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TEES FINANCIAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2020

INTRCDUCTION

Tees Financial Limited is an FCA registered company. Its principal activity continues as financial advisors following the transfer of its
investment management business to the Ravenscroft Group on 14 February 2020,

BUSINESS REVIEW

The strategic review undertaken by the Board resulted in a transfer of the investment management business to Tees Investment
Management Limited, which was then acquired by A Vartan Limited, a company within the Ravenscroft Group.

The outcome enabled an enhanced proposition 1o be delivered to clients for investment services, whilst enabling the company to focus
on the development of its advice services.

The resaurces available to Ravenscroft Group will develop an enhanced investment proposition for clients underpinned by strong risk
management. A clarity of focus for the company in providing high guality financial advice services can now be supported by additional
investment in those services, whilst reducing the risk exposure of the continuing business.

The balance sheet has been significantly enhanced by the transaction transferring out investment services whilst a strong year of
combined services delivered a profitable year.

The business will now focus on expanding and developing its advice service proposition whilst aiming to restore similar levels of
turnover to those experienced in the combined business but with increased profitability.

The centinuing business was impacted by the last quarter's focus on the smooth transitioning of investment services out of the
business and with increased investment in advisors already underway the year ahead is expected to deliver a growth in income and
clear profit.

PRINCIPAL RISKS AND UNCERTAINTIES

The divestment of investment services has reduced the overall level of risk carried in the business along with the extent of regulatory
process required.

Continuing low interest rates and the enhanced balance sheet means that the business has very low risks based on liquidity.
Operational and resource developments will assist the business in meeting the challenges of a potentially recessionary economic
environment, as it considers the demand for its advice services will be increased by the need for individuals and companies to access
gaod quality advice at fair levels of pricing.

The client base is already diverse and generally protected in personal and business terms and it is now envisaged that a focus on
growing advice services will enable an increase in business activity. A proportion of income is linked to market values which

post-pandemic may result in a modest degree of income reduction in the next 12 months.

Further information on COVID 19

I'I'he business responded rapidly and effectively to the pandemic lockdown in the last week of the financial year and whilst the offices
were closed all key personnel were able to work remotely through existing technology without any material interruption to normal
service. Remote working has continued with a gradual opening of opportunity for office-based work in line with national health
protective guidelines.

The business has experienced continuing good levels of demand for financial advice services in the crisis and remote communications
have facilitated an increase in productivity.
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TEES FINANCIAL LIMITED

STRATEGIC REPCRT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

FINANCIAL AND OTHER KEY PERFORMANCE INDICATORS

The business produced increased income of £2,154k (2018 £1,910k). Controlled management of expenditure resulted in improved
operating profit, excluding excepticnal items, of £107k and EBITDA of £144k (6.7% of turnover). The exceptional income recognised
from the transaction with A Vartan Limited was £4,972,483,

The outturn of strategic review has placed the business in an excellent position to develop future opportunities as a focussed provider

of financial advice services.

This report was approved by the board and signed on its behalf.

A W Hunt
Director

Date: 23 July 2020
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TEES FINANCIAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their report and the financial statements for the year ended 31 March 2020.
DIRECTORS
The directors who served during the vear were:

D | Redfern
AW Hunt

A J N Bedford
J TV Appleby

RESULTS AND DIVIDENDS
The profit for the year, after taxation, amounted to £5,023,396 (2019 - £21,292).
The directors have not recommendead a final dividend to be paid (2019 - ENIL).

CAPITAL REQUIREMENTS DIRECTIVE

The disclosures required under Pillar 3 of the Capital Requirements Directive are detailed ¢n the the Company website.
DIRECTORS' RESPONSIBILITIES STATEMENT

The directers are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies for the Company's financial statements and then apply them consistently;
make judgments and accounting estimates that are reascnable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Campany and hence for taking reasanable steps for the prevention and detection of fraud and other irregularities.
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TEES FINANCIAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

POST BALANCE SHEET EVENTS

There has been na material diminution in the flow of business during the continuing pandemic whilst the movement in markets will
reflect some reductions in income in the early part of the year. Proportionate expenditure reduction has been managed through the first
quarter.

Two new senior advisers have been recruited to start in the second quarter of the year with the projection of adding materially to
profitability through the second half of the year.

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

AUDITORS
The auditors, Price Bailey LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

A W Hunt
Director

Date: 23 July 2020
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TEES FINANCIAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TEES FINANCIAL LIMITED

OPINION

We have audited the financial statements of Tees Financial Limited (the 'Company') for the year ended 31 March 2020, which
comprise the Statement of Income and Retained Earnings, the Balance Sheet and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’ {(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 31 March 2020 and of its profit for the year then ended,
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006,

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis far our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt

about the Company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.
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TEES FINANCIAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TEES FINANCIAL LIMITED (CONTINUED)

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included in the Annual Report,
other than the financial statements and our Auditors' Report thereon. Qur opinicn on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon,

In connection with our audit of the financial statements, our responsibility is to read the other infermation and, in doing so, consider
whether the other information is materially incansistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
infarmation. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

the Strategic Report and the Directors’ Report have been prepared in accardance with applicable legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not
identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the geing concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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TEES FINANCIAL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TEES FINANCIAL LIMITED (CONTINUED)

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected ta influence the economic decisions of users taken an the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Repaorting Council's
website at: www frc.org. uk/auditorsresponsibilities. This description forms part of our Auditors’ Report.

USE OF OUR REPORT

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
woark has been undertaken so that we might state to the Company's members those matters we are required to state to them in an
Auditors' Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company's members for our audit work, for this report, or for the opinions we have formed.

Howard Sears FCCA (Senior Statutory Auditor)

for and on behalf of
Price Bailey LLP

Chartered Accountants
Statutory Auditors

Causeway House
1 Dane Street
Bishop's Stortford
Hertfordshire
CM23 3BT

24 July 2020
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TEES FINANCIAL LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 MARCH 2020

Continuing
Continuing Discontinued operations
operations operations Total As restated
2020 2020 2020 2019
Note £ £ £ £
Turnover 3 1,624,268 529,667 2,153,935 1,411,360
GROSS PROFIT 1,624,268 529,667 2,153,935 1,411,360
Administrative
expenses (1,645,729) (400,889} (2,046,618) (1,542,562)
OPERATING
PROFIT 4 (21,481) 128,778 107,317 (131,202)
Profit en disposal of
subsidiary - 4,972,483 4,972,483 -
Interest payable 8 (227) - (227) -
PROFIT BEFORE
TAX (21,688) 5,101,261 5,079,573 (131,202)
Tax on profit 9 (31,709) (24,468) (56,177) (2,477)
PROFIT AFTER
TAX (53,397) 5,076,793 5,023,396 (133,679)
Retained earnings at the beginning of
the year 485,727
Profit for the year 5,023,396
RETAINED EARNINGS AT THE —_—
END OF THE YEAR 5,509,123

Discontinued
operations
As restated

2019
£

498,750

498,750

(307,428
)

191,322

191,322

(36,351
)

154,971

Total

2019

1,910,110

1,910,110

(1.849,990)

60,120

60,120

(38,828)

21,292

464,435

21,292

485,727

There were no recognised gains and losses for 2020 or 2019 other than those included in the statement of income and retained

earnings.

The notes on pages 10 to 21 form part of these financial statements.
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TEES FINANCIAL LIMITED
REGISTERED NUMBER: 04342506

BALANCE SHEET
AS AT 31 MARCH 2020

Note

FIXED ASSETS
Intangible assets 10
Tangible assets 1
CURRENT ASSETS
Debtors: amounts falling due after more than cne

year 13
Debtors: amounts falling due within one year 13
Cash at bank and in hand 14
Creditors: amounts falling due within cne year 15
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 17
Profit and loss account 18

2020
£
2,642
2,642
679,000
2,274,785
3,312,367
6,266,152
(539,671)
5,726,481
5,729,123
5,729,123
220,000
5,509,123
5,729,123

2019

35,747
3,475

39,222

1,291,527
83,015

1,374,542
(708,037)
666,505

705,727

705,727

220,000
485,727

705,727

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A W Hunt
Director

Date: 23 July 2020

The notes on pages 10 to 21 form part of these financial statements.
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1.

TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements

Tees Financial is a private company limited by shares, incorporated in England and Wales. These financial statements
are the individual financial statements of the company. The registered address and place of business of the company is
Tees House, 95 London Road, Bishop's Stortford, Hertfordshire, CM23 3GW,

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard

applicable in the UK and the Republic of Ireland and the Companies Act 2006,

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management te exercise judgment in applying the Company's accounting policies {see note 2).

The following principal accounting policies have been applied:

1.2 Financial Reporting Standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclesure exemptions in preparing these financial statements, as
permltted by the FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland™:

the requirements of Section 7 Statement of Cash Flows;
the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 11 Financial Instruments paragraphs 11.41(b}, 11.41(c), 11.41(e}, 11.41({f}, 11.42,
11.44 to 11.45, 11.47, 11.48(a)iii), 11.48(a)(iv), 11.48(b) and 11.48{c);

the requirements of Secticn 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.2%(a), 12.29(b) and
12.294;

the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Trust Tees Limited as at 31 March 2020 and these
financial statements may be obtained from Tees House, 95 London Road, Bishop's Stortfard, Hertfordshire, CM23 3GW.

1.3 Going Concern

The Directors are confident in preparing the accounts on & going concern basis for the year ahead after taking into
account the impact of the ongoing pandemic crisis. There is strong demand for independent financial advice when clients
have a desire to know that their finances are under effective management during periods of expected market volatility.
Aside from the strength of the balance sheet and liquidity positions the business is technologically agile; the advisers
highly qualified and with new advisers joining the business the projection is to build incomes towards levels that
previously were achieved when combined with investment services but with growing profitability. The business anticipates
an increase in demand for its services through the crisis.
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TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1. ACCOUNTING POLICIES (CONTINUED)

1.4 Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
turnover can be reliably measured. Turnover is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
turnover is recognised:

Rendering of services
Turnover from a contract to provide services is recognised in the period in which the services are provided in accordance
with the stage of completion of the contract when all of the following conditions are satisfied:

the amount of turnover can be measured reliably;

it is probable that the Company will receive the cansideration due under the contract;

the stage of completion of the contract at the end of the reporting period can be measured reliably; and
the costs incurred and the costs to complete the contract can be measured reliably.

Commission income
Turnover from commissions is recognised on the following basis:
A) Initial commissions are recognised at inception of the policy to which they relate.

B) Trail commissions are recognised over the period to which they relate.

1.5 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and the acquirer's
interest in the fair value of the identifiable assets and liahilities of the acquiree at the date of acquisition. Subsequent to
initial recognition, Goodwill is measured at cost less accumulated amortisation and accumulated impairment losses.
Goodwill is amortised on a straight line basis to the Statement of Income and Retained Earnings over its useful economic
life.

Trail income

Trail income represents the intangible asset aguired through a business combination which has been classified separately
[rom goodwill al fair value. The intangible assel is amorlised on a straighi line basis lo lhe Slalemenl of Income and
Retained Earnings over its useful economic life. The company expects to continue to receive trail income and will
therefore amortise over the following period:

The estimated useful lives range as follows:

Trail income -
5 years straight line
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1.

TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

ACCOUNTING POLICIES (CONTINUED)

1.6 Tangible fixed assets

1.7

1.8

1.9

1.10

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment lasses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of oparating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives.

Depreciation is provided on the following basis:

Fixtures and fittings - 10%
reducing balance
Computer equipment - 25%
straight line
Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

Creditors

Creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured initially at
fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liahilities like trade and other debtors and creditors, loans from banks and cther third parties, loans to related parties and
investments in ordinary shares.

Debt instruments (other than those wholly repayahle or receivable within one year}, including loans and other accounts
receivable and payable, are initially maasured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost, unless
it qualifies as a loan from a director in the case of a small company, or a public benefit entity concessionary loan.
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TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1. ACCOUNTING POLICIES (CONTINUED)

1.11 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company
has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in
accruals as a liability in the Balance Sheet. The assets of the plan are held separately from the Company in
independently administered funds.

1.12 Taxation

Tax is recognised in the Statement of Income and Retained Earnings, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted
by the balance sheet date in the countries where the Company operates and generates income.

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Judgements in applying the above accounting policies are detailed in the individual policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

The Directors make estimates and assumptions concerning the future based cn their knowledge of the business and the
markets it operates in. The resulting accounting estimates and assumptions will, by definition, seldom equal the related actual
results,

The most significant estimate within the financial statements relales to the Directors estimation of deferred consideration in
respect of the sale of the investment management business. The accounts include accrued income of a £700,000 in under one
year and a discounted amount of £679,000 in gver one year. The deferred consideration is subject to a clawback clause within
the sale agreement and the amounts included within the accounts have been estimated by using both current available
information and an expectation of future movements. Clients remain committed to the separate business hived-off and as many
retain links with the continuing business it is not anticipated that there will be any significant events that would trigger the basis
of an operation of clawback. Cautious assessment has built in the potential for scenarios that may cause some impact but this
has been assessed at no greater than 10% of deferred consideration.

Page 13



TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

TURNOVER

An analysis of turnover by class of business is as follows:

Financial advisory

Investment management

All turnover arose within the United Kingdom.

OPERATING PROFIT

The operating profit is stated after charging:

Amortisation of intangible assets, including goodwill
Depreciation of tangible fixed assets

Defined contribution pension cost

AUDITOR'S REMUNERATION

Fees payable to the Company's auditor and its associates for the audit of the Company's
annual accounts

The Company has taken advantage of the exemption not to disclose amounts paid for
disclosed in the group accounts of the parent Company.

2020 2019

£ £
1,624,268 1,411,359
520,667 498,751
2,153,835 1,910,110

2020 2019

£ £

35,747 143,064
833 2,143
33,605 31,692

2020 219

£ £

13,250 12,895

non audit services as these are
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TEES FINANCIAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

EMPLOYEES

Staff costs, including directors' remuneration, were as follows:

2020 2019
£ £
Wages and salaries 1,121,107 1,021,684
Social security costs 115,559 102,070
Cost of defined contribution scheme 33,6805 31,692
1,270,271 1,165,446
The average monthly number of employees, including the directors, during the year was as follows:
2020 2019
Na. No.
14 14
Financial Advisors
12 11
Administration
26 25
DIRECTORS' REMUNERATION
2020 2019
£ £
Directors' emoluments 126,333 134,225
Company contributions to defined contribution pension schemes 3,400 3,342
129,733 137,567

During the year retirement benefits were accruing to 1 director (2019 - 3) in respect of defined contribution pension schemes.

INTEREST PAYABLE AND SIMILAR EXPENSES

2020

Other loan interest payable 227

2019
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TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

TAXATION
2020 2019
£ £
CORPORATION TAX
Current tax on profits for the year 56,177 39,012
Adjustments in respect of previous periods - {(184)
TOTAL CURRENT TAX 56,177 38,828

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is lower than {2019 - higher than) the standard rate of corporation tax in the UK of 19% (2019 -
19%). The differences are explained below:

2020 2019
£ £
Profit on ordinary activities before tax 5,079,373 60,120
Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
{2019 - 19%)} 965,119 11,423
EFFECTS OF:
Expenses not deductible for tax purposes, including ammaortisation of trail income 35,672 27,182
Depreciation in excess of capital allowances 158 407
Adjustments to tax charge in respect of prior vears - {(184)
Other tax reliefs (944,772) -
TOTAL TAX CHARGE FOR THE YEAR 56,177 38,828

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

There were no factors that may affect future tax charges.
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10.

11.

INTANGIBLE ASSETS

COST
At 1 April 2019

At 31 March 2020
AMORTISATION

At 1 April 2019

Charge for the year on owned assets

At 31 March 2020

NET BOOK VALUE
At 31 March 2020

At 31 March 2019

TANGIBLE FIXED ASSETS

COST OR VALUATION
At 1 April 2019

At 31 March 2020
DEPRECIATION

At 1 April 2019
Charge for the year on owned assets

At 31 March 2020

NET BOOK VALUE
At 31 March 2020

At 31 March 2019

TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

Trail income Goodwill Total

£ £ £

715,291 450,000 1,165,291

715,291 450,000 1,165,2H

879,544 450,000 1,129,544

35,747 - 35,747

715,291 450,000 1,165,231

35,747 - 35,747
Fixtures and Computer

fittings equipment Total

£ £ £

1,954 8,035 9,989

1,954 8,035 9,989

747 5,767 6,514

120 713 a33

867 6,480 7,347

1,087 1,655 2,642

1,207 2,268 3475
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12.

13.

14.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

CURRENT ASSET INVESTMENTS

Additions

Disposals

At 31 March 2020

DEBTORS

DUE AFTER MORE THAN ONE YEAR

Prepayments and accrued income

DUE WITHIN ONE YEAR

Trade debtors
Amounts owed by group undertakings

Prepayments and accrued income

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

TEES FINANCIAL LIMITED

Investments in

subsidiary

companies

£

100
(100)

2020 2019

£ £

679,000 -
2020 2019

£ £

18,340 4,964
1,315,585 998,823
940,460 287,740
2,274,785 1,291,527
2020 2019

£ £
3,312,367 83,015
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19.

16.

17.

TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

CREDITORS: Amounts falling due within one year

2020 2019
£ £
QOther loans 58,817 -
Trade creditors 11,871 7,226
Amounts owed to group undertakings 201,509 562,051
Corporation tax 50,893 35,012
Other taxation and social security 42,819 43,620
Other creditars - 7,965
Accruals and deferred income 173,562 48,163
539,671 708,037
FINANCIAL INSTRUMENTS
2020 2019
£ £
FINANCIAL ASSETS
1,379,000 -

Financial assets measured at fair value through profit or loss

SHARE CAPITAL

2020

Allotted, called up and fully paid
220,000 (2019 - 220,000) Ordinary Class A shares of £1.00 each 220,000

Financial assets measured at fair value through profit or loss comprise accrued income in respect of the disposal of the
subsidiary.

219

220,000
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18.

19.

20.

21.

TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

RESERVES
Profit and loss account

The profit and loss account represents cumulative distributable profits and losses net of dividends and other adjustments.

DISCONTINUED OPERATIONS

On 20 January 2020, the Company transferred the assets under management of its investment division to a newly
incorporated, 100% subsidiary, Tees Investment Management Limited. On 14 February 2020, the subsidiary was sold.

£
Cash proceeds 1
Tangible fixed assets -
Debtors -
Cash -
Creditors -
PROFIT ON DISPOSAL BEFORE TAX 1

CONTINGENT LIABILITIES
Cross guarantee

The company has eniered into a cross guarantee agreement with its parent, Trust Tees Limited, and its sister entity, Stanley
Tee LLP.

Under the terms of the agreement and the guarantees, the bank is authorised to allow set-off for interest purposes and in
certain circumstances to seize credit balances and apply them in reduction of liabilities including debtor balances.

At 31 March 2020, the petential liability under this cross guarantee relating to the debts to other group entities amounted to
£3,163,972 (2019 - £2,999,874).
CONTROLLING PARTY

Tees Financial Limited is wholly owned by Trust Tees Limited. There is no ultimate controlling party. Trust Tees Limited is
registered at Tees House, 95 London Read, Bishops Stortford, Hertfordshire, CM23 3GW.
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22,

TEES FINANCIAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

RELATED PARTY TRANSACTIONS

During the year, the company incurred consultancy expenditure of £161,167 (2019 - £6,875) to a company under the control of
a Director. At the year-end the company owed £152,000 (2019 - £NIL).

The company has taken advantage of the exemption from disclosing transactions with wholly owned entities within the group.
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