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MODERN COURTS (EAST ANGLIA) LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their annual report and the financial statements of Modermn Courts (East Anglia) Limited ("the
Company") for the year ended 31 December 2023.

Principal activities

The principal activity of the company is to maintain and part operate courts in Ipswich and Cambridge following completion of
the facilities under the terms of a Project Agreement dated 31 October 2002. The concession is intended to continue for a
period of 25 years after completion of the courts. Construction was completed in May 2004.

Results and dividends
The results for the year are set out on page 8.
The profit for the financial year, afler taxation, amounted to £829,658 (2022: profit of £536,816).

The directors are satisfied with the overall performance of the Company and do not foresee any significant change in the
Company's activities in the coming financial vear.

Ordinary dividends were paid amounting to £780,000 (2022: £534,027}. The directors do not recommend payment of a
further dividend.

Directors
The directors who held office during the year and up to the date of approval of the financial statements were as follows:

David Breoking

John Cavill

Peter Sheldrake {Resigned 7 November 2023}
Simon Beauchamp

Carl Dix {Appointed 7 Novemnber 2023)

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year. These
provisions remain in force at the reparting date.

Financial instruments
Many of the cash flow risks are addressed by means of confractual provisions. The Campany's liquidity risk is principally
managed through the Company by means of long term borrowings.

The financial risk management objectives of the Cempany are to ensure that financial risks are mitigated by the use of
financial instruments. The Company uses interesi rate swaps to reduce its exposure to interesi rate movements. Financial
instruments are not used for speculative purposes.

Auditors
The auditors, PricewaterhouseCoopers LLP, are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditors
In the case of 2ach director in office at the date the Direclors' Reporl is approved:

. so far as the director is aware, there is no relevant audit infaormation of which the Company's auditors are unaware;
and
b tt information.




MODERN COURTS (EAST ANGLIA) LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Key performance indicators

The perforrrance of the Company from a cash perspective is assessed six monthly by the testing of the covenants of the
senior debt provider. The key indicator being the debt service cover ratic. The Company has been performing well and has
been compliant with the covenants laid out in the loan agreement.

Climate change

The directors recognise that it is important to disclose their view of the impact of climate change on the Company. The
Company's key operational contracts are long-term and with a small number of known counterparties. In most cases, the
cashflows from these contracts can be predicted with reasonable certainty for at least the medium-term. Having considered
the Company's operations, its contracted rights and obligations and forecast cash flows, there is not expected to be a
significant impact upon the Company's operational or financial perfermance arising from cimate change.

Going concern
These financial statemenis have been prepared on the going concern basis for the reasons set out in the Accounting Policies.

Small companies exemption
This report has been prepared in accordance with the special provisions applicable to small companies within Part 15 of the
Companies Act 2006. Exemption has also bean taken from the requirement to prepare a Strategic Repart.

This report was approved by the board of directors on 11 April 2024 and signed by order ¢f the beard by:
Mike Forrest
For and on behalf of Infrastructure Managers Limited

Secretary

11 April 2024




MODERN COURTS (EAST ANGLIA) LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdem Accounting Standards, comprising FRS102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland”, and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* state whether applicable United Kingdom Accounting Standards, comprising FR$102 have been followed, subject to
any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it is inapprepriate to presume that the company
will continue in business.

They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company's

transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements cemply with the Companies Act 2006.

The financial statements were approved and signed by the director and authorised for issue on 11 April 2024

Carl Dix
Director




MODERN COURTS (EAST ANGLIA) LIMITED

INDEPENDENT AUDITORS® REPORT
TO THE MEMBER OF MODERN COURTS (EAST ANGLIA) LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2023

Report on the Audit of the Financial Statements

Opinion
In our opinion, Modern Courts (East Anglia) Limited's financial statements:

hd give a true and fair view of the state of the company's affairs as at 31 December 2023 and of its profit for the year
then ended;

hd have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law}; and

hd have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the "Annual Report”),
which comprise: the Statement of Financial Position as 31 December 2023; the Statement of Comprehensive Income and the
Statement of Changes in Equity for the year then ended, and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK}") and applicable law. Qur
responsibilities under ISAs {UK) are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

In audiling the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because net all future events or conditions can be predictad, this conclusion is not a guarantee as to the
Company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.




MODERN COURTS (EAST ANGLIA) LIMITED

INDEPENDENT AUDITORS® REPORT (CONTINUED)
TO THE MEMBER OF MODERN COURTS (EAST ANGLIA) LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2023

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors' report therean. The directors are responsible for the other information. Gur opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit cpinion or, except to the exient otherwise
explicitly stated in this report, any form of assurance therecn.

In connection with our audit of the financial statements, cur responsibility is to read the other information and, in doing so,
consider whether the o:her information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a2 material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is & material misstatement of this other infermation, we arc required to report that fact. We have nething to report based
on these responsibilities.

With respect to the Directors' Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.

Based on our work underlaken in lhe course ol the audil, lhe Companies Acl 2006 requires us also to report cerlain opinions
and matters as described below.

Directors’ Report

In our gpinion, based on the work undertaken in the course of our audit the information given in the directors' report for the
vear ended 2023 is consistent with the financial statements; and has been prepared in accordance with applicable legal
requirements.

In light of the knowledge and understanding of the Company and its environment cbtained in the course of the audit, we do
not identify any material misstatements in the Directors' Repart.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained mare fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are alsc responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or errar.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but 1o do sec.

Auditors’ responsibilities for the audit of the financial statements

Cur ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or errar, and to issue an auditors' report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or errer and are censidered material if, individually
or in the aggregate, they could reasonably he expected to influence the economic decisions of users taken on the basis of
these financial statements.




MODERN COURTS (EAST ANGLIA) LIMITED

INDEPENDENT AUDITORS® REPORT (CONTINUED)
TO THE MEMBER OF MODERN COURTS (EAST ANGLIA) LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2023

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non- compliance with laws
and regulations related to the Companies Act 2008 and UK tax legislation, and we considered the extent to which
non-compliance might have a material effect on the financial statements. We evaluated management's incentives and
opportunities for fraudulent manipulation of the financial statements {including the risk of override of controls), and determined
that the principal risks were related to posting inappropriate journal entries and the risk of management bias in accounting
estimates. Audit procedures performed by the engagement team included:

* Enquiries of management around known or suspected instances of non-compliance with laws and regulations, claims
and litigation, and instances of fraud;

®* Understanding of management's controls designed to prevent and detect irregularities;
* Review of board minutes;

® Chalenging management on assumptions and judgements made in their significant accounting estimates, in particuar
in relation to the fair value of derivative financial instruments;

*  |dentifying and testing journal entries to assess whether any of the journals appearad unusual, for exampla impacting
revenue and distributable reserves.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statementis. Also, the risk of not detecting a material misstatement due 1o fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through callusion.

A further description of our responsitilities is available on the Financial Reporting Council's website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

Use of this report

This report, including the epinions, has been prepared for and only for the Company's members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do nol, in giving these cpiniens, accept
or assume responsibility for any other purpose cr to any other person to whom this repert is shown or inte whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
received from branches not visiled by us; or

* certain disclosures of directors' remuneration specified by law are not made; or
* the financial stazements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this resporsibility.




MODERN COURTS (EAST ANGLIA) LIMITED

INDEPENDENT AUDITORS® REPORT (CONTINUED)
TO THE MEMBER OF MODERN COURTS (EAST ANGLIA) LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2023

Entitlerment to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: prepare
financial statements in accordance with the small companies regime; take advantage of the small companies exemption in
preparing the Directors' Report; and take advantage of the small companies exemption from preparing a strategic report. We
have no exceptions to report arising from this responsibility.

Paul Cheshire {(Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Edinburgh

11 April 2024




MODERN COURTS (EAST ANGLIA) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

2023

Notes £
Turnover 3 3,104 172
Cost of sales (1,724,594}
Gross profit 1,379,578
Administrative expenses (359,028)
Operating profit 1,020,550
Interest receivable and similar income 6 1,140,184
Interest payable and similar expenses 7 (828,452)
Profit before taxation 1,332,282
Tax on prefit 8 (502,626}
Profit for the financial year 829,656
Other comprehensive income
Fair value {loss)/gain on cash flow hedging instruments,
net of tax (23,792)
Total comprehensive income for the year 805,864

This income statement has been prepared on the basis that all operations are continuing operations.

2022

2,111,502

(1,071.442)

1,040,060

(331,053)

709,007

1,019,882

(871,851)

867,038

(320.222)

536,816

1,044,264

1,581,080




MODERN COURTS (EAST ANGLIA) LIMITED

STATEMENT CF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

Current assets
Debtors: amounts falling due within one year

Debtors: amounts falling due after ane year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred taxation

Net liabilities

Capital and reserves
Called up share capital
Hedging reserve

Profit and loss reserve

Total shareholders® deficit

Notes

10
10

11

12

14

16
17
18

2023
£ £
2,442,220
9,914,859
5,391,676
17,748,755
(7747 272)
10,001,483
(9,017,210)
(1,060,130)
{1,060,130)
(75,857)
50,000
(180,978)
55,121
(75,857)

The notes on pages 11 to 21 form part of these financial statements.

2022

2,219,923
11,747,113
5,437,926

19,404,962

(7,689,236)

(1,232,661)

11,715,726

(10,584,786)

(1,232,661)

(101,721)

50,000
(157,1886)
5,465

(101,721)

The financial statements were appraved by the board of directors and authorised for issue on 11 April 2024 and are signed

an its behalf by:

Carl Dix
Director

Company registration number 04292959 (England and Wales)




MODERN COURTS (EAST ANGLIA) LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Called up HedgingProfit and loss Total
share capital reserve reserve
Notes £ £ £ £
Balance at 1 January 2022 50,000  {(1,201,450) 2,676  (1,148,774)

Year ended 31 December 2022:
Profit for the financial year - - 536,816 536,816
Other comprehensive income:

Fair valua movements on cash flow hedging
instruments, net of tax

1,044,264 1,044,264

Total comprehensive income for the year 1,044,264 536,816 1,581,080
Dividends 9 - - (534,027) (534,027)

Balance at 31 December 2022 50,000 (157,186) 5,465 (101,721)

Year ended 31 December 2023:

Prafit far the financial year - - 829,656 829,656
Other comprehensive incoma:

Fair value movements on cash flow hedging

instruments, net of tax - (23,792) - (23,792)
Total comprehensive income for the year - (23,792) 829,656 805,864

Dividends 9 - - (780,000) (780,000)
Balance at 31 December 2023 50,000 (180,978) 55,121 (75,857)

Included in the fair value movement on cash flow hedging instrument is £26,164 (2022: £392,859} that was recycled through
Interest Payable in the Statement of Cemprehensive Income.

The notes on pages 11 to 21 form part of these financial statements.

-10 -




MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1.1

1.2

13

Accounting policies

Company information

Modern Courts (East Anglia) Limited ("the Company") is a private company limited by shares incorporated in the United
Kingdom and is registered in England and Wales. The registered office is located at Cannon Place, 78 Cannon Street,
London, EC4N BAF.

The principal activity of the company is to maintain and part cperate courts in [pswich and Cambridge following
completion of the facilities under the terms of a Project Agreement dated 31 October 2002, The concession is intended
to continue for a period of 25 years after completion of the courts. Construction was completed in May 2004.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Repubilic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention, as modified by the revaluation of
certain financial assets and liabilities. The principal accounting policies adopted are set out below and have been
consistently applied to the years presented, unless otherwise stated.

The Company has taken advantage of the exemption in FRS 102 Section 7 'Statement of Cash Flows' part 1B, which
states that a small company is not required to prepare a Cash Flow Statement.

Going concern

The financial stalemenls are prepared on a going concern basis nolwilhstanding net liabilities of £75,857 (2022.
£11,721) which the directors believe to be appropriate for the following reasons. The Directors acknowledge that the
SPV is in net liabilities, however this is a result of the interest rate swap, which is significantly out of the money, being
included on the Statement of Financial Positicn. It is not the intention to close out this instrument before its maturity
date, therefore there is no impact on the Company's ability to meet its liabilities as they fall due.

The Company prepares cash flow forecasts covering the expected life of the asset and so including the 12 month
period from the date the financial statements are signed. In drawing up these forecasts, the directors have made
assumptions based upon their view of the current and future economic conditions, that will prevail over the forecast
period. Based on these forecasts the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future.

In light of this, the directors continue to adopt the going concern basis of accounting in preparing the Company’s annual
financial statements.

Turnover

Turncver represents the services' share of the management services income received by the Company for the
provision of a PFI {Private Finance Initiative) asset to the customer. This inceme is received over the life of the
concession period. Management service income is allocated between turnover, finance debtor interest and
reimbursement of the finance debtor sc as to generate a constant rate of return in respect of the finance debtor over
the: life of the contract.

11 -




MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1.4

1.5

Accounting policies (Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borrowings in current liabilities.

The Company is obligated to keep cash reserves as at the balance sheet date in respect of requirements in the
company's funding agreements. This restricted cash balance, which is shown within the "cash at bank and in hand”
balance amounts to £3,158,686 (2022: £1,285,310).

Financial instruments

The company has electad to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include debtors , cash and bank balances, are initially measured at transaction price
including transaction costs and debtors are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value of
the future receipts discounted at a market rate of interest, Financial assets classified as receivable within one year are
not amortised.

Other financial assets
Other financial instruments are subsequently measured at fair value, with any changes recognised in the Statement of
Comprehensive Income, with the exception of hedging instruments in a designated hedging relationship.

Impairment of financial assefs
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecegnised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
ancther entity, or if some significant risks and rewards of ownership are retained but contral of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered inta. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

12 -




MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1.6

1.7

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including Creditors, bank lcans, loans from fellow group are initially recognised at transaction
price unless the arrangement constitutes a financing transacticn, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liakilities classified as payable within one
year are not amertised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities, Trade creditors are recognised initially at transaction price and subseguently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at thair fair value at each reporting date. The fair values of the derivatives have been calculated by
discounting the fixed cash flows at forecasted forward interest rates over the term of the financial instrument. Changes
in the fair value of derivatives are recognised in profit or loss in finance costs or finance income as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Hedge accounting

The Company has entered into an arrangement with third parlies that is designed ta hedge future cash flows arising on
variable rate interest loan arrangements, with the net effect of exchanging the cash flows arising under those
arrangements for a stream of fixed interest cash flows ("interest rate swaps™).

To qualify for hedge accounting, documentation is prepared specifying the hedging strateqy, the component
transactions and methodology used for effectiveness measurement. Changes in the carrying value of financial
instruments that are designated and effective as hedges of future cash flows ("cash flow hedges") are recegnised
directly in a hedging reserve in equity and any ineffective portian is recognised immediately in the Statement of
Comprehensive Income. Amounts deferred in equty in respect of cash flow hedges are subsequently recognised in the
Statement of Comprehensive Income in the same period in which the hedged item affects net profit or loss ar the
hedging relationship is terminated and the underlying position being hedged has been extinguished.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immediately, together with any changes in the fair value of the hadged asset or liability that are attributable to the
hedged risk.

-13 -




MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

18

1.9

Accounting policies (Continued)

For derivatives that are designated and qualify as cash flow hedges, the effective portion of changes in the fair value of
the hedge is recognised in other comprehensive income. The gain or loss relating to the ineffective porticn is
recognised immediately in profit or loss.

Any gain or loss previously recognised in other comprehensive income is reclassified to profit or loss when the hedge
relationship ends. This occurs when the hedging instrument expires or ne longer meets the hedging criteria, the
forecast transactien is no longer highly prokable, the hedged debt instrument is derecognised, or the hedging
instrument is terminated.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nor the acecunting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that it is
ne longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetlis realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset whan the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Finance debtor
The Company has taken the transition exemption in FRS102 Section 35.10(i) that allows the Company te continue the
service concassion arrangement accaunting policies from previous UK GAAP.

The Company accounts for the concession asset based on the ability to substantially transfer all the risks and rewards
of ownership to the customer, with this arrangement the costs incurred by the Company on the design and construction
of the asset have been treated as a finance debtor within these financial statements.
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MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows:

Impairment of assets

The carrying value of those assets recorded in the Company's Statement of Financial Position, at amortised cost less
any impainment losses, could be materiglly reduced where circumstances exist which might indicate that an asset has
been impaired and an impairment review is performed. Impairment reviews consider the fair value and/or value in use
of the potentially impaired asset or assets and compare that with the carrying value of the asset or assets in the
Statement of Financial Position. Any reduction in value arising from such a review would be recorded in the Statement
of Comprehensive Income. Impairment reviews invalve the significant use of assumptions. Consideration has to be
given as to the price that could be obtained for the asset or assets, or in relation to a consideration of valus in use,
estimates of the future cash flows that could be generated by the potentially impaired asset or assets, together with a
consideration of an appropriate discount rate to apply to those cash flows.

Fair value of derivative coniracts

Fair values for derivative contracts are based on mark-to-market valuaticns provided by the coniract counterparty.
Whilst these can be tested for reasenableness, the exact valuation methodology and forecast assumptions for future
interest rates or inflation rates are specific to the counterparty

Service concession contract
Accounting for the service concessicn contract and finance debtor requires estimation of service margin, fnance debtor
interest rates and associated amartisation profile which is based on projected trading results to the end of the contract.

3 Turnover
2023 2022
£ £
Turnever analysed by class of business
Rendering of services 3,104,172 2,111,502

The whole of the turnover is attributahle to the principal activity of the company wholly undertaken in the United
Kingdom.
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MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

4 Auditors’ remuneration

2023
Fees payable to the company's auditors and associates: £
For audit services
Audit of the financial statements of the company 10,440

2022

9,760

In addition to the Company's own audit fee it has also borne the audit fee of £3,192 (2022: £2,490) for the audit of the

immediate parent entity Modern Courts Holdings (East Anglia} Limited.

In addition to the audit fee the Company also paid the auditors £5,998 (2022: £5,145) for the provigsion of tax services
for the Company and £2,317 (2022: £1,973) for the immediate parent entity and £nil (2022: £2,750) for audit related

services for the Company.

5 Employees

The average number of persons employed by the Company during the financial year amounted to nil (2022: nil). The

directors are not employed by the Company remuneration from the Company during the year {2022: £nil).

Li] Interest receivable and similar income
2023 2022
£ £
Interest income
Interest on bank deposits 288,564 59,607
Interest received on finance debtor 851,030 960,275
Other interest income 590 -
1,140,184 1,019,882
7 Interest payable and similar expenses
2023 2022
£ £
Interest on bank overdrafts and loans 593,795 636,847
Interest payable to group undertakings 234,657 235,004
828,452 871,851
8 Taxation on profit
2023 2022
£ £
Current tax
UK corporation tax on profits for the current period 664,203 425,794
Adjustments in respect of prior periods 3,023 -
Total current tax 667,226 425,794
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MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

8 Taxation on profit

Deferred tax
Origination and reversal of timing differences

Total tax charge

(Continued)

2023 2022
£ £

(164,800) (105,572)

502,626 320,222

In 2021 an increase in the corporation 1ax rate to 25% with effect from 1 April 2023 was substantively enacted. The
23.52% rate used above reflects 9 months of this new rate and 3 months of the previous rate of 19%.

2023 2022
£ £
Profit before taxation 1,332,282 857,038

Expected tax charge based on the standard rate of corporation tax in the UK of
23.52% {2022: 19.00%) 313,360 162,837
Tax effect of expenses that are not deductible in determining taxable profit 195,984 148,235
Adjustments in respect of prior years 3,023 4,258
Effect of change in corporation tax rate (9,741} 4,892
Taxation charge for the year 502,626 320,222

9 Dividends
2023 2022 2023 2022
Per share Per share Total Total
£ £ £ £
Ordinary shares
Final paid 15.60 10.68 780,000 534,027
10 Debtors

2023 2022
Amounts falling due within one year: £ £
Finance debtor 1,832,253 1,715,578
Other debtors 78,718 -
Prepaymenis and accrued income 631,249 504,345
2,442 220 2,219,923
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MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

10  Debtors (Continued)
2023 2022

Amounts falling due after more than one year: £ £
Finance debtor 9,914,859 11,747,113
Total debtors 12,357,079 13,967,036

11 Creditors: amounts falling due within one year

2023 2022
Notes £ £
Bank loans 13 1,599,150 1,283,483
Trade creditors 147,380 71,434
Corporation tax 376,613 203,795
Other taxation and social security 129,509 184,006
Agccruals and deferred income 5,494,620 5,946,518
7.747.272 7,689,236

12 Creditors: amounts falling due after more than one year
2023 2022
Notes £ £
Bank loans 13 6,998,008 8,597,306
Amounts owed to group undertakings 1,777,898 1,777,898
Derivative financial instruments 241,304 209,582

9,017,210 10,584,786

Amounts owed to group undertakings is unsecured Loan Notes to its immediate parent company, Medern Courts
Haldings (East Anglia) Limited. Between February and April 2004 the Company issued a total of £3,264,504 in
unsecured Loan Notes. The debt bears a Coupon of 13.2% per annum and payment of capital falls due in the year
2028. The Coupon on the principal amount accrues daily and is payable in cash every June and December. Partial
repayments are scheduled throughout the project however the Company is not contractually obliged to make future
scheduled repayments and any future repayments are at the Company's discreticn. The investment sum was advanced
under a subordinated loan agreement, is unsecured, and would rank alongside ordinary creditors in the event of a
winding up.

Amounts included above which fall due after five years are as follows:

Payable by instalments - 1,108,563
Payable other than by instaiments 1,777,898 1,777,898
1,777,898 2,886,461
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MODERN COURTS (EAST ANGLIA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

13 Loans and overdrafts

2023 2022

£ £

Bank loans 8,597,158 9,880,789
Payable within one year 1,598,150 1,283,483
Payable after one year 6,998,008 8,597,306

The bank loan is secured by a bond and floating charge over all the assets, rights and undertakings of the Company.
The loan is repayable under an instalment scheme whereby small repayments are made in the first few years of the
loan, the final repayment is due on 30 June 2028. The loan bears interest at SONIA plus 0.95% however the Company
has an interest rate swap amrangement receiving SONIA and paying interest fixed at 5.155% for the full amount of the
loan drawn, hence fixing the total interest payable on the bank loan to 6.105%. The full amcunt of loan drawdowns at
31 December 2023 is £8,597,158 (2022: £9,880,759).

14 Defermred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2023 2022

Balances: £ £
Accelerated capital allowances 1,120,456 1,285,056
Derivative financial instruments (60,326) (52,395)
1,060,130 1,232,661

2023

Movements in the year: £
Liability at 1 January 2023 1,232,661
Credil to profit or loss (164,600)
Credil to other comprehensive income (7,931)

Liability at 31 December 2023 1,060,130

The net deferred tax liability expected to reverse in 2024 is £178,695 {(2023: £164,512). This primarily relates to the
reversal of timing differences on capital allowances offset by expected utilisation of tax losses and short term timing
differences.
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15

16

17

18

19

Financial instruments

2023 2022
£ £

Carrying amount of financial assets
Instruments measured at fair value thrcugh prefit or loss 11,747,113 13,462,691
Carrying amount of financial liabilities
Measured at fair value through profit or loss
- Nen-gerivatives that are not part of a trading portfclio 10,522,435 11,730,122
- Other financial liabilities 241,304 209,582

Hedging arrangements

Hedge accounting

Derivatives are financial instruments that derive their value from the price of an underlying itern, such as interest rates
or other indices. The Company's use of derivative financial instruments is described below.

Interest rate swaps

The Company has entered into interest rate swaps with third parties for the same notional amount as all of the
Campany's variable rate borrowings with banks which has the commercial effect of swapping the variable rate interest
coupon on those loans for a fixed rate coupon. The bank loans and related interest rate swaps amortise at the same
rate over the life of the loan/swap arrangements. The interest rate swaps were entered into on 31 October 2002 and
expire on 30 June 2028,

The Directors believe that the hedging relationship between the interest rate swaps and related variable rate bank
loans is highly effective and as a consequence have concluded that these derivatives meet the definition of a cash flow
hedge and have formally designated them as such.

Carrying value of all derivative financial instruments

All of the Company's derivative financial instruments are carriad at fair value. The net carrying value of all derivative
financial instruments at 31 December 2023 amounted to net liabilities of £241,304 (2022: £209,582) for interest rate
swaps. All of the movements during the year in the fair value of these derivative financial instruments have been
recoerded in the cash flow hedge reserve amounting to a dehit of £31,722 (2022: credit of £1,392,351).

Called up share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 50,000 50,000 50,000 50,000

There is a single class of ordinary share. There are no restrictions on the distribution of dividends and the repayment of
capital

Hedging reserve
The hedging reserve records fair value movements on cash flow and netinvestment hedging instruments.
Profit and loss reserve

Retained earnings records retained earnings and accumulated losses.

Related party transactions
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20

21

Related party transactions (Continued)

The company is wholly owned by Medern Courts Holdings (East Anglia) Limited and has taken advantage of the
exemption in section 33 of FRS 102 'Related Parly Disclosures', that allows it not to disclose transactions with wholly
owned members of a group.

The following disclosures are with entities in the group that are not wholly owned:

The company paid £106,582 (2022: £102,316) to BIIF Bidco Limited and its subsidiaries for the provisien of two
directors and the provision of management and technical services. During the year Infrastructure Managers Limited, a
fellow group company, provided management services to Modern Courts (East Anglia) Limited.

The company paid £51,045 (2022: £46,706) to Innisfree PFI Continuation Fund for the provision of two directors and
the provision of technical services.

Ultimate controlling party
The immediate parent undertaking is Modern Courts Holdings (East Anglia) Limited.

The immediate parent undertaking is owned jointly by Innisfree Nominees Limited, acting as naminee of Innisfree PFI
Cantinuation Fund, and Elbon Holdings {2) Limited, acting in its capacity as custedian of the partnership assets of BIIF
LP. Therefore, there is no ultimate controlling party.

Auditors’ liability limitation agreement

The directors have agreed with the company's auditors that the auditor's liability to damages for breach of duty in
relation to the audit of the company's financial statements for the year to 31 December 2023 should be limited to the
greater of £5 million or 5 times the auditor's fees, and that in any event the auditor's liability for damages should be
limited to that part of any loss suffered by the company as is just and equitable having regard to the extent to which the
auditor, the company and any third parties are responsible for the loss in question. The shareholders approved this
limited liability agreement, as required by the Companies Act 2008, by a resolution dated 13 December 2023.
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