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Interactive Digital Sales Limited
The Directors' Report

Year ended 31 December 2006

The duectors present thewr report and the financial statements of the company for the year ended
31 December 2006

Principal activities and business review
The pnincipal activity of the company was, and will continue to be, to act as agent in the sale of advertising
airtime on behalf of channels within the Virgin Media Television group, UKTV and external compames

Following the merger of the NTL and Telewest groups on 3 March 2006 the company 1s now a wholly-owned
subsidiary undertaking of Virgin Media Inc , which changed 1its name from NTL Incorporated on 6 February
2007 The Virgm Media group 1s an mnovative and pioneering UK entertainment and communications business
and 1s the first company in the United Kingdom to offer a quad-play package of television, broadband, telephone
and mobile The group 1s one of the UK's most popular residential broadband and pay-as-you-go mobule
providers and the second largest provider in the UK of pay television and fixed line telephone services

Turnover represents the costs recharged to other compames for which the company acts as agent Distnbution
costs have decreased by 17%, from £3 7 million 1n 2005 to £3 0 million i 2006, largely due to a decrease 1n
recharged salary costs Admumstration expenses have decreased by 33%, from £7 8 mullion 1in 2005 to £51
mullion 1n 2006 This was due to a one-off legal expense 1n 2005 of £1 5 milhon, and a release of the provision
against inter-company balances of £0 5 million 1n 2006 (an increase n provision of £3,000 occurred 1n 2005)

Results and dividends
The profit for the year amounted to £462,000 The directors have not recommended a dividend

Financial risk management
The company's operations expose 1t to a vanety of financial risks that include credit and hquidity nsks

Liquidity risk

The Virgin Media group manages its financial rnsk wvia secure, long-dated and cost-effective funding for the
group's operations in order to mmmuse the adverse effects of fluctuations 1n the financial markets on the value
of 1ts financial assets and liabilities, profitability and cash flows

The Virgin Media group’s external debt 1s used to satisfy the funding requirements of group undertakings via
mter-company loans on terms which generally match those of the external debt In addihon, working capital 1s
managed centrally within the Virgin Media group creating further inter-company trading balances, on terms
which are generally interest free

The company's financial mstruments mamly comprise interest free inter-company debt The company had no
foreign currency denominated financial instruments during the reporting period or prior year

Credit risk

Credit risk 15 the risk that one party to a transaction will cause a financial loss for the other party by failing to
discharge an obligation The company’s policies are aimed at muminusing such losses, by generally requining that
customers satisfy credit worthiness cnitena

The group's inter-company funding arrangements are managed centrally Recoverability of inter-company
recervables 1s assessed annually The provision for non-recoverability may increase or decrease as a result of
that review

The directors wall revisit the appropniateness of these policies should the company's operations change tn size or
nature




Interactive Digital Sales Limited
The Directors' Report (conttnued)

Year ended 31 December 2006

Directors
The directors who served the company during the year and thereafter were as follows

Virgin Media Directors Limited (Appointed 12 Apnl 2006)

Virgin Media Secretaries Limated {Appointed 12 September 2006)

N R Smuth (Resigned 12 September 2006)

L M Opie (Resigned 22 June 2006)

MR Wall (Served from 22 June 2006 to 12 September 2006)

On 16 February 2007, the names of ntl Directors Limited and ntl Secretanes Limited were changed to Virgin
Media Directors Limited and Virgin Media Secretaries Limited respectively

The directors had no interest in the share capaital of the company requiring disclosure under the Companies Act
1985 The company seeks exemption under The Compamies (Disclosure of Directors Interests) (Exceptions)
Regulations 1985, not to disclose the directors' interests tn the common stock of Virgin Media Inc , a company
registered 1n the state of Delaware, Umted States of Amenca, and the ultimate parent undertaking of the
company

Virgin Media Inc has indemmnified the directors of the company against hiability 1n respect of proceedings
brought by third parties, subject to the conditions set out 1n the Companies Act 1985 Such qualifying third party
mdemmty provision 18 in force as at the date of approving the directors’ report

Disclosure of information to the auditor

So far as each person who was a director at the date of approving this report 18 aware, there 1s no relevant audit
information, being information needed by the auditor in connection with preparng its report, of which the
auditor 1s unaware Having made enquinies of fellow directors and the company's auditor, each director has taken
all the steps that he 1s obliged to take as a director in order to make himself aware of any relevant audit
mformation and to establish that the auditor 1s aware of that information

Auditor

KPMG Audit Plc resigned as auditors on 22nd August 2006, Emst & Young LLP was appoimnted on 24th August
2006, and wiil be re-appointed as the company's auditor 1n accordance with the elective resolution passed by the
company under section 386 of the Compamnes Act 1985

Signed on behalf of the directors

'RlA,@L,(/-\)

R M Mackenzie
For and on behalf of Virgin Media Secretaries Limited

Approved by the directors on 2 November 2007




Interactive Digital Sales Limited
Statement of Directors' Responsibilties

Year ended 31 December 2006

The directors are responsible for prepaning the Annual Report and the financial statements mn accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kmgdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that penod In preparing these financial statements, the directors are required to

select surtable accounting policies and then apply them consistently,
make Judgments and estimates that are reasonable and prudent,

state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements,

prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the financial staterents comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other wrregulanties




Interactive Digital Sales Limited

Independent Auditor's Report to the Member of
Interactive Digital Sales Limuted

Year ended 31 December 2006

We have audited the company's financial statements for the year ended 31 December 2006 which comprise the
Profit and Loss Account, the Statement of Total Recogmsed Gains and Losses, the Balance Sheet and the related
notes 1 to 12 These financial statements have been prepared under the accounting policies set out therein

Thas report 1s made solely to the company's member 1n accordance with Section 235 of the Companies Act 1985
Our audit work has been undertaken so that we might state to the company's member those matters we are
required to state to 1t 1 an auditor's report and for no other purpose To the fullest extent permutted by law, we
do not accept or assume responsibility to anyone other than the company and the company's member, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

The directors' responsibilities for prepanng the Annual Report and the financial statements 1n accordance with
applicable Unmited Kingdom law and Accounting Standards (Umited Kingdom Generally Accepted Accounting
Practice) are set out 1n the Statement of Directors' Responsibilhities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether mn our opimon the
information given mn the directors' report 1s consistent with the financial statements

In addition we report to you 1f, 1n our opiton, the company has not kept proper accounting records, 1f we have
not recewved all the information and explanations we require for our audu, or 1f information specified by law
regarding directors' remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent
musstatements within 1t

Basis of audit opinion

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) issued by the
Audiing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the sigmficant estimates and
Judgments made by the directors i the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit 3o as to obtain all the information and explanations which we considered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matertal misstatement, whether caused by fraud or other wregulanty or error In forming
our opimion we also evaluated the overall adequacy of the presentation of information 1n the financial statements




Interactive Digital Sales Limited

Independent Auditor's Report to the Member of
Interactive Digital Sales Limited (contnued)

Year ended 31 December 2006

Opinion
In our opimion

the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of ats profit for the
year then ended,

the financial statements have been properly prepared in accordance with the Companies Act 1985, and

the information given m the directors' report 1s conststent with the financial statements

Ef‘nﬁ-*‘*‘ 7-14/(\7 [—L-P

Emst & Young LLP
Registered Auditor
London

6 November 2007




Interactive Digital Sales Limited
Profit and Loss Account

Year ended 31 December 2006

Turnover

Cost of sales

Gross profit

Distribution costs
Admimstrative expenses

Operating profit/(loss)

Profit/(loss) on ordinary activities before taxation

Tax on profit/(loss) on ordinary activities

Profit/(loss) for the financial year

All of the activities of the company are classed as continuing

Statement of Total Recogmised Gains and Losses

Note

2006
£000

10,340

(1,737

8,603

(3,041)
(5,100)

462

462

2005
£000

11,463

(1,484)
9,979

(3,661)
(7,828)

(1,510)

(1,510)

(1,510)

There are no recogmsed gams or losses other than the profit of £462,000 attributable to the shareholder for the

year ended 31 December 2006 (2005 - loss of £1,510,000)

The notes on pages 9 to 13 form part of these financial statements,




Interactive Digital Sales Limited

Balance Sheet

31 December 2006

2006 2005

Note £000 £000
Fixed assets
Tangible assets 5 842 1,074
Current assets
Debtors 6 400 1,238
Creditors: Amounts falling due within one year 7 2,795) 4,327)
Net current liabilities {2,395) (3,089)
Total assets less current liabalities (1,553) (2,015)
Capital and reserves
Share capital 10 - -
Profit and loss account 11 (1,553) (2,015)
Defiat i1 (1,553) {2,015)

These financial statements were approved by the directors on 2 November 2007 and are signed on their behalf
by

U Qo

R C Gale
For and on behalf of Virgin Media Directors Limited

The notes on pages 9 to 13 form part of these financial statements.




Interactive Digital Sales Limited
Notes to the Financial Statements

Year ended 31 December 2006

1.  Accounting policies

Accounting convention
The financial statements have been prepared under the historical cost convention, and 1n accordance with
apphcable UK accounting standards

Fundamental accounting concept

The financial statements have been prepared on the gomng concern basis because the ultimate parent
undertaking has given the necessary assurances that sufficient resources will be made available so that the
company can meet its hiabilities as and when they fall due, for at least the next twelve months

Cash flow statement

The company has taken advantage of the exemption under FRS 1 (revised) not to prepare a cash flow
statement as 1t 1s a subsidiary which 1s at least 90% controlled by the ultimate parent undertaking (see note
12)

Turnover
Turnover represents the amounts re-charged to fellow subsidiary compames and external compames for
costs incurred by the company on their behalf during the year

Depreciation
Depreciation 15 calculated so as to wnte off the cost of a tangible fixed asset, less 1ts estimated residual
value, on a straight line basis over the useful economic life of that asset as follows

Fixtures & Fittings - 4.6 years
Electronic equipment - 4 years

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all iming differences that have oniginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that wiil result 1n an obligation to
pay more, or a right to pay less or to recerve more tax, with the following exceptions

- provision 1s made for deferred tax on gains ansing from the revaluation (and simular fair value
acdjustments) of fixed assets, and gains on disposal of fixed assets that have been rolled over into
replacement assets, only to the extent that, at the balance sheet date, there 15 a binding agreement to
dispose of the assets concemed However, no provision 1s made where, on the basis of all available
evidence at the balance sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into
replacement assets and charged to tax only where the replacement assets are sold, and

- deferred tax assets are recogmsed only to the extent that the directors consider that it 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the penods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Trade and other receivables

Receivables are stated at recoverable amount Provision 1s made when the amount receivable 1s not
considered recoverable and the full amount 15 wntten off when the probability for recovery of a balance 15
assessed as being remote




Interactive Digital Sales Limited
Notes to the Financial Statements

Year ended 31 December 2006

2.  Operating profit/(loss)

Operating profit/(loss) 1s stated after charging/(crediting)

2006 2005
£000 £000
Depreciation of owned fixed assets 528 646
Auditor's remuneration
- as auditor 1 14
(Release)/increase in provision agaimnst amounts due from group
undertakings 467) 3

The directors' remuneration 1s paid by Virgin Media Limited (formerly ntl Group Limited) and disclosed 1in
the group accounts of Vurgin Media Finance PLC (formerly ntl Cable PLC)

Certain expenses are specifically attnibutable to the company Where costs are incurred by other group
compamnes on behalf of the company, expenses are allocated to the company on a basts that, 1n the opimion
of the directors, 15 reasonable

Auditor's remuneration disclosed above of £1,000 {2005 - £14,000) represents costs allocated to the
company by the fellow group undertakings that pay all auditor's remuneration on behalf of the Virgin
Media group The company 15 exempt from disclosing additional information regarding non-audit
services, as the disclosures required under Regulation 4 (1) (b) of Section 390B of Compames Act 1985,
are made in the group accounts of Virgin Media Finance PLC on a consohdated basis  Audit fees for the
prior year are in respect of the company's previous auditor, KPMG Audst Plc

The impatrment review of inter-company indebtedness as at 31 December 2006 concluded that a release
agamnst the provision for non-recovery amounting to £467,000 should be made (2005 - increase n
provision of £3,000)

3,  Staff costs

Virgin Media Television Limited, a fellow group undertaking, employs most of the employees of the
content segment of the Virgin Media group Details of staff numbers and staff costs for the group are
disclosed 1in the financial statements of Virgin Media Television Limited The company does not have any
directly employed staff

4. Taxation
{a) Analysis of charge in the year
The tax charge 1s made up as follows
2006 2005
£'000 £'000

Current tax charge:
Current tax on loss for the year - -

Deferred tax
Onigination and reversal of timing differences - -

Total tax charge on loss on ordmnary activities - -

10




Interactive Digital Sales Limited

Notes to the Financial Statements

Year ended 31 December 2006

4,

Taxation (connnued)
(b) Factors affecting current tax charge

The tax assessed on the profit/(loss) on ordinary activities for the year 1s lower than the standard rate of
corporation tax 1n the UK of 30% (2005 - 30%)

The difference between the effective statutory rate and the actual current tax charge 1s reconciled as
follows

2006 2005

£000 £000
Profit/(loss) on ordinary activities before taxation 462 (1,510)
Profit/(loss) on ordinary activities multiplied by the rate of tax 139 (453)
Expenses not deductible for tax purposes 77 1
Capital allowances for period 1n excess of depreciation 158 194
Group relief {claimed)/surrendered (220) 258

Total current tax (note 4(a)) - -

(¢} Factors that may affect future tax charges

Deferred tax assets of £1,665,000 (2005 - £1,507,000) 1n respect of depreciation 1n excess of capital
allowances have not been recogmsed as there ts insufficient certainty as to the availabihity of future taxable
profits

Tangible fixed assets

Fixtures & Electronic

Fittings equipment Total
£000 £000 £000

Cost
At 1 January 2006 3 6,094 6,097
Additions - 296 296
At 31 December 2006 3 6,390 6,393
Depreciation
At 1 January 2006 2 5,021 5,023
Charge for the year - 528 528
At 31 December 2006 2 5,549 5,551
Net book value
At 31 December 2006 1 841 842
At 31 December 2005 1 1,073 1,074

11




Interactive Digital Sales Limited
Notes to the Financial Statements

Year ended 31 December 2006

6. Debtors
2006 2005
£000 £000
Amounts owed by group undertakings 166 1,135
Prepayments and accrued imncome 234 103
400 1,238

Amounts owed by group undertakings are interest free and stated after deducting an unparrment provision
of £40,000 (2005 - £508,000)

7. Creditors: Amounts falling due within one year

2006 2005
£000 £000
Amounts owed to group undertakings 9 -
Other creditors 980 1,511
Accruals and deferred income 1,806 2,816
2,795 4,327

Amounts due to group undertakings are unsecured, interest free and repayable on demand

8. Contingent habilities

The company, along with fellow group undertakings, 1s party to a semior secured credit facility with a
syndicate of banks under which 1t has guaranteed the borrowings of certain Virgin Media group
companes At 31 December 2006, the maximum contingent lhability represented by outstanding
borrowings by these companies amounted to approximately £5,125 mullion (2005 - £122 mllion)
Borrowings under the facility are secured against the assets of certain members of the group including
those of the company

The company has joint and several habilities under a group VAT registration

9. Related party transactions

The company has taken advantage of the exemption under FRS 8 not to disclose transactions with group
undertakings as 1t 1s a subsidiary undertaking which 1s at least 90% controlled by the ultimate parent

undertaking

12




Interactive Digital Sales Limited

Notes to the Financial Statements

Year ended 31 December 2006

10. Share capital

11,

12.

Authorised share capital:

1,000 Ordinary shares of £1 each

Allotted, called up and fully paid:

2006
No £000
Ordinary shares of £1 each 2 -

Reconciliation of shareholder's funds and movement on
reserves

At 1 January 2005
Loss for the year

At 31 December 2005 and 1 January 2006
Profit for the year

At 31 December 2006

Parent undertaking and controlling party

2006 2005

£000 £000

1 1
2005

No £000

2 -

The company's immediate parent undertaking 1s Flextech Broadband Limited

The company's results are included 1n the group accounts of Virgin Media Finance PLC

Profit and loss
account

£000

(505)

(1,510)

(2,013)
462

(1,553)

The company's ultimate parent undertaking and controlling party at 31 December 2006 was NTL
Incorporated, a company incorporated in the state of Delaware, United States of America NIL

Incorporated changed its name to Virgin Media Inc on 6 February 2007

Copres of all sets of group accounts which include the results of the company are available from the

Secretary, Virgin Media, 160 Great Portland Street, London, W1W 5QA
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