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71 s Lomuted (11 admnastration)
Pursuant 1o Rule 2 110 of the Innolvency Rules 1986

APMG I LP
4 Janany 2001

Notice: About this Report

This Repart has been prepared by Jonathan Scott Pope and David John Crawshaw. the
Jomt Admmustiatons of 7T s Limited. solely to comply with then statutory duty to 1eport
1o creditors under the Insolvency Rules 1986 on the progiess of the admimistiation. and
for no other puipose [t ts not suntable 1o be relied upon by any other person. o1 for any
other putpose or 10 any othet contest

This Report has not been prepared h contemplauon of it being used. and 1s not suitable 1o
be used. to inform any mvestment decision an relation to the debt of o1 any financial
mterest i 7T s Linnted

Any esimated outcomes for cieditors weluded in this Report are llustiative only and
cannot be relied upon as guwidance as to the actual outcomes for cieditors Any person that
chooses to 1ely on this Repoit for any purpose or i any context other than under the
Insolvency Rules 1986 does so at its own sk To the fullest extent permitted by law, the
Jomt Admimstiators do not assume any 1esponsibility and will not accept any habihity in
respect of tus Report to any such person

Jonathan Scott Pope s authonised to act as an insolvency practitioner by the Insolvency
Pracunioners Assoctation David John Crawshaw 1s authonised to act as an insolvency
practitione) by the {nstiute of Chartered Accountants i England and Wales

The Joint Admmistrators act as agents 717s Linted and contract without personal
labihity  The appomtments of the Joint Administiators are peisonal to them and to the
fullest extent permitied by law, KPMG LLP does not assume any responsibility and waill
not accepl any hability to any person 1 1espect of this Report or the conduct of the
admmistratton

S Nobee About this Report Al pghis resend |
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The Rules

70 Linnted (tn advunistration)
Pussuant o Rule 2 110 of the soh ency Rules 1986

APNIGLLP
4 lannary 2041}

Jonathan Scout Pope and David John Crawshaw of KPMG
LLP

The Admuinistration Order was granted i the High Court of
Justice Chancery Division, Compames Court on 15 July 2008
Case court number 5757 of 2008

Bank of Scotland Ple (" The Bank 7)

7T°s Limited {tradmg as Lava Lounge & lota)
Company Registered Number 04332705

Craig Lance Davis
Simon Mark Little

Craig Lance Davis
The Insolvency Act 1986

The Insolvency Rules 1986

The 1efetences i this teport to sections, paragiaphs o1 rules are to the Insolvency Act
1986 Schedule Bl of the [nsolvency Act 1986 and the Insolvency Rules 1986

respectively

See Notee Abowt ghis Report Al ndns sesened 3
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7T's Lanmuted (tn admunstration)
Pursuant 1o Rule 2 110 of the Imsohency Rules 1986

APVIGHLP
£ Jannan 2011

Introduction

Further to my report dated 11 August 2010, 1 wnite to provide a tinal 1epori on the
admunstration i accordance with Rule 2 110 of the Rules

Statutory information tequired by Rule 2 47 of the Rules 1s attached as Appendin |

An abstiact teceipts and payments account showmng the final position as at 22 December
2010 and covermg the peniod hiem 15 July 2010 to 22 December 2010 1s attached as
Appendis 2 The higues shown are net of VAT

Administrators’ proposals

The Admimistators™ proposals weire enculated to all known members and cieditors on 8
September 2008 and weie decmed to have been approved without modification in
accordance with Rule 2 33(5) of the Rules on 20 September 2008

Purpose of the administration

An Admmistrator of a company must petform his functions with one of the following
main objectives

a) 1escumg the company as 4 going concern or

b) achieving a better 1esult for the company’s cieditors as a whole than would be
likely 1f the company were wound up (without fust being in adnimistranion), or

¢) tealising property 1 order to mahe a distiibution to one o1 more secured ot
pretetenual credums

Rescuing the Company as a going concern was not achievable in this case and therefore.
the pimaiy objective of this adminsstiation was to achieve a better result for the
Company s creditors as a whole than would be likely 1f the Company were wound up
(without fiist being m adnmumstration)

Qutcome of the administration

Realisations

Sale of Business and assets

As previously reported the busmess and assets of the Company were sold to Magma
Futertamment Limited an unconnected party. on 20 August 2008

Leaschold Properties

A hcence to occupy the thtee leasehold properties was gianted 10 Magma Entertamment
Limited on 20 August 2008 The Admimistrators have assigned all three leases

Sec Nanee About s Report AR nghits resesud 4
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7T Lemuted (in eldmoustration)
Pursuant 1o Rule 2 110 of the Insoh ency Rules 1986

APMG LLP
4 Januay 2011

Frechold Property
The Company owns a $6% shaire m frechold premises at Lava House. 37 Regent Cncus

Swindon SNI IRQ The Bank appointed Stephen Adshead and Gregory Palfrey of Smuth
& Willamson as Fined Charge Receivers over the propeity on 20 October 2008

The propoity s being marheted by the Receivers agents and we have been advised that
they have had several viewmgs However no offers have been recerved to date Based on
cunient information and valuation. 1t 1s not anticipated that surplus funds will become
available fiom anv sale after pavment of sums due to the Bank and costs of the
Recervership

Book Dehts

As previously 1eported an associated company Blues Leisume Solutions Limited owed
the Company £17.801 31 However Blues Leisure Scelutions Limited was stiuch off the
register at Companies House and dissolved on 8 September 2009 There 1s, theiefore, no
prospect of any recovery of this debt

I'he Dnectors loan accounts weie also overdrawn Craig Davies was declared bankiupt
on 12 Maich 2009 Mr MD Pichard and Ms A Nilsson of Mazars LLP weie appomted
Jomt Trustees of the bankruptey There 1s no prospect of any distiibution bemng made to
creditors from his trustee m banktuptey

Mt Sumon Little was declared bankrupt on 21 July 2009 There 1s no prospect of any
distribution bemg made to creditors fiom his Tiustee in banhruptcy

Investigations

lhe Admimistuators™ investugatons have been concluded and the Admimistiators do not
believe that any causes of action ewist agamst thnd parties which would piovide
additional recovenies for unsecuied creditors

Costs of realisation

Administrators’ fees

The statutory provisions ielating to remuneration are set out w Rule 2 106 of the Rules
Further informauon 15 given in the Association of Business Recovery Professionals
pubhicavion 4 Creduors Guide 1o Admmistiators” Fees, a copy of which can be obtamned
by logging onto the R3 website at

hitp Awwiw r3 org ubh/uploads/sip/SIP9_vS_Apnl_2007(1) pdi  However, 1if you are
unable 10 access this guide and would hike a copy. please contact Magdalena Glanowsha
on 0118 964 2026

In accordance with R2 106 (3A) ot the Rules. since the Company has insufficient
property to enable a distiibution 10 be made 10 unsecured crednois, then 1t 1s for the
Secuted and the preterential creditors 1o fix the remuneratton of the Adnminisuators

See Natzee About s Report Adlvighes resavad )
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APMG TLP
oS Janua 20111

The Associauon of Business Recovery Professionals™ Statement of Insolvency Piactice
No 9 ( SIP 9 ) iequues the Admnusuato:s to provide a detailed analysis of time spent
and charge out rates tor each grade of staff for the various areas of work cainied out

The analysis and charge out 1ates are attached as Appendin 3 and shows that the
Adminstrators tme costs fiom 15 July 2010 10 22 December 2010 are £12.873
reptesenting 49 30 hows at an average hourly 1ate of £261 This mcludes tas. VAT,
employee and pension advice from KPMG LLP m-house speciahists 'his brings the total
time costs mcuried tor this admimistation to £347.758

Wiuth the approval of the Secured Creditor, the Admimistrators have drawn fees of
£133.039 53 plus VAT

Other Costs

These are Listed mx the attached receipts and payments account

Outcome to creditors

Secured Creditor

As previously advised. the Secured Cieditor helds a general mortgage debentuie cieated
on 3 September 2004 containing fived and floating charges over the Company’s assets [t
also held legal charges over the leases of the uading venues and over the fieehold
property icferied Lo above

The Company s total bortowing was £980 045 excluding inteiest and potential asset
finance exposure Following the sale of the busmess and assets, a distibution of £500 000
was made on 24 September 2008 A fuither distuibution of £129,000 was made on 8
December 2010 This biings a total distribution of £629.000 to the Secured Creditor.

Preferential Creditors

As previously advised there were no preferenual claims in this administration

Unsecured Creditors

There were msufficient foating charge reabisauons 1o facilitate the payment of a dividend
10 unsecured creditors

Prescribed Part

The Piescuibed Part provisions of Section 170A of the Act entitle unsecured creditois 1o a
percentage share of reahisauons from net floaung chaige assets, after the costs of
1ealisation have been paid The peicentage is calculated on a shding scale up to a
masimum amount of £600 000 subject 1o costs

There were no funds avintable 1or unsecured crediors under the Presciibed Part

See Notice: About this Report: Al nchis rosonved 6
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Other matters

Directors’ return

The Admumistiators have a duty to invesugate the conduct of the Dnectors and to submit a
retnn o the Department for Business lonovation and Shills, (formetly the Department of
Business Enterpnise and Regulatory Reform) on the conduct of those duectors a1 shadow
diuectors who were 1 office i the three yems piior to the Admumisuanion The
Admumistiators have complied with theu obligations described above

Final matters

Exit from administration

Since there ate no distiibutable funds available to the unsccwed cieditors and as all
outstanding matters have been dealt with, the adnumistration can now be concluded

Fhe Admimisuators have obtained their discharge from hability i respect of’ any action of
thens as Admiustiators as 1equned by paragiaph 98 of the Act from the Secured

Cieditor

The Company will theiefore. be dissolved three months, from the filmg of this final
1icport and registration of form 2 358 with the Registrar of Companies

Jonathan Scott Pope
Jowunt Administrator

Sy Netree About thns Repat Allnchts rosanad 7
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7T Linted (tnr admniniration)
Prersuant 1o Rule 2 FID of the Insoh encv Rules 1956

APMIG LLP
4 January 2011

Statutory information

Company name

7T°s Lamited

Admuistranion Order

The Admsmistration Order granted i the High Court of Justice.
Companies Court. Chancery Diviston on 15 July 2008
Court case number 5757 of 2008

Date of appomtment

15 July 2008

Admanistrators”
details

Jonathan Scott Pope 1s authorised to act as an insolvency
practitioner by the Insolvency Practitioners Association

David John Crawshaw is authorised 10 act as an msolvency
practitioner by the Institute of Chartered Accountants in England
& Wales

Functions

The functions of the Administiators are being exercised by either
o1 both of them n accordance with Paragraph 100(2) of Schedule
Bl ofthe Act

Application of EC

tegulations

EC regulations apply and these proceedings will be the Main
Proceedmgs as defined in Article 3 of the EC regulations

Date of incorporation

3 December 2001

Company registration
numbei

04332705

Previous registered
office

18 Paih Place Cardift, CF103PD

Present 1egistered
otfice

cfo KPMG LLP
Arlington Business Park
Theale

Reading RG7 45D

Trading names

7T°'s  Lava Lounge ' ~lowa’

Tradmg addresses

Salubrious Place Litle Wind Street, Swansea SA1 1DZ
Brewery Quarter St Mary s Sueet, Carditf CF10 1FG
24 25 26 Fleet Stieet Swindon SN1 [RQ

T Ml Lane CarddfTCFI0 ITL

Ste Nonee Abont this Repont AlTn his sosarved
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7T's Limted (i aelmnistration)
Pursuant 1o Rule 2 110 of the hvobvency Rules 1956

APMIGLLP

4 Janary 2011

37 Regent Cucus, Swindon SNI IPX

Authorised share
capital

100 orcinary £1 shaies

Issued share capnal

100 ordinany £1 shares

Shareholdet

Craig Lance Davies — 50 ordinary £1 shates

Simon Maik Little = 30 ondimary &1 shaies

Company secretary

Craig Lance Davies

Company Dnectors

Ciaig Lance Dawvies
Siman Mark Little

Fiom
03/12/2001
03/12/2001

To:
Date
Ddle

Employees

106

See Notce About s Report - Al nghes iesasved
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71's Lurted (i adnunistration)
Pursuani to Rule 2 110 of the Insoh ency Rules 1986

APVGILE
S danueny 2001
Appendix 2
Adnmunistrators’ receipts and payments accounts

The Admunistators receipts and payments account for the Company for the pernod from
15 huly 2010 10 22 December 2010 are attached

See Notiee About s Repore Al nchis resaised 10




7L Limated
(In Admumstration)
Admmstrators’ Trading Account

Statement tom 1570772010
uf Affars To 22/12/20100

POSL-A\PPOIN TMENT SALES

Carditl sales NIL
Swansc i siles Il
Swindon sales NIL
N
PURCHASLES
Cardift purchases 89> 38
Sweatisea purchiases NIL
Swindon purchases NIL
General Purchases NIL
Lracdhng Avents fees NI
Change of lochs NIl
Irrecoverable VA NIL

(bY3 38)

OTHER DIRLCY! COS (S

Wapes and salares NiL
Sceurty Systems NiL
NIL

TRADING EXPLNSLY

Ront NIL.
Rates NIL
\Water rates NIL
Cash Services N
Cardift Cuy Council NIL
Tstranee NIL
Protesstonal joes NIL
Bank payment chiarges Nl
PP Leasing paymeits NiL
Acpairs and mamionance NL
Sundry expenses hY )
Eavironment Agency il
NILL

TRADING SURPLUSADERICT) (895 3%)

Paee 4wt

From 15072008
o 22/122010

161,689 66
125 133 30
11239012
402,263 08

60,337 69
47,184 42
80 853 09

1,534 82
14,226 80
300 00

18 38
(210,755 20)

106 646 48
25 00
(106,671 48)

15474 09
12,159 52
546 58
1,036 00
50 00
3673 46
8,575 52
3086 52
1 906 50
94 00
235 00
60 00
(47 097 19)

37,739 2t




Statement
ol Allans

20172 19800

(951 340 00)

130 35000
348 756 6

F17.120 00

(99 1 049 06)
(70 767 00)

(10l Oty

ra_e Mo

71's Linited
(In Admmistranon)

Admmistrators' Abstract of Receipts & Puavments

FINEL CHARGFE ASSETS
Luaschold pronerty
Fised aoscis
Goudvall
BBank mteiest, gross

FINFOD CHARGL CUS TS
sdmmistrators' fues
Agents ks
Legal tees

FINLD CHARGE CREDITORS
Pined charge creditor

ASSLE RLALISATIONS
Plant & machimery
Stock
Debtos
C.ash fioals
Cash in hand
Cash m bank

OTHER RFALISATIONS
Banh intcrest gross
Sundiv retunds
Trading Surptus {Deficn)

Magma Pricitamment Tid - Card Sales

COST OF REALIS VEIONS
Admunvstratons’ tees
Legal fees
Legal Dishursements
Rent suspense
Statutor ¥ athvertsing
Bank chaiges

UNSECURFD CREDITORS
Lrade & exponse
Corntas ctomonpiad PAY L

DISIRIBUTIONS

Ohreim u v <horcholdors

tiom L5/0772010
To 22/122010

NIL
NIL
NIL
10902 48
14002 48

20,000 00
NIL
NIL
(20 004 00}

129,000 00
{129 000 00)

NIL
NIL
NIl

NIL
NIL.
NIL
NiL

(10,249 73)
9277
(895 38)
NIL

(11 052 34)

11303953
N

NH.

NiL

N

NIL
(113,039 53)

N
Nl
NL

Nk

From [5/07/2200U0%
1o 22/12/2010

300

NIL

674 Y97 00
1217 3%
686 217 38

20 000 QU
6,650 00
30 000 00
(56 650 00)

629 000 00
{629,000 00)

30,000 00

47 320 00
NI

3,000 00
211823
NI

102 638 23

1,974 30
372244
3773920
467 95
4392410

113,039 53
17,516 33

I 569 55
(5,285 82
265 32

25 00

(147 129 91)

NIt
NIL
NIL

NI,




Statement
of Adfas

752268 00

e s

TE's Linuted
tln Adminstiation)

Admmstrators' Abstiact of Receipts & Payments

REPRISENILD BY

Fiom 15/07/2010
le 22/12/2010

NIL

(262,189 39) .

Faom 157072008
fo22/12/20140
N

000

ML
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KPMG

7T's Limited (in administration )

Adrministrators' time cosis from 15 July 2010 to 22 December 2010

Partner
Director

Admimistration & planning
Casmanng

Fund management

General (Cashiening)
Reconctations & IPS account ng revigv 5)
General

£00+5 aria lecaras

Fees ana Ak

Statutory and comphance
Checkits) & revie § 400
Clesuro ang relatea 1Grmanies
Repons (0 ceberture nolders
Stralegy actun ents

Taa

Fosl appoiniment co(pora on ‘ax
Post appointmeant VAT
Creditors

General corzesponaence
Statutory reports.

Ewrployces

Cowrcapondence

D7 redundansy payments senice
Reahsation of assets

Asset Realisation

Freehoid propery

Open cover insursnce

Qther assets

Total in penod

Brought forwara hme [appowanent dale to 5179 pericd san date)

Total tme costs for the penod

fotal ime costs far the agnumisteation

#listalt o ho have worked on this ass\gnment including cashiers and secretanal sta%f

Manager

080

080
345
040

010

630

a10

Q&0

Admirnistralos

150
010

125
0480

540
035

315

180
900

020

105
100

ha ¢ chorged ime dircetly 1o the a3signmaent and are ncluded ot ine above ensyas of Wne spent

Tre cost of s1aft employed v central administrat on funcons 15 not charged directly

1o tne assignment bul 1s reflected in Lhe general iev2l o ¢narge oul rates

Suppart Tetal hours

Time cost Average hourly

rata
o060 £207 00 F245 00
100 250 £42300 £169 20
200 210 £24100 £114 75
1 L2Un 25 £165 DO
040 £144 00 £240 00
940 £2 389150 £307 61
115 £33725 £292 26
345 £1 19025 £345 0
040 €136 00 €345 00
300 £103500 £345 00
470 £1 Q80 50 £229 89
180 F340 00 £178 95
1530 £3 956 50 £298 59
D20 £45 00 £225 00
010 £34 50 £345 00
060 £207 0 E345 00
106 £173 25 E165 00
100 £22500 £225 00
4030 L£1287500 £201 16
148570 £334 88320
4530 E1287500
§51500 £3477538 20
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Appendin 3 (continued)

Hie vunent hourly charge-vut rates tor stdll engaged on the Adounisuauon are as
follows

until 30 September 2010 tiom 1 Uetober 2010
|
{ Parner/duecion £440 - £515 £460 - £535
i
| Management L320 - £403 E345 - £423
! Admmisnatons £165- £225 £175-£240
Suppott L1035 L1110

S fatee bt s Romett Vs Bisiesansad




heaizt

71 Loneeed (i welnunastration)

Pusswantio Rufe 2 1t of the tnsahency Rules 1956

KPPAGLLY
4 Jeneeriy 200 1

Appendix 4

Adnunssirators’ praposals
the Jomt Adminsuatons propose the following

o Lhe Joint Adnumstrators wabl continue 1o deal wih the marketing and disposal of the
Company s assets

= ALt Bhely shat tunds wailb only be available for a distabutton to one o1 mose
secured creduars that the Jomt Admunstiators be penitted (0 pay any 1ealisations o
the secured creditars and then tahe the appropniate steps 1o dissolve the Company

* Should funds become avalable to unsecured creditors erther under the Prescribed Pait
provisions set out above o genuially due w0 a surplus arismg after settlement of
scerred and prelerental clasns. that the Jomt Adnnmsiators be permitted 1o place
e Compuny wite Creduors Volunuay Liguidation { CVE ) with the appomiment of
David Jolin Crawshaw and Jonathan Scon Pope as joint hquidators of the Company
without further recomse 1o the creditors Please note that, i accordance with
Paragraph 83(7Y and Rule 2 117(3) cieduors may nominate a diffaient parson as the
proposed hquidator provided that the nomination 1s made after the receipr of the
proposals and before the proposals arc approved

e lhat any act required ot authonsed under any enactment by the jomt huidators 1
appomnted, may be done by onc of them

» L accordance with Rule 2 106(9} of the Insolvency Rules 1986 4 1esolution on the
Jomt Admimistratons” remunetation will be put 10 the sceured creditors

o [ticguired aresoluion seehing the entenston of the Admimisuanon Order will be put
o the secwred and peforential ereditons

¢ Avesolution reganding the discharge from habiliny i wespect of any action of the Jomt
Admmptrators pursuant to paragraph 98(1) of Schedule B1 of the Insohency Act
1986 upon registration of the notice given pusuant 1o Pavagraph 84 of Scheduke B
of the Insolvency Act 1986 will be put 1o the secwred creditors

S Mohee Mot dis Repost wlerhs caonvad 2




