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@ GrantThornton

Independent Auditors' Report to Linguamatics Limited

Under section 449 of the Companies Act 2006

We have examined the abbreviated accounts, which compnse the Balance sheet and the related notes, together with
the financial statements of Linguamatics Limited for the year ended 31 December 2013 prepared under section 396
of the Compantes Act 2006

Ths report 1s made solely to the company mn accordance with section 449 of the Compantes Act 2006 Our work
has been undertaken so that we might state to the company those matters we are required to state

to 1t 1n a special Auditors' report and for no other purpose To the fullest extent permutted by law, we do not accept
ot assume responsibility to anyone other than the company, for our work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance wath sectuon 444 of the
Companites Act 2006 It 1s our responstbility to form an independent opinion as to whether the company 1s entitted
to deliver abbreviated accounts to the Registrar of Compantes and whether the abbreviated accounts have been
properly prepared in accordance with the regulations made under that section and to report our opinion to you

We conducted our work 1n accordance with Bulleun 2008/4 1ssued by the Audiung Practices Board In accordance
with that Bulletin we have carried out the procedures we consider necessary to confirm, by reference to the financial
statements, that the company 1s entitled to deliver abbreviated accounts and that the abbreviated accounts are
propetly prepared

Opinion on financial statements

In our opmnion the company 1s entitled to deliver abbreviated accounts prepared in accordance with section 444(3)
of the Companies Act 2006, and the abbreviated accounts which comprise the Balance sheet and the related notes
have been properly prepared in accordance with the regulations made under that section

G\ Lorton. OU- WP

Andrew Dixon (Semor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Stamutory Auditor

Northampton

14 March 2014
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Linguamatics Limited
Registered number: 04248841 .

Abbreviated Balance Sheet

As at 31 December 2013

Note

Fixed assets
Tangible assets

Investments

Current assets
Debtors
Cash at bank and 1in hand

Creditors amounts falling due within one
year

Net current assets

Total assets less current habilities

Provisions for habilities

Deferred max
Net assets

Capital and reserves
Called up share capaital 4
Share premium account

Profit and loss account

Shareholders' funds

The abbreviated acecunts, which have been prepared 1n accordance with the special provistons relating to

2,518,881
2,073,137

4,592,018

(3,646,348)

2013

153,797
5,136

158,933

945,670

1,104,603

(935)

1,103,668

576
8,715

1,004,377

1,103,668

2,010,707
2,782,537

4,793 244

(4,101,667)

2012
£

192,513
5,136

197,649

691,577

889,226

(1,897)

887,329

574
8381
878,374

887,329

companies subject to the small companies regime within Part 15 of the Compames Act 2006, were approved and
authonsed for 1ssue by the board and were signed on 1ts behalf on 14 March 2014

(o, HA

Dr R W S Hale
Diarector

The notes on pages 3 to 6 form part of these financial statements
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Linguamatics Limited

Notes to the Abbreviated Accounts
For the year ended 31 December 2013

1.

Accounting Policies

11

1.2

1.3

1.4

15

Basis of preparation of financial statements

The full financial statements, from which these abbreviated accounts have been extracted, have been

prepared under the historical cost convention and in accordance with the Financial Reporung Standard
for Smaller Ennities (effective April 2008)

The company 1s the parent undertaking of a small group and as such 1s not required by the Companies
Act 2006 to prepare group accounts These financial statements therefore present information about
the company as an individual undertaking and not about 1ts group

Turnover

Turnover comprises revenue recognised by the company during the year, exchusive of Value Added Tax
and trade discounts

Licence revenues under the rental model are recogrnused over the penod to which the rental fee relates
but only after practical acceptance of the software has been recerved

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciauon Depreciation is provided at rates calculated to

write off the cost of fixed assets, less their esumated residual value, over their expected useful ives on
the following bases

Fixtures & fitungs - 4 years straight line
Office equipment - 4 years straght hine
Investments

Investments held as fixed assets are shown at cost less provision for impatrment
Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight ine basis over
the lease term

Benefits recerved and receivable as an incenuve to sign an operating lease are recognised on a straight
line basis over the period unul the date the rent 1s expected to be adjusted to the prevading market rate
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Linguamatics Limited

Notes to the Abbreviated Accounts
Fot the year ended 31 December 2013

1.

Accounting Policies (continued)

16

1.7

18

19

1.10

Deferred taxation

Full provision 1s made for deferred tax assets and habilities ansing from all wming differences berween
the recogniuon of gains and losses in the financial statements and recogmiuon 1n the tax computauocn

A net deferred tax asset 1s recogmsed only if 1t can be regarded as more bikely than not that there will be
suitable taxable profits from which the future reversal of the underlying tming differences can be
deducted

Deferred tax assets and habilinies are calculated at the tax rates expected to be effective at the ime the
wmung differences are expected to reverse

Deferred tax assets and liabihities are not discounted
Foreign currencies

Monetary assets and labiliues denominated 1n foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet date

Transacttons 1n foreign currencies are translated into sterhng at the rate uling on the date of the
transaction

Exchange gains and losses are recognised 1n the Profit and loss account

Government grants

Grants are credited to the Profir and loss account as the related expenditure 1s incurred
Pensions

The company operates a defined coninbution pension scheme and the pension charge represents the
amounts payable by the company to the fund i respect of the year

Financial instruments

Financial iabihiues and equity instruments are classtfied according to the subsrance of the contractual
arrangements entered into An equity mstrument is any contract that evidences a residual interest in the
agsets of the enuty after deducung all of its financial hiabthues

Where the contractual obligatiens of financial mstruments (including share capital} are equuvalent to a
surular debt tnstrument, those financial instruments are classed as financial habihties Financial habihines
are presented as such in the balance sheet Finance costs and gains or losses relating to financial
liabihities are included 1n the profit and loss account Finance costs are calculated so as to produce a
constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial

liability then this 15 classed as an equity mstrument Dividends and distnbutions relating to equity
instruments are debited direct to equuty
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Linguamatics Limited

Notes to the Abbreviated Accounts

For the year ended 31 December 2013

2.

Tangible fixed assets

Cost

At 1 January 2013
Additions

At 31 December 2013

Depreciation

At 1 January 2013
Charge for the year

At 31 December 2013

Net book value
At 31 December 2013

At 31 December 2012

Fixed asset investments

Cost or valuation

At 1 January 2013 and 31 December 2013

Net book value
At 31 December 2013

At 31 December 2012

Subsidiary undertakings

The following were subsidiary undertakings of the company

Name

Linguamatcs Solutions Limited
Lingnamancs Solutiens Incorporated

The aggregate of the share capital and reserves as at 31 December 2013 and of the profit or loss for the year

£

352,274
33,308

385,582

159,761
72,024

231,785

153,797

192,513

5,136

5,136

5,136

Class of shates Holding

Ordmary {1 100%
Common $1 100%

ended on that date for the subsidary undertakungs were as follows

Name

Linguamatics Solutions Limited
Linguamatcs Soluttons Incorporated

Aggregate of
share capital and
reserves Profit
£ £
97,708 56,142
299,271 125,469
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Linguamatics Limited

Notes to the Abbreviated Accounts
For the year ended 31 December 2013

4, Share capital

2013 2mz
£ £

Allotted, called up and fully paid
5,759,750 (2012 - 5,742,250) Ordinary shares of £0 0001 each 576 574

On 4 October 2013, the company made an allotment of 10,000 Ordinary £0 0001 shares at £0 0192 per share
by way of an excercise of options The difference between the total consideration of {192 and the total
nominal value of £1 has been credited to the share premmm account (£191)

On 11 October 2013, the company made an allotment of 7,500 Ordimnary £0 0001 shares at £0 0192 per share
by way of an excercise of options The difference between the total consideration of £144 and the total
normunal value of £1 has been credited to the share premium account (£143)

5. Contingent liabilities

There were no contingent habihties at 31 December 2013 or 31 December 2012

6. Capital commitments

The company had no capital commmutments at 31 December 2013 ot 31 December 2012

7. Related party transactions

The company has taken advantage of the FRSSE exemption not to disclose transactions with 1ts wholly
owned subsidiartes, Linguamatics Solutions Limuted and Lingnamatics Solutions Incorporated




