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Cargill Integra (UK) Limited
Directors’ report and financial statements
31 May 2012

Directors’ report

Introduction

The directors present their annual report and the audited financial statements for the year ended 31 May
2012

Principal activities

The principal activity of the company 1s poultry processing and distribution business

Business review and summary results

The directors consider the key performance indicators for the busmess to be turnover and profit

Summarised results are given below

2012 2011
£000 £000
Tumover 926 1,752
Profit on ordinary activiues after taxation for the financial penod 13 32

Dividends
During the year the company neither declared nor paid a dividend (2077 £mil)
Policy and practice on payment of creditors

The company aims to pay all 1is creditors promptly It 1s the company’s policy to agree the terms of
payment with 1ts suppliers, ensure that supphers are aware of the terms of payment, and to pay mn
accordance with contractual and other obligations

Directors

The directors who served during the year and at the report date were

R Maxfield (resigned 24 November 2011)
C W Oliver
J B Sikes (appomnted 24 November 2011)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there 1s no relevant audit mformation of which the company’s auditors are unaware,
and each director has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
KPMG LLP will therefore continue n office

By order of the board
Grandstand Road
Hereford
Herefordshire
HR4 9PB
J ikes
wrector

0 November 2012
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements m
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a wrue and fair view of the state of affairs of the company and of the profit or loss of the
company for that year In preparing these financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
« make judgments and estumates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explamned 1n the financial statements, and

+ prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue m business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any tune the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the company and to prevent and detect fraud and other nregularities




Independent auditor’s report to the members of Cargill Integra (UK) Limited

We have audited the financial statements ol Cargili Integra (UK) Limited tor the year ended 31 May
2012 set out on pages 4 to 12 The financial reporting framework that has been applied n their
preparation ts applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Pracuce)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 ol Part
16 ol the Compames Act 2006 Our audit work has been underiaken so that we might state to the
company's members those matters we are required to state to them n an auditors' report and lor no
other purpose To the fullest extent permitted by law, we do nol accept or assume responsibility 1o
anyone other than the company and the company’s members, as a body, tor our audit work, for this
report, or for the opinions we have tormed

Respective responsibilities of directors and auditors

As explaimed more fully 1n the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and tor being sausfied that they give a true
and farr view Our responsibility 1s to audit, and express an opinion on, the financial statements n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us (o comply with the Audiing Practices Board's (APB's) Ethical Standards for
Auduors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statemenis 1s provided on the APB's web-site at
www li1L org uk/apb/scope/private cim

Opinion on financial statements

In our opinion the financial statements

* give a true and fair view of the state of the company’s aflairs as at 31 May 2012 and of us profit for
the year then ended,

*» have been properly prepared 1n accordance with UK Generally Accepted Accounung Pracuce, and

* have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the intformation given 1n the Directors' Report tor the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have notlung to report i respect of the following matters where the Companies Act 2006 requires
us to report to you tf, in our opinion

= adequate accounting records have not been kept, or retorns adequate tor our audit have not been
recerved from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

= we have not recerved all the information and explanations we require for our audil

loorm

Matthew J Buckingham (Senior Statutory Auditor)
for and on behalt of KPMG LLP, Statutory Auditor
Chartered Accountanis

St Nicholas House
31 Park Row
Nottingham

NGI1 6FQ

20 November 2012




Profit and loss account
Jor the year ended 31 May 2012

Turnover

Cost of sales

Gross profit

Impairment provision (charge) / release
Other operating income

Admimstrative expenses

Income from shares 1n group undertakings

Operating profit

Other interest recervable and stmilar income
Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial period

Cargill Integra (UK) Limited
Directors’ report and financial statements

31 May 2012

Note 2012 2011
£000 £000

2 926 1,752
(920) (1,736)

6 16

7 (196) 20
9 -
3) 4)

196 -

12 32

4 5 6
17 38
6 ) ©

12 13 32

The company had no recognised gains or losses other than the result for the year

The company made no acquisitions and had no discontinued activities in the year




Balance sheet
at 31 May 2012

Fixed assets
Investments

Current assets
Debtors

Creditors: amounts falling due within one year
Net current assets

Creditors amounts falling due afer one year

Net assets

Capital and reserves
Called up share capital
Reserves

Shareholder's funds

Cargill Integra (UK) Limited
Direciors’ report and financial statements

31 May 2012
2012 2011
Note £000 £000 £000 £000
7 563 759
8 804 781
g (568) (753)
236 28
10 - (1)
799 786
11 N .
12 799 786

13 799 786

These financial statements were approved by the board of directors on 20 November 2012 and were

signed on 1ts behalf by

LA

J/B Sikes
rector

Registered number 04299360
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Notes
{forming part of the financial statemenis)

1 Accounting policies

The following accounting policies have been apphed consistently m dealing with items which are
considered matenial in relation to the company’s financial statements

Basis of preparation

The financial statements have been prepared under the historical cost convention and n accordance
with applicable accounting standards

Turnover

Turnover, all of whrch arose from the company’s principal activity, represents the amounts, excluding
Value Added Tax, dertved from the provision of goods and services to customers durmg the year
Revenue 15 only recognised when the goods are delivered and when the risks and rewards of ownership
pass to the buyer

Cash flow statement

In accordance with Financial Reporting Standard 1 Cash flow statements, the company 1s exempt from
the requirement to prepare a cash flow statement on the grounds that 1t 1s a subsidiary undertaking
within the group headed by Cargill, Incorporated, whose financial statements are publicly available

Related party transactions

Under Fiancial Reporting Standard 8 Related party disclosures, the company 1s exempt from the
related party disclosure requirements on transactions with Cargill, Incorporated group companies
because 100% of its voting rights are controlled within this group, and the consolidated financial
statements of the group, in which the company 1s included, are publicly available

Foreign currencies

Transactions m foreign currencies are transiated at the foreign exchange rate ruling at the date of the
transaction Monetary assets and habilities denominated 1n foreign currencies at the balance sheet date
are translated to sterling at the foreign exchange rate ruling at that date Foreign exchange differences
arsing on translation are recognised in the income statement

Dividends on shares presented within shareholder’s funds

Dividends unpaid at the balance sheet date are only recogmised as a hability at that date to the extent
that they are appropriately authorised and are no longer at the discretion of the company Unpaid
dividends that do not meet these ¢ritenia are disclosed in the notes to the financial statements

Taxation

The charge for taxation 1s based on the result for the year and takes into account taxation deferred
because of ming differences between the treatment of certain items for taxation and accounting
purposes  Provision 1s made for deferred taxation, without discounting, n respect of all timing
differences between the treatment of certan ttems for taxation and accounting purposes which have
ansen but not reversed by the balance sheet date, except as otherwise required by Financial Reporting
Standard 19 Deferred tax

A deferred tax asset 1s recognised to the extent 1t 1s regarded as recoverable Proviston 1s made at rates
of taxation anticipated to be in force when the timing differences are expected to reverse
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Notes (continued)

1 Accounting policies (continued)

Classification of financial instruments issued by the company

Financial instruments 1ssued by the company are treated as equity (1 ¢ forrung part of shareholder’s
funds) only to the extent that they meet the following two conditions

a) they include no contractual obligations upon the company to deliver cash or other financial assets
or to exchange financial assets or financial habilities with another party under conditions that are
potentially unfavourable to the company and

b} where the mstrument will or may be settled in the company’s own equity instruments, 1t 15 either a
non-derivative that includes no obligation to deliver a variable number of the company’s own
equity instruments or 1s a denvative that will be settled by the company’s exchanging a fixed
amount of cash or other financial assets for a fixed number of its own equity mstruments

To the extent that this definition 1s not met, the proceeds of 1ssue are classified as a financial hiability
Where the mstrument so classified takes the legal form of the company’s own shares, the amounts
presented 1n these financial statements for called up share capital and share premium account exclude
amounts in relation to those shares

Finance payments associated with financial liabilities are dealt with as part of interest payable and
sumlar charges Finance payments associated with financial instruments that are classified as part of
shareholder’s funds (see dividends policy), are dealt with as appropriations in the reconciliation of
movements in shareholder’s funds

Fixed asser investments

Investments 1 subsidhary undertakings are recorded at their respective net asset values under the
company’s adoption of the alternative accounting rules The difference between cost and net asset
value 1s recorded as an investment revaluation reserve Where the cost of the investment exceeds the
net asset value and the duminution 1n value 15 considered permanent, an appropriate charge 1s made to
the profit and loss account
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Notes (continued)

2 Segmental analysis

The total turnover of the company for the year has been derived from i1ts principal activity wholly
undertaken m the United Kingdom, where all of 1ts net operating assets were located

3 Staff numbers and costs

There were no employees during the year Sun Valley Foods Limited pays the directors’ emoluments of
J B Sikes and C W Oliver There 15 no cost to the company for making their services available as a
directer of the company

4 Other interest receivable and similar income
2012 2011
£000 £000
Amounts derived from group companies 5 6
5 6
5 Profit on ordinary activities before taxation
2012 2011
£000 £000
Profit on ordinary actrities before taxation 1s stated after charging
Auditor's remuneration
Audit of these financial statements 2 2
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Notes (continued)
6 Taxation

2012 2011

£000 £000
{a) Analysis of charge 1n the penod
Current tax
UK corporation tax at 235 67% (2011 27 67%) 4 6
Total current tax (note 6 (b} ) 4 6
(b) Factors affecting current tax charge n the period
The current tax assessment for the year 1s lower than (201! lower than)

the standard rate of corporation tax in the UK of 25 67% (2011 27 67%)
The differences are explained below
Profit on orchinary activities before taxation 17 38
Profit on ordinary activities multiphied by standard rate of
corporation tax in the UK of 25 67% (2011 27 67%) 4 11

Effects of
Income not taxable - (5)
UK dividend income not taxable (50)
Impairment provision not deductible 50
Current tax charge for the peniod 4 6

The 2012 Budget on 21 March 2012 announced that the UK corporation tax rate will reduce to 22% by
2014 A reduction 1n the rate from 26% to 25% (effective from 1 April 2012) was substantrvely
enacted on 5 July 2011, and further reductions to 24% (effective from 1 Apnil 2012) and 23%
(effective from 1 Aprl 2013) were substantively enacted on 26 March 2012 and 3 July 2012
respectively
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Notes (continued)
7 Fixed asset investments
Shares 1n
group
undertakings
£000
Cost
At beginning of period 6,410
At end of period 6,410
Imparment provision
At beginning of penod 5,651
Charge to profit and loss account 196
At end of period 5,847
Net book value
At end of period 563
At beginming of period 759

The company directly owned 100% of the 1ssued ordinary share capital of Cargill Integra (Wales)
Limited, a company incorporated in the United Kingdom, for the entire year During the year the
company was entered mto hiquidation

8 Debtors
2012 201t
£000 £000
Due within one year
Amounts owed by group undertakings 804 781
804 781
Amounts owed by group undertakings comprise
Trade debtors 1 -
Short term deposits 803 781

804 781

10
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Notes (continued)
9 Creditors: amounts falling due within one year

2012 2011

£000 £000
Due within one year
Amounts owed by group undertakings 562 745
Corporation tax 4 6
Accruals and deferred income 2 2

568 753

Amounts owed to group undertakings comprise
Trade creditors 562 745

562 745

10 Creditors: amounts falling due after one year
2012 2011
£000 £000
Due after one year
Deferred tax - 1
- l
11 Called up share capital
2012 2011
£ £

Allotted, called up and fully paid
1 ordinary share of £1 1 1

11




Notes (continued)

12 Reserves

At 31 May 2011
Profit for the period

At 31 May 2012

Cargill Integra (UK) Limited
Directors’ report and financral statements
31 May 2012

Profit and
loss account
£000

786
13

799

13 Reconcihation of movement in shareholder’s funds

Opening sharcholder's funds
Retamed profit for the financial persod

Closing shareholder's funds

14 Related party transactions

2012 2011
£000 £000

786 754
13 32

79% 786

Transactions with Cargill, Incorporated and fellow subsidiaries of Cargill, Incorporated carried out at

an arm’s length basis are disclosed below

Sales made by Cargill Integra (UK) Limited to
Subsidianes of Cargill Plc

Purchases made by Cargull Integra (UK} Limited from

Cargill Meats Thailand
Subsidianes of Cargill Ple

12

2012 2011
£000 £000
926 1,751
926 1,751
394 -
282 1,344

282 1,344
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Notes (continued)
14 Related party transactions {continued)
2012 2011
£006 £000
Amounts recervable by Cargiil Integra (UK) Limted from
Amounts owed by subsidianes of Cargill Plc 804 781
804 781
Amounts payable by Cargill Integra (UK) Limited to
Amounts owed to subsidianes of Cargill Plc 562 745
562 745

15 Ultimate holding company and parent undertaking

The immediate parent undertaking of Cargill Integra (UK) Limited 1s Cargill PLC, a company
incorporated m Great Britain and registered in England and Wales Cargill, Incorporated 1s the
ultimate parent undertakng of Cargill Integra (UK) Limited and 1s regarded by the directors as bemng
the company’s ultimate controlling party

The parent undertaking of the smallest and largest group into which the accounts of the company are

consolidated 1s Cargill, Incorporated, a company incorporated m the USA  The consolidated financial
statements of this group are lodged at Companies House, Crown Way, Cardiff, CF4 3UZ

13




