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Jeremy Woodside and Christopher Ratten
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RSM Restructuring Advisory LLP

3 Hardman Street
Manchester M3 aHF

Tel: 0161 830 4000
Email: restructuring.manchester@rsmuk.com
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2.2

Purpose of report

This report has been prepared in accordance with insolvency legislation to provide members and the
Registrar of Companies with information relating to the progress of the liquidation in the period from 23
December 2016 to 22 December 2017,

This report has been prepared solely to comply with the statutory requirements of the relevant
legislation. It has not been prepared for use in respect of any other purpose, or to inform any investment
decision in relation to any debt or financial interest in the Company.

RSM Restructuring Advisory LLP was previously named Baker Tilly Restructuring and Recovery LLP
until 26 October 2015.

Neither the Liquidators nor RSM Restructuring Advisory LLP accept any liablity whatsoever arising as a
result of any decision or action taken or refrained from as a result of information contained in this report.

Progress of the liguidation in the previous tweive months
Payments to creditors

Creditors were invited to submit their claims following appointment, when the notice of liguidation was
advertised in the London Gazette

Creditor claims admitted by the Joint Liquidators totalled £3,813 63. All proven creditors have been paid
in full, excluding statutory interest, which will be paid prior to the closure of this case, where applicable.

The claim of the landlord has not yet been agreed A contingent claim may arise in connection with
dilapidations with regards to 12 South Parade. At this stage, the liquidators are unable to quantify this
claim

Realisation of assets
Cash at Bank

The Declaration of Sclvency ("DOS"), based on the latest practicable figures, indicated that the
company held £116,400 cash at bank, spht between a business savings account and a current account.
On appointment, all funds held by the company were remitted to the liquidation account, with a total of
£92,210 being transferred. The amount transferred was less than scheduled in the DOS, due to
essential payments made to employees and suppliers in the interim period between the swearing of the
DOS and the date of liquidation,

Debtors

No debtors were realised in the liquidation as the company was paid the cutstanding balance prior to
the fiquidation date.

Land and Property

The freehold property owned by the company at 38 Victona Street, Littleborough was initially valued by
independent agents, Landwood Group (“Landwood”) at approximately £40,000. We are now aware that
there are restrictive charitable covenants attached to the property The trustees wish to gift this property
to a similar charitable foundation.

The company held a lease of a property at 12 South Parade, Rochdale. The keys were returned to the
tandlord for the property to be re-let but it is still unoccupied. The liquidators have received a number of
queries from parties interested in leasing the property and the details of the interested parties have
been forwarded to the landlord. The liquidators are currently attempting to negotiate terms for
settlement with the landlord as the property remains unlet, but no response has been received to our
offer.

Insurance Refund

This relates to a refund of bills from Allianz insurers due to the late vacation of property by the
contractors followmng completion of works on 12 South Parade.

RSM UK 1 7 February 2018
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Photocopier

Office equipment owned by the company held a book value of £500 at the date of appointment.
Landwood were instructed to market the photocopier, and after receiving no third party interest, the
agents have offered £150 to purchase the asset themselves The joint liquidators have accepted this
offer and funds should be remitted to the liquidation account shortly

Rates Refund
This relates to a refund of rates 1 April 2016 to 23 Dec 2017.
Shares

Age UK notified the liquidator of a compensation which was due to the company relating to a final
settlement of surplus shares. This was paig in December 2017,

Loss of income claim

Prior to the liquidation, the company was in correspondence with the insurance company in relation to a
potentiaf loss of income claim following the flood of the property at 12 South Parade. The liquidators
investigated the prospect of a successtul claim. Following information received from Age UK and
investigation into the company’s financial records during the relevant period of the claim, the liquidators
concluded that the amount recoverable was negligible. In the circurnstances, the liguidators have not
pursued the claim

23 Case specific matters
Property Holding Costs

The liquidators have liaised with British Gas ("BG"} regarding the electricity and gas bills received in
connection with the properties. The bills were estimated and excessive, despite the properties being
unoccupied In addition, the bills were duplicated and not being made out o the company. This resulted
in lengthy correspondence with BG. The liquidators sought meter readings for both properties via the
agents for the liguidator and the landlord. Qur agents are providing meter readings as and when
requested. The bills are being paid when due.

24 Administration and planning

Time has been spent by the Joint Liguidators and their staff as categorised in the SIP9 summary
attached as Administration and Planning The time spent includes the following:

*

preparation and submission of all necessary appointment documentation and notices

file reviews which then help to determine the future strategy of the case

overseeing the running of the Liquidation bank account including recording all

receipts and payments and bank reconciliations

general secrefarial tasks and filing

organising and review of the books and records of the Company

Payment of utility bills and maintenance costs of properties.

Other matters include reporting on the progress of the liquidation to members and creditors

€

Getails of what remains to be done and matters preventing closure
31 Assets remaining to be realised

The property at 38 Victoria Street will need to be dealt with but the liquidators are not in a position to de
this until the position with the leased premises at 12 South Parade is resolved.

RSM UK 2 7 February 2018
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3.2 Review of Solvency
Under section 89 of the Insolvency Act under a Members’ Voluntary Liquidation, all liabilities should be
paid within 12 months. Despite our best efforts the Landiords claim remains unresolved, however the
liquidators are of the opinion that the company 1s still solvent and the landlords claim can be discharged
from the funds in hand.
Should the liquidator's opinien change, then the necessary meetings will be called to put the company in
to insolvent liquidation.

4 Receipts and payments summary
We attach as Appendix C a summary of our receipts and payments for the pericd from 23 December
2016 to 22 December 2017,
VAT basis
Receipts and payments are shown net of VAT as the Company was not VAT registered, and
consequently VAT is not recoverable from HM Revenue and Cusioms. The irrecoverable VAT is shown
in the receipts and payments account as a ‘cost of realisation’.
Costs and Joint Liquidators’ remuneration

5.1 Joint Liquidators’ remuneration and disbursements
The Joint Liguidators' remuneration was approved on a time cost basis by the shareholders on 23
December 2017. We have incurred time costs of £50,479 since the date of cur appointment to the date
of this report Of this, the full balance remains outstanding.
Approvai was also given to the drawing of disbursements, including category 2 disbursements. Details
of the current rates are attached at Appendix E.

5.2 Remuneration and disbursements incurred in the period from 23 December 2016 to 22 December
2017
We have incurred time costs of £46,152 in the current period An analysis of time incurred in the period
is attached at Appendix H. Details of the sums drawn in respect of remuneration in the period covered
by this report are shown in the receipts and payments account (Appendix C).
Category 2 disbursements incurred in the period are detailed in Appendix F.

5.3 Pre Appointment fee
A pre appointment fee of £2,500 plus VAT was agreed by the directors for assistance with placing the
company in to liquidation and has been paid in full.
Joint Liquidators’ statement of expenses

6.1 Statement of expenses
A statement of the expenses incurred during the period, is attached at Appendix G. This includes all
expenses incurred by the Joint Liquidators in the period of the report irrespective of whether they have
been paid or not and may include estimated amounts where actual invoices have not been received,
The receipts and payments abstract at Appendix C sets out the expenses actually paid in the penod.

6.2 Detailed cost breakdown
Attached to this report are three Appendices relating to my costs on this assignment.
» Appendix D. A copy of RSM Restructuring Adviscry LLP's charging, expenses and

disbursements policy statement;

. Appendix E: Joint Liguidators’ charge out and disbursement rates, and
) Appendix F. Joint Liquidators’ time cost analysis.

RSM UK 3 7 February 2018
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6.2

Other professional costs

Landwood have been retained as agents to dispose of the company's tangible assets and to assist with
red book valuation and advice.

Humphrey & Gray Ltd have been instructed to provide various services relating to both properties
occupied by the company, including regular property inspections and clearing and disposing of

valueless items.
Members' right to information and ability to challenge remuneration and expenses

In accordance with the provisions of the relevant legisiation members have a right to request further
information about remuneration or expenses and to challenge such remuneration or expenses.

A request for further information must be made m writing within 21 days of receipt of this report

Members of the Company with at least 10% of the total voting rights of all members having the right to
vote at general meetings of the Company, or any members with the permission of the court, may apply
to court that the remuneration charged, the bas:s fixed or expenses incurred by the liquidator are in all
the circumstances excessive.

Any such challenge must be made no later than eight weeks after receipt of the report which first
discloses the charging of remuneration or incurring of the expenses in question.

If you would like a copy of A Shareholders Guide to Liquidator's Fees, please let me know

Should you have any further queries please do not hesitate to contact me

Christo

pher Ratten

R&M Restructuring Advisory LLP

R
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Appendix A

Statutory and other information

Company information

Company name: Age Concern Metro Rochdale
Company number: 4374141
Date of incorporation. 14/02/2002
Trading address. 12 South Parade, Rochdale, OL16 1LR
Principal activity: Other Community, Social & Personal Service Activities
Registered office: RSM Restructuring Advisory LLP

3 Hardman Street

Manchester

M3 3HF
Previous registered office: 12 South Parade

Rochdale

OL16 1LR

Liguidation information

Joint Liquidators: Jeremy Woodside and Christopher Ratten
Date of appointment. 23 December 2017
Functions: The Joint Liquidators’ appointment specified that they would have

power to act jointly and severally.

The Joint Liquidators’ have exercised, and will continue to
exercise, all of their functions jointly and severally as stated in the
notice of appointment.

Correspondence address & contact | Liz Williamson

details of case manager: 0161 830 4004
RSM Restructuring Advisory LLP, 3 Hardman Street, Manchester
M3 3HF
Name, address & contact details of Primary Office Holder Joint Office Holder:
Joint Liquidators: Jeremy Woodside Christopher Ratten
RSM Restructuring Advisory RSM Restructuring Advisory
LLP LLP
3 Hardman Street 3 Hardman Street
Manchester M3 3HF Manchester M3 3HF
0161 830 4000 0161 830 4000

IP Number: 9515 IP Number, 9338




Appendix B

Dividend Prospects

unsecured creditors

Paid to Date Estimated future
Prospects
Secured creditor NIL N/A N/A
Preferential creditors NIL N/A N/A
Unsecured creditors £3,813.63 100p in £ 100ping
Estimated net property £0
Estimated prescribed part available for N/A




.

Receipts and Payments Abstract: 904414 - Age Concern Metro Rochdale In Members’ Voluntary Liquidation

Bank, Cash and Cash Investment Accounts: From 23/12/2016 To 22/12/2017

SOA Value E £ £
ASSET REALISATIONS
G3.60 Bank Interest Gross 52.23
116,400.00 Cash at bank 1 92,210.45
9,000.00 Debtors (Pra-Appontment) 0.00
45,000.00 Freehold Land and Property 0.00
0.00 Insurance Refund 1,865.25
0.00 Inter-company Loan 105.77
500.00 Office Equipment 0.00
0.00 Rates refund 411 24
0.00 Shares/ Compensation payment 1,000.00
0.00 Sundry Refunds 99.96
95,744.94
COST OF REALISATIONS
0.00 Agents / Valuers Fees (2,400.00)
0.00 Mail Redirection (275.00)
0.00 Pre-appt Advisory Fee (2,500.00)
0.00 Property Holding Costs (12 South Parade}) (7,963.26)
0.00 Property Holding Costs (Suite 2, The Esplanade) (360.00)
0.00 Property Holding Costs (The Littieborough Café) (3,032.92)
0.00 Statutory Interest {47.44)
0.00 Trade Creditors (544.29)
0.00 Travel {56.95)
0.00 VAT Unrecoverable (1,253.09)
(18,432.95)
UNSECURED CREDITORS
(130.00) Banks/Institutions (129.99)
0.00 HM Revenue and Customs (3,122.96)
(1,159.71) Trade and Expense Creditors (345.28)
(3,175.62) Unsecured Creditors (215.40)
(3,813 63)
EQUITY
(3.00) Guarantee 0.00
0.00
T 16643167 73,498.36
REPRESENTED BY
RBS MVL Account 73,498.36
73,498.36

73,498.36




Appendix D

RSM Restructuring Advisory LLP Charging, expenses and disbursements policy

Charging policy

Partners, directors, managers, adminisirators, cashiers, secretarial and support staff are allocated an
hourly charge out rate which I1s reviewed from time to time.

Work undertaken by cashiers, secretarial and support staff will be or has been charged for separately
and such work wiil not or has not also been charged for as part of the hourly rates charged by
partners, directors, managers and administrators.

Time spent by partners and all staff in relation to the insclvency estate is charged to the estate
Time is recorded in 6-minute units at the rates prevailing at the time the work is done.

The current charge rates for RSM Restructuring Advisoty LLP Manchester are attached.

Time billed is subject to Value Added Tax at the applicable rate, where appropriate.

It is the office holder’s policy to ensure that work undertaken is carried out by the appropriate grade of
staff required for each task, having regard to its complexity and the skill and experience actually
required to perform it.

RSM Restructuring Advisory LLP’s charge out rates are reviewed periadically.

Only expenses and disbursements properly incurred in relation to an insolvency estate are re-charged
to the insolvency estate.

Expenses and disbursements which comprise external supplies of incidental services specifically
identfiable to the insolvency estate require disclosure to the relevant approving party, but do not
require approval of the relevant approving party prior to being drawn from the insolvency estate. These
are known as ‘category 1’ disbursements.

Expenses and disbursements which are not capable of precise identification and calculation (for
example any which include an element of shared or allocated costs) or payments to outside parties
that the firm or any associate has an interest, require the approval! of the relevant approving party prior
to be being drawn from the insoivency estate. These are known as ‘category 2’ disbursements.

A resolution to consider approving category 2 disbursements at the rates prevailing at the time the cost
is incurred to RSM Restructuring Advisory LLP Manchester will be proposed to the relevant approving
party in accordance with the legislative requirements.

General office overheads are not re-charged to the insalvency estate as a disbursement.

Any payments to outside parties in which the office holder or his firm or any associate has an interest
will only be made with the approval of the relevant approving party.

Expenses and disbursements re-charged to or incurred directly by an insolvency estate are subject to
VAT at the applicable rate, where appropriate.




Appendix E

RSM Restructuring Advisory LLP — Manchester current charge out and category 2 disbursement rates

Hourly charge out rates

Rates at commencement Current rates
£ £
Partner 395 480
Directors / Associate Directors 300 - 350 330 - 450
Manager 260 230-315
—;\ssistant Managers 190 225-230
Administrators 155 - 185 120 -225
Support staff 130 195
Internal room hire £165
Subsistence £25 per night
Travel (car) 42.5p per mile
‘Tracker’ searches £10 per case




Appendix F

Joint Liquidators’ category 2 disbursements table

Amounts paid or payable to the Office Holder’s firm or to any party in which the office holder or his

firm or any associate has an interest

Recipient, type and purpose

Paid Unpaid

£ £

Staff, mileage to Rochdale re collection of bocks and records 7.65 0
Total 7.65 0




Appendix G

Statement of expenses incurred by the Joint Liquidators’ in the period from 23 December 2016 to 22
December 2017

Type and purpose Incurred in period
£

Agents Fees 2,400.00
WMaiI Redirection 275.00
Pre-appointment Advisory Fee 2,500
Property Holding Costs — 12 South Parade 7,963.26
Property Holding Costs — Suite 2, The Esplanade 360.00
Property Hoiding Costs — 38 Victoria Street 3,032.92
b—Statutory Interest 47 .44
Travel 56 95
VAT Unrecoverable 1,217.63
Storage costs 172.18
Postage 260.00
insurance 42.50
_Advertising 253.80
Eotal 18,581.68




Appendix H
Joint Liquidators’ time cost analysis for the period from 23 December 2016 to 22 December 2017

Please note that we have re-designed our SIP9 analysis table to provide a more detailed analysis of the grades
of staff within the firm. Please note that this change does not alter the value of time costs recorded, purely the
column within the table to which that time, and cost, has been allocated.
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