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La Hacienda Limited

Strategic Report

For the year ended 30 ASeptembet 2018

Introduction

The Directors present the strategic report for the year ended 30 September 2018.
Business review |

The Directors are pleased with the Company’s performance during the year ended 30 September 2018.
The Company’s sales revénues and operating profit remain strong,

The Company continued to invest in product development and people.

Principal risks and uncertainties

The Company’s business may be affected by fluctuations in the price and supply of materials, particularly -
flucruations in the GBP against the USD. The Company’s sales and pricing pohaes seek to midgate such risks
where possible.

Some of the retail customers review product ranging on an annual basis leading into the next season. This presents
uncertainties with regards to confirmed ranging vear on vear. The Company’s strong relationship with customers
and innovatve product minimises this risk. :

Financial key performance indicators

The Compariy’s main key performance indicators are Gross Margm petcent 23.9% (2017: 23.9%) and Opcr'mng

Profit percent 7.4% (2017: 11.2%).

This report was approved by the board on 25 June 2019 and signed on its behalf.

Antony Harker
Director
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La Hacienda Limited

Directors' Report
For the year ended 30 September 2018

The directors present their report and the financial statements for the year ended 30 September 2018.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Iteland'. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that petiod.

In preparing these financial statements, the directors are required to:

. selecr suitable accounting policies for the Company's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulatities. :

Results and dividends

The profit for the year, after taxation, amounted to £869,351 (2017: 1,289,656).
Directors

The directors who served during the year were:

S A Hupfeld

R F Mehmel

B G Harris (Appointed on 9 April 2018)
A Harker (Appointed on 3 June 2019)

M Traylor (Resigned on 15 March 2018)
D E McGrath (Resigned on 3 June 2019)

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' repott is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and .

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.
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La Hacienda Limited

Directors' Report
For the year ended 30 September 2018

Post balance sheet events
There have been no significant events affecting the Company since the year end.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 25 june 2019 and signed on its behalf.

Antony Harker
Director
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@ GrantThornton

Independent Auditot's Report to the members of
La Hacienda Limited (continued)

Opinion

We have audited the financial statements of La Hacienda Limited (the ‘company’) for the vear ended 30 September
2018, which comprise the statement of comprehensive incoine, the statement of financial position, the statement of
changes in equity and notes to the financial statements, including a summary of significant actounting policies. The
financial reporung framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

® give a true and fair view of the state of the company’s affairs as ac 30 September 2018 and of its profit for the
year then ended;

¢ have been properly prepared in accordance with United Kingdom Genetally Accepted Accounting Practice; and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit
of the financial statements’ section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requite us to
report to you where: :

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or )
o the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information compases the information included
in the annual report, other than the financial statements and our auditor’s report thereon. QOur opinion on the i ,
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in “~

our report, we do not express any form of assurance conclusion thereon. \

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are requited to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.
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: @ GrantThornton

Independent Auditor's Report to the members of
La Hacienda Limited (continued)

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Corﬁpanies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion: ‘

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; ot

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial staternients and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting ualess the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or exror
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of usérs taken on the basis of these financial statements.
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GrantThornton

Independent Auditor's Repozt to the members of
La Hacienda Limited (continued)

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: wwiw. fre.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

. Use of our report

This report is made solely to the company’s members, 4s a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the. fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company.and the compam s
members as a body, for our audit work, for this re ort, or for the opinions we have formed.

('r

Tim Lincoln . Cg/J

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Bristol
Date:

%dmn, 201
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La Hacienda Limited

Statement of Comprehensive Income
For the year ended 30 September 2018

Turnover

Cost of sales

Gtoss profit
Administrative expenses

Operating profit

Interest recetvable.and similar income

Interest payable and expenses
Profit before tax
Tax on profit

Profit for the financial year

There was no other comprehensive income for 2018 (2017: £/NIL).

The notes on pages 10 to 24 form part of these financial statements.

11 month
petiod
ended

30 30
September September
2018 2017
Note s £
4 15,737,180 15,020,000
(11,981,661)  (11,436,665)
3,755,519 3,583,335
(2,597,349)  (1,902,431)
5 1,158,170 1,680,004
9 3724 616
10 (30) (704)
1,161,864 1,680,816
1 (292,513)  (391,160)
869,351 __ 1,289,656
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La Hacienda Limited
Registered number:04290723.

Statement of Financial Position
As at 30 September 2018

30
September
2018
Note £
Fixed assets
Tangible asscts : 13 83,080
83,080
Current assets
Stocks » 14 3,552,485
Debtors: amounts falling due within one year 15 1,961,716
Cash at bank and in h.and ) 16 246,577
5,760,778
Creditors: amounts falling due within one year 17 (1,154,714)
Net current assets 4,606,064
Total assets less current liabilities 4,689,144
Provisions for liabilities
Deferred tax 19 (10,000)
Net assets 4,679, !g
Capital and reserves
Called up share capital 20 102 |
Profit and loss account 21 4,679,042
— 4,679,044

30
September
2017
£
77,475
17475
1,992,036
1,289,267
2,222 244
5,503,547
(1,757,629)
3,745,918
3,823,393
(13,600)
—3.800.793
102
3,809,691
—3.809,793

The Company's financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies' regime.

The notes on pages 10 to 24 form part of these financial statements.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

25 June 2019.

Antony Harker
Director
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La Hacienda Limited

Statement of Changes in Equity
For the year ended 30 September 2018

Called up Profit and

The notes on pages 10 to 24 form part of these financial statements.

share capital loss account ‘Total equity
£ £ £
At 1 November 2016 ' ’ 102 2,620,035 2,620,137
Comptehensive income for the 11 months
Profit for the 1.1 months ' - 1,289,656 1,289,656
Total comptrehensive income for the 11 months - 1,289,656 1,289,656
Dividends: Equity capital : - (100,000) (100,000)
Total transactions with owners ' v - (100,000) (100,000)
At 1 October 2017 I ' 102 3,809,691 3,809,793
Comprehensive income for the year
Profit for the year B ' . 869,351 869,351
Total comprehensive income. for the year - ' 869,35-'1 869,351
Dividends: Equity capital : - - -
Total transactions with owners ' - - -
At 30 September 2018 - ‘ _ 102 4,679,042 4,679,144
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

1.

2.

General information

La Hacienda Limited s a private company limited Iby shares and registered in England and Wales. Tts
registered head office is located at Hangar 27 Site C, Aston Down Airfield, Stroud, Gloucester, GL6 8HR.

The principal activity of the company during the period was the wholesale of outdoor heating and decor.

In the comparative period, La Hacienda Limited was acquired by The Ames Companies UK Limited. The
comparative period financial statements have been prepared for the 11 month period ending 30 September
2017 to bring the reporting period in line with the new parent company.

Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost conventon, except for certain
financial instruments at fair value and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standaxd applicable in the UK and the Republic of Ireland and the Companies Act
2006. ' _

The preparaton of financial statements in compliance with IFRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

The following principal accountng policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland™:

* the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

* the requirements of Séction 7 Statement of Cash Flows;

* the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

* the requirements of Secton 11 Financial. Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(5, 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iid), 11.48(a)(iv), 11.48(b) and 11.48

* the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.29A; ‘ '

* the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and 26.23;

* the requirements of Secton 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of The Ames. Companies UK
Limited as at 30 September 2018 and these financial statements may be obtained from Hangar 27 Site
C, Aston Down Airfield, Stroud, Gloucester, GL6 8HR.

Going concern

The directors have reviewed the profit and loss and cash flow forecasts of the Company. As a result,
the directors consider that the Company has adequate resources to continue operatons for the
foresecable future, being a period of not less than twelve months from the date of signing the financial
statements. Accordingly, they continue to adopt the going concern basis in preparing the financial
statements.

Page 10



La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

2.

Accounting policies (continued)

24

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales raxes.
The following criteria must also be-met before révenue is recogmised:

Sale of goods

* the Company has transferred the significant risks and rewards of ownership to the buyer;

* the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

* the amount of revenue can be measured reliably;

* itis probable that the Company will receive the consideration due under the u:ansactxon and

* the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets

Tangible fixed assets under the cost model are srated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly ateriburable
to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over the_xx estimated
useful lives, using the straight-line method and reducmg balance method.

Depreciation is provided on the following basis:

Long-term leasehold property - 10% straight line

Plant and machinery - 25-33% reducing balance
Motor vehicles 25% réducing balance
Office equipment 25% reducing balance
Computer equipment 25-33% straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Statement of comprehensive income.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a weighted average basis.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is

reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

2.

Accounting policies {continued)

2.7

2.8

2.9

Debtots

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value. :

Financial insttuments

The Company cnters into basic and non-basic financial instruments transactions that result in the
recognition of financial assets and liabilities like trade and other debtors and creditors, loans from banks
and other thitd parties, loans to related partes, investments in non-puttable ordinary shares and
forward exchange contracts.

Debr instruments (othet than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are inivally measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset
or liability is measured, initially, at the present value of the future cash flow discounted at a market rate
of interest for a similar debt instrumient and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
berween an asset's carrying amount and the present value of estimared cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an
approximaton of the amount that the Company would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives comprise forward foreign exchange contracts and are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

2.,

Accounting policies (continued)

2.9

Financial instruments (continued)

profit or loss in finance costs or income as appropriate. The Company does not currently apply hedge.
accounting for interest rate and foreign exchange derivatives.

2.10 Creditors

 Short term creditors are measured at the transaction price. Other financial liabilities, including bank

211

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational cun’cncyis GBP.
Transactions and balances

Foreign currency transactions are translated into the functional cutrency using the spot C\changc rates

at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monerary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate when
fair value was determuned.

Foreign - exchange gains ard losses resulting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equlvalents are presented
in the Statement of comprehemxve income within 'finance income or costs'. All other foreign ctchange
gains and losses are presented in. the Statement of comprehensive income within 'othér operating
. 1
income'.

2.12 Dividends

2.13

Equity dividends are recogmsed when they become legally payable Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at an
annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses and
classified within interest payable. :

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.
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La Hacienda Limited

Notes to the Financial Statcments
For the year ended 30 September 2018

2. Accounting policies (continued)

2.14 Pensions

2.15

2.16

2.17

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obhganons

The contributions are recognised as an expense in the Statement of comprehensive income when they
fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial position. The'
assets of the plan are held separately from the Company in independently administered funds.

Holiday pay accrual

A liability 1s rccoguised to the extent of any unused holiday pay entitlement which is accrued at the
Statement of financial position date and carried forward to future periods. This is measured at the
undiscounted salary cost of the future holiday endtlement so accrued at the Statement of financial
positon date.

Intetest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.

Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estmate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of comprehensive income in the year that the
Company becomes aware of the obligation, and are measured at the best estimate at the Statement of

financial position date of the e\pcndlturc required to settle the obligation, taking into account relevant

risks and uncertainties.

When payments are eventually made, they are charged to the pIO\'lSlOn carried in the Statement of
financial position.
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

2.

Accounting policies (continued)
2.18 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of
comprehensive income, except that a charge attributable to an item of income and expense recognised
as other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or

substantively enacted by the reporting date in the countries where the Company operates and generates .

‘income.

Deferred tax balances are recognised in respect of all iming differences that have originated but not
reversed by the Balance sheet date, except that:

* The recognition of deferred tax assets is limited to the extent that it is probable that they will be
_ recovered against the reversal of deferred tax liabilities or other future taxable profits;

* Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met; and

* Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and

joint ventures and the company can control the reversal of the timing differences and such reversal is

not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Judgments in applying accounting policies and key sources of estimation uncertainty

In preparing financial statements in accordance with FRS 102, management is required to make judgments
on the basis of estimates and assumptions that affect the reported amount of assets and liabilities at the
reporting date.

Management reviews the estimates and assumptions on a continuous basis, by reference to past experiences
and other factors that can reasonably be used to assess the book value of assets and liabilities. Actual results
‘may differ from those estimates.

Judgments and estimates that have the most significant impact on the amounts reported in these financial
statements and have a risk of causing a material adjustments to the carrying amount of assets and liabilities
are outlined below: )

* Useful lives of tangible assets - management reviews its estimate of the useful lives of depreciable assets at
each reporting date, based on the expected utility of the assets.

* Inventory provision - management reviews its stock listing to identify potentially obsolete stock.

* Warranty, credit note and bad debt provision - management identifies potential provisions based on past
experience with warranty and credit note claims as well as customer knowledge.
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 Séptember 2018 '

4.

Turnover
- The whole of the turnover is attributable to the company's principal activity.

Analysis of turnover by country of destination:

United Kingdom
Rest of the world.

Europe

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Exchange differences loss / (gain)
Operating lease rentals

Defined contibution pension cost
Auditor's remuneration

Fees payable to the Company's auditor and its associates in
‘respect of: '

Audit services

Year ended I't month
30 period ended
September 30 September
2018 2017

£ £
13,371,934 12,735,352
793,464 2284648
1,571,782 -
15,737,180 __ 15,020,000

Year ended 11 month
30 period ended
September 30 September

2018 2017
£ L
34,866 22,721
(116,646) 35,438
196,568 151,318
12,591 84,172

18,500 26,500
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L_a Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

7.

Staff Number and Cost

The average numbér of persons employed by the Combany (including directors) during the year, analysed by

category, was as follows:

Production
Admin

The aggregate payroll costs of these persons were.as fol‘lows': _

Wages and salaries
Social security costs

Cost of defined contribution scheme

Directors' remuneration

Directors' emoluments

Company contributions to defiried contribution pension scheémes

Year ended 11 month
30 period ended
September 30 September

2018 2017
£ 4
17 17-
28 28
45 45

" Year ended 11 month
. 30 period ended
September 30 September

2018 - 2017

£ L
1,009,420 964,897
202,480 85,239
12,591 93,118

1,224,491 1,143.254

Year ended 11 month
30 period ended
September 30 September

2018 2017
£ £

- 26,395

- 60,000

- 86395

As a result of the acquisition by The Ames Companies UK Limited as at 31 July 2017, Directozs are now
paid by the parent company or related party companies. During the vear retivement benefits were not
accruing to any directors (2017 -2) in respect of defined contribution pension schemes.
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La Hacienda Limited

Notes to the Financial Statements

For the year ended 30 September 2018

9.

10.

11.

Interest receivable

Other interest receivable

Interest payable and similar charges

Bank interest payable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of prior periods
Total current tax

Deferred tax

Origination and reversal of timing differences
Change in tax rate

Total deferred tax

Taxation on profit on 6rdinary activities

Year ended 11 month
30 period ended
September 30 September

2018 2017
£ £
3,724 616
Year ended 11 month

30 period ended
September 30 September

2018 2017
£ £
30 704

Year ended 11 month
30 period ended
September 30 September

2018 2017
£ L
222,655 391,160
73,458 :

— 296113 391,160
(517) -

(3,083)
(3,600) :

292,513 391,160
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

11.

12.

Taxation (continued)

Factors affecting tax charge for the 11 months/year

The tax assessed for the vear / 11 months is higher than (2017 - higher than) the standard rate of

corporation tax in the UK of 199 (2017 -19%0). The differences are explained below:

11 month
period
Year ended ended
30 30
September  September
2018 2017
£ £
Profit on ordinary activides before tax 1,161,864 1,680.816
'Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19%) 220,754 319,355
Effects of:
Non-tax deductible expenses 71,805
Under / (0\’8!) provided in prior years ) 70,375; -
Effect of change in corporation tax rate ’ 1,384 -
Total tax charge for the year / 11 months , : . 292,513 391,160
‘Factors that may affect future tax charges
Theré were no factors that may affect future tax charges.
Dividends
30 ) 30
September  September
2018 2017
£ £
Dividends paid | | - 100,000
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L.a Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

13.

14.

Tangible fixed assets

Long-term
leasehold = Plantand =~ Motot Office Computer
property machinery vehicles equipment equipment = Total
£ £ £ - £ £
Cost or valuation
At 1 October 2017 12,052 198,333 5,400 A 52,166 60,294 328?245
Additions - 12,905 14,473 .1 1,748 39,126
Disposals - (29,214) (18325 (47,539)
At 30 September 2018 v i2,052 182,024 19,873 - 52,166 53,717 319,832
Depreciation
At 1 Ocrober 2017 12,052 139,194 4,983 40,861 53,680 250,770
Opening adjustment (7,654) 417 6,726 (834 (1,343)
Charge for the year - 24,185 05 3210 6,506 34866
Disposals - (29,214) (18,325) (47,539)
At 30 September 2018 12,052 26511 6365 50,797 41,027 236,752

Net book value

At 30 September 2018 -

At 30 September 2017

12,690 __83,080

55,513 13,508 1,369

59,139

417 11.305

6,614 77475

Stocks

Finished goods and goods for resale

30 - 30
September  September
2018 2017

£ £

3,552,485 1,992,036

Page 20



La Hacienda Limited

Notes to the Financial Statements
Fot the year ended 30 September.2018

15. Debtors

Trade debtors
Other debtorS

Prepayments and accrued income

16. Cash and cash equivalents

+ Cash at bank and m hand

17. Creditors: Amounts falling due wiihin one year

Trade creditovrs“

Amounts owed to group under*aki‘ngs
Corporation tax

Other tagation and social security
Other creditors .

Accruals and deferred incoﬁc

- Financial instruments

30 30
September  September
2018 2017

£ - £
1,670,602 1,093,800
101,088 81,453
190,026 114,014
1,961,716 __ 1,289.267
30 30
September  September
2018 2017

£ £

246,577 __ 222044

30 30
September  September
2018 2017

£ £

293,777 380,948

- 480,956

222,655 391,160

- 35,212

37,475 3111
600,807 460,156

- 6,086

1,154,714 __ 1.757,629
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018 '

18. Financial instruments

30 30

-September  Séptember
2018 2017
£ L
Financial assets
Financial assets measured at amortised cost : 2,018,267 3,397,497

2,018,267 3.397.497
Financial liabilities

Financial liabilities measured at fair value through profit or loss ) - (6,080)

Financial liabilities measured at amortised cost ©(932,059)  (1,323,171)

(932,059) _ (1.331.257)

Financial habilies measured at fair value through profit or loss comprise derivative instruments.
19. Deferred taxation

The provision for deferred taxation is made up as follows:

30 30

September  September

2018 2017

£ £

Accelerated capital allowances ' - (10,000) (13,600)
—(10,000) __(13.600)
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

20. Share capital

Shares classified as equity
Allotted, called up and fully paid

100- Ordinary shares of £1 each
2- Ordinary B shares of £1 each

.30 30
September  September
‘ 2018 2017
£ £

100 100

2 2

102 102

The Ordinm:y shares and the Ordinary B shares rank pari passu in all respects except that the Ordinary B

shares shall have no rights of voting but shall consatute separate classes of shares.

21. Reserves

Profit and loss account

Includes all recognised residual profits and losses less any dividends paid or declared before the year end.

22. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £12,591 (2017: £84,172).
Contributions totalling £4,748 (2017: £2,350) were payable to the fund at the reporting date.

23. Commitments under operating leases

At 30 September 2018 the Company had future minimum lease payments under non-cancellable operéting

leases as follows:

Not later than 1 year
Later than | year and not later than 5 years’

Later than 5 years

30 30
September = September
2018 2017

£ £

153,723 139,995
531,480 521,900
-0 5,105
685,203 667,000
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La Hacienda Limited

Notes to the Financial Statements
For the year ended 30 September 2018

24.

25.

Related party transactions

During the year, the Company received recharges or expenses relating to insurance, interest and tax work
amounting to £228,952 (2017: £NIL) from its intermediate parent, The Ames Companies Inc.

Duting the year, the Company made purchases amounting to £2,930 (2017: £10,703) from Ames Australasia
Pry Limited, a fellow subsidiary of La Hacienda's ultimate controlling party.

In the prior year, The Ames Companies UK Limited, the pafent company, advanced a loan of £480,956 to
La Hacienda Limited. The full balance has been repaid in full as at. 30 September 2018 (2017: £480,956).

Controlling party

On 31 July 2017, the shares in La Hacienda Limited were acquired by The Ames Companiés UK Limited.
The immediate parent comparny of La Hacienda Limited by virtue of a 100% sharcholding is The Ames
Companies UK Limited. The ultimate controlling party is Griffon Corporation. The smallest group of
undertakings for which group accounts have been drawn up is that headed by The Ames Companies UK
Limired. The largest group of undertakings for which group accounts have been drawn up is that headed by
Guffon Corporaton :
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