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NTL RECTANGLE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their repert and non-audited financial statements of the company for the year ended 37 December 2019
Results and dividends

The ioss for the year, after tax. amounted to £151 457 000 12018 - profit £140 228 000y

On 1 July 2019 the company paid 3 dividend of £1 307 G739 000 12018 - £nily

Directors

The directors who served the company during the year and thereafter were as foliows

W T Castell (appointed @ September 2012 resigned 9 March 2020
R D Dunn fresigned 9 September 2019

M O Hifzi

R G McNeil (appointed 8 March 2020)

S-P Pascu {appointed 3 March 2020)

C B £ Withers 1appointed 23 Apnl 2020

The directors of the company have been indemnified against 1ablty 1n respect of proceedings brought oy third parties subject to the
cangitions set out 1n the Companies Act 2006 Such gualfying third party indemnity provision 1s in force for directors serving dunng the
financial year and as at the date of approving the Drrectors’ repert

Going concern

After making sutable snquines, the arectors have a reasonabie expectation that the company has adeguate resources o continug In
operational existence for the foreseeable future Accordingly they continue to adopt the going concern basis :n prepanng these financial
statements Consideration of the potential impact of COVID-19 has not altered this conciusion

Audit exemption

Virgin Media Finance PLC i1ssued a guarantee against all sutstanding habilities to which the company 1s subject as at 31 December 2019
unt! they are satisfied In full The guarantee 1s enforceable against Virgin Media Finance PLC oy any person to whom the company 1$ nable
in respect of those habiities Since Virgin Media Finance PLC 1s the smallest group to which the company 5 accounts are consolidated the
company has taken advantage of the exemptian from audit of its individual accounts for the year ended 31 December 2019 by wirtue of
section 4734 of the Comparnies Act 2008

Post balance sheet events
CovID-18

In March 2020 the World Heaith Orgamizathon declared the recent outbreak of a novel stram of coronavirus :COVID-191 to be 2 giobal
pandemic In response to the COVID-19 pandemic, emergency measures have been imposed by goverrments worldwide, including travel
restnctions restncuons on social activity and the snutdown of non-essential businesses

These measures have adversely .mpacted the giobal economy, disrupted global supply chains and created significant voiathty and
disruption of financial markets While 1t s not currently possible to sstimate the duration and seventy of the COVID-19 pandemic or the
adverse SCONOMIC IMpAact resulting from the preventative measures taken to contain or mitigate ts outbreak an extended pencd of giobal
economic disruption could have a materal adverse :mpact on our busimess. financial condion and results of operatiens :n future periods

Pending joint venture transaction

On 7 May 2020 Liberty Globai entered 'nto a Contribution Agreement wth among others, Telefonica SA (Teleforuca; Pursuant o this
agreement Liberty Global and Teileforuca agreed ‘o form a 50 50 joint venture which will comoine Virgin Media s operations in the UK with
Teiefonica s mobile business In the UK to create 3 nationwide integrated communications provider

The compietion of this transaction 1s suject to certain conditions INcluaing competition clearance Dy the apphcable reguiatory authonties It
15 antcipated that the transaction will close around the middle of 2021 The Contnbution Agreement alsc includes customary termination
nghts. inciuding a right of the parties to terminate ‘he agreemert If the transaction has not slesed within twenty-four months following the
date of the agreement, which may e extended by six months under certain circumstances
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NTL RECTANGLE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Small companies provisions

This report has been prepared in accordance with the provisions applicabie 1o companies entitted 1o the small companies axemption

This report was approved Dy the board 5o September 2020 and signad on its behalf

QUL

C B E Withers
Drrector
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NTL RECTANGLE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsibie for prepanng the Directors’ Report and the financial statements in accordance with applicable {faw and
requiations

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected 1o prepare the
financial statements in accordance with applicabte law ana United Kingdem Accounting Standards (United Kingdom Generally Accepted
Accounting Practicet including Financial Reporting Standard 101 Reduced Disclosure Framewark

Under company law the directors must not apprave the iinarciai statements unless satisfied that they 3ive a rue and fair view of the state
of affarrs of the companry and of the profit or icss of the company for that penod In preparing these financial statements the directors are
required 1o

. select suitable accounting poiicies and then apply them caonsistently

. make judgements and accounting estimates that are reascnatte and prudent,

. assess the company's abildy to continue as a going concern disclosing as apphcable matters related o going concern and

. use the going concern basis of accounting unless they aither intend to liguidate the company or to cease operations or have no

realistic alternatve but fo do s¢

The directors are responsible for keepng adequate accounting records that are sufficent to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and anable them to ensure that the financial
statements comply with the Companies Act 2006 They are responsibie for such internal control as they determing 1s necessary to enabie
the preparaticn of financial statements that are free from matenal misstatement whether due to fraud or error and have general
responsibility for taking such steps as are reascnaily open to them to safeguard the assets of the company and to prevent and detect fraud
and other irregularities

Page 3



NTL RECTANGLE LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

Exceptional administrative expenses

Operating loss

Income from shares in group undertakings
Other interest receivable and similar income

Interest payable and similar expenses

(Loss)/profit before tax

Tax on tlossyorofit

{Loss)/profit for the year

The notes on pages 7 to 15 form part of these financial statements

There was no cther comprehensive iIncome or expenditure for 2019 ar 2018 other than that incluged in the profit and loss account

All results were derved from continuing cperations

Note

-

[

~d

2019 2018
£000 £000
{512,354) -
(512,354) -
331,898 115 905
28,999 54 883
130,560
{151,457} 140 228
(151,457} 140 228
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REGISTERED NUMBER: 04329656

NTL RECTANGLE LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets

Investments n subsidianes

Current assets

Debtors due within one year

Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves

Share capitai

Share premium account
Capital contnbution reserve
Retained sarmngs

Total shareholders’ funds

Naote

11

2019 208
£000 £000
204,806 512 354
- 1152 048

- 1 152,048

- (1584

- 1151 880
204,806 1564 244
- 1

- 380 305

- 132.049
204.806 1151 889
204,806 1664 244

The directors consider that the campany 1s entitled o exemption from the reguirement to nave an audit under the provisions af section
479A of the Companies Act 2006 {"the Act") and members have not required the company to obtain an audit for the year in question In

accordance with section 478 of the Act

The directors acknowtedge their responsibility for complying with requirements of the Act with respect t¢ accounting recerds and for the

preparation of accounts

The company s financial statements have been delverad N accordance wilh the provisions applicable to companes subect 1o the small

companies regime

The financial statements were approved and authensed for 'ssue by the board and were signed on s behalf on

(M
R G McNeil
Cirector

The notes on pages 7 te 15 form part of these financial statements

September 2020
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NTL RECTANGLE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Capital

Share premium contribution Retained Shareholders’

Share capital account reserve earnings funds

£000 £000 £000 £000 £000

At 1 January 2019 1 380.305 132.049 1,151.889 1,664,244

Comprehensive income for the year
Loss for the year - - - {151,457} (151,457}
Shares 1ssued - - 132,049 - 132,04%
Shares transferred - 132,049 (132,049) -
Capital reduction 1) {512.354) {132,049} (795,626} (1,440,030)
At 31 December 2019 - - - 204,806 204,806
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018
LCapital

Share premium contribution Retained Shareholders'

Share capital account reserve earnings funds

£000 £000 £000 £000 £000

At 1 January 2013 1 380,305 132,049 1,011,661 1,524,018

Comprehensive income for the year
Profit for the year - - - 140,228 140,228
At 31 December 2018 1 380,305 132.049 1,151,889 1,664,244

The notes on pages 7 to 15 form parn of these Ainancial statements
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Company information

ntl Rectangie Limited ithe "company ' 1s a private company incorporated, domiciled and registered n the UK The registered
number 1s 04329656 and the registered address 's 500 Brook Drve Reading Urited Kingdom RG2 6UU

The company 1 exempt by virtue of 3400 of the Comparnies Act 2006 from the requirement to prepare group financal statements
These financial statements present information about the company as an individual underiaking and not about its group

Accounting policies

A summary of the principal accounting poiicies 1s set out below All accounting policies have peen applied consistently unless
noted below

21

2.2

Basis of accounting

These financial statements have been prepared an a going concern basis ang under the mistoncal cost basis in accordance
with the Companies Act 2006 and Financial Reporting Standard 101 Reduced Disclasure Framework {'FRS 1011

In prepanng these financial statements the company appliies the recogmition measurement and disclosure reguirements of
International Financial Reporting Standards as adopted by the EU "Adopled IFRSs’: oul makes amendments where
necessary In order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been laken

The company s intermediate parent undertaking. Virgin Media Finance PLC includes the company in its consohdated financial
statements The consoldated financial statermemts of Virgin Media Fmance PLC are prepared in accordance with
Internanonal Financial Reporting Standards and are avalabte to the publc and may be ootained from 500 Brook Drnive,
Reading. United Kingdom. RG2 5UU

In these financial statements the company has applied the exemptions avalable under FRS 101 'n respect of the fllowing
adisclosures

» a cash flow statement and reiated notes,

comparative period reconciiations for share capital

disclosures in respect of related party transactions with fellow group undertakings

disclosures in respect of capital management,

the effects of new but not yet effective IFRSs

disclosures in respect of the compensation of key management personnel and

disclosures of transactions with a management entity that provides key management personnel services to the company

Investmants

Investments are recorded at cost less prowision for impairment as appropnate The company assesses at each reporting
date whether there 1s an indication that an investment may be impaired If any such indication exists the company makes an
estmate of the Investment's recoverable amount Where the carrying amount of an investment axceeds s recoverable
amount the mvestment s considered mpaired and 1s wntfen down 1o 1ts recoverable amount A previously recognised
impairment loss 15 reversed only If there was an svent not foreseen in the onginal imparrment calculations such as a change
in uge of the nvestment or a change n economic conditions The reversal of impairment :0ss would be to the extent of the
lower of the recoverable amount and the camying amount that would have been determined had no mparrment loss been
recagnised for the investment in pnor years
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.3

2.4

Going concern

The financial statements have been approved on the assumption that the company remains a goirg concern  The following
paragraphs summarise the basis on which the directors have reached their conclusion

It 15 Virgin Medias practice for operational and financial management to be undertaken at a group level rather than for
individual entities that are wholly owned by ‘he group Treasury operaticns and sash managemert for all of Liberty Global s
wholly owned subsidianes are managed on a Liberty Global group basis As part of normal business practice. regular cash
flow forecasts for both short and long term commitments are undertaken at group level

Forecasts and projections prepared for the Virgin Media group as a whoie, indicate that cash on hand together with cash
from operations repayment of amounts due to Virgn Media from the Liberty Globar group and undrawn revolving credit
facihties are expected to be sufficient for the Virgin Media group's and hence the company s cash reguirements through to at
least 12 months from the approval of these financial statements The group has mndicated 4s intenticn to continue to make
such funds available to the company as are needed

Whilst the detailed cash flow forecasts are orepared at the group level the directors nave also assessed the position of the
company This assessment indicates that taking account of reasonabiy possible downsides the company will have
sufficient resources, through funding from fellow subsidiary companes to meet s habilines as they fall due for that period

As with any company piacing rellance on other group entities for financial suppert the directors acknowledge that there can
e no certainty that this support will continue although  at the date of approval of these fnancial statements they have no
reason to beheve that it will not do so  Consequently the directors are confident that the company will have sufficient funds
to centinue to meet its hatilities as they fall due for at least 12 months from the date of approval of the financial statements
and have prepared the financial statements on a gong concern basis Consideration of the potertial impact of COVID-15 has
not altered this conclusion

Trade and other debtors
Trade and cther debtors are stated at their recoveraple amount Prowsion 1S made when the amount recewable is not

considered recoverable and the amount 1s fully writtan off when the probability for recovery of a balance 1s assessed as being
remote
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Accounting policies {continued)

2.5

2.8

Deferred tax

Deferrad tax s provided using the apity method on temporary differences petween the (ax bases of asseis ang habilities
and therr carrying amounts for financial reparting purposes at the seporting date

Deferred tax liabiities are recogmsed for ail laxable temporary differences excent

. When the deferred tax uability anses from the minal recegnition of goodwill or am asset or Jabiiity in a transaction that
15 not & busiress sombination and at the tme of the transaction affects nether the accounting profit nor taxable
profit or loss

. In respect of taxable temporary differences associated with investments 0 subsidiarnes associates and interesis in
ot ventures, when the ummg of the ~eversal of the temporary differences can be controlled and tis probable that
the temporary differerces wil not raverse In the foreseeabie future

Deferred tax assets are recogrised for ail deductble temporary differances the carry forward of unused tax credits and any
unused tax losses Deferrad tax assets are recognised to the extent that it s probable that taxable prcfit will be avalable
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utiised except

. When the deferred tax asset relating to the deductible temporary difference anses from the initial recognition of an
asset or hability 0 a transactien that s not a business combination and  at the time of the transaction affects neither
the accounting profit nor taxabie profit or loss

. In respect of deductible temperary differences associated with investments In subsidiares asscciates and nterests
n joint ventures deferred tax assets are recogmsed only to the extent that it 1s probable that the temporary
differences will reverse in the foreseeable future and taxable profit wiil be avalable against which the temporary
differences can be utilised

The carrying amount of deferred tax assets 18 reviewed at each reporting date and reduced (o the axtent that it 1s no longer
probable that sufficient taxable proft will be availabie to ailow all or part of the deferred tax asset to be utiised Unrecogrnsed

deferred tax assets are reassessed at each reporting date and are recognised to the extent that .t has become prababie that
future taxable profits wiil allow the deferrad tax asset to be recovered

Deferred tax assets and labiliies are measured at the tax rates that are expected o apply In the year when the asset 1s
realised or the llability 1s settled based on tax ~ates (and tax laws) that have been enacted or substantively anacted at the
reporting date

Deferred tax relating fo items recognised outside profit or loss is recogmsed cutside of profit or loss

Defarred tax items are recogrised in Ccorrelaucn o the underlying transactian aither in other comprehensive INncome or directly
N eguity

Deferred tax assets and deferred tax labiities are offset If a legally enforceable nght exists to set off current tax assets
against current iIncome tax liabllities and the deferred iaxes reiate to the same taxable entity and the same tax authority

Dividends

Income 15 recogmised when the company's nght to receive payment 1s established

Judgements in applying accounting policies and key sources of estimation uncertainty

in the process of applying the company s accounting policies which are described above, management has not made any cntical
Judgements that have a significant 2ffect on the amounts recognised in the financial statements. axcept for

Carrying value of investments

Investments are held at cost [25s any necessary prowsion for mparrment Where the imparment assessment did not provide any
indication of imparrment no provision 1s required If any such indications exist the carrying value of an nvestment 1s wntten down
to 1ts recoverable amount

Recaverability of intercompany debtors
Intercompany debtors are stated at therr cecoverable amount less any necessary provision Recoveraoility of intercompany debtors
s assessed annually and a provision «s recognised f ary indications exist that the debior 1§ not considered recoverable
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 231 DECEMBER 2019

Operating loss

The operating less 1s stated after charging

2019 2018
£000 £000
Prowvisian for impairment of investment 512,354 -

The exceptional administrative tems are made up as follows

The carrying value of iInvestments are assessed annually Basad on these reviews and following a wider group restructure the
directors concluded on a provision for impairment of £512 354 006 (2018 - £rl)

The directors received no remuneration for the gualifying services as directors of this company All directors’ remuneration for
those which were in office during 2019 and 2018 was paid by and disclesed in the financial statements of Virgim Mecha Limited
Staff costs

The company does not have any directly 2amployed staff and is not charged an aliocation of staff costs by the group

Income from shares in group undertakings

2019 2018
E000 £000
Dividends received 321,898 115 905

On 27 March 2019 the company recewved dividends of £204 806 000 from ntt \CWC) Limited (2078 - £1*5 905 000}
On 17 May 2019 the company receved dividends of £127 092 200 from ntl Cablecomms Group Limited (2018 - £mily

Other interest receivable and similar income

2019 2018

£000 £000
Interest on amounts owed by group undertakings 28.999 54,883
Interest payable and similar expenses

2019 2018

£Q00 £000C
Interest on amounts owed to group undertak:ngs - 30.560
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Tax on (loss)iprofit

2019 2018
£000 £000

Current tax

Total current tax

Deferred tax

Total deferred tax

Tax on (loss)/profit

The tax assessed for the year 1s higher than (2018 - ower than) the standard -ate of corporaticn tax .n the UK of 19 00% (2018 -
19 00% ) The differences are explained below

2019 2018
£000 £000
\Lossy/orofit before tax (151,457} 140 228
Profity{loss) multiplied by standard rate of corperaton tax in the UK of 16 00% 12018 -
19 C0%} (28,777 26643
Effects of
Expenses not deductible for tax purposas 97,347 -
Non-taxable income (63,060) 122.022)
Group relief claimed without payment (5,510) 14821

Total tax charge for the year -

Factors affecting current and future tax charges

Deferred tax assets in respect of capital lcsses of £12 023 967 000 (2018 - £12 023 967 000} have rnot been recognised as there 1s
currently no persuasive evidence that there will be suitable taxable profits aganst which these tming differences will reverse

A reduction sn the UK corporation tax rate from 19% to 17% (affective from 1 Apnl 2020) was substantively enacted on 8
September 2016 In the 11 March 2020 Budget 1t was announced that the UK tax rate will remain at the current 19% and not reduce
to 17% from 1 Apat 2020 This will have a consequental effect on the company's future tax charge

Page 11



NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Investments in subsidiaries

Cost
At 1 January 2012
Additions

At 31 December 2019
Impairment

ATt January 2019
Charge for the pernod

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Subsidiary undertakings

Investments in
subsidiaries
£000

512,354
204,806

717,160

(512,354}

(512.354)

204,806

512 354

The investments in which the company hods at lgast 20% of the nominal value of any class of share capital all of which are

unlisted are shown .nnote 17

In the opinion of the directors the aggregate value of the nvestments in subsichary undertakings 1s not less than the amount at
~mich they are stated in the finarcial statements
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

12

Debtors due within one year

Amounts cwed by group undertakings

The analysis of amounts owed by group undertakings 1s

Loans advanced by group undertaxkings
Other amounts owed by group undertakings

Amounts owed by group undenakings are unsecured and repayable on demand

Creditors: amounts falling due within one year

Amaunts owed to group undertakings

Amaunts owed to group undertakings are unsecured and repayatle on demand

Share capital

Allotted, called up and fully paid
12018 -1 0071 Ordinary share of £1

2019 2018
£000 £000
- 1152048
2019 2018
£000 £000
- 1128 234

- 23814

- 1152 048
2019 2018
£000 £000
- 158
2019 2018
£ £

1 1001

Durng the year the company 1ssued 2 snares at 5 premium of £132 043 000 and subseqguently reduced its share capital 1o 1

ordinary share of £1
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

16.

Reserves

Share premium account
Includes any premurns received on the ssue of share capital Any transaction costs associated with the ssuing of shares are
deducted from share premium

During the year the company :ssued 2 ordinary shares at a premium of £132 049 000 it subsequently cancelled its share
premium of £512 354 Q0C and transferred the amount to the profit and loss account

Capital contribution reserve
Dunng the year the company 'ssued 2 ordinary shares at a premium of £132 049 200 and transferred the capital contrbution
aserve Into the share premium account

Retained earnings
Includes atl current and prior year retaineg profits and Iosses net of dividends paid

Guarantees

Fellow group undertakings are party to a senior secured credit faciity with a syndicate of banks As at 31 December 2019 this
compnsed term faciites that amounted to £4 015 million 12018 - £3.564 million) and an outstanding balance of £ril (2018 - £mil}
which was borrowed under revolving faciines of £1 000 million (2018 - £575 muliony Borrowmgs under the facilities are secured
against the assets of certain members of the group

In addition, a fellow group undertaking has 1ssued semor secured noteés which subject to certan exceptions. snare the same
guarantees and secunty which have peen granted in favour of the senior secured credit facility The amount outstanding under
the senior secured notes at 31 December 2013 amounted to £4.431 miilion 12018 - £4 938 midlion; Borrowsngs under the notes
are secured against the assets of certain members of the group

Furthermcre a fellow group undertaking has 1ssued senior notes for which certain fellow group undertakings have guaranteed
the notes on a senior subordinated basis The amount outstanding under the semor notes as at 31 December 2018 amounted to
approximately £1,184 milion (2018 - £1. 570 mithon)

The company has joint and several habilties ander a group VAT registration

Parent undertaking and controlling party

The campany's immediate parent undertaking was Virgin Media Senior Investments Limited

The smaliest and largest groups of which the company 18 3 member and N to which the company s accounts were consolidated
at 31 December 2019 are Virgin Media F:nance PLC and Liberty Glebal pic. respectively

The company's ulimate parent urdertaking and controling party at 31 December 2019 was Liberty Global pic

Copes of group accounts referred to above whuch include the -esults of the company are avalable fram the company secretary
Virgin Media. 500 Brook Drve Reading United Kingdom RG2 5UU

in addimion copmes of the consobdated Liberty Globat ole accounts are avalable on Liberty Globars website at
www [ibertygiabal com ar from the ccmpany secretary Liberty Giobal plc. Grffin House, 161 Hammaearsmith Road. Lonaon, United
Kingdem W6 8BS
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NTL RECTANGLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17.

18.

List of investments

The Investments in which the company hclds at 'east 20% of the nominal value of any class of share capital all of which are
anlisted. are as follows

Name of company Holdings Proportion Nature of
heid business

Direct shareholdings

ntl (B: Limited Orainary 100% Holding

ntl CabieComms Group Limited Qrdinary 100% Halding

indirect shareholdings

ntl {Broadland) Limited Ordinary 130% Dormant
ntl (CWC) Corporatucn Limited Qrdinary 100% Dormant
ntl 1South East} Limited Ordinary 100% Darmant
nti (V3 Ordinary 100% Dormant
VM lreland Group Limited Ordinary 100% Hoiding

All companies are registered at 500 Brook Drive Reading United Kingdom, RG2 5UU

Post balance sheet events

coviD-18

In March 2020 the World Heatth Organization declared the recent outbreak of a novel strain of coronavirus {COVID-181 to be a
global pandemic (n response to the COWID-19 pandemic emergency measures have been imposed Dy governments wordwide
including travel restnctions restnictions on social activity and the snutdown of non-essential businesses

These measures have adversely \mpacted ‘he global economy disrupted global supply chains and created sigeificant volatihty
and disruption of financial markets While :t 1s not currently possibie to estimate the duratior and severty of the COVID-19
pandemic or the adverse economic moact -esulting from the preventative measures taken to contain or mitigate its outbreak an
extended period of globar economic disruption could have a materai adverse impact on our business fimancial zondition and
resutts of operations in future perods

Pending joint venture transaction

On 7 May 2020, biberty Global enterad inte 3 Contnbution Agreement with among others Telefonica SA [Teleferica) Pursuant
to this agreement Liberty Global and Telefonica agreed to form a 50 50 jont venture which will combing Virgin Media's
operatians In the UK with Teleforica s mobile business in the UK to create a nationwide :ntegrated communicatiens provider

The completion of this transaction 1s sibject o certain conditions, Including competition clearance by the applicable regulatory
authonties It s anticipated that the transaction will close around the middle of 2021 The Contribution Agreement also includes
customary termination nights including a nght of the parties to terminate the agreement if the ransaction has not closed within
twenty-four months following the date of the agreement. which may be extended by six months under Sertamn circumstances
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