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Report of the directors
for the year ended 31 March 2016

The directors present their report and accounts for the year ended 31 March 2016
Thus report has been prepared 1n accordance with the special provisions of Part XV of the Companies Act 2006
relating to small companies

Principal activities

The Company 1s the General Partner of the Merseyside Special Investment Mezzamne Fund No 2 Limited
Partnership and manages a portfolio of loans throughout Merseyside

The Company was imcorporated on 22 August 2001

The principal activity of the parent company Merseyside Special Investment Fund Limited 1s to facilitate the
mvestment of venture and loan capital investment funds in small and medium sized enterpnises (SMEs) and
provide support and momtoring of those mvestments, thereby assisting to regenerate business in the Merseyside
area

Financial results

The company had no mcome or expenditure dunng the year and as such no profit and loss account 1s presented

Dividends
The directors do not recommend payment of a dividend (2015 £Nil)

Goimng Concern

The directors believe that preparing the accounts on a going concern basis 1s appropriate due to the continued
financial support of the ultimate parent company Merseyside Special Investment Fund Limited The directors
have recerved confirmation that Merseyside Special Investment Fund Limited intend to support the company for
at least one year after these financial statements are signed

Directors

The directors who served during the year ended 31 March 2016 and upto the date of signing the financial
statements, were as follows

Mrs L Greenhalgh
Mr R Swainson
Mr A Ragby

No director of the Company has any interest n the Company or the group within the meaning of the Companies
Act 2606 The ultimate parent company, Merseyside Special Investment Fund Limited 1s limited by guarantee
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Report of the directors
(continued)

Statement of directors’ responsibilities

The directors are responsible for prepanng the report of the directors and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 102 The Fmancial Reporting Standard
applicable mn the UK and Republic of Ireland

Under company law the directors must not approve the financial statements unless they are sausfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In prepanng these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,

» make judgements and accounting estimates that are reasonable and prudent,
* state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financal statements,

* prepare the financial statements on the gomg concern basis unless 1t 1s mappropnate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other iregulanties

Thas report was approved by the Board on 21 July 2016 and signed on 1ts behalf

Q\)\/\,’—'ﬁ\

R Swainson
Director
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Balance Sheet
as at 31 March 2016

Notes 2016 2015
£ £
Current assets
Debtors 3 21,001 21,001
Net assets 21,001 21,001
Capital and reserves
Called up share capital 4 1 |
Reserves 21,000 21,000
Equity Shareholders' funds 21,001 21,001

The financial statements have been prepared in accordance with the special provisions relating to
small compames within Part 15 of the Companies Act 2006

Advantage has been taken of the audit exemption available for small companies conferred by
section 479a of the Compames Act 2006 on the grounds

a that for the year ended 31 March 2016 the company was enuitled to the exemption from a
statutory audit under section 479a of the Companies Act 2006 relating to small companies, and

b that no notice has been deposited under section 476 of the Companes Act 2006 n relation to
the financial statements for the financial year

The directors acknowledge their responsibilities for

a ensuring that the company keeps adequate accounting records which comply with section 386 of
the Companies Act 2006, and

b preparing financial statements which give a true and fair view of the state of the affairs of the
company at 31 March 2016 and of 1ts profit or loss for the year then ended 1n accordance with the
requirement of section 394 of the Companies Act 2006, and which otherwise comply with the
requirements of the Companies Act 2006 relating to financial statements so far as applicable to the
company

The financial statements on pages 4 to 8 were approved by the beard of directors on 21 July 2016
and were signed on its behalf by

AGsetog)

L Greenhalgh
Director



Statement of Changes in Equity

Balance at 1 Apnli 2014

Total comprehensive income for the period
Profit for the period

Balance at 31 March 2015

Balance at 1 Apnl 2015

Total comprehensive income for the period
Loss for the period

Balance at 31 March 2016

AFM Merseyside Mezzanine Limited
Annual report and financial statements
Registered No. 4274732

Called up

Profit and

31 March 2016

Total i
Share capital loss account otal equity
£ £ £
1 21,000 21,001
1 21,000 21,001
Call Profit
a ed.up rofit and Total equity
Share capital loss account
£ £ £
1 21,000 21,001
1 21,000 21,001
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Notes to the financial statements

Accounting policies

AFM Merseyside Mezzanine Limited (the “Company”) 1s a company limited by shares and
incorporated and domiciled in the UK

Basis of preparation

These financial statements were prepared 1n accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable 1n the UK and Republic of Ireland (“FRS /02") as 1ssued 1n
August 2014 The amendments to FRS 102 1ssued in July 2015 and effective immediately have been
applied The presentation currency of these financial statements 1s sterling

In the transition to FRS 102 from old UK GAAP, the Company has made no measurement and
recognmtion adjustments

The Company’s ulimate parent undertaking Merseyside Special Investment Fund Ltd includes the
Company 1n 1ts consolidated financial statements The consolidated financial statements of Merseyside
Special Investment Fund Ltd are prepared in accordance with International Financial Reporting
Standards as adopted by the EU and are available to the public and may be obtained from MSIF Ltd,
2™ Floor, 1 Dale Street, Liverpool L2 2PP In these financial statements, the company 1s considered to
be a qualifying entity (for the purposes of this FRS) and has applied the exemptions available under
FRS 102 1 respect of the following disclosures

s Reconcihation of the number of shares outstanding from the beginning to end of the penod,
e Cash Flow Statement and related notes, and
¢ Key Management Personnel compensation

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 1n 1ts next
financial statements

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
penods presented 1n these financial statements

Measurement convention
The financial statements are prepared on the histonical cost basis
Going concern

The Directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the forseeable future Thus 1t continues to adopt the gomng concern basis 1n
preparng the annual financial statements
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Notes to the financial statements
(continued)

Basic financial instruments

Trade and other debtors / creditors

Trade and other creditors are recogmsed 1mtially at transaction price plus attributable transaction costs
Subsequent to imitial recognition they are measured at amortised cost using the effective interest
method, less any impairment losses in the case of trade debtors If the arrangement constitutes a
financing transaction, for example 1f payment 1s deferred beyond normal business terms, then 1t 1s
measured at the present value of future payments discounted at a market rate of mterest for a sumilar
debt instrument

Impairment excluding deferred tax assets

Financial assets (including trade and other debtors)

An mmpairment loss 1n respect of a financial asset measured at amortised cost 1s calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s onginal effective interest rate Interest on the impaired asset continues to be
recogmsed through the unwinding of the discount Impairment losses are recognised in profit or loss
When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment
loss 1s reversed through profit or loss

Provisions

A provision 18 recogmised n the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and 1t 1s probable that an outflow of
economic benefits will be required to settle the obligation Provisions are recogmsed at the best
estimate of the amount required to settle the obligation at the reporting date

Profit and loss account

The company did not trade 1n the year and, consequently, no profit and loss account 1s presented

Debtors 2016 2015
£ £
Amounts owed by group undertakings 21,001 21,001

The amounts owed by group undertakings are unsecured, repayable on demand and at a m| rate of
interest

Share capital 2016 2015

£ £
Authonsed 1,000 1,000
Issued Ordinary shares of £1 each 1 1
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Notes to the financial statements
(continued)

Related party transactions

The Company, being a wholly owned subsidiary, has taken advantage of the exemption available under
Section 33 of FRS 102 to not disclose transactions with other companies in the group headed by
Merseyside Special Investment Fund Limited

Ultimate parent company

The Company's immediate parent undertaking 1s Alliance Fund Managers Limited

The ultimate parent company, the controlling party and the only company to consolidate the results of
AFM Merseyside Mezzamine Limited, 1s Merseyside Special Investment Fund Limited which 1s
registered in England and Wales A copy of the consolidated financial statements can be obtained from
2nd Floor, Exchange Court, 1 Dale Street, Liverpool, L2 2PP
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General Partner's report
The General partner presents 1ts report and the audited financial siatements for the year ended 31 March

Principal activities

Merseyside Special Investment Mezzanine Fund No 2 ("the fund") was established as a hmited partnership
on 28 November 2001 by Merseyside Special Investment Fund Limited

The fund's aim 1s to establish, support and monitor investment funds which will provide loan capatal to small
and medium sized enterpnises (SMEs) operating 1n the county of Merseyside, thereby assisting to regenerate
business in the region The Partnership 1s supported and part-financed 1n this project by European Regional
Development Funding via the European Community's Objective 1 Programme, administered by the
Government Office for the North West

Financial results
The fund incurred a loss of £42,649 (2015 £526,496 profit) for the financial year ended 31 March 2016

Going Concern

The General Partners believes that prepanng the financial statements on a going concern basis 15 appropnate
due to the continued financial support of the ultimate parent company Merseyside Special Investment Fund
Limited The members have recerved confirmation that Merseyside Special Investment Fund Limited 1ntend
to support the company for at least one year after these financial statements are signed

Partners

AFM Merseyside Mezzamne Limited, with a 0% interest in the capital of the Partnership, acts as a General
Partner to the Limited Partnershup and the Limited Partner with interests in the capital of the fund to the
extent shown below -

Merseyside Special Investment Mezzamne Fund Two Limuted (100%)
Directors of the general partner

The directors who held office during the year were as follows

Mr A Rigby

Mr R Swainson
Mrs L Greenhalgh

Disclosure of information to auditor

The general partner confirms that, so far as it 1s aware, there 1s no relevant audit information of which the
partnership's auditor 1s unaware, and 1t has taken all the steps that 1t ought to have taken as a general partner
to make itself aware of any relevant audit information and to establish that the partnership’s auditor 15 aware
of that information

Auditor

KPMG LLP were appointed as auditor to the LLP dunng the year, and pursvant to Section 487 of the
Compames Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore continue
m office

By order of the board 2nd Floor Exchange Court
{ 1 Dale Street
Liverpool

L. Greenhalgh L2 2PP
AFM Merseyside Mezzanine Limted 21 July 2016
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Statement of General Partner’s responsibilities in respect of the General Partner's Report and the

financial statements

The General Partner 1s responsible for prepanng the General Partner's Report and the financial statements 1n
accordance with applicable law and regulations

The Partnerships (Accounts) Regulations 2008 require the General Partner to prepare financial statements
for each financial year in accordance with Part 15 and Chapter 1 of Part 16 of the Compames Act 2006
Under that law the General Partner has elected to prepare the financial statements in accordance with UK
Accounting Standards and apphicable law (UK Generally Accepted Accounting Practice) including FRS 102
The Financial Reporting Standard apphicable in the UK and Repubiic of Ireland

Under company law the General Partner must not approve the financial statements unless 1t 1s satisfied that
they give a true and fair view of the state of affairs of the partnership and of the profit or loss of the
partnership for that penod In preparing these financial statements, the General Partner 1s required to

* select suitable accounting pohcies and then apply them consistently,

* make judgements and estimates that are reasonable and prudent,

* state whether they have been prepared in accordance with UK Generally Accepted Accounting
Practice, and

* prepare the financial statements on the going concem basis unless 1t 1s mappropnate to presume
that the partnership will continue 1n business

The General Partner has general responsibility for taking such steps as are reasonably open to 1t to safeguard
the assets of the partnership and to prevent and detect fraud and other irregulanties




Independent auditors' report to the members of Merseyside Special Investment Mezzanine Fund No. 2

We have audited the financial statements of Merseyside Special Investment Mezzanine Fund No 2 Limited Partnership (the
Partnership™) for the year ended 31 March 2016 set out on pages 5 to 13 The financial reporting framework that has been
apphed 1n their preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice),
including FRS 102 The Financial Reporting Standard applicable tn the UK and Republic of Ireland

This report is made solely to the Partnership’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the Compamies
Act 2006, as required by regulation 4 of the Partnerships (Accounts) Regulations 2008 Our audit work has been undertaken so
that we muight state to the Partnership’s members those matters we are required to state to them in an auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Partnership and the Partnership’s members, as a body, for our audit work, for this repert, or for the opimons we have formed

Respective responsibilities of members and auditor

As explamned more fully in the Statement of General Partner’s Responsibilities set out on page 3, the General Partner 15
responsible for the preparation of the firancial statements and for being satisfied that they give a true and far view Qur
responsibihity 1s to audit, and express an opinion on, the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s website at
www frc org uk/auditscopeukprivaie

Opinion on financial statements

In our opinion the financial statements

* give atrue and far view of the state of the Partnership’s affairs as at 31 March 2016 and of its loss for the year then ended,
* have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

* have been prepared n accordance with the requirements of the Compames Act 2006 as apphied to qualifying partnerships
by The Partnerships (Accounts) Regulations 2008

Matters on which we are required to report by exception

We have nothing to report in respect of the following matiers where the Companies Act 2006 as applied to qualifymg
partnerships requires us to report to you if, in our opimon

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us, or

* the financial statements are not i agreement with the accounting records and retums, or

* certain disclosures of members’ remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

* the directors were not entitled to take advantage of the small companies companies exemption in not preparing a strategic

report

(Y Y Yonen

Hywel Jones (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountanis

£ Princes Parade

Liverpool

L3 IQH

21 July 2016
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Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2016

Note 2016 2015
£ £
Turnover
Fees and other income 5 4,264 11,782
Investment income 5 103,690 436,758
107,954 448,540
Adnunistrative expenses (4,388) (4,502)
Movement 1n provision for investment losses 8 (147,465) 82,271
Operating (loss)/profit before interest and taxation (43,899) 526,309
Interest recervable and similar income 4 1,250 187
(Loss)/profit on ordinary activities before taxation 2 {42,649) 526,496
Tax on (loss)/profit on ordinary activities 7 - -
(Loss)/profit for the financial year (42,649) 526,496

All operations are continuing

The results shown above denve from continuing operations 1n both the current and preceding year

The Partnership has no other recogmsed income other than those mcluded n the results above and
therefore no separate Other Comprehensive Income statement has been presented

The accounting policies and notes on pages 9 to 13 form part of these financial statements
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Balance Sheet
as at 31 March 2016

Fixed assets
Investments

Current assets

Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Net assets

Partners' capital represented by

Imitial Partners' capital accounts
Partners' current accounts

Total equity

Notes

10

11
11

31 March 2016

2016 2015
£ £
53,048 268,082
1,653 2,823
206,396 40,323
208,049 43,146
(2,194) (9,676)
205,855 33,470
258,903 301,552
258,903 301,552
4,397,000 4,397,000
(4,138,097) (4,095,448)
258,903 301,552

These financial statement were approved by the General Partner on 21 July 2016 and were signed on 1ts

behalf by

oL Gt

L Greenhalgh
AFM Merseyside Mezzanine Limited
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Statement of Changes in partners' capital, loan and income accounts
for the year ended 31 March

Partners' Partners'
current  Total equity
capital
accounts
£ £ £
Balance at 1 Apnl 2014 5,730,000 (4,621,944) 1,108,056
Total comprehensive ncome for the period
Profit for the penod 526,496 526,496
Transactions with owners, recorded directly 1n equity (1,333,000) - (1,333,000)
Balance at 31 March 2015 4,397,000 (4,095,448) 301,552
Partners’
L)
Partners current Total equity
capital
accounts
£ £ £
Balance at | Apnl 2015 4,397,000 (4,095,448) 301,552
Total comprehensive income for the period
Loss for the period - (42,649) {42,649)
Balance at 31 March 2016 4,397,000 (4,138,097) 258,903
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Cash Flow Statement
for the year ended 31 March

31 March 2016

Notes 2016 2015
£ £

Net cash inflow from operating activities 12 97,254 1,125,690
Interest received 1,250 187
Net cash inflow 98,504 1,125,877
Capital expenditure and financial investments
Loan repayments received 67,569 144,542
Net cash inflow/(outflow) before financing 166,073 1,270,419
Cash flows from financing activities
Partners loans repaid - (1,333,000)
Increase/(decrease) in cash for the year 166,073 (62,581)
Cash and cash equivalents at 1 Apnil 40,323 102,904
Cash and cash equivalents at 31 March 13 206,396 40,323
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Notes

Accounting policies
Merseyside Special Investment Mezzanine Fund No 2 Limited Partmership (the “Partnership™) 1s registered
in England as a Limited Partnership under the Limited Partnerships Act 1907

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable 1n the UK and Republic of Ireland (“FRS 702”") as 1ssued 1n
August 2014 The amendments to FRS 102 1ssued mn July 2015 and effective immediately have been
applhied The presentation currency of these financial statements 1s sterling

The transition to FRS 102 from old UK GAAP, has not resulted n any changes to the financial statements

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented 1n these financial statements

Measurement convention
The financial statements are prepared on the historical cost basis

Going concern

The directors have a reasonable expectation that the partnershup has adequate resources to continue n
operational existence for the foreseeable future Thus it continues to adopt the gomng concern basis mn
preparing the annual financial statements

Basic financial instruments

Other debtors / trade and other creditors

Other debtors are recogmised mitially at transaction price less attributable transaction costs Trade and other
creditors are recogmsed 1nitially at transaction price plus attnibutable transaction costs Subsequent to imtiat
recogmtion they are measured at amortised cost using the effective imterest method If the arrangement
constitutes a financing transaction, for example 1f payment 1s deferred beyond normal business terms, then
1t 1s measured at the present value of future payments discounted at a market rate of interest for a simular
debt instrument

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recogrused mitially at the present value of future payments discounted at a
market rate of interest Subsequent to 1mihial recogmition, interest-bearing borrowings are stated at amortised
cost using the effective interest method, less any impairment losses

Loan investments
Loan mvestments are measured at ameortised cost using the effective interest rate method, which includes a
reduction for impairment or uncollectability where necessary

Classification of caputal called and loans advanced by the Limuted Partners to the Partnership

In accordance with FRS 102 22 capital called and loans advanced by the Limuted Partners to the Partnership
are treated as part of the partners’ equity as they include no contractual obhgations upon the Partnership to
dehver cash or other financial assets or to exchange financial assets or financial hiabilities with another
party under conditions that are potentially unfavourable to the Partnership

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits There are no bank overdrafts



1.5

1.6

1.7

1.8

1.9

Merseyside Special Investment Mezzanine Fund No. 2
Annual report and financial statements
Registered No. LP7899
31 March 2016
Notes

(continued)

Impairment excluding deferred tax assets

Financial assets (including other debtors)

A financial asset not camed at fair value through profit or loss 1s assessed at each reperting date to
determine whether there 1s objective evidence that 1t 15 impaired A financial asset 18 impaired 1f objective
evidence indicates that a loss event has occurred after the imtal recogmtion of the asset, and that the loss
event had a negative effect on the estimated future cash flows of that asset that can be cstimated rehably

An impairment loss in respect of a financial asset measured at amortised cost 1s calculated as the difference
between 1ts carrying amount and the present value of the estimated future cash flows discounted at the
asset’s onginal effective interest rate Interest on the unpaired asset continues to be recognised through the
unwinding of the discount Impairment losses are recognised 1n profit or loss When a subsequent event
causes the amount of impairment loss to decrease, the decrease in unpaimment loss 1s reversed through profit
or loss

Turnover - investment income

Investment income represents loan interest receiveable on fixed asset mmvestments Fees and other mmcome
include fees recerved for monttoring investments Income 1s recogmsed as 1t accrues

Expenses

Interest receivable and Interest payvable

Interest payable and similar charges includes interest payable

Other interest receivable and similar income include interest receivable on funds invested

Interest income and interest payable are recogmsed in profit or loss as they accrue, using the effective
interest method

Provisions

A provision 15 recogmsed in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, that can be rehably measured and 1t 1s probable that an outflow of
economic benefits will be required to settle the obligation Provisions are recogmsed at the best estimate of
the amount required to settle the obligation at the reporting date

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other
companies within 1its group, the company treats the guarantee contract as a contingent liabihty until such
tume as 1t becomes probable that the company will be required to make a payment under the guarantee

Taxation
The partnership 1s exempt from paying income taxes with the partners being ultimately responsible for any
tax due

Expenses and auditors’ remuneration 2016 2015
Included in profit/loss are the following £ £

Auditors' remuneration
Audit of the company 2,100 2,090
2,100 2,090

The company has no employees (2015 Nil)

10
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Notes
(continued)

Directors' emoluments

Directors' fees were borme by Merseyside Special Investment Fund Limited which make no subsequent
recharge to this company as 1t 15 not deemed possible to make an accurate apportionment of the director's
services Total directors’ emoluments are shown in the financial statements of Merseyside Special
Investment Fund Limited

Interest receivable and similar income 2016 2015
£ £

Bank 1,250 187
1,250 187

Turnover 2016 2015
£ £

Turnover consists of:

Fees and other income 4,264 11,782
Investment mcome 103,690 436,758
107,954 448,540

Income anses 1n the Umted Kingdom
Operating costs
The Partniership has no employees (2015 Nil)

Tax on (loss)/profit on ordinary activities

The tax charge in relation to the partners in the Partnership 1s disclosed within the statutory financial
statements for the individual partners

Fixed asset investments Loan
investments
£
Cost
At 1 Apnl 2015 1,106,574
Loan repayments (67,569)
At 31 March 2016 1,039,005

Amounts provided for

At 1 Apnl 2015 838,492
Movement in year 147,465
At 31 March 2016 985,957

Net book value

At 31 March 2016 53,048

At 31 March 2015 268,082
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Notes
{continued)

Debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Amounts owed to related parties
Accruals and deferred income

Partners' accounts

Capital and loan accounts

MSIF Mezzanine Two Limited

Current accounts

MSIF Mezzanme Two Limited

Merseyside Special Investment Mezzanine Fund No. 2
Annnasl report and financial statements

Registered No. LP7899

31 March 2016

2016 2015

£ £

1,633 2,823

1,653 2,823

2016 2015

£ £

94 7,636

2,100 2,040

2,194 9,676
At 1 Apnl Movement At 31 March
2015 2016

£ £ £
4,397,000 - 4,397,000

Share of loss for
the financial

At 1 Apnl 2015 year At 31 March 2016
£ £ £
4,095,448 42,649 4,138,097

The Partners loans only become payable upon realisation of the investment portfolio
Any ultimate surpluses would be distnibuted as follows -

Full repayment to the Initial Limited Partner

Thereafter all distnbutions shall be made n proportion to the respective capital contributions of the

Partners

Reconciliation of operating profit to net cash inflow/(outflow) from operating activities

(Loss)/profit for the year

Movement in provision for investment losses
Interest receivable

Decrease 1n debtors

(Decrease)/increase 1n creditors

Net cash inflow from operating activities

2016 2015

£ £
(42,649) 526,496
147,465 (82,271}
(1,250) (187)
1,170 679,854
(7,482) 1,798
97,254 1,125,690
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Merseyside Special Investinent Mezzanine Fund No. 2
Annual report and financial statements
Registered No. LP7899
31 March 2016
Notes

(continued)

Cash and cash eqivalents

2016 2015

£ £

Cash at bank and in hand 206,396 40,323
Cash and cash equivalents per cash flow statement 206,396 40,323

Capital commitments

The Partnershup had capital commitments of £Nil at the year end (2015 £Nil)

Related party transactions

The pantnership owes £93 (2015 £7,635) to Merseyside Loan and Equity Fund LLP, in respect of nterest
and fees collected on theiwr behalf

The parinership owes £1 (2015 £1) to MSIF Limited 1n respect of an mvestment
All other transactions wath the partners are as shown n note 11 ‘
Ultimate parent company

In their opinion the general partner considers there to be no ultumate parent company



