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HOLDGROVE LIMITED

DIRECTORS' REPORT

We present our annual report and the audited financial statements for the year ended 31 March 2007

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

The company has not traded n the year or the preceeding year The directors do not expect the company to
recommence trading

DIVIDENDS AND TRANSFERS TO RESERVES
The directors paid an ordinary dividend of £7,659,649 durng the year

DIRECTORS
The directors during the year were as follows -

D A Rasche
L J B Walker

N J Bate

N J Southan (resigned 24% September 2007)
G Folwell

CHARITABLE AND POLITICAL CONTRIBUTIONS

No charitable or polhitical contnibutions were made during the period (2006 Nil)

DISCLOSURE OF INFORMATION TO AUDITORS

In the case of each of the persons who are directors of the company at the date when this report was approved

So far as each of the directors 15 aware, there 1s no relevant audit information (as defined in the Companies
Act 1985) of which the company’s auditors are unaware, and

Each of the directors has taken all the steps that he ought to have taken as a director to make himself aware
of any relevant audit mformation (as defined) and to establish that the company’s auditors ar¢ aware of that
information

This confirmation 15 given and should be nterpreted i accordance with the provisions of s234ZA of the Companies
Act 1985

AUDITORS
A resolution to re-appomnt Deloitte & Touche LLP as the Company’s auditor will be proposed at the forthcomung
Annual General Meeting

Approved by the Board of Directors and signed on behalf of the Board

N ] Bate

Director

29® January 2008




HOLDGROVE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for prepanng the Annual Report including the financial statements The directors have
chosen to prepare the financial statements for the company 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice (UK GAAP)

Company law requires the directors to prepare such financial statements for each financial year which give a true and
fair view, 1n accordance with UK GAAP, of the state of affars of the company and of the profit or loss of the
company for that period and comply with UK GAAP and the Companes Act 1985

In preparing those financial statements, the directors are required to

e select suitable accounting pohcies and then apply them consistently,
o make judgements and estumates that are reasonable and prudent,

o state whether apphcable accounting standards have been followed,

e prepare the financial statements on the gomg concern basis unless it 15 mappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the group and to enable them to ensure that the financial statements comply with the
Compamies Act 1985 They are also responsible for safeguarding the assets of the group and hence for taking
reasonable steps for the prevention and detection of fraud and other uregulanties




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF HOLDGROVE
LIMITED

We have audited the financial statements of Holdgrove Limited for the year ended 31 March 2007 which comprise
the Profit and Loss Account, the Statemnent of Total Recogmsed Gams and Losses, the Balance Sheet, the
Reconcihation of Movements m Shareholders’ Funds and the related notes 1 to 11 These financial statements have
been prepared under the accounting policies set out therem

Ths report 1s made solely to the company’s members, as a bedy, n accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to State to them 1 an auditors’ report and for no other purpose To the fullest extent permutied by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for thus report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The durectors' responsibilities for preparing the financial statements m accordance with applicable law and United
Kmgdom Accountng Standards (United Kingdom Generally Accepted Accounting Practice) are set out mn the
Statement of Directors' Responsibilities

Our responsibihty 1s to audit the financial statements 1 accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinon as to whether the financial statements give a true and far view and are properly
prepared m accordance with the Companies Act 1985 We also report to you whether 1 our opinion the mformation
given 1n the Directors’ Report 1s consistent wath the financial statements

In addition we report to you if, in our opmon, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audut, or if information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Audrting (UK and Ireland) issued by the
Auditmg Practices Board An audit includes examimation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the sigmficant estimates and Judgments
made by the directors 1n the preparation of the financial statements, and of whether the accounting pohcies are
appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the mformation and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material musstatement, whether caused by fraud or other wregulanty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF HOLDGROVE
LIMITED

Opimon

In our opmmion

. the financial statements give a true and fair view, m accordance with Umted Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 March 2007 and of 1ts profit for the year
then ended,

. the financial statements have been properly prepared i accordance with the Compames Act 1985, and

. the nformation given i the Directors' Report 1s consistent with the financial statements

Emphasis of matter — financial statements prepared on a basis other than that of going concern

In formung our opinion on the financial statements, which 1s not quahfied, we have considered the adequacy of the
disclosure made 1 the accounting policies, n note 1 to the financial statements, which explains that the financial
statements have been prepared on a basis other than that of a gong concern

Nelplles Toude L

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Leeds

29™ January 2008




HOLDGROVE LIMITED

PROFIT AND LOSS ACCOUNT

Year ended 31 March 2007

Year 4 Months
ended 31 ended 31
March March
2007 2006
Note £ £
TURNOVER - -
Cost of sales - -
Gross profit - -
QOther operating expenses 3 - -
OPERATING PROFIT - -

Income from shares in group undertakings 8,384,621
Amounts written off mnvestments (1,176,363) -
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 7,208,258 -
Tax on profit on ordinary activities 4 - -
PROFIT AFTER TAXATION FOR THE FINANCIAL YEAR/PERIOD 7,208,258 -
Dividends {7,659,649) -
Retained loss transferred to reserves (451,391) -

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

The result for the financial vear represents the total recogmised gamns and losses since the previous year—cnd
Consequently, no separate statement of recogmised gains and losses 1s presented

The company's activities all constitute discontinued operations as defined by FRS 3




HOLDGROVE LIMITED

BALANCE SHEET
31 March 2007

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

CREDITORS amounts falling due within one year
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Called up share capital

Share premium account

QOther reserves

Profit and loss account

TOTAL EQUITY SHAREHOLDERS' FUNDS

These financial statements were approved by the Board of Directors on 29" January 2008

Signed on behalf of the Board of Directors

N J Bate
Darector

29% January 2008

Note

\O WO O oo

31 March 31 March
2007 2006
£ £
234,538 1,410,501
8,384,621 228,960
8,384,621 228,960
8,430,879 1,000,190
(46,258) (771,230)
188,280 639,671
62,924 62,924
123,456 123,456
1,900 1,900
- 451,391
188,280 639,671




HOLDGROVE LIMITED

RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS' FUNDS

Year ended 31 March 2007

(Loss) for the financial year/period

New equity share capital subscrnibed

Premium on new share capital subscribed

Net (reduction)/addition to equity shareholders’ funds
Opening equity shareholders’ funds

Closing equity shareholders' funds

Year 4 months
ended 31 ended 31
March March
2007 2006

£ £
(451,391) -
- 10,224

- 116,256
(451,391) 126,480
639,671 513,191
188,280 639,671




HOLDGROVE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2007

1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable Umited Kingdom accounting standards
The particular accounting policies adopted are described below

Basis of preparation

On 31 March 2006, the Company transferred 1ts, assets and habilities to a fellow group company and has
ceased trading In accordance with FRS18, the Directors have, therefore, prepared the financia} statements on
the basis that the company 1s no longer a going concern No maternal adjustments arose as a result of ceasing
to apply the going concern basis

Accounting convention
The financial statements are prepared under the historical cost convention
Investments

Investments held as fixed assets are stated at cost less provision for any permanent diminution in value

Taxation

Current tax, ncluding UK corporation tax and foreign tax, 1s provided at amounts expected 1o be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date Deferred tax 1s provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Timung differences anse from the inclusion of items of mcome and
expenditure 1n taxation computations in periods different from those 1 which they are mcluded 1n financial
statements Deferred tax assets are recogmsed to the extent that 1t 1s regarded as more Likely than not that they
will be recovered Deferred tax assets and liabilities are not discounted

Cash flow statement
As a wholly owned subsidiary, the company has taken the exemption from presenting a cash flow statement as
\ts results and cash flows are mcluded in the consolidated financial statements of SSP Holdings ple

2. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

No directors received any remuneration from the Company in the current year or the prior period There were
no other employees

3. OTHER OPERATING EXPENSES

Audit fees for the current and pnior periods have been met by a fellow group company

4 months
Year ended ended 31
31 March March
2007 2006
£ £
Auditors' remuneration
Fees payable by fellow group company 1,000 1,000




HOLDGROVE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2007

TAX ON PROFIT ON ORDINARY ACTIVITIES
No tax charge anses 1n the current year or the prior penod

Factors affecting tax charge for period

The tax assessed for the period 1s dufferent to the standard rate of corporation tax of 30% The differences are

explamed below

4 months
ended 31
March
2006

£

Year ended

31 March

2007

£

Profit on ordmmary activities before tax ) 7,208,258
Expected tax charge at 30% 2,162,477
Non taxable mcome (2,515,387)
Non taxable expenses 352,910

Current year corporatien tax -

10




HOLDGROVE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2007

5. INVESTMENTS
Shares in group undertakings

Cost
At 31 March 2006 and 31 March 2007
Prowvision for impairment

At 31 March 2006
Impairment m the penod

At 31 March 2007

Net book value
At 31 March 2007

At 31 March 2006

£

1,410,901

1,176,363

1,176,363

e

234,538

1,410,501

The company owns 100% of the 1ssued share capital of Sectornet Limated, a company incorporated m
England and Wales which 1s now dormant having previously engaged 1n the supply of software and ancillary
services  Sectornet Limted’s loss for the year ended 31 March 2007 was £8,384,621 (2006 profit
£7,899,000) and the aggregate of its capital and reserves at 31 March 2007 was £234,538 (2006 £8,618,000)

6. DEBTORS

Amount owed by group undertakings

7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to group undertakings
Other taxes and social security

31 March 31 March
2007 2006
£ £

8,384,621 228,560

31 March 31 March

2007 2006

£ £
8,430,879 934,190
- 66,000

8,430,879 1,000,150
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HOLDGROVE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2007

8. SHARE CAPITAL

Authorised
75,001 Ordinary shares of £1 each

Called-up, allotted and fully pard
62,924 Ordinary shares of £1 each

9. RESERVES

At 31 March 2006
(Loss) for the financial year

At 31 March 2007

10. RELATED PARTY TRANSACTIONS

31 March 31 March
2007 2006
£ £

75,001 75,001

62,924 62,924
Share Capital Profit and
premuum redemption loss
account reserve account
£ £ £
123,456 1,500 451,391
- - (451,391)
123,456 1,900 -

The company has taken advantage of the exemption contamned i FRS8 not to disclose details of related party

transactions with other group compatues

11. ULTIMATE PARENT COMPANY

The immedsate parent company 1s SSP Limited, formerly Software Solutions Partners Limuted and the
ultimate parent company 15 SSP Holdings plc, a company incorporated 1n England and Wales SSP Holdings
plc 1s the only company which prepares consohdated financial statements which include the results and

financial position of this company
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