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SHINE:M LIMITED

REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements for the year ended 31 December
2007 The Directors’ report has been prepared in accordance with the special provisions relating to small
companies under section 246(4) of the Companies Act 1985

Principal activity

The company 1s principally engaged 1n content brand creation

Business review

There was a loss for the year after taxation amounting to £29 (2006 £355) The directors do not recommend the
payment of a dividend (2006 £nil)

The company did not receive any income during the year due to difficult market conditions The company still
retamns intellectual property for future exploitation and the directors are seeking new opportunities

Directors

The present membership of the Board 1s set out below
Ehsabeth Murdoch

Lord Waheed Alll

Eric Salama

No director had any direct interest in the shares of the company The interest of the directors who are also
directors of Shine Limited and WPP Group (UK} Limited are shown 1n the relevant companies accounts

Directors’ responsibilities for the financial statements

United Kingdom company law requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period In preparing those financial statements, the directors are required to

- select suitable accounting pohcies and then apply them consistently

- make judgements and estimates that are reasonable and prudent

- state whether applicable accounting standards have been followed

- prepare the financial statements on the gomng concern basis unless it 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records, for safeguarding the assets of the company
and for taking reasonable steps for the prevention and detection of fraud and other uregularities
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SHINE:M LIMITED

REPORT OF THE DIRECTORS

Auditors
Each of the persons who 15 a director at the date of approval of this repert confirms that

» 5o far as the director 1s aware, there 1s no relevant audit information of which the company®s auditors are
unaware, and

o the director has taken all the steps that he/she ought to have taken as a director in order to make himselfherself
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s234ZA of the Companies
Act 1985

Grant Thomton UK LLP do not intend to offer themselves for reappointment as auditors  Special notice
pursuant to sections 379 and 391 A of the Companies Act 1985 having been given, a resolution to appoint
Deloitte & Touche LLP as auditors mn accordance with section 385 will be proposed at the Annual General
Meeting

BY ORDER OF THE BOARD

c.///Z/

Dan O’Brien

Secretary
23 June 2008
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Independent auditors’ report to the members of
Shine: M Limited

We have audited the company financial statements of Shine M Limuted for the period ended 31 December 2007
which comprise the profit and loss account, the cash flow statement, the balance sheet, principal accounting policies
and the related notes 1 to 13 These financial statements have been prepared under the accounting policies set out
therem

This report 1s made solely to the company’s members, as a body, m accordance with section 235 of the Compames
Act 1985 Our audnt work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditors’ report and for no other purpose To the fullest extent permmtted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors' responsibilitics for preparing the Annual Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compantes Act 1985 We report to you, whether in our opinion, the mformation
given In the directors' report is consistent with the financial statements We also report to you if, in our opmmon, the
company has not kept proper accounting records, 1f we have not received all the information and explanations we
require for our audit

We read the directors’ report for the above period and consider the implications for our report if we become aware
of any apparent misstatements within it

Basis of audit opimon

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain ali the information and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other wregularity or error  In forming our opinion
we also evaluated the overall adequacy of the presentation of mformation 1n the financial statements
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Opinion

In our opinion

e the financial statements give a true and fair view, 1n accordance with Umited Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of the company’s loss
for the year then ended,

«  the financial statements have been properly prepared in accordance with the Companies Act 1985, and

the 1nformatlon given/in the Directors' Report 15 consistent with the financial statements
a Q /0\.‘ -
D

eloitte & Touche LLP
Chartered Accountants and Registered Auditors
London

[ 2008
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SHINE:M LIMITED

PRINCIPAL ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention and 1n accordance with
applicable accounting standards

The principal accounting policies of the company are set out below They have been apphed consistently
throughout the year and have remained unchanged from the prior year

TURNOVER

Turnover and related costs from contracts are recognised over the period of the relevant contract

TAXATION

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised in respect of all iming differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a night to pay
less tax n the future have occurred at the balance sheet date  Timing differences are differences between the
Company's taxable profits and rts results as stated in the financtal statements that arise from the inclusion of
gamns and losses 1n tax assessments in periods different from those i which they are recognised in the financial
statements

Deferred tax 1s measured at the average tax rates that are expected to apply m the periods in which the timing
differences are expected to reverse based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis
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SHINE:M LIMITED

PROFIT AND LOSS ACCOUNT

For the year ended 31 DECEMBER 2007

Note 2007 2006
£ £
Turnover - -
Cost of sales - .
Gross profit - .
Administrative expenses (29 (29)
Operating loss 29 29
Net interest 1 - (326)
Loss on ordinary activities before taxation (29) (355)
Tax on loss on ordinary activities 2 - -
Loss retamned and transferred to reserves 8 29) (355)
All transactions arise from continuing operations
There were no recognised gains or losses other than the loss for the financial year
CASH FLOW STATEMENT
For the year ended 31 DECEMBER 2007
2007 2006
£ £
Operating loss 29) (29}
Decrease 1n creditors - (1,902)
Net cash outflow from operating activities 29 {1,931)
Returns on ivestments and servicing of finance — net cash outflow - (326)
Decrease n cash in the year (29) (2,257)

The accompanying accounting pelicies and notes form an integral part of these financial statements

Page 6




SHINE:M LIMITED

BALANCE SHEET AT 31 DECEMBER 2007

Note 2007 2006
£ £
Current assets
Debtors 3 757 757
Cash at bank and 1n hand 2,954 2,983
3,711 3,740
Creditors: amounts falling due within one year 4 (105,803) (105,803)
Net current habilities (102,092) (102,063)
Creditors: amount falling due after more than one year 5 (1,525,000) (1,525,000)
Total assets less current liabthties (1,627,092) (1,627,063)
Capital and reserves
Called up share capital 7 100 100
Profit and loss account 8 (1,627,192) (1,627,163)
Shareholders’ deficit 9 (1,627,092) (1,627,063)

The financial statements were approved by the Board of Directors on 2 4 ;Tuv\-e 2008

e

Dan O’Brien - Director

The accompanying accounttng pelicies and notes form an integral part of these financial statements
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SHINE:M LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

NET INTEREST
2007 2006
£ £
Other interest payable and similar charges - 326
Other interest recervable and similar income - -
- 326
TAX ON LOSS ON ORDINARY ACTIVITIES
2007 2006
£ £
The tax charge represents
Umted Kingdom corporation tax - -
Reconciliation of the amount for the year
Loss on ordinary activities before tax 29) (335)
Tax credit on loss on ordinary activities at the standard UK corporation tax
Rate of 30% 9 (107)
Effects of
Tax losses generated in the year and not utilised 64 180
Depreciation n excess of Capital Allowances (55) (73)

The company has tax losses brought forward at 1 January 2007 of £1,618,501 and carmed forward at 31
December 2007 of £1,618,714

DEBTORS
2007 2006
£ £
Other debtors 757 757
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2007 2006
£ £
Amounts owed to related party undertakings 105,448 105,448
Accruals and deferred income 355 355
105,803 105,803
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SHINE:M LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2007 2006
£ £
Amounts owed to refated party undertakings 1,525,000 1,525,000

Interest of £ mil (2005 £m1l) was charged on the loan The loan to WPP 1s only repayable out of future profits
No mterest charges are currently being accrued on the loan

DEFERRED TAXATION

A deferred tax asset of £485,664 (2005 £485,644) has not been recogmsed n accordance with Financial
Reporting Standard No 19

SHARE CAPITAL
2007 2006
£ £
Authorised
500 'A’ ordinary £1 shares 500 500
500 'B' ordmary £1 shares 500 500
1,000 1,000
Allotted, called up and fully paid
50 'A' ordinary £1 shares 50 50
50 'B’ ordinary £1 shares 50 50
100 100
RESERVES
Profit and
loss
account
£
At 1 January 2007 (1,627,163)
Retained loss for the year (29)
At 31 December 2007 (1,627,192)
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ DEFICIT
2007 2006
£ £
L.oss for the financial year (29) (335)

Shareholders’ funds at 1 January

Shareholders’ funds at 31 December

(1,627,063)  (1,626,708)

(1,627,192)  (1,627,063)
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SHINE:M LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

CAPITAL COMMITMENTS

The company had no capital commitments at 31 December 2007 or 31 December 2006

CONTINGENT ASSETS/LIABILITIES

There were no contingent liabihties at 31 December 2007 or 31 December 2006

TRANSACTIONS WITH RELATED PARTIES

There was a loan of £1,525,000 outstanding from WPP at the year end (2005 £1,525,000) Interest of £ mil
(2006 £ni1l) on the loan was incurred during the year At the year end £105,448 (2006 £105,448) was payable
to WPP shown within creditors due within one year

CONTROLLING RELATED PARTY

The company's shares are owned in equal proportions by Shine Limited and WPP Group (UK) Limited The
immediate and ultimate parent company is Shine Limited, a company incorporated in Great Britain and registered n
England and Wales Shine Limuted 1s the largest and smallest group for which consolhidated accounts are prepared
Copies of the consolhidated accounts of Shine Limited can be obtained from Companies House
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