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Report of the directors
for the year ended 31 March 2021

The directors present their report and accounts for the year ended 31 March 2021.

This report has been prepared in accordance with the special provisions of Part XV of the Companies Act 2006
relating to small companies,

Principal activities

The Company is the General Partner of the Merseyside Special Investment Venture Fund No. 3 Limited
Partnership and manages a portfolio of investments throughout Merseyside. The Company also acts as Director
for White Property Services Limited.

The Company was incorporated on 22 August 2601,

The principal activity of the parent company Merseyside Special Investment Fund Limited is to facilitate the
investment of venture and loan capital investment funds in small and medium sized enterprises (SMEs) and
provide support and monitoring of those investments, thereby assisting to regenerate business in the Merseyside
area.

Financial results
The company had no income or expenditure during the year and as such ne profit and loss account is presented.

Dividends
The directors do not recommend payment of a dividend (202¢: £Nil).

Going Concern

The directors believe that preparing the accounts on a going concern basis is appropriate due to the continued
financial support of the ultimate parent company Merseyside Special Investment Fund Limited. The directors
have received confirmation that Merseyside Special Investment Fund Limited intend to support the company for
at least one year after these financial statements are signed.

Directors
The directors who served during the year ended 31 March 2021, and up to the date of signing the financial
statements, were as follows:

Mr J O'Brien - resigned 11 August 2020
Mr § L Walker

Mr K Khilosia

Mr M Borzomato

Mr M d'Abbadie

Mrs H Pittaway - appointed 11 August 2020

No director of the Company has any interest in the Company or the group within the meaning of the Companies
Act 2006. The ultimate parent company, Merseyside Special Investment Fund Limited is limited by guarantee.
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Report of the directors
for the year ended 31 March 2021
(continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the report of the directors and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice), including Section 1A of FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasconable and prudent;

» state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

* assess the company’s ability to continue as a going concem, disclosing, as applicable, matters related to
going concern; and

« use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.

This report was approved by the Board on .30 NOEMEyLL, 2021 and signed on its behalf

MMeL”

M Borzomato
Director
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Balance Sheet
as at 31 March 2021

Notes 2021 2020
£ £
Current assets
Debtors 4 87,702 87,702
Net assets 87,702 87,702
Capital and reserves
Called up share capital 5 1 1
Profit and loss account 87,701 87,701
Equity shareholders' funds 87,7062 87,702

The financial statements have been prepared in accordance with the special provisions relating to
small companies within Part 15 of the Companies Act 2006.

Advantage has been taken of the audit exemption available for small companies conferred by
section 479a of the Companies Act 2006 on the grounds:

a. that for the year ended 31 March 2021 the company was entitled to the exemption from a
statutory audit under section 479a of the Companies Act 2006 elating to small companies; and

b. that no notice has been deposited under section 476 of the Companies Act 2006 in relation to
the financial statements for the financial year.

The directors acknowledge their responsibilities for:

a. ensuring that the company keeps adequate accounting records which comply with section 386
of the Companies Act 2006; and

b. preparing financial statements which give a true and fair view of the state of the affairs of the
company at 31 March 2021 and of its profit or loss for the year then ended in accordance with the
requirement of section 394 of the Companies Act 2006, and which otherwise comply with the
requirements of the Companies Act 2006 relating to financial statements so far as applicable to
the company.

The financial statements on pages 4 to 9 were approved by the board of directors on ‘23 oV ENBed
2021 and were signed on its behalf by

A AT LT

M Borzomato
Director



Statement of Changes in Equity

Balance at 1 April 2019

Total comprehensive income for the year
Result for the year

Balance at 31 March 2020

Balance at 1 April 2020

Total comprehensive income for the year
Result for the year

Balance at 31 March 2021
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Called up Profit and Total equi
Share capital loss account quity
£ £ £
1 87,701 87,702
1 87,701 87,702
Called up Profit and .
. Total equity
Share capital loss account
£ £ £
1 87,701 87,702
i 87,701 87,702
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Notes to the financial statements

Accounting policies

AFM Merseyside Ventures Limited (the “Company™) is a company limited by shares and incorporated,
domiciled and registered in the UK. The registered number is 04274737 and the registered address is 2nd
Floor, Exchange Court, 1 Dale Street, Liverpool, 1.2 2PP.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 1027). The
presentation currency of these financial statements is sterling.

The Cempany’s ultimate parent undertaking Merseyside Special Investment Fund Ltd includes the
Company in its consolidated financial statements. The consolidated financial statements of Merseyside
Special Investment Fund Ltd are available to the public and may be obtained from the above address. In
these financial statements, the company is considered to be a qualifying entity (for the purposes of this
FRS) and has applied the exemptions available under FRS 102 in respect of the following disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to end of the period;
o Cash Flow Statement and related notes; and

¢ Key Management Personnel compensation.

The Company propases to coatinue to adopt the reduced disclosure framework of FRS 102 in its next
financial statements,

The accounting policies set out below have, unless otherwise stated, been applied consistently to ail
periods presented in these financial statements.

Measurement convention

The financial statements are prepared on the historical cost basis.

Going concern

The Directors have a reasonable expectation that the company has adequate resources to continue in

operational existence for the foresceable future. Thus it continues to adopt the going concemn basis in
preparing the annual financial statements
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Notes to the financial statements
{continued)

Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs.
Trade and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses in the case of trade debtors. If the arrangement constitutes a financing
transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payments discounted at a market rate of interest for a similar debt instrument.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in
tax assessments in periods different from those in which they are recognised in the financial statements.
The following timing differences are not provided for: differences between accumulated depreciation and
tax allowances for the cost of a fixed asset if and when all conditions for retaining the tax allowances have
been met; and differences relating to investments in subsidiaries, to the extent that it is not probable that
they will reverse in the foreseeable future and the reporting entity is able to control the reversal of the
timing difference. Deferred tax is not recognised on permanent differences arising because certain types
of income or expense are non-taxable or are disallowable for tax or because certain tax charges or
allowances are greater or smaller than the corresponding income or expense.

Taxation (continued)

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not
discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Profit and loss account

The company did not trade in the year and, consequently, no profit and loss account is presented.
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Notes to the financial statements
(continued)

Tax on result op ordinary activities
Tax 2021 2020

Currenti tax on income for the period - UK Corporation Tax - -
Deferred tax not recognised 1,372,683 1,372,683

Factors affecting tax charge for year

The tax assessed for the year is equal to (2020: equal to) the standard rate of corporation tax in the UK of
19%. The differences are explained below:

2021 2020

£ £

Result on ordinary activities before tax - -
Result on ordinary activities multiplied by standard rate of
Corporation tax in the UK of 19% - -
Effects of .
Capital gain allocated from partnership
Losses allocated from partnership
Group relief not paid - -
Adjust closing deferred tax to average rate of 19% - -
Adjust opening deferred tax to average rate of 19% - (144,493)
Deferred tax not recognised - 144,493
Current tax charge for the year (note 2(a)) - -

Factors affecting the future tax charge

The deferred tax asset as at 31 March 2021 has been calculated on the latest substantively enacted rate of
19%. A reduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was
substantively enacted on 6 September 2016. The March 2020 Budget announced that a rate of 19% would
continue to apply with effect from 1 April 2020, and this change was substantively enacted on 17 March
2020. In the March 2021 Budget, it was announced that the UK tax rate will increase to 25% from 1 April
2023 and this change was substantively enacted on 24 May 2021 and will increase the company's future
current tax charge accordingly.
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Notes to the financial statements

(continued)

Debtors 2021 2020
£ £

Amounts owed by group undertakings 87,702 87,702

The amounts owed by group undertakings are unsecured, repayable on demand and at a nil rate of interest.

Share capital 2021 2020

£ £
Authorised 1,000 1,000
Issued and Fully Paid Ordinary shares of £1 each 1 1

Related party transactions

The Company, being a wholly owned subsidiary, has taken advantage of the exemption available under
Section 33 of FRS 102 to not disclose transactions with other companies in the group headed by
Merseyside Special Investment Fund Limited.

Ultimate parent company

The Company's immediate parent undertaking is Alliance Fund Managers Limited.

The ultimate parent company, the controlling party and the only company to consolidate the results of
AFM Merseyside Ventures Limited, is Merseyside Special Investment Fund Limited which is registered
in England and Wales. A copy of the consolidated financial statements can be obtained from 2nd Floor,
Exchange Court, 1 Dale Street, Liverpool, L2 2PP,
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General Pertuer's report
The Gemeral Partner presents the report and the andited financial statements for the year ended 31 March 2021.

Bascxd on its size, the Partnership has met the requirements in the Companics Act 2006 to claim exemption from preparing a
strategic report.

Principal activities

Merseyside Special Investnent Venture Fund No.3 ("the Partnership™) was cstablished as g limited partnership by Merseyside
Special Investment Fund Limited.

‘The Partnership's aim is to establish, support and monitor investment funds which will provide venture capital to small and
medium sized enterprises (SMEs) operating in the county of Merseyside, thereby assisting to regenerate business in the region.
The Partnership is supporied and part-financed m this projerd by European Regional Development Funding via the European
Community’s Objective 1 Programme,

The Partnerehip is now fully invested and in its realisation phase.
Financial results

The Partnership made a profit of £450,723 (2020: £12,268 loss) for the year ended 31 March 2021. This has been transferred o
the Partners' current aceounts.

Going Concern

The financial staternents have bern prepared on a going concern basis which the General Partner considers to be appropriate for
the reasons set out below.

The nature of the Partnership's business model is such that it is very low and stable levels of expenditure or commitments which
are settled in cash and these can be forecast with a high degree reliability even in reasonably possible downside scenarios. While
the impact of Covid-19 on the Partnership's investments s harder fo assess, this has no impact on the Parmerships forecast
expenditure or commitments which are settled in cash, all of which can be met from existing cash balances. Consequently the
General Partner has not required detalled cashflow forecasts to be prepared but has instead assumed that expenditure is
consistent with actual experience in making their going concern aggessment, which is for the 12 months subseguent to the
signing of these financial statements.

Consequently, the General Pariner is confident that the Partnership will have sufficient funds to continue » meel jts liabilities as
they faill due for at least {2 months from the date of approval of the financial statements and therefore have prepared the financiat
stalements on a going concern basis.

Partners

AFM Merseyside Ventures Limited with a 0% interest i the capital of the Partnership, acts as a General Partner to the Limited
Partnership and the following are the limited parters with interests in the capital of the Parinership 1o the extent shown below:-

Allimge Fund Managers Limited (20%) - Founder Partner
Mersey Pension Fund Limited (824) - Ordinary Limited Partner
Memeyside Special Investment Venture Fund Two Limited (72%) - Initial Limited Pariner

Directors of the General Partmer

The directors who scrved during the year ended 31 March 2021 and up to the date of signing the fmancial statements, were as
follows:

Non Executive Directors

Mr J O'Brien - resigned 11 August 2020

Mr J L Walker

Mr K Khilosia

Mrs H E Pittaway - appointed 11 August 2020

Executive Directors
Mr M Borzomato
Mr M d'Abbadie
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General Partner's report
(continued)
Disclosure of informatlon to auditor

The General Partner confirms that, so far as il is aware, there is no relevant audit information of which the Partnership's auditor
is unaware; and has taken el the sieps that ought to have taken as & General Partner lo make themselves aware of any relevant
audit information and to establish that the Partnership's auditor is aware of that information.

Political contributions

The Partnership made no political donations and incurred no political expenditure during the year.
Auditor

KPMG LLP ere deemed to be reappointed as auditor under section 487 of the Companies Act 2006,

For und on behalf of the Partmership
2nd Floor Exchange Court
1 Dale Sirect
M Borzomateo Liverpool
Director 122pPP

AFM Merseyside Ventures Limited S MOV ECRAE 2021
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Statemcnt of General Partner’s responsibilities in respect of the General Partner's report and the financial statements

The General Partners are responsible for preparing the Geneml Partners™ Report and the financial statements in accordance with
applicable law and regulations.

The Partnerships (Accounts) Regulations 2008 require the genera! pariners 1o prepare qualifying partnership financial statements
for each financisl year in accordance with Part 15 and Chapter 1 of Part 16 of the Companies Act 2006. Under that law the
general partners have elecled to prepare the financial statements in accordance with UK Accounting Standerds and applicable
law (UK Generally Accepted Accounting Practiee), including section 1A of FRS 102 The Financial Reporting Stamdard
applicable in the UK and Republic of Ireland .

Undet company law the general partness must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the qualifying parmership and of the prefit or loss of the qualifying parinership for that
period. In preparing these financial statements, the general partners re required to:

* selecd suilable eccounting policies and then apply them consistently;

v make judgements and estimates that are reasonable and prudent;

*+ pssess the qualifying partnership's ebility to continue as a going cuncern, disclosing, as applicable, matters related to
going concern; and

* use the going concem basis of accounting unless they either intend o liguidate the quslifying partnership or to cease
operations, or have no realistic alternative but to do so.

The generad partnets are responsible for keeping adcquate sccounting records that are sufficient #o show and explain the
qualifying partnership’s transactions and disclese with reasonable accuracy at any time the financial position of the qualifying
partnership and enable them to ensure that the financial statements comply with the Companies Act 2006 as apphied to qualifying
parinerships by The Partnerships (Accounts) Regulations 2008, They are respansible for such internal control as they determine
is necessary to enable the prepatation of financial statcments that are frec from material missteterment, whether due to freud or
errot, and have general responsibility for taking such sicps as are reasongbly open fo them ip safeguard the assels of the
qualifying partnership and to prevent end detect fraud and other irregularities.



Independent suditor's report to the partners of Merseyside Venture Fuxd No. 3 Limited Partnershlp

Opinlox

We have mdited the finsncial statcments of Merscyside Special Ivestment Venture Fund Limited Partneship ¢ 'the qualifying partnership™) for the year
ended 31 March 202) which comprise the Profit and Loss Account and Other Comprehensive Income, Balancs Sheet, Statament of Changes in Partners®
Capital, Cash Flow Staterent end related notes, including the acoounting policies in note 1.

In our opinion the financial staterments;

s pgive s true and fir view of the state of the qualifying partnership’s affairs as o 31 March 2021 snd of the qualifying partnership’s profit for the
yrar then nded;

+  baye been properly prepared in accordance with UK sccounting standands, including section A of FRS 102 The Financial Reporting Standard
applicable in the UK ond Republiv of lrefand; and

«  have been prepared in accordance with the requirernents of the Companies Act 2006 as gpplivd to qualifying p hipe by The Pannershig
(Accounti} Regulations 2008.

Basts for epinion

We condected our adit in aocordance with Intemational Standerds on Auditing (UK) (“ISAs (UK)") end spplicable lew. Our msponsibilities are described
below. We have fulfilled our ethical responsibilities under, and are independent of the group in accosdance with, UK ethical requirements including the
FRC Ethicel Standard. We believe that the audit evidence we have obtained is & sufficient and appropriste besis for our opinion.

Guing concern

The penersl panmers have prepared the financial statements on the poing concom basis as they do not intend to liquidate the qualifying partnership or to
cease their opetazions, md es they heve concdluded that the partnersbip™s financial position means that this is realistic. They have also concluded thet tha
re no macrial uncertaintios that could have cast gignificam doubt over tbeir ahility to continue as a going concern for m least a year from the date of
spproval of the financial statements (the going concern period”).

In our evaluation of the General Partners’ conclusians, we considercd the inherznt fisks io the Parinership’s basiness mode and raalysed how those risks
might affect the Partnership’s financial reoutces or sbility to continue operations over the going coneem period.

Cur conclugions hased on this work:
»  we considor that the General Partners’ use of the going concern basie of accounting in the preparation of the financial statements is appropriste;

s we have not identified, end concur with the General Pariners” sssessment that these is not, & isterial uncorisinty relsied to eveats or conditions
that, individualty or collectively, may cast significant doubt on the Partoership's sbility to continve as e going ouncern for the going concern
period.

However, as we conot predict all fiture events or conditions and 85 subsequent events may resalt in that are i istent with judg ts thet
were resonable &1 the ime they ware made, the above conclugions src not a guarantee that the Partnership will continue in operstion.

Fraud and breaches of laws and regointiony — ability to detcet
Idemtifying and responding o risks of material misstatement due fo fraud

To identify risks of meterial misstatement due to fraud (“freud risks™) we d events or condit thal could indicate sm inocntive or pressume to
comypit fraud or provide an eppoTiunity to commit frand, Our sk assessment procedures included:

+ Enquirmg of General Partners and imspection of policy dotumentation as to 1he qualifying partnerships high-Jeve] policics and procedures to
prevent and detect freud, including the qualifying pertnership’s channel for “whisticblowing™ a5 well as whether they bave knowlodge of any
actual, suspected or alleged faud.

«  Reading Board minutes.

s Considering remunération incentive schemes and performance targets for mansgament.

s Using snalytical procatures to identify aay unusual or uncxpected refationships.

We communicied identified frmud risks throughoyt the eudit team and remained alert to sny indicutions of frand throughout the sudit

As reguired by auditing standards, and teidng into sccount possible pressures io medl pmfit targets and cur overal] knowledge of the control eavironment,
we perform procodures 10 address the risk of management override of controls, in paticuler the nsk thet managemem mey be in & position to meke
insppropriats accounting entries. On this sudit we do not believe there s a froud risk related to revenue recognilion becsuse there are few Judgmental
1 to ond Tecognition is nol cotnpl ex,

We also identificd a freud risk refoted 1o the valuation of equily investments and recoverebility of investment luans in response 1o possible pressures 1o
enthanes the asset position of the Partnership.

In determining the audit procedures we 100k into acsount the results of our evaluation and testing of the operating effoctiveness of some of the Parmership-
wide ftaud risk managament controls.



Independent auditor's report to the partners of Merveyside Veiure Fund No. 3 Limited Partnership
{continmed)

We akso performed procadumes including:

s Kentifying journal entries and other adjustments 1o test based on nsk eriterin and compating the identificd entries to supponting documentation.
These included those with descriptions that could indicate fraudulent posting ot unusual joumal combinations to investuents and cagh.

+ Reperforming manegement’s fair value caleulation for a sample of equity investments, vouching key inputs to supporling documenation and
esses6ing whether the valudtion raethod is appropriste. Di jon with the i ant manapers and in pancl also formed part of this
macssment.

« Confirming that the bad debt policy is being spplied sppropristely and is sppropriste. This included obtaining supporting evidence over
recovernbility, indluding the impect of COVED-19,

Identifving emd responding to risks of mateial mis due to non-compliance with laws and regulations
We identified areas of lzws and regulations that could ressonably be expocted to have & matoral effoct on the financial statements from pur gencral
in! and sector jence and th h di ion with the General Pariners s othtr managernent (s required by auditing standands), snd from
of the P, ip’s regu) andlmal pond ond di 5 with the General Poriners and otber management the polices and

pmcedum regarding compliance with lm 20l reguigtions.

We communicated identificd Jawa and reguletions throughoul our team and remained alent to any indications of noncomplisnee throughout the mudit, The

potential effect of these laws and ragulations on the financial vanies iderably.
Fimtly, the Pttncr!hlp 18 mb_wct to lews end regulations that directly sffoct the § ial stad including finencial reporting Jegislation {including
related compenies begislation), disri le pmfits legislation, taxation legislatinn snd we assessed the extent ofounpl:meemth lhcsc Jaws and regulations

us part of our mw&:m on the related finsncial mncm irems,

Secondly, the Partnesship is subject to many other laws and repulations where the consequences of non-complisnce could have 2 materisl effect on smgonts
or disclosurts in the financial stements, for nstanct through the imposition of fines or litigeton or the logs of the Pertnership’s licensc 10 opote. We
identified the following mreas s those most likely to have such an effoct: health and sifety, ams-bribery, employment law, and financial conduct suthority
reguletions recognising ihe nehoe of the Parinership’s activities. Awditing standards limit the required madis procedures 1o identify son-compliance with
these lmws and regulations ta enguriry of the General Pariners and other management and inspection of regulstory snd legal pond if any. Thereft

if s breach of operational regulations is not disclosad 2o s or evident from televant comspondence, &t audit will not detect that brcack:.

Contexs of the ability of the awdit 1o detect fraud or breaches of law or regWlation

Owing to the inberent limitations of m audit, there is 2n unavoidable risk that we may not heve detocted some matcrinl misstatements in the financal
statements, even thoopgh we have properly plamned shd performed our andit in dxnce with guditing stendards. For pk, the further removad non-

complienoc with lews and rcguisions is from the events snd trnsactions reflected in the financial staloments, the bess likely the inbemntly limited
procedares requited by suditing standards would identify it

In addition, & with any mudit, ther menained a higher riek of non-dctection of fraod, as thoe may involve collusion, forgery, intentional amisioos,
misrepresentations, or the override of intemal controls. Our sudit procedures zre degigned 1o detogt material misstalement. We are not Tesponsibie for
preventing noo-complisnce or fraud and cannot be mpectsd to detect non-compliance with all Jaws md regulations.

General Partmery’ report

‘The General Pertners are responsible for the General Partners” report. Our opinion on the financial s does not cover that repord and we do not
oiress & andit apinfon theroour.

Our resporsibiility is 0 read the General Parthers® renort nnd itt doing g0, consider whether, basad on our finencie! starements audit wark, the information
themin ie ialty mi dori i with the fi ] siaternents or our sudit knowledge Basod golely pn that work:

+  wet bave not identified material misstalernents in the General Partners’ report;
»  in our opinion the fnformation given in that report for the fnmncal year is consistent with the financial stetements; and
*  in gur opimion that report has been prepared in ui with the Companies Act 2006,

Meiters on whith we are required to report by exaption
Under the Compenies Ad 2006, we arg reyuired to report o you if, in our opiniou:

»  adequate scopunting records have not been kepe by the Partnership, or retums sdequste for our sudit have not been received from branches not
visited by us; or

s the P hip Bnancial are 1ot im agrocnent with the acoounting rmoords and retams; or

s portain disciosures of member's remunertion specified by law ae not made; o

+  we have not received all the information md expladmions we require for our andit; or

+  the genera) partnemy were pot entitled to take advantage of the small companist exemption from the requitemmt to prepare a strtegic report.

We have nothing to report in these reperts.



lodependent audltor's report to the partners of Meneyside Venture Fund No, 3 Limited Partnership
(continued)

Gooend Pertnery’ responsibilities

As exaplained more fully in their statement 82t out on page 6, the General Partners e mspomsible for: the preparation of the financial statements end for
being sstisfied tha they give a true and fair view; such internal control as they determine is necessary to enable the proparation of financial siaternents that
me free flom metcrisl misstateroent, whether due 1o fraud or emor; asscssing the Parmership's sbility to continue s & poing coneern, disclosing, as
spplicabla, matens related lo poing concern, and using the poing concem basis of accounting unlesy they either intend 10 Kquidate the Partnership or to
weaEC OpeTRLions, or have no realistic sltemative but to do so.

Auditer’s responsibilides

Our obiectives are 10 obtain reasonably assurance sbout whether the financial ststernents as 8 whole s froe flom material misstatement, whether duc to frand
or aror, and to issue our opinion in &n suditor's mpon.  Reasonable sssursnce is & high level of essumncs, bul docs not guanntee that an sudit conducted in
acoondanoe with ISAs (UK) will alwayr detoct @ materinl misstatement when it cxists. Misstaternents can arise from frand or emor end are considered
matesial if; individoally or in aggrepate, they could ressansbily be expected to influence the coenomic decisions of users taken on the basis of the financial
statenents.

A filler description of our responsibilities is provided on the FRC s website at wyww, fo oo ulr'suditostesognshilitics,
The purpose of our andit work and io whom we owe our responsibilitles

This report is made solely to the Partnership’s membes. as & body, in accordance with Chapter 3 of Parl 16 of the Companies Act 2006, Our sudit work
has been undertaken so that we might statc to the Petnership’s members thosc matters we arc required Lo atatc to them in an anditor’s 26post and for no
otber pmpose, To the fullest extent permitted by lew, we do not aceept or sssume responaibility 1o amyone other than the Partnership and the Partnership’s
members, a5 a body, for our audit work, for this report, or for the ppinions we have formed.

X’x'a'l‘é{\_ 7(#8'1"mtl:j}-/m——-

Carla Kmaaugh (Scnior Statwwry Anditor)

for and om bekalf of KPMG LLP, Statwiory Anditor
Charterad Avcounlants

8 Princes Parsde

Liverpool

13 1QH

30 November 2021



Merseyside Special Investment Venture Fund No. 3
Annual report and financial statements
Registered No. LPH07898

31 March 2021
Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2021
Notes 2021 2020
£ £
Turnover
Fees and other income 24,583 25,000
Total turnover 24,583 25,000
Administrative and investment expenses (10,996} (7,268)
Movement in fair value of investments 325,658 -
Movement in provision 4 111,478 (30,000)
Profit/{1.oss) before taxation 450,723 (12,268)
Tax on profit(loss) 3 ~ -
Profit/(Loss) for the financial year 450,723 {12,268)

‘The results shown above derive from continuing uperations in both the current and preceding year.

The Partnership has no other recognised income or expenditure other then those included in the resuits above and
therefore no separate Other Comprehensive Income statement has been presented.

The notes on pages 14 to 19 form part of these financial statements.



Merseyside Special Investment Venture Fund No. 3
Annual report and financial statements
Registered No. LP007898

31 March 2021
Balance Sheet
as at 31 March 2021
Notes 2021 2020
£ £
Fixed assets
Invcstiments 4 451,155 14,019
Current assets
Cash at bank and in hand & 42,395 22,865
Creditors: amounts falling due within one year 5 (13,813) (7,870)
Net current assets 28,582 14,995
Net assets 479,737 29,014
Partners’ capital represented by
Parmers' capital and loan accounts 6 071,383 971,383
Partners’ current accounts 6 (491,646) (942,369)
Total equity 479,737 29,014

These financial statements were approved by the General Partner on 2o vavremsea
2021 and were signed on its behalf by:

M7

M Borzomato
Director
AFM Merseyside Ventures Limited

The notes on pages 14 10 19 form part of these financial statements.
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Merseyside Special Investment Venture Fund No. 3
Anpual report and financial statements
Registered No. LPO{7898

Statement of Changes in Partner's capital, loan and income accounts

for the year ended 31 March 2021

Balance at 1 April 2019

Total comprehensive income for the year
Loss for the year

Total comprehensive income for the year

Total contributions by and distributions to owners

Balance at 31 March 2020

Balance at 1 April 2020
Totsl comprehensive incowme for the year

Profit for the year

Total comprehensive income for the year

Total contributions by and distributions to owners

Balance at 31 March 2021

31 March 2021
. Partners’
Partuers current  Total equity
capitai
accounts
£ £ £
971,383 {930,101) 41,282
(12,268) {12,268)
- (12,268) (12,268)
971,383 (942,369) 29,014
. Partners'
Partm;:] current Total equity
cap aceounts
£ E £
971,383 (942,369) 29,014
450,723 450,723
- 450,723 450,723
971,383 (491,646) 479,737

The notes on pages 14 to 19 form part of these financial statements.



Merseyside Special Investment Venture Fund Ne. 3
Annual report and financial statements
Registered No. LP007898

31 March 2021
Cash Flow Statement
for the year ended 31 March 2021
Notes 2021 2020
£ £
Net cash inflow from operating activities 7 345,188 22,256
Capital expenditure and financizal investments
Increase in value of investments 4 (325,658) -
Investments redeemed 4 - -
Net cash inflow before financing 19,530 22,256
Financing
Partners' loans repaid 6 - .
Decrease in cash for the year 19,530 22,256
Cash and cash equivalents at 1 April 22,865 609
Cash and cash equivalents at 31 March g 42,395 22,865

The notes on pages 14 to 19 form part of these financial statements.
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Merseyside Special Investment Venture Fund No. 3
Annual report and financial statements
Registered No. LP007898
31 March 2021
Notes to the financial stalements

Accounting pelicies

Merseyside Special Investment Venture Fund No. 3 (the "Partnership”) is registered in England es a Limited Partnership
under the Limited Partnerships Act 1907. The registered number is LPO07898 and the registered address is 2nd Floor,
Exchange Court, 1 Dale Street, Liverpool, 1.2 2PP.

Basis of preparation
These financial staternents were prepared 1 accordance with Fmancial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (“FRS i02”). The presentation currency of these financial
statemcats is sterling,

The accounting policies set out below have, unless otherwise stated, been applicd consistently to all periods presented in
these financial statements.

Measurement convention
The financial statements are prepared on the historical cost basis except for equity investiments which are stated at their
fair value.

Going concern

The financial statements have been prepared on a going concern basis which the General Partner considers 1o be
appropriate for the reasons set out below.,

The nature of the Partnership’s business model is such that it is very low and stable levels of expenditure or commitments
which are settled in cash and these can be forecast with a high degree roliability even in reasonably possible downside
seenarios, While the impact of Covid-19 on the Parnership's investments is harder to assess, this has no impact on the
Partnership's forecast expenditure or conmitments which are settled in cash, all of which can be met from existing cash
balances. Consequently the General Partner has not required detailed ceshflow forecasts to be prepared but has instead
assumed that expenditure is consistent with actual experience in making their going concern assessment, which is for the
12 months subscquent to the signing of these financial statements,

Consequently, the General Partner is confident that the Partnership will have sufficient funds 1o continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and thercfore have
prepared the financial statcments on a going concern basis.

Basic financial instruments
Other debtors/Trade and other creditors

Other debtors are recognised initially at transaction price less sttributable fransaction costs. Trade and other creditors arc
recognised initially at transaction price plus attributable transaction costs. Subsequent to initisl recognition they are
measured at amortised cost using the effective interest method. If the arrangement constitutes a financing transaction, for
example if payment is deferred beyond normal business terms, then it is meagured at the present value of future payments
discounted at a market rate of interest for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at 4 market rate of
interest Subsequent lo initial recognition, interest-bearing borrowings are staled at amortised cost using the effective
interest method, less any impairment losses.

Investments in preference and ordinary shares

Investments in equity instruments are measured initially at farr value, which is normally the transaction price. Transaction
costs are excluded if the investments are subsequently measured at fair value through profit end loss. Subsequent to initial
recognition investments that can be measured reliably are measured at fair value with changes recognised in profit or loss;
such changes are non cash items.

14



1.4

1.5

Merseyside Special Invesiment Venture Fund No. 3
Annual report and fianncial statements
Registered No. LPO07898
31 March 2021
Notes fo the financlal statements
(continued)

Accounting policies (continued)

Basic financial instruments {continued)

Fair value measurement

Fair value is the amownt for which an asset could be exchanged, a liability settled, or an equity instrument granted could be
exchanged, between knowledgeable, willing parties in an arm’s length transaction. The following hierarchy is used to
estimate fair vahies:

(2) The best evidence of fuir value is 2 quoted price for an identical asset in an active market. Quoted in an active market in
this context means gquoted prices are readily and regularly available and those prices represent actual and regularly
occurring market transactions an an arm’s length basis. The quoted price is ususlly the current bid price.

(b) When quoted prices are unavailable, the price of a recent transaction for an identical asset provides evidence of fair
value as long as there has not been a significant change in economic circumstances or a significant lapse of time since the
transaction took place. If the entity can demonstrate that the last transaction price is not 2 good estimate of fair value (e.g.
becanse it reflects the amount that an entity would receive of pay in a forced transaction, involuntary liquidation or distress
sale), that price is adjusted.

{c) If the market for the asset is not active and recent transactions of an identical a3set on their ewn are not a good estimate
of fair value, an entity estimates the fair value by using e valuation techmique. The objective of using a valuation technique
is 10 cstimate what the transaction price would have been on the measurement date in an arm’s length exchange motivated
by normal bosiness considerations.

The General Parter determines the fair value of the investments with reference to the hierarchy.

Classification of capital called and loans advanced by the Limited Fariners to the Parmership

In pecordance with FRS 102.22 capital called and loans advanced by the Limited Partmers to the Partnership are treated s
part of the partners’ equity as they include no contraciual obligations upon the Partnership to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Partnership.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits. There are no bank overdrafts.

Impairment excluding deferred tax assets

Financial assets (including other debtors)

A financial asget not carried at fair value through profit or loss 15 assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial assct is impaired if objective evidence indicates that a loss event
has occurred afier the initial recognition of the essct, and that the loss event had a negative ¢ffect on the estimated future
cash flows of that esset that can be cstimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its
carrying ampynt and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Interest on the impaired asset continues fo be recognised through the unwinding of the discount Impairment
Iosses are recognised in profit or loss. When a subsequent event causes the amount of impairment loss io decrease, the
decrease in impairment loss is reversed through profit or loss.



Merseyside Special Investment Venture Fund No. 3
Annual report and financial statements
Registered No. LPO07898

31 March 2021
Notes to the financial staternents
{continued)

1  Accounting policies (continuwed)

1.6 Turnover
Fecs and other meome include fees received for monitoring investments. Investment income represents loan interest
receivable and profits on disposal of fixed asset investments.

1.7 Expenses
Interest receivable and Interest payable
Other interest receivable and similar income include interest receivable on funds invested.

Interest income and interest payable are recognised in profit or loss as they acerue, using the ¢ffective interest method.

1.8 Provivions
A provision is recognised in the balance sheet when the Partmership has e present legal or constructive obligation as a
result of a past event, that can be reljahly measured and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are recognised at the best estimate of the amount required 1o settle the obligation at the
reporting date.

1.9 Jwidgements and estimates
The preparation of the finencial swtements requires management to make judgements, estimates end assumptions that
affect the application of the accounting policics and the reported amounts of aggets and lisbilities and revenue and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are regularly evaluated and are based on historical experience and other faclors,
inciuding expectations of future events that are reasonable under the circumstances. Revisions to accounting estimates are
recognised in the perind in which the estimates are revised and in any future periods affected.

The key judgetnents and estimates made by the General Partner in the application of these accounting policies are in
respect of the valuation of investments.

1.10 Taxation
The Parmership is exempt from paying income taxes with the partners being ultimately responsible for any tax due.

2 Expenses and auditor's remuneration 2021 2020
Included in profitloss are the following: £ £
Auditor’s rermneration:

Audit of the company 8,400 5,439

The Partnership has no employees (2020: Nil).



Merseyside Special Investment Veniare Fund No. 3
Annpuzl report and financial staterments
Reglstered No. LPO07898
31 March 2021
Notes to the financial statements
(continued)

Tax on loss

The tax charpe in relation to the partners in the Parmership is disciosed within the statutory financial statcments for the
individual partners.

Investments Total
Equity Non-equity Investments
£ £ £
Valuation
At April 2020 230,666 19 230,685
Changes in fair value 325,658 - 325,658
At 31 March 2021 556,324 19 556,343
Total
Equity Non-equity Investments
£ £ £
Provision
Atl Apnl 2020 216,666 - 216,666
Movement in provision for the year {111,478) - (111,478)
At 31 March 2021 105,188 - 105,188
At 31 March 2021 451,136 19 451,155
At31 March 2020 14,000 19 14,019

There were no Jisted investments included in equity and non-equity investments above.
The General Pariner belicves that the carrying value of the investments is supportsd by their underlying net assets.

At 31 March 2021 the Partnership held more than 20% of the share capital in the following investments:

Name of undertaking Principal activity Accounting year Description of Proportion of
end shares shares owned

Cybertill Limited EPOS system for retatlers 31 March 2021 ‘B' shares 10p 0%

Registered Office Profit Net Assets

Clocktower Court £ £

Knowsley Park, L34 4AQ 56,511 785,854
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Merseyside Specigl Investment Yenture Fund No., 3
Annpua) report apd financial statements
Registered No. LPOOTRY3

31 Marck 2021
Notes to the financial statcments
(continued)
Creditors: amounts falling doe within one year 21 2020
£ L
Amounts owed to related partics 3,733 2,871
Accruals 10,080 4,999
13,813 7,870
At 1 April 2020 Movement At 31 March
Capital and leans 2021
£ £ £
Merseyside Special Investment Venture Fund Two
Limited 871,745 . 871,745
Merseyside Pension Fund 94,638 - 84,638
Allience Fund Managers Limited 5,000 - 5,000
971,383 - 971,383
At 1 April 2020 Share of profit for At 31 March
Current accounts the vear 2021
£ L £
Merseyside Special Investment Venture Fund Two
Limited (848,130) 405,651 (442,479)
Merseyside Pension Fund (94,239) 45,072 {49,167)
{942,369) 450,723 (491,646)

The current account allocations are stated so as to distribute the losses fo date amongst the Limited Partners only in
proportion to their confributions.

Any uitimate surpluses would be distributed as follows:-

Full Repayment to the Limited Partners of their Partnership interests together with such sum as equais 10% internal rate of
Return ("the 10% Retarn”) on the Parmnership Interests of the Limited Partners.

Such sum as is equal 10 10% of the 10% Retum shall be paid by way of carried mtcrest 1o the Founder Parner.

Thereafter distribution as o 90% to the Limited Pariners and 10% to the Founder Partner up to such sum as is required to
achieve (in apgregate with all distributions previously received) an internal rate of return of 15% on the Partmership

Inferests of the Ordinary Limited Parter {the "15% Return™).

Thereafter distribution as to 90% to the Initial Limited Partner and 10% to the Founder Partmer up to such sum as is
required to achieve (in aggregate with all distributions previously received) an internal rate of Return of 15% on the
Partnership Interest of the Initial Litnited Pariner,

Thereafter distribution as 10 85% to the (in aggregatc with all distributions previously received) a payment of carried
interest to the Founder Partner of 15% of all gains in excess of Full Repayment to all Limited Partners.

Thereafter distribution as to 85% to the Ordinary Limited Partner and 15% to the Founder Partner up to such sum as is
required to achieve (in aggregate with all distributions previously received) an internal rate of Return of 20% on the
Parinership Interests of the Ordmary Limited Partner.

Thereafier distribution as 10 85% to the Initial Limited Partner and 15% to the Founder Partner up to such sum as is

required to achieve (in aggregate with all distributions previously received) an internal rate of Retwrn or 20% on the
Partnership Interest of the Initial Limited Partoer.
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Merseyside Special Investment Venture Fund No. 3
Aanual report and financial statements
Registered No. LPGIT7898
31 March 2021
Notes to the financial statements
(continued)

Capital and loans {contined)

Such sum as is required to achieve (in aggregate with all distributions previously received) a payment of carried interest to
the Founder Partness of 20% of ali gains in excess of full Repayment to all Limited Partners.

Thereafter all distributions shall be made in the following proportions:-

Ordinary Limited Partner %
Initial Limited Partner 72%
Founder Partner 20%

Reconcillation of operatingprofit to net cash inflow from operating sctivities

2021 2020
£ £
Profit for the year 450,723 (12,268)
Increase in creditors 5,943 4,524
Movement in investment provision {111,478) 30,000
Net cash from operating activities 345,188 22,256
Cash and cash eqoivalents
2021 2020
£ £
Cash at bank and in hand 42,395 22,865
Finapcial instruments
The carrying amount of the financial assets include:
2021 2020
£ £
Assets measured at fair value though profit or loss 451,155 14,019
Assets measured at cost less impairment 42,395 22,865
Liabilities measured at amortised cost {13,813) (7,870)
479,737 0,014

Capital commitments
The Partnership had capital commitments of £N1] at the year end (2020: £Nil).

Related party transactions

All transactions with related parties are disclosed in notes 5 and 6.
The Partnership incurred charges from Merseyside Special Investment Venture Fund Two Limited totalling £863 (2020:
£1,725) for the year ended 31 March 2021,

Ultimate parent company

In their opinion the Generel Partner considers there to be no ultimate parent compeny.
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