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British Institute of Technology Ltd
Directors' Report

Year ended 31 December 2020

The directors present their report and the financial statements of the company for the year ended
31 December 2020.

Principal activities

The principal activity of the company during the year was providing higher education and research.

Business Review

We maintain and attract a high-quality students and teaching staff through our fellowship initiatives.
Our visiting lecturers are the very best in their field and provide high quality teaching and learning for
our students.

Financial Review

BITE has demonstrated that it can manage its overheads and resources effectively bringing together
the provision of quality higher education and research at its university centre.

Going concern

The company's financial statements have been prepared on a going concern basis. The Director has
considered the factors that impact the company's future developments, performance, cash flow and
financial position along with the company's current liquidity in forming his opinion on the going concern
basis. Thus, BITE continues to adopt the going concern basis of accounting in preparing the annual
financial statements. The director is willing to assist in supporting BITEs short term cashflow as
needed.

Risks

A paradigm of change has engulfed the Higher Education sector. This has been for three principal
reasons: ’

1. Student choice of blended learning throughout the pandemic
2. The impact of the economy
3. High skilled employment

Credit and Interest Rate Risks

The directors have reviewed both credit and interest rate risks in 2020 and confirms that the company
is meeting its obligations.

Environmental Review

The Company has ensured that environmentally friendly and recycled materials and processes are
used in the business wherever possible. This includes students' course materials and packaging which
are sourced from accredited stock.

Social

BITE has donated over £9,380.50 to charitable organisation including support of underprivileged
students, local communities and reaching out charities.




British Institute of Technology Ltd
Directors' Report (continued)

Year ended 31 December 2020

Directors

The directors who served the company during the year was as follows:

Professor Muhammad Farmer

Sir Graeme John Davies - Appointed 1 March 2021

Professor Dominic Palmer-Brown - Appointed 1 March 2021

Dividends

The director does not recommend the payment of a dividend in 2020.

Events after the end of the reporting period

Particulars of events after the reporting date are detailed in note 13 to the financial statements.
Directors' responsibilities statement

The directors are responsible for preparing the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accouhting estimates that are reasonable and prudent.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




British Institute of Technology Ltd

Directors' Report (continued)

Year ended 31 December 2020

Statement as to disclosure of information to auditors

- so far as they are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the company's auditor is unaware; and

- they have taken all steps that they ought to have taken as a director to make themselves aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

Auditors

The auditors, Ashford Louis, will be proposed for re-appointment at the forthcoming Annual General
Meeting.

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to
the small companies exemption.

This report was approved by the board of directors on 07/09/2021 ...... and signed on behalf of the
board by:

Professor Muhammad Farmer

Registered office:
252-256 Romford Road
London

United Kingdom

E7 9HZ




British Institute of Technology Ltd

Independent Auditor's Report to the Members of British Institute of Technology
Ltd

Year ended 31 December 2020

Opinion

We have audited the financial statements of British Institute of Technology Ltd (the ‘company’) for the
year ended 31 December 2020 which comprise the statement of comprehensive income, statement of
financial position, statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its
profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Emphasis of matter

We draw your attention to the going concern issue indicated in Note 14 to the financial statements.
While drawing your attention to this note, we want to state that our auditor's opinion is not modified in
respect of the matter emphasised.




British Institute of Technology Ltd

Independent Auditor's Report to the Members of British Institute of Technology
Ltd {continued)

Year ended 31 December 2020

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’'s report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of -the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such materiat inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a

material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

. the directors' report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies' exemptions in preparing the
directors' report and from the requirement to prepare a strategic report.




British Institute of Technology Ltd

Independent Auditor's Report to the Members of British Institute of Technology
Ltd (continued) .

Year ended 31 December 2020

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic aiternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Detecting irregularities

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the
events and transactions reflected in the financial statements, as we will be less likely to become aware
of instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud
rather than error, as fraud involves intentional concealment, forgery, collusion, omission or
misrepresentation. ‘

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control. .

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.




British Institute of Technology Ltd -

Independent Auditor's Report to the Members of British Institute of Technology
Ltd (continued)

Year ended 31 December 2020

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’'s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

@%} 08/06/2021

Hayford Doh (Senior Statutory Auditor)

For and on behalf of

Ashford Louis )

Chartered Certified Accountants
& Statutory Auditors

187 High Road Leyton

London

E15 2BY




British Institute of Technology Ltd
Statement of Comprehensive Income

Year ended 31 December 2020

2020 . 2019
(restated)
Note £ £

Turnover 931,248 1,182,625
Cost of sales ' 322,800 467,098
Gross profit 608,448 715,627
Administrative expenses - 681,172 688,701
Other operating income 23,460 -
Operating profit ‘ 50,736 26,826
Interest payable and similar expenses 26 -
Profit before taxation ) 6 50,710 26,826
Tax on profit (2,004,626) 5,097
Profit for the financial year and total comprehensive income 2,055,336 21,729

All the activities of the company are from continuing operations.

The company has no other recognised items of income and expenses other than the results for the
year as set out above.

The notes on pages 12 to 19 form part of these financial statements.




British Institute of Teéhnology Ltd
Statement of Financial Position

31 December 2020

Fixed assets
Tangible assets
Other assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Other reserves

Profit and loss account

Shareholders funds

2020 2019
(restated)

Note £ £
7 9,349,875 9,278,500
8 8,300,000 8,300,000
17,649,875 17,578,500

9 1,110,047  1,015614
78,743 3,867
1,188,790 1,019,481

10 697,205 2,909,266
491,585  (1,889,785)
18,141,460 15,688,715
1 50,000 -
60,917 50,796
18,030,543 15,637,919
5,688,351 5,351,063
1,357,622 1,357,622
2,795,749 2,795,749
8,188,821 6,133,485
18,030,543 15,637,919

These financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies’ regime and in accordance with Section 1A of FRS 102
'The Financial Reporting Standard applicable in the UK and Republic of Ireland".

These financial statements were approved by the board of directors and authorised for issue on

.07109/2021..., and are signed on behalf of the board by:

B

Professor Muhammad Farmer
Director

Company registration number: 04293041

The notes on pages 12 to 19 form part of these financial statements.




British Institute of Technology Ltd

Statement of Changes in Equity

Year ended 31 December 2020

Called up Revaluation redemption Other  Profit and
share capital reserve reserve reserves loss account Total
Note £ - £ £ £ £ £

At 1 January 2019 (as :
previously reported) 5,351,063 17,943,122 1,357,622 - 6,111,756 30,763,563
Prior period :
adjustments 12 - (17,943,122) ~ 2,795,749 - (15,147,373)
At 1 January 2019
(restated) 5,351,063 - 1,357,622 2,795,749 6,111,756 15,616,190
Profit for the year 21,729 21,729
Total comprehensive
income for the year - - - - 21,729 21,729
At 31 December 2019
{as previously ' .
reported) 5351,063 17,943,122 1,357,622 - 6,133,485 30,785,292
Prior period
adjustments 12 —(17,943,122) - 2,795,749 ~ (15,147,373)
At 31 December 2019
(restated) 5,351,063 - 1,357,622 2795749 6,133,485 15637,919
Profit for the year 2,055,336 2,055,336 .
Total comprehensive
income for the year - - - - 2,055,336 2,055,336
Issue of shares 337,288 - - - - 337,288
Total investments by
and distributions to
owners 337,288 - - - - 337,288
At 31 December 2020 2,795,749 8,188,821 18,030,543

Capital

5,688,351 -

1,357,622

The notes on ‘pages 12 to 19 form part of these financial statements.
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British Institute of Technology Ltd
Statement of Cash Flows

Year ended 31 December 2020

Cash flows from operating activities
Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Government grant income

Interest payablé and similar expenses
Tax on profit

Accrued expenses

Changes in:
Trade and other debtors
Trade and other creditors

Cash generated from operations

Interest paid
Tax paid

Net cash (used in)/from operating activities -

"Cash flows from investing activities
Purchase of tangible assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of ordinary shares
Proceeds from borrowings
Government grant income

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020 2019
(restated)
£

2,055,336 21,729
136,814 118,000
(23,460) -
26 -
(2,004,626) 5,097
- 379,416
(94,433) (50,753)
(175,614)  (231,438)
(105,957) 242,051
. (26) -
(21,700) (5,417)
(127,683) 236,634
(208,189) (234,890)
(208,189)  (234,890)
337,288 -
50,000 -
23,460 -
410,748 -
74,876 1,744
3,867 2,123
78,743 3,867

The notes on pages 12 to 19 form part of these financial statements.
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British Institute of Technology Ltd
Notes to the Financial Statements

Year ended 31 December 2020

1. General information

The company is a private company limited by shares, registered in England and Wales. The
address of the registered office is 252-256 Romford Road, London, E7 9HZ, United Kingdom.

2. Statement of compliance

These financial statements have been prebared in compliance with FRS 102 Section 1A |, 'The
Financial Reporting Standard applicable in the UK and the Republic of Ireland'.

3. Accounting policies
Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of certain financial assets and liabilities and investment properties measured at fair
value through profit or loss.

The financial statements are prepared in sterling, which is the functional currency of the entity.
Change of accounting policy

The company has disclosed the freehold property in the balance sheet from the revaluation
model to the cost model under FRS 102 Section 17.

The financial statement for 2019 have been restated and prior period adjustments have been
carried out.

Revaluation reserves balance of £15,147,373 has been reversed resulting the freehold property
showing the amount of £8,924,500.

Going concern

Since the start of January 2020, the coronavirus outbreak, which is a rapidly evolving situation,
has adversely impacted global commercial activities. The rapid development and fluidity of this
situation precludes any prediction as to its ultimate impact, which may have a continued adverse
impact on economic and market conditions and trigger a period of global economic slowdown.

The financial impact of the pandemic on the valuation of tangible fixed assets, financial assets
and financial liabilities as at the balance sheet date has been reflected in the financial
statements.

The director is monitoring developments relating to coronavirus regularly and are coordinating its
operational response based on existing business continuity plans, in addition to guidance from
global health organisations, the government and general pandemic response best practices.

The director has a reasonable expectation that the company has adequate resources to continue
in operational existence for the foreseeable future.

The company holds reasonable cash reserves to shelter against the impact of the current
coronavirus pandemic.Thus, the going concern basis has been adopted in preparing the financial
statements for the year ended 31 December 2020.

12



British Institute of Technology Ltd
Notes to the Financial Statements (continueq)

Year ended 31 December 2020

3. Accounting policies (continued)
Revenue recognition

Turnover is measured at the fair value of the consideration received or receivable for services
rendered, net of discounts and Value Added Tax.

Income tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in
other comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is
measured at the amounts of tax expected to pay or recover using the tax rates and laws that
have been enacted or substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved
tax losses and other deferred tax assets are recognised to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any
accumulated depreciation and impairment losses. Any tangible assets carried at revalued
amounts are recorded at the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation
decrease of the same asset previously recognised in profit or loss. A decrease in the carrying
amount of an asset as a result of revaluation, is recognised in other comprehensive income to
the extent of any previously recognised revaluation increase accumulated in equity in respect of
that asset. Where a revaluation decrease exceeds the accumulated revaluation gains
accumulated in equity in respect of that asset, the excess shall be recognised in profit or loss.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual
value, over the useful economic life of that asset as follows:

Freehold property - Not provided
Improvements to property - 2% straight line
Fixtures and fittings - 25% reducing balance
Motor vehicles - 25% reducing balance

13



British Institute of Technology Ltd
Notes to the Financial Statements (continued)

Year ended 31 December 2020

3. Accounting policies (continued)
Depreciation (continued)

No provision is made for depreciation of Freehold property. This is a departure from the
requirements of the Regulations, which require ali properties to be depreciated, in the opinion of
the Director, this is necessary for Financial Statement to show a true and fair view in accordance
with applicable accounting standards. If this departure had not been made, the profit for the
financial year would have been reduced by depreciation.

However, the amount of depreciation cannot reasonably be quantified and the amount which
might otherwise have been shown cannot be separately identified or quantified. '

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are aiso reviewed for
possible reversal at each reporting date. .

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the °
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest
identifiable group of assets that includes the asset and generates cash inflows that largely
independent of the cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the
company are assigned to those units.

Government grants

Government .grants are recognised at the fair value of the asset received or receivable. Grants
are not recognised until there is reasonable assurance that the company will comply with the
conditions attaching to them and the grants will be received.

Government grants are recognised using the accrual model and the performance model.

Under the accrual model, government grants relating to revenue are recognised on a systematic
basis over the periods in which the company recognises the related costs for which the grant is
intended to compensate. Grants that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support to the entity with no
future related costs are recognised in income in the period in which it becomes receivable.

Grants relating to assets are recognised in income on a systematic basis over the expected
useful life of the asset. Where part of a grant relating to an asset is deferred, it is recognised as
deferred income and not deducted from the carrying amount of the asset.

14



British Institute of Technology Ltd

Notes to the Financial Statements (continueq)

Year ended 31 December 2020

3.

Accounting policies (continued)
Government grants (continued)

Under the performance model, where the grant does not impose specified future
performance-related conditions on the recipient, it is recognised in income when the grant
proceeds are received or receivable. Where the grant does impose specified future
performance-related conditions on the recipient, it is recognised in income only when the
performance-related conditions have been met. Where grants received are prior to satisfying the
revenue recognition criteria, they are recognised as a liability.

Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a
past event, it is probable that the entity will be required to transfer economic benefits in
settlement and the amount of the obligation can be estimated reliably. Provisions are recognised
as a liability in the statement of financial position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the
obligation at the reporting date and subsequently reviewed at each reporting date and adjusted
to reflect the current best estimate of the amount that would be required to settle the obligation.
Any adjustments to the amounts previously recognised are recognised in profit or loss unless the
provision was originally recognised as part of the cost of an asset. When a provision is measured
at the present value of the amount expected to be required to settle the obligation, the unwinding
of the discount is recognised as a finance cost in profit or loss in the period it arises.

Financial instruments

A financial asset or a financial liability is recognised only when the company becomes a party to
the contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the
arrangement constitutes a financing transaction, where it is recognised at the present value of
the future payments discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Where investments in non-convertible preference shares and non-puttable ordinary shares or
preference shares are publicly traded or their fair value can otherwise be measured reliably, the
investment is subsequently measured at fair value with changes in fair value recognised in profit
or loss. All other such investments are subsequently measured at cost less impairment.

Other financial instruments, including derivatives, are initially recognised at fair value, unless
payment for an asset is deferred beyond normal business terms or financed at a rate of interest
that is not a market rate, in which case the asset is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair value, with any changes
recognised in profit or loss, with the exception of hedging instruments in a designated hedging
relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence
of impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss immediately.

15



British Institute of Technology Ltd
Notes to the Financial Statements (continued)

Year ended 31 December 2020

3. Accounting policies (continued)
Financial instruments (continued)

For all equity instruments regardless of significance, and other financial assets that are
individually significant, these are assessed individually for impairment. Other financial assets are
either assessed individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the
reversal does not result in a carrying amount of the financial asset that exceeds what the carrying
amount would have been had the impairment not previously been recognised.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expénse in the period in which
the related service is provided. Prepaid contributions are recognised as.an asset to the extent
that the prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the
reporting date in which the employees render the related service, the liability is measured on a
discounted present value basis. The unwinding of the discount is recognised as a finance cost in
profit or loss in the period in which it arises.

4. Auditor's remuneration

2020 2019
(restated)
£ £
Fees payable for the audit of the financial statements 5,000 5,000

5. Employee numbers

The average number of persons employed by the company during the year amounted to 8 (2019:
11). ’

6. Profit before taxation

Profit before taxation is stated after charging:

2020 - 2019
(restated)
£ £
Depreciation of tangible assets 136,547 118,000

16



British Institute of Technology Ltd .

Notes to the Financial Statements (continued)

Year ended 31 December 2020

7.

Tangible assets

Cost

At 1 January 2020 (as
restated)

Additions

At 31 December 2020

Depreciation
At 1 January 2020
Charge for the year

At 31 December 2020

Carrying amount
At 31 December 2020
At 31 December 2019

Other assets

Cost

Freehold Improvements Fixtures
property to Property and fittings
£ £ £

8,924,500 - 3,035,242
- 141,249 66,940
8,924,500 141,249 3,102,182
- - 2,691,569

- 2,825 131,407

- 2,825 2,822,976

8,924 500 138,424 279,206
8,924,500 - 343,673

At 1 January 2020 as restated and 31 December 2020

Depreciation

At 1 January 2020 as restated and 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Motor
vehicles Total
£ £
201,240 12,160,982
- 208,189
201,240 12,369,171
190,913 2,882,482
2,582 136,814
193,495 3,019,296
7,745 9,349 875
10,327 9,278,500
£
8,300,000
8,300,000
8,300,000

This relates to the cost of Kalam House 252-256 Romford Road, London E7 9HZ, the titie of
which is yet to be fully executed in British Institute of Technology Ltd's name.
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British Institute of Technology Ltd
Notes to the Financial Statements (continueq)

Year ended 31 December 2020

9. Debtors

Trade debtors
Other debtors

10. Creditors: amounts falling due within one year

Trade creditors

Corporation tax )
Social security and other taxes
Other creditors

11. Creditors: amounts falling due after more than one year

Bank loans and overdrafts

2020 2019
(restated)
£
696,508 775,361
413,539 240,253
1,110,047 1,015,614
2020 2019
(restated)
£
377,049 518,698
- 2,036,447
130,149 112,333
190,007 241,788
697,205 2,909,266
2020 2019
(restated)
£ £
50,000
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British Institute of Technology Ltd
Notes to the Financial Statements (continueq)

Year ended 31 December 2020

12. Prior period adjustments

Reconciliation of changes in fixed assets and reserves

As at 31 December 2019 as previously reported
Reversal of revaluation reserve due to-freehold assets stated at
cost

Revaluation reserve reclassified to other reserves

Freehold property reclassified as other assets

As at 31 December 2019 as previously reported
Reversal of revaluation reserve due to freehold assets stated at
cost

Revaluation reserve reclassified to other reserves

Notes to reconciliation

2019
Fixed assets
Freehold
Property Other Assets
32,371,873 -
(15,147,373) -
(8,300,000) 8,300,000
8,924 500 8,300,000
2019
Reserves
Revaluation Other
Reserves Reserves
(17,943,122) -
15,147,373
2,795,749 (2,795,749)
- (2,795,749)

The financial statements for 31 December 2019 have been restated, with the freehold properties

disclosed using the cost model from the revaluation model.

The freehold property is now disclosed in these financial statements under the cost model as at 31

December 2020 and in the comparatives for 2019.

The above revision in the financial statements have and no effect on retained reserves at that date or
carried forward and no effect on the profit or loss for the current or previous year.
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British Institute of Technology Ltd

Notes to the Financial Statements (continued)

Year ended 31 December 2020

13.

14.

15.

Events after the end of the reporting period
Impact of COVID-19

On 11 March 2020, the World Health Organization declared the Coronavirus (COVID-19)
outbreak to be a pandemic in recognition of its rapid spread across the globe, with over 150 °
countries now affected. Many governments are taking increasingly stringent steps to help contain
or delay the spread of the virus. Currently, there is significant increase in economic uncertainty
which is, for example, evidenced by more volatile asset prices and currency exchange rates.

For the company's 31 December 2020 financial statements, the COVID-19 outbreak and the
related impacts are considered non-adjusting events. Consequently, there is no impact on the
recognition and measurement of assets and liabilities. Due to the uncertainty of the outcome of
the current events, the company cannot reasonably estimate the impact these events will have
on the company's financial position, results of operations or cash flows in the future.

Impact of Brexit

The UK officially left the European Union (‘EU’) on 31 December 2020. The director is
considering how this new political landscape will impact their business.

The management does not expect the outcome of the current deal with the EU will impact their
present operations.

Going concern

The company meet its day to day working capital requirements and has significant cash reserves
at year end. The company’s forecasts and projections,

taking into account of reasonably possible changes in trading performance, show the company
should be able to operate without the need for external

facilities for the foreseeable future. Even with coronavirus pandemic having a huge impact on
human society and economy, the directors have reasonable

expectation and are optimistic that with the current financial position of the company, coupled
with the numerous business support schemes introduced by

The government, the company will continue as a going concern for the next eighteen months.
Controlling party

Dr M Farmer is considered by the directors as the Controiling Party, by virtue of his ownership of
the majority of the issued share capital of the company.
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British Institute of Technology Ltd
Management Information

Year ended 31 December 2020

The following pages do not form part of the financial statements.




British Institute of Technology Ltd
Detailed Income Statement

Year ended 31 December 2020

Turnover
Sales

Cost of sales
Purchases
Wages and salaries

Social security costs
Pension costs - defined contribution

Gross profit

Overheads
- Administrative expenses

Other operating income

Operating profit

Interest payable and similar expenses

Profit before taxation

2020

931,248

195,396
121,493
5,043
868

322,800

608,448

581,172

23,460

50,736

(26)

50,710

2019
(restated)

£

1,182,625

243,144
211,204
10,559
2,191

467,098

715,527

688,701
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British Institute of Technology Ltd
Notes to the Detailed Income Statement

Year ended 31 December 2020

Administrative expenses

Rent rates and water

Light and heat

Insurance :

Repairs and maintenance (allowable)
- Cleaning costs

Other establishment expenses

Motor expenses

Travel and subsistence

Telephone

Office expenses

Equipment repairs and renewals
Printing

Printing postage and stationery

Staff welfare

Charitable donations (allowable)
General expenses (allowable) - type 3
Entertaining

Research and development expenditure written off
Legal and professional fees (allowable)
Accountancy fees

Auditors remuneration

Depreciation of tangible assets

Bank charges

Other operating income
Government grants recognised directly in income

Interest payable and similar expenses
Other interest payable and similar charges

2020 2019
) (restated)
£

89,782 113,428
96,665 139,091
3,374 3,206
7,979 5,647
17,882 29,993
21,184 66,948
© 128 -
4,877 4,209
14,712 18,922
6,396 16,115
129,727 76,261
1,806 6,859
79 262
9,885 11,657
9,381 300
13,389 46,754
292 392
5,000 17,966

- 800
6,167 6,250
5,000 5,000
136,547 118,000
920 641
581,172 688,701
23,460 -
26 -
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