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Merseyside Speclal Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Chalrman's Statement
for the year ended 31 March 2021

Merseyside Special Investment Fund's (MSTFs) perimary business remains thet of lending to and investing in SME's in the Liverpool City Region, whilst at the ssme
time maintaining its own sustninable fund aveilable to SMEs across the North West of England end North Walss. Through our fand manager, we offer 2 simplified
approsch o lending and investment, whick is personalised 10 our zustomers so that their needs are satisfied. At the time of writing this statement the country
continues to be impacted by the effects of the Covid-19 pandemic and businesses, particularly SMEs, bave shown the strain over the previews 18 manths. MSTF's

role in supporting such businesses in the LCR st thig ime, could not be more critical.

In the past year the LCR SME comuaunity bas had to deal with the challenges of s global pandemic and the somewhat hidden impact of the United Kingdom s exit
from the European Union. The former has resulted in a number of these businesses being forced 10 take on an increzsed Jevel of debt to manage their way through
the challenges of Jockdown on access 10 their customes base und the disruption to their supply chain no doublt contpounded by Brexit. MSIF continues to invest its
awn funds to provide suppart 1o our portfolio businesses to grow their way out from under their debt burden, this support remains an cssential element to MSIF's
strategic objectives.

Foliowing significant changes at Board and executive levels in the previous financial ysar, the Group continues to be in a transformation period. For the year to 31

March 2021, the Group is beginning 10 éee a poaitive impact, despite the difficult trading eaviromment. Major successes for the Group inchade:

»  Assisting over 30 businesses with funding of over £4.3 million,

s Reatising over £2,7 million from the exit of thres investments

o vesting a totaf of £3.4 million of funding 10 support the Government backed Coronevirus Business [mternuption Loan Scheme (CBILS), utilising the
accredited bonder status held within the Growp.

With a now stable executive team, the fund manager of the Group, Afliance Pund Managers Limited (AFM), has begun to accelerzte its turnannmd with & pleasing

upward trend in a number of its key performance indicators, including:

*  Funds under mamagement increasing fram £80 million 0 over £90 million

®  Tumaver growth of 30%

& QOpemting loes reduction of 38.5%

Such stability hag enabled MSIF to focus on its wider objectives 10 not aoly invest money off ite awn balance sheet but to facilitats finding Brom other sources into
the Liverpoo] City Region.

Launched by MSIF in 2017, the Finence Hub is an initiatfve that aims to provide support and assistanoe to SME's within the Liverpoo! Cily Region in order to make
the process of accessing funding easier. In the year to 31 March 2021, the support provided by the Finance Hub has resulted in:

&  Assistance beieg provided k over 488 business

e £1.7 million of funding being secured for 28 businesses looking for investment

e Many of the remaining businesses securing finding with providers including assct finance and invokee discounting.

A further initialive 10 draw in additional funds and support SVE's has been delivered through the LCR Ange] Network. With the support of the AFM tearm, the
Network bas gone from strength to strenpth, In the past year, tho Network held throe events et which SME businegses seaking funding pitched their businesses to &
pool of potential Angel investors, who bring a strong skillset and the funds to be able to invest in carly stege businesses. We are delighted to have achieved funding
from LCR Angels for thiree SME businesses, one of which resulied in s funding package of over £1 million.

In a year of significant change and ¢hallenge to owr client base, the Group team have caceeded the expectations of the MSIF Board. A primarily oifice based tram
has transitioned well o agile working, learned to use new mesting tools and has drawa upon their vast experience % support our clients in en inoredibly challenging
business environment. The tram's commitment to the Livarpool City Region's SME'S has been unwavering, evidenced by the fantastic feedback recsived from the

client base. The Board of MSIF would like to place on record our huge admiration for that isment and our thanks for your efforts in the last year.
3 o

Mr J O'Brien

Chairman

Merseyside Special In t Fund Limlted

Bo varemesee. 2021
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Merseyside Special Investment Fund Limited
Annua! report and consolidated financial statements
Registered Nao. 02981031

31 March 2021

Directors’ report

The Directors present their report and audited financial statements of the group and the Company for the year ended 31
March 2021,

Merseyside Special Investment Fund ("MSIF"} is a company limited by guaraniee and was established in 1994 by the
Bank of England, Liverpool Chamber of Commerce and representatives of the local community including Loeal
Authorities, Training and Enterprise Councils, Business Links and Higher Education Autherities (MSIF Partners Limited)
who act as guarantors. At the end of the 2007 Financial Year, The Liverpool City Region Growth Company (previously
The Liverpool LEP and The Mersey Partnership) replaced the Bank of England as guarantor.

Principal activities

The Company and Group’s principal activity is to facilitate the investment of venture and loan capital investment funds in
small and medium sized enterprises (SMEs) and provide support and monitoring of those investments, thereby assisting to
regenerate business in the region. The Company and Group is largely financed from its own resources.

Business review

MSIF has heen pleased to sec the positive progress made by it's subsidiary Alliance Fund Managers (AFM) in its
turnaround plan in the year and the increasing pace of investment, despite the background of Covid-19 and Brexit.
Continued success in the support of funding micro SME's in the Liverpool City Region has once again been achicved by
the Finance Hub team, which is commendable.

The LCR Angels Network has had pleasing success in raising funds and more importantly, providing direct hands on
support to three businesses, without which the businesses may not be able to make that eritical next step in their
development.

Financial results

The Group made a profit in the year of £810,562 {2020: Loss £510,552).

At 31 March 2021 the amount available for future investment on behalf of MSIF was £31,185,184 (2020; £24,980,478).
No dividends have been recommended to be paid during the year (2019: £Nil).

Future outlook

AFM will continue to work to its goal of returning its business to profitability, increasing its funds under management and
delivering loan and equity investinents to SME's,

Since the year-end, MSIF has sccurcd a three year package of funding from the Liverpool City Region Combined
Authority (LCRCA} and the Growth Platform, to ensure that the bewly renamed LCR Finance Hub can further develop its
eritical role in supporting the Liverpool City Regions micro SME's.

MSIF has also been working closely with the LCRCA in developing projects around the LCR Angel Network and
specifically looking 1o develop a Seed Fand, which will provide equity investment to early stage SME's. The investment in
the Angel Network in partnership with the LCRCA will enable recruitment of an experienced team to increase the number
of investor ready businesses, as well as educating and developing the pool of Angels. This will facilitate more investments
and create an environment where micro SME's can grow, potentially resulting in successful exits being achieved in the
future. The LCR Seed Fund will be launched with a sizeable capital commitment from MSIF and the LCRCA and it is
seen as an essential cog in developing the LCR investment ecosystem, championed by the Combined Authority.

Both of the above projects are at an advanced stage in the application process, with targeted launch dates in 2022.
Principal risks and uncertainties

The Directars belicve that whilst there is inherent risk of non-recovery in providing loan and cquity funds and that risk
affects MSIF's ability to reinvest its returns, MSIF's portfolio is managed so as to minimise that risk,

Key Performance Indicators
The key performance indicaters measured by MSIF are the number and value of investments made within the loan and
equity funds, private sector funds leveraged, number of jobs created and the number of jobs preserved.
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Directors’ report
(coutinued)

Going concern

The Directors have considered the implications of the ongoing global Covid-19 global pandemic and its possible impact on
the business. Whilst a short term reduction in new investment opportunities for the MSIF Group has been noted, this has
been replaced by the funding requirements from SME's who themselves have been impacted by the pandemic. The
investment managers within the Group have discussed the potential implications with our investee companies and where
necessary, have made appropriate arrangements to mitigate the risks and support their ongoing sustainability.

The Directors have also noted that whilst there remains uncertainty surrounding Brexit, the Board is satisfied that the
exccutive team have adeguately considered the risks in the valuations of investee companies and the Group has adequate
resources to continue to operate successfully post Brexit.

Taking into account the events of Covid-19 and Brexit as described above, the Directors have reasonabie expectation that
the Company has adequate resources to continue in operational existence and meet its liabilities as they fall due for the
foreseeable future. In forming this expectation, the Directors have considered the financial position and performance of the
Company during the year, post year-end and for the 12 month period from approval of the financial statements including
appropriate sensitivities. Thus it continues to adopt the going concern basis in preparing the annual financial statements.

Subsequent events
There &re no events subsequent to the balance sheet date that require disclosure.
Directors ‘
The Directors of the Company who were in office during the year, and up to the date of signing the financial statements,
were:
Mr N Ashbridge

Mr M Basnett

Mr J O'Brien {Chairman)

Mrs H Pittaway
No Director of the Company has any interest in the Company within the meaning of the Companies Act 2006.
Disclosure of information to auditor
The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are cach aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each Director has taken all the steps
that they ought to have taken as a Direcior to make themselves aware of any relevant audit information and to establish that
the Company's auditor is aware of that information.

Employees
The contribution and co-operation of every employee are essential, highly valued and hereby acknowledged.
Political contributions

Neither the Company nor any of its subsidiaries made any political contributions during the year.

Anditor
KPMG LLP are deemed to be reappointed as anditors under section 487 of the Companies Act 2006.

By order of the board
r nd
' 2" Floor Exchange Court
(}3 g\'L 1 Dale Street
Liverpool
J O'Brien L2 2PP
Director B0 novemeeR, 2021
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Merseyside Special Investment Fund Limited
Annual report and consolidated financia! statements
Registered Ne. 02981031

31 March 2021

Statement of Directors’ respensibilities in respect of the Directors’ Report and the financial statements

The Directors are responsible for preparing the Dircctors’ Report and the Group and parent company financial statements in
accordance with applicable lsw and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the Group and parent company finencial staternents in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including section 1A of FRS 102 The Financial Reporting Stendard applicable
in the UK and Republic of Ireland.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Group and parent comprny and of the Group's profit or loss for that period. In preparing
each of the Group and parent company financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

. mske judgements and estimates that are reasonablc and prudent;

. state whether applicable UK accounting standards have been foliowed, subject to any material departures disclosed
and explained in the financial statements;

. assess the Group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going cancern; and

. use the going concern basis of accounting unless they either intend to liquidate the Group ar the parent compuny or
to cease operations, or have no realistic alternative but to do so.

The Directors arc responsible for keeping adequate accounting records that are sufficient to show and explain the parent
company’s transactions and disclose with rcasonable accuracy at any time the financial position of the parent company and
enable them to ensure that ity financial statements comply with the Companies Act 2006, They are responsible for such internal
control as they determine is necessary to enable the preparation of financial staterents that are free from meterial misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Group and to prevent and detect fraud and other irregularities.
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Independent auditor’s report to the members of Merseynide Special Investment Fand Limited

Opinloa
‘We have audited the fivancial st of M ide Special I et Fund Limited (“the Compmy")fnrﬂuywmded 31 March 2021 which comprise the
Comsobidated Profit and Loss Account and Otber Comprehensive Income, Comsohidated and Comg Shezt, Consolidsted and Company Stetement of Changes in
Equity, Consolelated Cash Flow Starenent and relsted notes, including the accounting policizs in note 1.
In out opinion the fnancial

. Wlmuﬂhmunhemenl‘mo:mmumnﬂhepmwwuﬂinsm‘ﬂ\md.zo‘fsn.iunhc(imqupmmmrd:ywlht.cr.dr.d

s« have been properdy prepared in accordance with UK ing mchuding section 1A of FRS 102 The 5 i} Reporting Standard applicable in the

UK and Repubiic of lreland ; and
» heve been prepared in accordance with the requicements of the Companies Act 2006.

Basis for opizlon

We condncted our audit in sccordance with [nternational Standards oz Anditing (UK) ¢ [SAs (UK)™) axd spphicablk: Jaw. Our tesporsibilitics are deacribed bekw, 'We have
fulfilled our ethical responsshililes under, and are independert of the Group in accordance with, UK cthical requirements including the FRC Ethical Standard. We believe
thet the awdit evidence we have cbtained is a sufficicat and approprinic besis for our opitden.

Going eoncers

The Directors have prepared the financial on the going conoern basia as they do not intend to liquidate the Group or the Commpany or 10 cease thelr operations, and
a8 they have conchuded that the Group and the Comparny's fnancial position means that this e realistic. They have alio conchaded thet there sre no material usceriainties that
could have cast significant doubt over their abllity to continue &3 & going concern for at lsast a year from the date of approval of the financial statements (“the going concern

peciod”).

In our evaluation of the Directors' conchusions, we {dered the in} risks to the Group's business mode! and amalysed bow those rigks might affect the Group and
company”s financial resources of shility to contime operstions over the going concern peviod.
Our cotclusions based on this work:

+  we consider that the Direotors’ use of the gowng concer baris of ing it the proparation of the finaociel is appropn

+  we have not identificd, snd concur with the Direclons’ assessment that thore is not, s material uncertainty related to events or conditions that, mdividually or
collectively, may cast significant doubt on the Group or the Compsmy's ability to contimye s a going concam for the going concern period.

However, a8 we cannot prodict all fittre cvents or conditions and as aubasqnent cvents way result in outcomes thit are i with judg that were ble: »t
the time thy were made, the above conclusions are pot 4 guaramee that the Group or the Cormpany will continue in operation.

Fraud snd bresches of laws and reguintions — ability ts detect
Identifying and responding to risky of material nixstatement due io fraud

To identify tisks of muterial misstatement due 10 faud (“frend tisks™) we essegsed events or conditions thas could indicate an incentive or pressure to cormmit fraud or provide
an opportunity to commit frend. Qur risk asscsament procedures inchuded:

+« Enquiring of Di and incpection of policy documeniation as to the Growp's high-level policies and procedisres o prevent and detect freud, inchuding the
(inup s channe] for “whisthhlowing” ax well ar whether they have knowledge of omy achusl, mwpecied or allegued frscd.

« Reading Board minutes.

s Corgidering remunemtion incersive schamas god performance wrgets for mansgesnery,

«  Using emalytical procedures to identify any unusual or unexpecied relationships.

Wt conmmunicated identificd fraud risks throughout the sudit team and remaimsd alert to vy indications of frwud throughout the audit

As required by auditing atandsrds, and taking into account poanible pressures & met profit targets and our overall knowledge of the control coviromment, we perform
procedures to address the risk of I override of e, in particuok dunsklhtmgemmyhﬂaposiﬁmmmkclmmﬂmscemnhsmu.ﬂn

this mudit we do oot believe there is a frad risk related fo revemue recognition because there are ew judgs and recognition is not complex.

‘We slso identified a frand risk related to the valuntion of equity investments amnd recoverability of investmen: loane io response o possible pressures to enhance the asset
position of the Conmpany.

In d ining the sudit proced we took Into secount the resukts of our evahution and testing of the operating elfeciivencas of somx of the Company-wide fraud risk
Mankgemment controls.
We also performed procedures includiog:
. ldumﬁnng]uwmlcmnmdolb:rld}mmmmmboxdonmkcrhcnllndm\glhMﬁcdmnmmppﬂxungdccmmm’]'lmclncludedliwlc
with descriptions that conld & dulext poting or 1 journal binetions to investmentc and cash.
+  Reperdorming monagement's fair vakoe calculation for a sample of equity iovestments, vouching key inputs (o supporting docwncatation and asscasing whether the
valuation method is appropriate, Discussion with the investment managers and investment panel also Sorme! part of this assessmend,

+ Confirming that the bed debt policy is being epplied apprepriately 2nd is eppropriate, This included obtaining supporting evidence over recoverebility, inchuding the
impwet of COVID-19,
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Independent anditor's report to the mewbers of Merseyside Special Investment Fund Limited
(costimued)

Identdfying and responding to risks of material missiotement due 16 non-compliance with laws and regularions

We identified arcns of laws and regulations that could bly be cxpected to have s material effoct oo the finapcial from our general commercial snd sector
experience and through discassion with the Directars and other management (a3 required by awditing standards), aud from inspection of the Company™s regulatory and legal
comespondence and di d with the Di and other 2 the policies and procedures regerding compliance with laws and regulations.

We communicated identifiad Iaws and rogulations thronghout our tcem snd remained alert to axy indications of non-compliance thwoughout the audic. The potemtisl effiect of
these laws and regulations on the fimancis! statements varics contidersbly,

Firstly, the Company is sutiect 1o laws and regulations that directly effect the financial statements including financial reporting legislation (inchuding related companies
legislation), distributabls prafits kgisiation, taxation kegislation and we assessed the extent of compliance with these laws and regulations ss part of our procedures on the
related Gnencial statement jems.

Secondly, the Compary i subject to many other laws and reguletions where the consequences of non-compliancs could have a material effect om amounts or disclosures in
the financial statements, for instance through the imposition of fincs or litigation or the lons of the Company's license o operste. We identificd the Following arcas es those
most likely to have such an effeut: health and aafety, anti-bribery, employment law, and financia) conduct authority regulstions recogmising the nature of the Company’s
sctivitica. Auditing standards limit the required audit procedures to identify non-compliance with these lews and reguleticns to enquiry of the Directors and other mansgement
and inspection of regulatory and kpel correspondence, If any. Therefore if a breach of operational regulstions is not disclosed 1o us or evident from relcvant comrespondence,
an mudit will not detect that breach,

Context of the ability of the awdit wo detect fraud or breaches of low or regulation

Owing 10 the inherent imitations f an audil, there is an unavoidable risk that we mey not have detected some material misstaternents in the finencial statements, even though
we have properly plaonad and performed our audit in accordance with auditing standards. For example, the farther emoved nop~compliance with lawa and regulations is Gom
the events and trensactions reflected o the finnncial statements, the less likely the inhererdly Yimited procedures required by auditing sianderds would idemtify #.

In eddition, as with any awdh, thete remmined 8 highe risk of non-detection of fraud, as these may involve calhusion, forgery, intentional omissions, mosrcpreschintions, or the
override of internal comtrols, Qur sudit procedures are designed m defect material misstwenent. We ere not responsible for preventing non-cotmpliance or fraud snd cannot be
cxpected to detect non-complisnce with all kaws and regulations,

Directors’ report

The Directon ere respoosible for the Directors” repon. Our spinicn on the financial does not caver that report emsd we do not £xpress an smdit opinion thereon.

Our respoisibility & to reed the Directors® report and, in doing 80, consider whether, based on our financial statements audit work, the imformetion thorein is materially
migstated or inconsistent with the finansial statements or cur audit knowledge. Based solcly on that work:

»  we have not identified matertal misstatoments it the Directors” report;

+ o our opinion the information given in that report for the financiz! year is consistent with the financial siatements; and

e in our opinfon thet report has beeo prepared in accordance with the Companies Act 2006.

Madters on which we sre required 1o repert by exception

Under the Companies Act 2006, we are required 1o report to you if, In our opinion;
«  pdequate accounting reconds have not been kept by the parcmt company, of returns edequate for our sudit have ot been recetved from branches not visited by us; or
+ the pment company financin] siotements sre Dot in agresfuernt with the pecounting moonds and retums; or
e cortain disc of Diin, . ion specified by lnw are revt made; or

« wehave nol received all the information and explanations we require for our sudit; or
«  the Directors were not entitled to take advantage of the smell companies exemption from the requi to B ic report.

We have nothing 1o report In these respects.

Directors’ resporulbiltics

As explained more fully in their statement set ous on page 7, the Directors are responsible for: the preparation of the finenciz] statements and for being satisfied that they give
a true and Brir view; such internsl conirol as they detenning 18 pecesasry 1o enable the prepamtion of financial statements then are free from materie] misstatement, whether due
to frewd or ermor; pesessing the Group snd parent company’s sbility to continie as a going concern, disclosing, 25 applicable, matters related to going concern; and taing the
going concern basis of accounting ynless they either intend 10 liquidate the Group or the parent company of to tease operatians, or have no realistic aternative but 10 do so.

Auditer’s respensibilities

COnr objectives are (© obtain reastnablz agsurance about whetfier the financiof staterents as 8 whele are fiee fiom material misstatement, whether doe to fraod or eoorn, and to
issue our opinion in an suditor's feport. Reasopable assurance i a high leve! of sssurance, bt does not guarantce that an mudit conducted in sccordance with ISAs (UK) will
alweys detcct a materiel misstatement when it cxists. Misstatements can arise from feand or eror and are considered material if, individually or in aggregate, they could
reasorably be expesied to influence the coonomic decisions of users taken on the basls of the financial statements.

A fuller description of our responsibilitiex is provided an the FRC 1 website at wyw, frc.org glvsuditorsresponsivlitles.
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Independent auditor’s report to the members of Merseyside Special Tuvestment Fund Limited
(contimiedy

The prrpose of our audit work and 1o whomn we swe owr rerhonsibilitios

Thip report i mude soiefy 1o the Conpmry’s members, aa n body, in accordance with Chapser 3 of Fart 16 of the Companics Act 2006. Uur audit work has boen wnderaken
80 that we might state to the Company's membens those matters we are required 10 state 0 them in an suditer’s report and for no other purpose. To the fullest extent
penmitted by Iaw, we 40 hot accept or nsume responsibility 1 anyone other than the Comperny and the Company's sbers, w5 8 body, for our sudit work, for thie repor, or
for the opinions we bave formed.

,/‘6'./(11,6(‘\ 7<C’ rl-n.,(\._;j/(/l_

Caria Kenmaugh (Sentor y Anditor)

for and o0 bebalf of KPMG LLP, Statetory Anditor
Chartered Accounionts

8 Princes Parade

Liverpool

L3 1Q8

30 November 2021
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Merseyside Specizal Investment Fund Limited
Annual report and consoHdated financial statements

Registered No. 02981031
31 March 2021
Consolidated Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2021
Notes 2021 2020
£ £
Turnover
Fee and other income 2 2,968,043 1,382,873
Administrative expenses (1,926,137) (1,859,397)
Other operating income 3,962 -
Investment loss recoveries 9,799 5,245
Movement in fair value of investments 3,376,811 2,145,000
Movement in provision for investment losses 3,297,658 (205,084)
Amounts written off investments (1,173,632) (1,606,673)
Amounts attributable to RGF (35,734) 29,354
Operating profit/(Joss) 6,520,775 (108,682)
Interest receivable and similar income § 78,627 155,807
Interest payable and similar expenses (6,371) (7,110)
Movement in fair value of fixed asset investment 597,269 (227,075)
Profit/(loss) before taxation 7,190,301 {187,060)
Tax on profit/(loss) 7(a) - 11,307
Profit/(loss) for the financial year 7,190,301 (175,753)
Transfer to Investment reserve {6,255,126) (348,292)
Proflt/(Joss) after transfers to reserves 935,175 (524,045
Profit/(loss) attributable to Non Controlling Interests 175,032 (13,493)
Profit/(boss) after transfers to reserves and Non Controlling Interests 7603143 (510,552)

The results shown above derive from continuing operations in both the current and preceding year.

The Group has ne other recognised income other than those included in the results above and thereforc no separate Other
Comprehensive Income statement has been preseated.

The aceounting policies and notes on pages 15 to 24 form part of these financial statements.
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements

Repistered No. 02981031
31 March 2021
Consolidated and Company Balance Sheet
as at 31 March 2021
Group Company
Notes 2021 2020 2021 2020
£ £ £ £
Fixed aswets
Tangible assets 8 20217 6,939 1,122 3,708
Financisl assets 9 () 9,444,843 5,295,471 - R
Investments 9(c) 10,886,791 10,242 293 11,183,320 10,538,822
20,351,851 15,544,703 11,184,442 10,542,530
Current assets
Investment loans (incheding £3,202,026 2020:
£2,196,650) due in more than one year} 9(a) 5,418,072 4,704,011 - .
Debtors amounts falling due within one year 10 460,589 170,545 6,688,556 3,475,646
Cash and cash equivalents 11 19,444,739 1 B=488.621 11,294,395 13,611,473
25,323,400 23363577 17,981,951 17,087,119
Creditors: amounts falling due within one year 12 (33,973,947) (27,298.151) (21,837,527) (19,866,999)
Net current Habilities (8,650,547) (3.934,574) (3,954,576) (2,779,880)
Totel nssets less current liabllities 11,701,304 11,610,129 7,329,866 71.762,650
Creditors: amounts falling due after one year 13 {850,648) (1,654,048) (775,648) {1,525,648)
Provisions for Liabilities 15 - - -
Net assets 10,850,656 9.915 481 6,554,218 6,217,002
Reserves
Profit and loss acconnt 10,534,951 9,773,508 6,554,218 6,237,002
Non Controlling Interests 316,605 141 573 - -
10,850,656 9615481 6,554,218 6,237.002
These finaucial statements were approved by the board of Directors on . Z¢= A/ e TS (L 2021 and were signed on s behalf

by:
J O'Brien
Director
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Consolidated and Company Statement of Changes in Equity

Balance at 1 April 2019

Total comprehensive income for the year
Loss for the year

Balance st 31 March 2020

Balance at 1 April 2020

Total ¢comprehensive income for the year
Profit for the year

Balance at 31 March 2021

Merseyside Special Investment Fund Limited
Annual report and consolidated financial statentents
Registered No. 02981031

31 March 2021

Group Group Group Compeny

Profit and lozs Non- Total Profit and loss

account Contrelling sccount
Interests

£ £ £ £

10,284,460 155,066 10,439,526 6,989,167

{510,552) (13,493) (524.045) (752,159)

9,773,908 141,573 9,915,481 6,237,002

Group Group Group Company

Profit and loss Non- Total Profit and loss

account Contrelling Account
Interests

£ £ £ £

9,773,908 141,573 9,915,481 6,237,002

760,143 175,032 535,175 317,216

10,534,051 316,605 10,850,656 6,554,218
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Consolidated Cashflow Statement
for the year ended 31 March 2021

Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Notes 2021 2020
£ £

Net cash outflow from operating activities before interest 20 410,381 219,155
and taxation
Interest received 31,398 82,241
Interest paid (6,986) (6,038)
Taxation
Corporation tax refond received 7 - 11,307
Net cash inflow from operating activities 434,793 306,665
Cashflows from investing activitles
Fixed assets acquired 8 (20,921) (2,503)
Loan and Equity investments made g (3,257,000) (3,326,316)
Investinent repayments received 9 3,893,246 3,353,002
Net cash inflow from investing activities 615,325 24,183
Cashflows from financing activities
Loans drawndown 75,000 94,000
Loans repaid (169,000) (25,520)
Net cash (outflow)/Inflow from financing activities (94,000) 68,480
Net increase in cash in year 956,118 399,328
Cash and cash equivalents at 1 April 18,488,621 18,089,293
Cash and cash equivalents at 31 March 11 19,444,739 18,488,621

Page 14



11

1.2

13

1.5

Merseyside Special Investment Fuad Limbted
Answal reperi and lidated fi il

Registerc® No, 02981031

31 March 2021

Noted be the financlal statements
Accountlag polieles

Merseyside Special lavestnen Fund Limited (the “Company”) is & company limited by guarmtee sad mcorporated, domiciled mod registered o the UX. The registered
ourtiber is 02981031 end the rcpistcrod sddress is 20d Floor, Bxchange Court, | Dale Swreet, Liverpoal, L2 2PP,

Basls af preperation

These Group and panenl couxpeny financiai st were prepined in d wilk secticn 1A of Financial Reporting Standsrd 102 The Financinl Repurting Standard
applicable in the UK and Republic of breland (“FRS /02 ). The presentation cumency of these finabcial statenents is sserling.

The sccountisg policits act out below have, mnless otherwise stated, bees spplicd consistently 10 all periods presented in these financial satements,
Mecsurement conveation

The financial statements erc prepared on the histoncal cost bass, except for cenain financicl instnonents that are messured of fair vaioe (a8 detailed in sccounting policics
below).

(roing coneern

The Dk heve idered the implications of the ongoing global Covid-19 global pandereic and its possible impact on the business. Whilst @ short #rm reduction in new
irvastment opportunitios for the MSIF Group hay been moted, this has been replaced by the finding requiremmts from SME's whe th Lves have been bmpacied by the
pandanic, The investment inmagers within the Gooup have discussed the potemiz] implications with owr investee panies and whers v, have made gppropriwie

srrangements w mitigate the risks and support their ongoing uctainnbibity,

The Drircctors have also noted that whilst there reraing uncertainty sumounding Brexit, the Board is satisfie] that ihe executive team have sdequatcly considered the risks in
the valnations of favestee companies 2 the Group has adequate resources to continue 1o eporate suceessfully poss Brexi.

Teking o accoun the events of Covid 19 ad Brexit as described ahove, the L have ble exg jon that the Campany hat adequate resources to i in
operational exisience and meet its Habllities a3 they fall duc for the foreseeable futare. In forming this exg fon, the Di have idered the financia! porition and

performmnce of the Company during the year, post year-end and for the 12 memsth peried from wou]ofdnﬂmncm]mmmludmgwoprmmm1hu!
comtimacs ™ adopt the goimg concern basis in preparing the sonusl fmancial sty ements.,

Basis of consolidadon

The fidated i ial include e financial statements of the Company snd its sohsidiary undertakings made up 0 3] March 2021, A subsidiary is s cmity
that is contrulled by the parend. The msuhls of subsidiary undesikings are included in the consobidaiad profit and logs acoout from the date that coniro] cotmmmcas wndil the
dat thel contro! ceases. Control iy eablished when the Company hex the power to govern the operating sud financial policies of an ontity 86 a3 6o obiain benefity from ity

activitics. In assessing comtrol, the Group tekes into cenuideration poteatial voting rights that are coarrently exercisable.

An associnte is an entity in which the Group has significant influcnce, but not coatrol, over the cpeorating and financial policics of the entity. Significant influchse it presimed
10 sxist when fhe ervesicns holds between 20% and S0% of the equity voling rights.

Under Section 408 of the Companies Act 2006 the Company is sxempt from the requirement &0 petesnt its cwn profit end Joss accomnt.

In the perent fnencial investments in sohsidinnics are caried st cost less inpeirment.
Group financial assets

Fair valee measurement

Fair value ja the ampunt for which an ssset could be mxchanged, & linbility asttied, o an equity instrument granted could be sxchanged, between knowledgeeble, wilking parties
m a0 @m’s length trehsattion.  The following hierarchy i used to estiroste fair values:

(a) The best evidence of fair valae Is a quoted price for an identics] asset in an active market. Quoted in an active marked s this context meane quoted prices are readily and
regalarty aypilsble and thase priocs represent actusl end regularly oceurring market transactions om an arm's Jengtb basis. The guoted price is usually the curent bid price.

@) Whmqwmdprkmmmaﬂ:hle.ﬂupﬁmohmmmhrmﬂmﬁdmwﬂswﬂu:aﬂﬁkﬂmumummmmasimmc

m economic Circumstmees 0T a gignificant Japse of tirne since the transaction tock place, Iflhamtitycm hat the ket ciicm price is not # good estimate of
fnir valvue (e.g. bocauss i reflects the amount that an extity would rective 07 pay in & forced 3 h y liquidetiom or distress sale}, thad price is adjosted.
(c)].t'mcmuknﬁxﬂ:mumawvemdmunmmfmdmmdmaonﬂ:ﬂ:mmnoﬂgouicsimﬂeaffmnhe,mmmﬂ:oﬂhﬁunheumde
by using a valution techni The objective of using a val hnique is 10 eatil what the ion price would bave betn op the mezsuremen date in an wm's
tength exchange motivated by narmal basiness considerstions.

(d) Equity myestmenis are valued ceing an approprisie valuati hn Fot an established b we uze @ mubipke of maimiainabl mmgimdlpp]y:mnﬂ:mhﬂn)
dmmLTommihatmmqunl&ple,wewiﬂuummb’y Hiple for new ts, or the multiple uaed in any offors ived o
performed for recent conixpatable dealy, Where we ider that the h) ings method dacs not give mo scoursic valustion we have ueod 3 et asseds valuation
The Group deterinines the fhir value of the inv s with ref to the hierarchy.

Loan brvestments

Loan iovestments are measured at amodised cost waing the effestive interest rate method, which includes a reduction for impairment or uncollectability whese necessary.

fnvestments in preference and ordinary shares

hmmmqmmmmmmmﬂyu&uvmwhmhunmmnlbmemmmmuT ion cost Are Tuded if the v 5 Arc
subsequently measwed at fair valie through profit and loss. Subseguent %o inftial Emition, that can be d reliably are meanmed 3t far value with
diminirtions gnised through the & Reserve, in other creditors.
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Merseyside Special tnmlnul Fuui Limited
Annual report and k
Registered No. 02951031

31 March 2021
Nows to tke financial statemests
(continued)
A fng polick fnued)
Rade financiel instruments
Trude and otker debrors / ereditors
Tndnmdndudebwum gnised initially ai ion price kst stributable tranaection cous. Trade and other crediton wr reoogniscd Ditially at transaction price phus
itnatabl costa, Subseq Ininkinl ition they are d i daed cost using the offeciive nterest mathod, Jous sy impaionent loases in the case
af trade debtons, If the syangement t g transaction, for Jo if pay iz deferred beyond normal business tems, then # is meascred o the present.
vahmofﬁmnnymmudmmdnlmﬁutmeufhmmfmlﬂmmdmmm
Interest-bearing barrowings classified as bosic f il st
Interest-bearing bormgwings are recognised initially st the prescne value of fishre paymenty, discountnd at a market ate of mterest. Sut t to initial ition, inderest-

beaning borrowings are stated &t smortised cosl using the effective interest mechod, loss mny impaimment losses.

Cask and cash aquiva’enc
Mmm:mmmmmmuumn Bank overdrafts thal ape repayable on demand and form an inegral pan of the Company's cash
ar¢ inchadod as & p of cash &nd cash equivalents for the purpose ouly of the cash flow statemem.

Other financisl instruuments

Financial tnetruments nol camld‘zred 10 e Boric faancicl instruments {Dﬂurﬁmml insirumenty)
Other financial & not iy the defomition of Basic fi | metruments are Tecogmised inftlally ar Gir value, Subsequent io inilial recognition Other finanriat
nnmmmtsmumdu&hvthewndmgumdmnuﬁulonrmwmuwmm

Tangible fixed assety

Tangible fixed aaxets arc staied at cost loss accmmulated depreciation,

The Coonp st each reporting date whother bie ffxed msats are impaired.
Drepretiation i charged %o the profit and loss aocount on a reducing balance basis at the following rate:
3 foxtures and Attmgs 25% per yoar

Depreciation methods, naefut lives and residus) valass are reviewod if thare is sn indication of a sigrificant changs sinoe kst anpual reporting date in the pattern by which the
Corapany expests o connzmc an mesct’s fithire economic benafite.

Government grants

Amounts received fran government agencies by the Company have been & d in Liverpool City Region ("LCR") enterprises though a sumber of bmited partnerships snd
limmited Lisbility partnershipé. Dus to tha nature of the hvestmens made frough the partoarships, the amounts. invesied are fully provided for, and the comresponding creditor
fo the govenament ageacion released due o the significant uncerainty over recovery, Amouits that have been d by be hips, have been. remitted haok o the
Campmny, wnd the provision sgainst the investment in the partnershipa has been reversad, An investrocot reserve is then cromed which is included in ofhsr creditars. This
talance repressnty aments that must be cither einvested in LCR emerprises, or we dus badk 10 the government agencies who injally provided the funding,

Impairment excluding deferred sax nssefs

Finaneic] assety (inchuding other debtors)

Aﬁ:mﬂuumumdﬂfnrwluﬂ:m@pm&mhuk d at each g date to determine whaber theve & objective cvidence that 1 s impaired. A
fancial asset iy bupadred H ohjestt that a loss event has oxarred afler the inithal recognition of the aszet, and thai the kot event had » negative affect on
the estimated foture cash flows of that ssaet that can be catimated relinbly.

An impairment los3 in mspoot of & fiancial asset measurod at moortised coat is calkenlaied as thy differcnce between its carrying amound and the pregant vabue of the estimsted

ﬁnncuhﬂmdmouﬂndutheum-mgmﬂeﬂ%ﬂvemﬂmmmme' p et h 10 be recognised trough the inding of the di

k d osces mre ised in profit or Joaz. When a sibsequent event causes the smount of impairment loes to ¢ the & tn imp boas ia reversed
ﬂnm‘inwﬁtorlm;

Provisions

A provision ie recognised in the balanse sheet when the entity has a prevent lepal or constructive obligation i g remlt of a past event, that can be reliably mensured and i &
peobable that ao outflow of economic benefity will be required io setile the obligation. Provivions are recognised at the beat cstimate of the smount roquwirad to settle the
obligatian st the reporting date.

JSudpements and esdlveates

The preparation of the ial o make o and doms that affect e applicetion of the accounting, policics and the

mpmadmmufmmdhabtbmsndmmdaxpmm A.mulmuhsmlydlﬂu’fmnbueeulnmm

Estimales and ymdariying mpticns are regularly fusted end are based on bistorizal cxpericace and other factors, moluding expecieticns of future everer that are
1s under the ci Revisions to g eati wre recognised in the period i which the estimates wre revised snd in any future periods affected.

The key judgements snd estimaies made by the Directors in she application of fhese aoconnting policies are in rospect of the valustion of nvestments.

Turnover

Fees and otker income
Fees end other income representn principally fund g investment arrangement, noring fees and imereat receivable locome i from sale of services aad is
recoghised as it sccrues.
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Merseyside Special Imvestoent Fund Limided

Anmual report and Hidated 1 sl
Registered No. 12931031
31 March 2021
Notes to the Naanciyl piatements
(continwed)
Accounting polickes (continued)
Expenses
Cperating leare
Payments [exchuding costs for services and insurance) made under opsrating Jeases are rocoguised in the profit acd loss acoount on a straight-line basis over the term of the

lease wnlkess the paymments to the lessor are struchured to incacase in king with expected general imflation; i which case the pryments related o the siructured Icreases are
recogrised as incurred, Lease incentives received are recogmised in profic and Joss over the tam of the bease as an integral part of the total leake cxpese.

Interesi receivablt and interest payable

Interesd paysble and similar charges include Interest payable, finance charges on shares classified as lishilitics and finance leases recognised in proft or koss using the effective
interest method, wwinding of the discount ca provisions, and net foreign eachange losses that are recogaised in the profit and loss eccount.

Orther mterest receivable and similar income include interest receiveble on funds mvesrted,

Interest income snd interest payuble are recognised i profit o luss i they Rocrie, using the effective inderest method.

Empioyez Benefits

Defined contribution plons and other long term employee benefits

A defined contribulion plon is & post-employment benefit plen wader which the Company pays fixed futions into & kP entity and will bave na kegal of conmructive
abligation 1o pay further arsonty. Obligations for contributions to defined contribution pension phs are rocognised as an expense in the profit and loas 2ccount m the perinds
during whith services are rendered by employoes.

Taxotien

Tax om the profit or kss for the yene comyprrises current and deferred tax. Tax is recopnised in the profit and Joss account cxcept to the extent that i relates to Eoans recogmised
directly in eguity o1 Gther comprebensive income, in which case it i recogmised divectly in cquity or other comprebensive inorme.

Current fax i the expecied tax payable or ivable on the taxable income or Jose for the year, nsing tax rates enacied or substantively enacted at the bakmee sheet date, and
sy adjustrnent ic 1% payahle in respect of previous years-

Defiezred tax s pravided on timing differences which arise from the inclusion of income and expepses in fax assesmments in peniads different from thoee in which they are

rocognised in the fintgcinl ytetemends. The following timing differencas are not provided for: diff B d depreciation and tax allowances for the cost of
n fined nupet i and when all nonditions for relaining ihe ws allowances have been met; and diffi relating to v in subwidiaries, 10 the oriont that it is aot
probeble that they will reverse w the foresceablc futore and the roparting ectity is abke w cotrtrol the reversal of the timing difference. Deferred tax is not recognlsed an
permanent difforences arising becinse cartain types of income or exp arc taxablt or are disallowabls for tax or b centain ax charges or all are grester

or gmeller then the swmmponding come of expeige.

Duferved tax is metsured at the tax mte that is expeeted 1o apply to the reversal of ihe relstod difference, using tax rates enacted or subsiantively atacted st the belance sheet
date. Deferred tax balances arc 1o discounted.

Unrelieved ax losscs and pihor defered tax assets are recognised only 1o the exient that is # probable that they will be mcovered against the reversal of deferred tax linbilities
or ather fiture texabls profits.

Audit exemption for subsidiaries
Advantage has been inken of the audit exsmption available for anali companies conferred by section 479 of ibe Companics Act 2006 on the. prounds:

5. that for the ysar ended 31 March 202! the Cotopiny was entitled to the exemption from 2 siatutory sudit wdet scction 479 of the Companies Avt 2006 relating to small

compmied; md

b. that no notice has been deposited wader seesion 476 of the Companies Act 2006 in rolation to ihe fimoeisl statemerts for the financial year.

The Directors soknowledge their responsibilities for:

. ensuring that the Campany koeps sdeguate accounting records which comply with section 386 of the Companies Act 2006; and

b. preparing financia statements which give a true and fuir view of the stale of the sffairs of the Cownpany a1 31 March 2020 and of #ta profit ot Joss for the year then ended in
| with the i of section 394 of the Compamies Act 2006, and which otherwise comply with the requirements of the Companies Act 2006 relating to

fiancial statements 30 far as applicable t the Company,

The following companis have taken sdvamtige of the exemption Froen audit wnder Saction 4798 of the Companies Act 2006:-

AFM Meorszyside Mezzanine Limited (04274232), AFM Merseyside Ventures Limited (04274737), AFM Small Finns Fund Limited (04275276), Allineoe Fund Managers
Nominces Limited {(§4277713), AFM R10! Ventures Limited ((4274723), AFM Sced Fund Limhed (05303817), BCE Fund Manogers (Merscyaide) Limited (03147091),
Livapool Ventures Limited (04894769), LVL Seed Fund Linuited (15303818}, Menseyside Special Jovestment Mezzanine Fend Two Limited {04257322), MSIF Seed Fuod
Limited (Q5303819), Merscyside Special Investnent Ventwre Twe Limited {14257309), Merseyside Special lovestment Venture Fund Limited (03104077), Memscywide
Special bvestment (Small Fime) Fud Two Linited (04257331), AFM NWF Ounerdl Paringr LLF {OC392158), AFM NFIF General Parmer T.LP (QC415599), AFM
Business Growth Limijred (10829218).
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Nofes to the financial statements
(cortinued)

Turmover

Fers and other meome
Profit on redemption

Staff coats
Wages wod salaries

Soolal gecurity costs
Penaion contriations

The monthly average number of employees duming the year was:

Fingnce and administation
Fund managernet

The Company operates one defined contriwtion penaion scheme,

Directors' remunerstion

Aggregaled emolumants
Sums paid to third pesties for Directors” services

Tha amourtt i respect of sun: par % third parties relztes o

payable o Livarpoo] Chamber of C

the services of Mark Bamett.

Merseyside Specisl Investvent Fed Liulted
Annus] report and coneclidated fimancia) statemrenis
Registered No. 02951031

31 March 2021

2021 2020

£ £
1,507,639 1275913
1,468,409 106,560
2.958,048 1382873
2021 2020

3 £
964,359 851,358
184,812 84312
32,061 22,020
1093233 957,657
w11 020

7 7

) 9

16 15

21 2020

1 £

2,000 162,025
20,000 16,994
62,900 179,019

for i servioos of Nef] Ashbridge and Livespool LEP for

The highest paid Director of the Group received emohmients of £30,000 (2020, £86,141) arxd money puech
Interest recelvable ind penilar income
Bank imerest

Intereat on investiment in portfolio fund
Gither trvestment income from portfolio fimd

Expenses and suditer's remuneration
Inchuied in profivRoss) ere the following:

Drprecistion of tengible fixed sazots
Auditor's rexmunerstion for:

penwion contri

Fees payrble o the Campany suditor for the sudit of the perent and lidated fu ial

Fees payable to the Compary’s wxditor and its associates far other services

- The sudit of the C s rubsidiaries p 1o leg Eslat
- (kber scrvices pursuamd (o logislation

- Tex servines

- Othar

Operating lerse cost - nd xod buikdings
O ing Jease cost - eqio

Taxtiom

Currest tax

UK Corporation fax &t 19% (2020: 19%)
Adjustments in respect of pricr periods
Total current tax

paid of €N (2020: £Xil).

011 2020

£ £
31,358 42,241
3391 11,442
43238 62,124
8527 155,807
021 2020

£ £
7,643 19,681
55200 55,661
&4,800 49093
37,000 6,004
30,300 30,300
4,500 3,000
24,602 44,113
1,347 2,264
w21 2020
z £

- 11,307

. 11,307

The tax chargs for the year is different do the standard re of corporation tax 3 the UK 19% (19%: 2020) as explained below.
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Merseyride Special Investment Fund Limlted
Annual report sad Tidated financial stetement

Registered No. 02981031

31 March 2021
Notes o the financis] stxtements
(continned)
Facttors affecting tax charge for year 2021 2020
£ £
ProfitA(Loss) for the year 7,150,301 (175,753
Total tax charge . 11,307
Profit(Loss) before tax 7,190,301 [187,060)
Profit{Loss) tohiplied by standerd rate of Corporation tax i the UK of 19% (2015: 19%)
1,366,157 {35,541)
Effrces of
P hip profitflosscs alloczti 22 =
Adjust closing deferred tax to average maie of 193 - u
Adpo opening defioic) Lia 1o avciigic ate of 194 = (489,104)
Other permanent difforenoes (1,131,161) 87,262
Group moome @.y74) (13,978)
Expensestincome not chargeable for tax grerposes 26,297 2,486
Deferred tax not recogrized - 4B4,763
Adivstroon to twx charge in respest of prior periads (160,652) (11,307
Adjustroeet 1o tax charge in respect of prior periods - deforred tax (316,460) (48,743)
Unrecogmised kogses urilised - 90273
Unwind of FRS 102 coaversion adjustrnent (,099) {4,877)
RGF tanster {pon-taxable)Voon-deductible = 55T
P ship allccati tved pet i /( ) { allocaticns od (net incorne Yexpenoe 234692 104,562
- (11307
Deferred tax 2021 2020
£ £
Unrecognised deferred tax anset m 1 Apwil 2020 4519957 4,084,680
Movement in nrecognised defesred tax (1604652) 426,277
Unrstognised defatnsd tax assel 2 31 March 2021 4,350,305 4,510,957

The Groop bas net of otber timing differences, which are losses avaibable 10 be caried forwand for tax porposes of approximately £4 4 wilkion (2020: £4 5 million) {compamy
£0.1 million (2020: £0 4 million)} et 31 March 2021, which have not been recognised.

Factors that my fusiree curvess and roral ax charges

The deferred tax asset &t 31 March 2020 has been cakulated based on the Istest substmtively enscted rate of 19%. A reduttion in the UK corporation tax rato from 19% to
1'% (effective 1 April 2020) was substantively enacied on 6 September 2016, The March 2020 Budget ammounced that a raie of 19% would continue to apply with effect
from { April 2020, and this change was substantively enacted on 17 March 2020. In the 3 March 2021 Budget, it was announced that the UK tax mate will increass to 25%
from 1 April 2023, and thia changz waa subatantively coxcted in May 2021 and will increasc the Company's future current s chanpe accordingly.

Tangible fixed assets Graup Company
Flatures sad Bitngr Flaturss ond fidog
£ t
Cost
At | Aprdl 2020 232,105 68,661
Additions 20,921 939
At 31 March 2021 253,026 69,600
Arcnmalwied depreciation
At ] April 2020 225,166 64,953
Depreciation 7543 3,525
At 31 March 2021 232,809 68,478
Net book vahwe at 31 March 2921 W27 i121
Néd book value st 31 March 2020 6,935 3,708
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Notea to the financlal gtatements
(continued)

Fixed asset investments
Group finsncinl asretr

Cost or valuation

ALl April 2020

Amoents invested in vear
Movemant in fair value
Realisationsloan repryments
‘Writien off in the yoar
Disposala in year

At 31 March 2021

Net amouniy provided in the year
At | Apri) 2020
Movaneol io provision for the year
Realised o of di 1

At 31 March 2021

Neot book value af 31 March 2021
Netbook value at 3) March 2020

Invertments ia Limited Parinersbips made by other Group companies

Cest

At 1 Aprdl 2020

Movement in pear

At 31 March 2021

Amounts writien off/refcared

At 1 Apri) 2020

Movement i yoar

At 3] March 2021

Net book value at 31 March 2028 and 31 March 2021

Page 30

Special Investrent Fund Limited
Annual report and Bdated fianncial sty tr

Registered No. 82981831
31 Varch 2021
Equity Noo Equity  Loas & Equily
Investments
f £ i
9,651,956 11,894,141 21,548,067
550,000 2,707,000 1,257,000
3376811 - 1376811
{757,B82) (3.135,364) (3,893,246)
{105,797) (598,322) (704,119)
{450,000} - (450,000)

12,765,088 10368455 23134543

4356485 7,492,130 11,548,615
(1,268,259} €1,740,747) (3,009,006)
(267,981} - (267,.981)

2820245 SASLIE 8275638
N /.- 7} N 1" ™1 M. ¥ 1.} -]

5205471 4704011 9.999.482
Clpﬁl!g’!’fl.ll

: o N £

36,597.98) (36,597,981)

(36,597,981) 36,597,981

(36,597,951- y 36,591,93;
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Notes ¢ the financial statersenty
{comtinwed)

Investments

Investmeniz in subsidiary companics
bevestcat i portfolio fund

Other investments

At 31 March 2921

Merweyzide Special Investoaent Fund Limbked
Annual report snd censstidated financial statemenis

Registered Ne. 82881031
31 March 3021
Group Compamy
1 2020 a2l 2020
13 £ £ 3
- 1%,529 296,529
18,886,791 10,242,293 19,596,791 10,242,293
10,336,791 10,241,293 11,183,329 10,538,821

At a the year-end the Company bolds the eatire share capital of the following subsidiarics, alb of which have & year-end of 31 March, Al subsidiarics are rogisiered in

England,

Nam¢ of underiRiong

Compnnies:

Merseyside Spacial b Venture Fund 1imited
Merseygide Specisl Venture Fung Two Limited
Merseyside Special nvestment (Small Firms) Fund Two Limited
Metseyside Sperial Investment Mezzanine Fusd Two Limiied
Mersaygide Small Loans for Business Investmont Fund Limitod
MSIF Seed Funid Limited

Mergtysids Loan & Equity Fund LLP

Smmalt Business Losns Limited

North West Transilional Loan hrvestment Fimd LLP

Adtimoe Fund Motegers Limdted

LVL Sced Fund Limited

Profit(Loxs)

16,732
4,584,594

77,682
(265,021}

AFM Seed Fund Limited

AFM Memeyeide Mezzanine Limited
AFM Merseypide Ventures Limited
AFM Sanall Firms Fuod Limited

AFM R101 Veotures Limited (14,438}

Alligmee Fond Managers Numinees Ltd

BCE Pund Managers (Memseyside) Lid

AFM Basinesy Growth Fund Limired

AFM NPIF General Partoer LIP
AFM NWF General Partnier LLP

Net Amets /
{liabilities)
2

(788}
16,178
594,421
31
11,193,455
2
638,550
693,747

1

28,001
21,001

87,702
446,764

{43,627)

354

Principal sctivity

Livestment Compamy
Tnvestment Company
Envestment Comnpaoy
Investment Company
Investment Company
Investment Company
Investnoettt Cotrpaary
Investmeat Coropany
Investment Company

Managoment Company

2met General Partaer to Liverpooi Secd Fund Limited

Parincrship

First Genexa] Partner of the Liverpool Sead Fund §amited

Patnership

Drirectoc for White Propety Services Lid

Geaern) Partner of the Merseyside Special Investment
Veature Fund No. 3 Limited Parinersitp. The Company
alsa acrs as Director for White Property Servicea Limied
Geaeral Partner of Noth West Business Growth Pund LP
Geneenl Partner of the Meneyside Special Investment
Venture Fund Limiwed Partnership, It is s Limited Partner in

NFIF NW (Microfl

} Limited Partnershiy

The Compatry acts 45 nosninee shareholder for equiry
investnents made by other Growp entinies

Designated Member of AFM N'WF General Partner LLP
and AFM NPIF General Parmer LLP

Limited Partner of the North Weat Busineas Growth Fund

LP

Scoond General Partner of NW NPIF (Microfinance) LP
Scoond Geneal Parmes of NWF (Miero T.oany) LP

The regisered office for all the abave subsidiaries is 2nd Floor, Exchiange Coutt, 1 Diale Sireet, Liverpool, L2 2PF.
In addition Messeyside Special lnvestment Fynd Limited is the sole puarsntor of Liverpool Ventwes Limited (2 company timited by guarandec).
The Direcaors bebieve that the carmying value of the Investnents is supported by their underlying net assets,

Debtors

Ammonnts falling due within ooe year:
Tinde debtora

Other debiors

Amounts gwed by Group underiekings
COrther taxption and social security
Prepayments

Accrusd income

The amounts owed by Group underiakings are unsecured snd repayable on demand.

Cash and cash squivaleais

Cash at bank and in hand
Crah and cash equivalents

Pagz 21

Gronp Company
2021 2020 2921 2020
£ £ * i~
244,686 45,464 35 316
388 3,782 . -
. . 6,611,903 3,415,992
26,001 22,200 10,001 23,200
26,122 63,788 4119 24,768
105,927 35,711 4,737 12370
460&9 170,945 6,688,556 3,475,646
Groop Company
202 2020 21 2020
£ 1 £ L
19,444,739 18.488.621 11,254,395 i3.601,473
19,444,739 18,488,621 1 1294,395 13,611,473
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y1lde Special Investment Funid Limited

Annwal report and finauclal stab 1
Registered No. §2981431
31 March 2421
Notes to the fisanchl statements
(continued)
Creditors: pmounty falting due within one year
Greup Company
11 2020 m1 2020
] 1 2 i
Trade creditors 194,991 43493 152,418 12,034
Amonnts owed 1o Group undertakinge - 431,689 358,450
Taxation end social escarity 63,776 59,001 1,853 2456
Other areditors 445,248 279,159 463,347 271,884
Other eraditors - investmeal roserve 31,235,603 24980478 19,505,951 18,329,835
Astitumity stribndable 1o RGF 869,278 833,545 -
Ascruals and defarced Income 391,773 350,524 13247 142,340
Bank bogns 178 1,951 -
Amounts awed 1 ERDF 750,000 750,000 158,000 150,00¢
33,873,947 27298 151 21,337,527 19,864,995
The mnoutds owed ip Group undestakings sre d, repayable on d d
'lheirwﬁummrememdm attribudable to RGF that the Group inteods & imvest is coterprises i the fidure, or way be roquired 10 tapay to the

that By provided the finding.
AmommodeRDanmmcmwuyomeRm gramt previoualy beld and invested by the Group. Pryments aro due in Lins with the formal repryment sohadule.

Creditors: amounts falling duc sfter more thax ome year

Greup Company
2 2020 1 200
1 i E i
Bank koans repayable within five yoars 75,000 169,000 - -
Amounts owed to ERDF 715,648 1,525 648 775,648 1515448
559,643 1,594,648 75,648 1,525 648
Al 3] March 2021 the bank Joans rep b ings under derwdown lomn facilities of £75,000 emered wio on 16 December 2020 for & peniod of 4 years, Inlerosl is

charged #t the Bank of England rare phus 4%. Dmmg!heyur the Group fully repaid the bark loan hedd an st 31 March 2020 of £169,000,
Luterest-bearing loans sad borrowings

This note provides inf ion about the 1 g of the Group's sod prrent company’s dniarest-bearing Lyans and borrowings, which are msasured s mmortised cost
2021 2020
£
Bank loans
Croditon fulling due within ane year 178 1,951
Cradiion falling die afier mare than ono year 75,000 165,000

Terms end debt repa;ment schedule
Nowinad bnterest  Yewr of matority

Groap Cunrency Rutc 2021 2020
£ i
Cnlty year 3 GBP 4.0% 2018 178 3,951
Uity year 4 GBP 4.0% 2023 75,M00 169,000
718,178 170,951
Provisioas for Byhilities
Deforred tax pssets bave not heen carriad farwand, = recovery in future yean i not considared to be probable. The amount of deferred tax provided snd not ised
cOmprises:
Group Deferred tax provided Deferred tx uot recegabsed
2021 2020 101 2020
z i £ £
At start of year - (4,510,958} 4,084,680)
Excexs of daprocistion over tex alk - 7321 LI70
Other timing differences . (6,138) (8,504)
Profit and los account movement i yekt - - 159,470 (418,5944)
At cuf of year . - (4:358,305) {4,510.558)
Company Deferred Tax Provided Deferred nx not recogulsed
1021 2620 2421 2020
£ £ S £
At start of yoar - 357,208 7554
Exceas of deprocistion: over tax afk : (3,236) (1,368)
Loases utilised - (122 453) 11,223
Prior year adjustment . - - -
At end of year - - 131,470 357,209

Page 22
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Mensgyulde Special Investment Fumd Limited
Annnal report and bl finsncial stats t
Registered No. 02981031

3] March 2021
Notes to the financis) gatements
(continued)
Fingneial intrumenty
The carrying amount of 1he financial sssets include;
Group Company
20821 2020 2821 2020
| 4 £ E H
Axsels measured of fayr value through profit or Joss 28,3316 15,537,764
Ausets measured ot con legs imparment 215,343,617 23370516 29,147,393 27,625,649
Lisbilities measured at amortised cost (34,824,595) (28,992,799 (22,613,175) (21,392,647
Pravisions meemated &t amortisad cost - . - -
10,850,656 9915481 6,554,218 6,237,002

Called up thare eapltat

The Company docs ot have share capital and is Limited by guarantec. The liabitity of the members is limited to 8 miviowm of £1 and & maximum of £100 cach, At 3)
Mirch 2021 the Company had 3 members (2020: 3),

Operating ksse commitments
A1 31 March 2021 the Gronp had total commitments under non-cancellable operating loases as set out briow:
Land nnd Office
dicHim g quip Group Group
o 2821 2021 2010
i f 3 £
Pryments dot:
Within ane year 12,833 12933 39,482
Between two and five years - - - -
12,933 - 12933 39,482

A131 March 2021 the Company had total commitments under pon-cancellsble operating leases as set out below:

Office
quip Company Company
01 2003 2020
i [ £
Pyyments due:
Wilhin one year ° 1,547
Between two and five years - - .
. . 1,647
Contingent Habilites
One of the Growp mmnities (Merseyside Special Investnant Venture Fund Two Limiled) bas provided a guarantee to Moy Pension Fund (MPF) in respect of ils capital
apcount with M ide Special kv Venture Fund No.3 Limiled Partnership. Memeyside Special Investment Ventwre Fund Two Limitcd gwrantees & pay az amount

equal 1o 50% of the shartfall between the 1ota] amownts recerved by MPF and their initial loan of £2,000,000.

At 31 Mawch 2021, £1,505,362 (2020 £1,905,362) had been reprid to MFF, leaving the partership capital scoount ml £94,638 (2020: £9%4,638), This means that the
maximum potcatial lability to the Group i £47,319 (2020: £47319).

Reconcitiation of operating Jos to net éash {ontflow)ixflow fram sperating activities

20 2020

£ i

Profis/{lLoss) 7,190,301 {175,753)
Depreciation 7,643 19,681
Trrvestments wrines off 1,173,532 1269288
Movement in fair valus of fingneizd aysets (3376811) (2,145,000)
Movement m provision for investnwent loascs (3,297,658) 281,959
Movemnent in fxir valus of portlolio dnvestments (651,638) 227,863
hr manag e 54366 54,147
Interest receivable and similar income [eLY724] (155,507
Interest payable and similar expenses 63 7,110
Taxation - {11,347
1,027,542 {627,83%)
D /i ) debt (289,644) 924,990

Increasef{decreass) in crediions (327,586} {77,956)
Net cash inflow from operating activitics 410,381 219,158

PFage 1)
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Menseysule Specinl Investmnent Fund Limited

Anwwal T'Fl?ft Illd Lid d fi il siat
Registered No. €2981031
31 March 2021

Netes to the financinl statements
(continwed)
Capital comnitments
The Group hed zapital commiments of £3,893,000 (2020 £397,000).
Related party trusmctions
The b of gertain Di were paid W third partics (sce note 4), An amound of £12,000 {2020: £8,660) was paid o Liverpoot (haraber of Commserze snd £8,000
(2020: £8,334) was paid to the Liverpool LEP in respect of Directory” services in the year. n sddition, membership mibscriptions amommting to £360 (2020: £432) and £5,250
(2020: £6,300} were paid to Liverpool Chamer of Ci and the Liverpool LEP, respaciively, Al the year end, £Nil (2020: £!,200) was due to Liverpoo! Chamber of
Cormerce and £Nil (2020; £Ni) to the Liverpaol LEP.
Dwring the year, an employet: of the Group ded 4o Liverpool City Region's Growth Platfortn s part of the Fisanss Hub. An agr was formed b the Group

mﬂﬁwlm%wﬁ?hﬁmhﬂmmﬂdmmpbywofﬂz.ﬁmwlndmLCRGmwﬂxPhﬁtmpnidﬂnGﬁnpnf‘u:edmmfcrdnpm’nd]Jm\u’yZﬂZlm
3% March 2021, with total receipts emomting to £10,100 {2020 £N1).

The Group has uken advantage of the exemption available moder Section 33 of FRS 102 16 noy disclost transactions with other whaolly ewhod oompanies i the Group headed
by Mersoyside Special Investment Fomd Limdied.
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