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MERIDIAN RISK SOLUTIONS LIMITED

DIRECTORS® REPORT
FOR THE PERIOD ENDED 30 NOVEMBER 2021

The directors present their annual report and financial statements for the Period ended 30 November 2021.

Principal activities

The Company is authorised by the Financial Conduct Autherity to conduct insurance services. The principal activity of the
company continued fo be insurance and reinsurance broking in the marine, property, casually, speciality and delegated
underwriting authority markets. The Company conducts business on both a wholesale and retail basis, but does not currently
act for private individuals,

Key performance indicators

The table below shows the perfarmance for a 19 month period and includes one months worth of business which is
subsequent to the period end. This has bean done to provide readers with full details of the current calendar years
nerformance, considering the change of year end of the company from May to December.

12 months to 7 months to 19 moniths to 12 months to
31.12.21 31.12.20 31.12.1 31.12.20
£ £ £ £
Turnover 5,826,280 2,425,408 8,257,688 4,872,136
Cost of Sales 153,583 (90,571) 63,012 (90,571}
Gross Profit 5,672,697 2,515,979 8,188,676 4,962,707
Profit before tax 429,815 (367,565) 62,250 (94,592}
Deprecation 59,424 19,072 78,496 29,866
Borrowing costs 48,150 41,779 89,929 36,474
Interest income (20,119) (9,097) (29,217) (51,480)
EBITDA 517,270 (315,811) 201,458 (76,912}
Share based payments (non
cash) 179,011 179,011
Non recurring costsfincome 115,893 (181,388) (65,395) {135.007)
Adjusted EBITDA 812,274 (497,199) 315,074 (211,918)
Bonuses 141,615 - 141,615 172,711
Undertying EBITDA 953,889 (497,199) 456,689 (39,208}
Property cost reduction 192,084 - 192,084 -
Adjusted Underlying EBITDA
post Property 1,145,973 {497,199) 648,773 (39,208}
Revenue CV19 534,000 610,000 1,144,000 610,600
EBITDAC 1,679,973 112,801 1,792,773 570,792
EBITDA margin 9% (13.000% 2% (2.00)%
Adjusted EBITDA margin 14% (20.00)% 4% (4.00)%
Undetlying EBITDA margin 16% (20.00)% 6% {1.00)%
Adiusted Underlying EBITDA
margin post property 20% (20.00)% 8% (1.00)%

EBITDAC margin 29% 5% 22% 12%




MERIDIAN RISK SOLUTIONS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

The table below shows the KPI's for the 18 month position to 30 November 2021.

78 months to

30.11.21
£
Turnover 7,551,119
Cost of Sales 58,012
Gross Profit 7,493,107
Profit before tax (7,342)
Deprecation 73,435
Borrowing costs 549,812
interest income (27,5869}
EBITDA 108,316
Share based payments (non
cash) 150,261
Non recurring costsfincome (65,395}
Adjusted EBITDA 193,132
Bonuses 57,615
Underlying EBITDA 250,797
Property cost reduction 174,741
Adiusted Underlying EBITDA
rost Propenty 425,538
Revenue CV19 1, 144,060
EBITDAC 1,569,538
EBITDA margin 1%
Adjusted EBITDA margin 3%
Underilying EBITDA margin 3%
Adjusted Underlying EBITDA
margin post properfy 6%
EBITDAC margin 21%

MRSL Performance

In commen with most erganisations around the werld the Meridian group has not been immune to the Headwinds of Covid
19. These financial statements show the performance of the business over an effective 18 month period which covered the
majority of the peried of the pandemic.

Within the first four months of the Pandemic MRSL lost committed client revenue of ¢£1.1m which impacted the growth path
from the second half of 2020 of the business significantly. Despite the obvious market dynamics, the Meridian group was able
to immediately raise in the second half of 2020 equity to ensure that it could manage the income, capital, liquidity, and
aperational risks of the time.

We are pleased to say that post raise we were able to put that equity to work and invest in the business and the resulis of the
calendar year to 31 December 2021 have been excellent with the underlying EBITDA margin being above 16%. This
compares to the underlying EBITDA for the 18 month period ended 30 November 2021 which was 3%. The 18 month period
to the 30 November 2021 includes two 6 month periods where Meridian traditionally has seasonal lows as well as including
the Covid impacted performance year.

Despite volatility in world events continuing in 2022, MRSL is well positioned to grow income and EBITDA in 2022.

| cannot thank all the members of the team enough for all their efforts to support our customers. The company and each other
through this difficult period in world history.




MERIDIAN RISK SOLUTIONS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

Directors

The directors who held office during the Periad and up to the date of signature of the financial statements were as follows:

Mr C D Kingaby

Mr P J Bingham (Appointed & September 2021 and resigned 28 January 2022)
Mr 8 Fossey

Mr T Hunter Blair

Mr M C Williamson

Mr | M Witt {Appointed 9 September 2021}
P J Duplack (Resigned 30 April 2021)

P J Horncastle (Resigned 30 April 2021)
Auditor

In accordance with the company's articles, a resolution proposing that PKF Littlejohn LLP be reappointed as auditor of the
company will be put at a General Meeting.

Statement of directors’ responsibilities
The directors are respensible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company's auditor is aware of that information.

Small companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies
exemption.




MERIDIAN RISK SOLUTIONS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

On behalf of the board

Mr C D Kingaby
Director

26 July 2022




MERIDIAN RISK SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF MERIDIAN RISK SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Meridian Risk Solutions Limited (the 'company') for the Period ended 30
Movember 2021 which comprise the profit and loss account, the balance sheet, the statement of changes in equity and notes
to the financial statements, including significant accounting pelicies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK ana Republic of Ireland (United Kingdem Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 November 2021 and of its loss for the Period
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the directors' report for the financial Period for which the financial statements are prepared is
consistent with the financial statements; and
* the directors’ report has been prepared in accordance with applicable legal requirements.




MERIDIAN RISK SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF MERIDIAN RISK SOLUTIONS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

A adequate accounting records have not been kept, or returns adequats for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies' exemption in preparing the directors' report and take advantage of the
small companies exemption from the requirement 1o prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities staterent, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial staterments, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concemn basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatemenis can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design proceduras in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

* We obtained an understanding of the company and the sector in which it operates to identify laws and regulations that
could reascnably be expected to have a direct effect on the financial statements. We obtained our understanding in
this regard through discussions with management, industry research, application of cumulative audit knowledge and
experience of the sector.

® We determined the principal laws and regulations relevant to the Cempany in this regard to be those arising from
taxation, FCA Rules and the Companies Act 2006.




MERIDIAN RISK SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF MERIDIAN RISK SOLUTIONS LIMITED

* We designed our audit procedures to ensure the audit team considered whether there were any indications of
non-compliance by the Company with those laws and regulations. These procedures included, but were not limited to:

- Reviewing disclosures in the financial statements

- Enquiries of management,

- review of minutes,

- review of legal/regulatory correspondence

* We also identified the risks of material misstatement of the financial statemenis due to fraud. We considered, in
addition to the non-rebuttable presumption of a risk of fraud arising from management override of controls, that the
potential for management bias was identified in relation to the use of a pricing model to determine the fair value of

share options at grant date, and we addressed this by challenging the assumptions and judgements made by
management when audiling this significant accounting estimate.

* As in all of our audits, we addressed the risk of fraud arising from management override of controls by performing
audit procedures which included, but were not limited to:

- the testing of journals;
- reviewing accounting estimates for evidence of bias;

- evaluating the business rationale of any significant transactions that are unusual or cutsice the normal course of
business; and

- preliminary and final analytical review to identify unexpected and unusual relationships.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is remaved from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://Avww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.

Use of our report

This report is made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Qur audit work has been undertaken so that we might state 1o the company's members those matters we are
required 1o state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

Neil Coulscon (Senior Statutory Auditor)
for and on behalf of PKF Littlejohn LLP 26 July 2022

Chartered Accountants

Statutory Auditor 15 Westferry Circus
London
E14 4HD




MERIDIAN RISK SOLUTIONS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED 30 NOVEMBER 2021

Turnover
Cast of sales

Gross profit

Administrative expenses

Operating profiti{loss)

Interest receivable and similar income
Interest payable and similar expenses

Loss on disposal of fixed asset investments
Loss before taxation

Tax on loss

Loss for the financial Period

Period
ended

30 November
2021

£

7,551,119
(55,000)

7,496,119
(7,457,940)
38,179
27,588
(69,812)
(3,296)
(7,341)
(1,090

(8,431)

Year
ended
31 May
2020

5,335,935

5,335,935

(5,530,379)

(194 444)

42,622
(17,507)

(169,329)

(12,570)

(161.899)




MERIDIAN RISK SOLUTIONS LIMITED

BALANCE SHEET
AS AT 30 NOVEMBER 2021

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Deferred tax liability

Net assets

Capital and reserves

Called up share capital

Share premium account

Capital redemption reserve

Capital contributiuon share based payment
reserve

Profit and loss reserves

Total equity

Notes

o

10

12

14

2021

2,326,367
580,508

2,906,875

{1,767,420)

316,850
38,361

355,211

1,139,455

1,494,666

(413,703)

(7,000

1,073,963

942,868
63,120
200,000

22,500
(154,525)

1,073,963

2020

2,758,746
172,987

2,931,733

(1,386,282)

87,572
3,296

90,868

1,045,451

1,136,319

(444,884)
(12,102

679,333

492,868
63,120
269,439

(146.094)

679,333

These financial statements have been prepared in accordance with the provisiens applicable to companies subject to the

small companies regime.

The financial statemenis were approved by the board of directors and authorised for issue on 26 July 2022 and are signed on

its behalf by:

Mr C D Kingaby
Director

Company Registration No. 04253588




MERIDIAN RISK SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 NOVEMBER 2021

Balance at 1 June 2019

Year ended 31 May 2020:
Loss and total comprehensive income for the year
Other movements

Balance at 31 May 2020

Period ended 30 November 2021:

Loss and total comprehensive income for the period
Issue of share capital

Transfer to share based payment reserva
Adjustments to share based payments not recharged

Balance at 30 November 2021

Notes

14

Share capital Share Capital CapitaProfit and loss Total
premium contribution contribution reserves

account reserve share based

payment

reserve
£ £ £ £ £ £
492 868 63,120 181,983 - 35,805 773,776
- - - - {181,899) (181.899)
- - 87,456 - - 87456
492,868 63,120 269,439 - {146,094) 679,333
- - - - {6.431) {8.431)
450,000 - - - - 450,000
- - (69,439) 60,439 - -
. - - (46,939) - {46.939)
942,868 63,120 200,000 22,500 {154,525) 1,073,963

-10 -




MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 NOVEMBER 2021

1.1

1.2

1.3

14

Accounting policies and company information

Company information
Meridian Risk Scluticns Limited is a private company limited by shares incorparated in England and Wales. The
registered office is 71 Fenchurch Street, London, EC3M 4BS.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS 102
have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention, medified to include the revaluation
of freehold properties and to include investment properties and certain financial instruments at fair value. The pringipal
accounting policies adopled are set oul below.

Going concern

The global pandemic has impacted the current financial statements with the inability to complele on expected revenue.
Additional equity has been provided by way of capital contributions from the parent company MGHL.

The Directors have reduced the cost base in response and continue to look for ways to maximise margin and improve
revenue. The Company has a strong network of contacts and clients that continue to provide revenue streams in
excess of the cost base over the next 24 months. The Directors’ have undertaken reasonable stress tests of outcomes
for a period of at least 12 months from the date these financial statements are approved.

In all cases the company has sufficient net assets tc meet its liabilities and Solvency requirements.

The company has received a waiver from its bank regarding any potential breach of covenants and Informaticn
Undertakings for this period.

The company continues to adopt the going concern basis of accounting in preparing the financial statements.

Reporting period

The current year financial slalements have been prepared on an sighiteen monlh period from 1 June 2020 lo 30
November 2021. Therefore, comparative amounts presented in the financial statements are not entirely comparable for
the 12 months to 31 May 2020.

Turnover

Revenue from brokerage and fees derived from insurance and reinsurance contracts and programmes is recognised at
the later of the policy inception date or when the policy placement has completed. Revenues from binding authorities
and trealies are recognised on a periodic basis when the consideration due is confirmed by third parties. Due to the
long term nature of some of the services provided by the Company 1o its clients, obligations can arise for the
performance of post- placement activities. Where these are not covered by additional income, a relevant portion of
brokerage is deferred and recognised in the periods in which these activities take place.

Allerations to brekerage income arising from premium adjustments are taken inte account as and when such
adjustments are made. Adjustments to brokerage have been made where a return of premium and brokerage is mads,
or may be made, subsequent to the end of the financial year.

11 -




MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

1

15

1.6

1.7

1.8

Accounting policies and company information (Continued)

Revenue from contracts for the provision of professicnal services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be astimated reliably. The stage of completion
is calculated by comparing costs incurrad, mainly in relation te contractual hourly staff rates and materials, as a
proportion of total costs. Where the outcome cannat be estimated reliably, revenue is recognised only to the extent of
the expenses recognised that it is probable will be recovered.

Intangible fixed assets - goodwill

Goadwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
ameortisation and accumulated impairmant lcsses. Goodwill is considered to have a finite useful life and is amortised on
a systematic basis over its expected life, which is 10 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixtures and fittings 20% - 33% straight line
Computers 20% - 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries, asscciates and joinily controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or loss

A subsidiary is an entity controlled by the company. Centrol is the power to govern the financial and operating policies
of the entity so as to obtain benefits frem its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The company considers that it has significant influence where it has
the power to participate in the financial and operating decisions of the associate.

Impairment of fixed assets

Al each reporting period end date, the company reviews the carrying amounts of its tangible and intangible (including
goodwill) assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any}. Where it is not possible 1o estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

12 -




MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

1 Accounting policies and company information (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usg, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to he less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairment 10ss subsequently reverses, the carrying ameunt of the asset (or cash-generating unit}) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in priar years. A reversal of an impairmant loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

1.9 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borowings in current liablities.

1.10 Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assels

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within ane year are not
ameortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

-13 -




MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

Accounting policies and company information (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debtinstrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities, Trade creditors are recognised initially at transaction price and subseguently
measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable an equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxabkle profit for the year, Taxable profit differs from net profit as reported in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in cther years
and it further excludes iterns that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from gooedwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax prefit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the pericd when the liability is setiled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

Accounting policies and company information (Continued)

Employee benesfits
The costs of share short term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

The Meridian Group incentivises people employed by Meridian Risk Solutions Limited through the use of share option
agreements. The minority interest discount cost of the share options are included in the financial statements.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds stering are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reperting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumplions are reviewed on an cngoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the peried of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recegnised in the financial statements.

Deferred income
The company has a specific policy for the calculation of deferred income, based on time and cost needed in the future
to process current income.
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MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

3 Employees

The average menthly number of persons {including directors) employed by the company during the Period was:

2021 2020
Number Number
Total 33 45

4 Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have been recognised
in profit or loss:

2021 2020
Notes £ £
In respect of;
Invesiments in jeint ventures 7 3,298 -
Recognised in:
Amounts written off investments 3,296 -

The impairment losses in respect of financial assets are recognised in other gains and losses in the profit and loss

account,
§ Intangible fixed assets
Goodwill
£

Cost
At 1 June 2020 -
Additions 333,526
At 30 November 2021 333,526
Amortisation and impairment
At 1 June 2020 -
Amorlisation charged for the Period 16,676
At 30 November 2021 16,676
Carrying amount

At 30 November 2021 316,850

At 31 May 2020 -
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MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 30 NOVEMBER 2021

[} Tangible fixed assets

Cost

At 1 June 2020

Additions

At 30 November 2021
Depreciation and impairment

At 1 June 2020

Depreciation charged in the Period

At 30 November 2021

Carrying amount
At 30 November 2021

At 31 May 2020

7 Fixed asset investments

Shares in group undertakings and participating interests

Movements in fixed asset investments

Cost or valuation
At 1 June 2020 & 30 November 2021

Impairment
At 1 June 2020
Disposals

At 30 November 2021

Carrying amount
At 30 November 2021

At 31 May 2020

Computer and
office
equipment

331,708
7,253

338,962
244137
56,464
300,601
38,361
87,572

2021 2020

- 3,296

Shares in

subsidiaries
£

3,296

3,296

3,296

3,296
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MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

8 Financial instruments

The Company enters into time options currency contracts to mitigate the exchange rate risk for certain foreign currency
receivables. As at 30 November 2021, the outstanding contracts all mature within 1 to 15 months (2020: 1-7 months) of
the year end. The Company is committed to sell USD $3,000,000 and receive a fixed sterling amount (2020:
$3.650,000). Of the $3,000,000, $600,000 is due to mature after more than one year The forward currency contracts
are measured at fair value, which is determined using valuation techniques that utilise observable outputs. The key
assumption used in valuing the derivatives are the forward exchange rates for GBP:LISD.

] Dehbtors

2021 2020
Amounts falling due within one year: £ £
Trade deblors 1,874,202 2,046,377
Amounts owed by group undertakings 166,726 -
Other debtors 285,439 712,369
2,326,367 2,758,746

10  Creditors: amounts falling due within one year
2021 2020
£ £
Bank loans 265,761 265,667
Trade creditors 157,017 170,492
Amounts owed to group undertakings 436,427 142,144
Corporation tax 7,920 2,924
Other taxation and social security 35,167 513,709
Other creditors 865,128 791,346

1,767,420 1,886,282

Some of the loans are secured by a fixed and floating charge over all the property or undertaking of the company.

" Insurance debtors and creditors

In accordance with the company's accounting policy, fiduciary assets and liabilities are not included in the balance
sheet.

All insurance funds are held in non-statutory trust accounts ("NST"). At 30 November 2021, the funds held in NST
accounts amounted to £7,999,143 (2020: £5,827,543).

At 30 November 2021 there were also gross insurance debtors of £3,580,231 {2020: £18,356,145) and gross insurance
creditors of £11,579,374 (2020: £24,183,688).
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MERIDIAN RISK SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

12

13

14

15

Creditors: amounts falling due after more than one year

2021 2020
£ £
Bank loans and overdrafts 413,703 444 884

Some of lhe loans are secured by a lixed and floaling charge over all lhe property or underlaking of the company.

Creditors which fall due after five years are as follows: 201 2020
£ £
Payable by instalments 22,222 -

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities
2021 2020
Balances: £ £
Acceleraled capital allowances 7,000 12,102
2021
Movements in the Period: £
Liability at 1 June 2020 12,102
Credil to profit or loss (5,102)
Liability at 30 November 2021 7,000
The deferred tax asset set out above relates accelerated capital allowances.
Called up share capital
2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of 10p each 9,428,679 4,928,679 942 868 492 868

On 30 September 2020 4,500,000 Ordinary shares of £.10 each were allotted at par value.
Financial commitments, guarantees and contingent liabilities

After the year end ICV (Consulting) Limited gave notice on the lease resulting in a liability of £427,200. Although there
is no formal liability to Meridian Risk Sclutions Limited, please refer to ncte 16.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 NOVEMBER 2021

16

17

18

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, as follows:

2021 2020
£ £
- 1,403,478

On 7th of February 2021 100% of the lease obligations were fransferred to a fellow group undertaking ICV Consulting
Limited.

Meridian Risk Scluticns Limited is provided services by ICV (Consulting) Limited (The group service campany) and
pays for the lease obligations as and when they arise from time to time but has no formal lease obligation.

ICV (Consulting) Limited is the service company of the group and payments of the lease are guarantead hy Meridian
Group Holdings Limited.

Post Balance Sheet ICV (Consulting) Limited has given notice on the lease and as such Meridian Risk Solutions

Limited are likely to make payments in the form of management charges to ICV {Consulting) Limited as they arise from
time to time until the end of the lease arrangements in December 2022,

Related party transactions

At the balance sheet date the company was owed £166,726 (2020: £nil) from its fellow group undertakings and owed
£436,427 (2020: £142,144).

All of the fellow group undertakings balances are interest free and payable on demand.

During the period goodwill of £333,526 was transferred from a fellow group company at cost.

Parent company

The ultimate parent undertaking is Meridian Group Holdings Limited, 71 Fenchurch Street, London, United Kingdam,
EC3M 4BS.

There is no ultimate controlling party of Meridian Group Holdings Limited.
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