 74,481 74,481

451,400 451,400 451,400 451,400

2022 2021 2022 2021

Preference share capital Number Number £ £

Issued and fully paid
Redeemable Preference class 'C’ shares of £1

each 500,000 - 500,000 -
Preference shares classified as equity 500,000 -

Total equity share capital 951,400 451,400
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26 Share capital (Continued)

Ordinary class 'A' shares rank equally in all respects with ordinary class 'B' and ordinary class 'C' shares.

The Redeemable Preference Class 'C’ shares were issued at par on 30 September 2022. The shares are redeemable
at the company's option but not scaner than 6 months following issue.

27 Operating lease commitments

Lessee
At the reporting end date the group had outstanding commitments for fulure minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 177,355 177,355 177,355 177,355
Between two and five years 648,368 709,420 648,368 709,420
In over five years 117,406 233,709 117,406 233,709
943,129 1,120,484 943,129 1,120,484

28  Related party transactions

Remuneration of key management personnel
The remuneralion ol key management personnel is as lollows,

2022 201
£ £

Aggregate compensation 323,234 300,818

The group has taken advantage of the disclosure exemptions to which it is entitled regarding transactions hetween
parent and 100% cwned subsidiary companies.

-35-




MARINE SPECIALISED TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

29

30

k)|

Cash generated from/{absorbed by} group operations

2022 2021
£ £
Profit for the year after tax 443 980 347,663
Adjustments for:
Taxation gredited (108,350) (187,960)
Finance costs 106,216 63,308
Investment income (44) {63)
Gain on disposal of tangible fixed assets (11,326) -
Amorlisation and impairment of intangible assets - 58,300
Depreciation and impairment of tangible fixed assets 349,256 238,850
(Decreaselincrease in provisions (13,152) 64,545
Movements in working capital:
Increase in stocks (920,968) (2,307,646)
Decreasel{increase) in debtors 658,428 (2,093,146)
Increase in creditors 497,157 3,327,805
Cash generated from/{absorbed by} cperations 1,001,197 (488,344)
Analysis of changes in net debt - group
1 Qctober 2021 Cash flows 30 September
2022
£ £ £
Cash at bank and in hand 314,568 231,159 545,727
Borrowings excluding overdrafts (2,466,283) 175,073 (2,291,210)
Obligations under finance leases (46,324) 46,324 -
(2,198,039) 452,556 {1,745,483)
Analysis of changes in net debt - company
1 October 2021 Cash flows 30 September
2022
£ £ £
Cash at bank and in hand 213,528 317,829 531,357
Borrowings excluding overdrafts (1,218,254) 145,546 (1.772,708)
Obligations under finance leases (46,324) 46,324 -
{1,751,050) 509,699 (1,241,351)
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