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Finantial statements for the year ended 31 December 2010

Report of the directors

The directors present thesr report and the financal statements of the company for the year ended
31 December 2010

Principal activities

The principal acuvity of the company duning the year was the explottation of apphcations for
nanomaterials mcluding research, marketng, manufacture and sales

Directors

The directors who served the company during the year were as follows

Mr J Tudor
Mr R Dixon
Mr § Lake

Mr | Tudor resigned on the 12 May 2011
Mr S Lake resigned on the 12 May 2011

Mr J C Stoffel was appointed on 12 May 2011
Mr J J Coronas was appownted on 12 May 2011
Mr R F Cournoyer was appointed on 12 May 2011

Directors® responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each finanaal year Under that law
the directors have elected to prepare the financial statermnents in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that pertod In
preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and esumates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the company will contnue m bustness

The directors ate responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transacuons and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Compantes Act
2006 They are also responstble for safeguarding the assets of the company and hence for taking
teasonable steps for the preventon and detecuon of fraud and other irregularities
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Report of the directors

In so far as the directors are aware
- there 15 no relevant audit information of whuch the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 15 aware of that mformation

Auditor

Grant Thornton UK LLP are deemed to be re-appomnted under secton 487(2) of the Comparntes Act
2006

Small company provisions

Thus report has been prepared 1n accordance wath the special provisions for small companies under Part
15 of the Companies Act 2006

ON BEHALF OF THE BOARD

. %L”'
Direct
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Independent auditor's report to the members of Intrinsiq Materials Limited
We have audited the financial statements Intrinsiq Matenials Limited for the year ended 31
December 2010 which compnse profit and loss account, balance sheet and the related notes
The financial reporting framewark that has been applied 1 their preparation 1s applicable law
and the Fiancial Reporting Standard for Smaller Enutes (Effecuve Apnl 2008) (United
Kingdom Generally Accepted Accounting Practice applicable to Smaller Entites)

Thus report 1s made solely to the company’s members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006 Qur audit work has been undertaken so that we
mmught state to the company’s members those martters we ate required to state to them 1n an
auditor’s report and for no other purpose To the fullest extent permutted by law, we do not
accept or assume responsibihity to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opimens we have formed

Respective responsibilities of directors and auditor

As explaned more fully i the Directors® Responsibibues Statement set out on pages 3 - 4,
the directors are responstble for the preparanon of the financial statements and for being
sausfied that they give a true and fair view Qur responsibility 1s to audit and express an
optnton on the financial statements in accordance with applicable law and International
Standards on Audiung (UK and Ireland) Those standards require us to comply wath the
Audiang Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's
website at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2010
and of its loss for the perniod then ended,

®  have been propetly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities, and

. have been prepared in accordance with the requirements of the Companies Act 2006




Opinion on other matter prescribed by the Companies Act 2006
In our opinion the informatton given in the Directors’ Report for the financal year for which
the financial statements are prepared 15 consistent with the financal statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006
requires us to report to you if, 1n our opon

 adequate accounting records have not been kept, or returns adequate for our audit have
not been recerved from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we requure for our audit, or

the directors were not enntled to prepare the financial statements in accordance with the
small companies regime and take advantage of the small companies exempnion in
preparing the Directors' Report

Cod Thorndon UL RRP

Mark Aldndge

Setuor Statutory Auditor

for and on behalf of Grant Thornton UK. LLP
Statutory Auditor, Chartered Accountants
Bnistol

Z2sleal 2l
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Financial statements for the year endod 31 Decembeor 2010

Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance with
the Financial Reporting Standard for Smaller Entinies (effective Apnl 2008)

Going Concern

The company 1s dependent on the continued support of its parent company Intrinsiq Materials Cayman
Limited Intrinsig Matenals Cayman Limited 1s i turn dependent on the support of Trillum
International-I, LP and Trllum International- II, LP, lunited partnership venture capital funds whose
primary limited partners are QineuQ Holdings Limited and Coller International Partners V-A LP and
whose general partner ss Trllum International-I GP, LLC The general partner 1s confident that the
required funds will be avadable to support the company until the point that the company no longer
requires funding support The directors have no reason to believe that conunued support will not be
made avallable The general partner and the company's parent undertaking have also confirmed that they
will not seek repayment of any exisung debt for at least 12 months post the date of signing these financial
statements

On this basis, the directors consider 1t appropnate to prepare the financial statements on the going
concern basis The accounts do not reflect the adjustments that would have to be made should continuing
finance not be available, namely reducing the value of the assets 1o their realisable amounts, providing for
any further liabihties which trught anise and reclassifying all fixed assets and long term lhiabihities as current
assets and labilities respectively

Turnover
Turnover from government grants 1s recognised 1n the profit and loss so as to match 1t wath the

expenditure towards which 1t 1s intended to contribute  Other turnover represents amounts invotced 1n
respect of the delivery of goods and the provision of services

Fixed assets
All fixed assets are 1itially recorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less 1ts esumated residual value, over the
useful economuc life of that asset as follows

Plant & Machinery - 7to 10 years
Equipment - 3Jyears
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items

Operating lease agreements

Rentals apphcable to operaung leases where substannally all of the benefits and nsks of ownership remain
with the lessor are charged against profits on a straight line basss over the period of the lease
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Accounting policies

Foreign currencies

Monetary assets and liabilities 1n foreign currencies are translated into sterling art the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated mto sterhing at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arrmving at
the operatung profit

Financial instruments

Finanecial habilities and equuty mstruments are classified according to the substance of the contractual
arrangements entered mto An equity instrument 1s any contract that evidences a residual interest 1n the
assets of the entty after deducting all of 1ts financial Labilities

Wherte the contractual obligations of financial instruments (including shate capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial habilities Financial habilites
are presented as such in the balance sheet Finance costs and gains or losses relating to financtal habihues
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding kability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial

liability then this 1s classed as an equuty instrument Dividends and distributions relatng to equuty
mstruments are debited direct to equity

Pensions
The company operates a defined contribution pension scheme Contributions are charged to the profit
and loss accounts as they become payable in accordance with the rules of the scheme

Deferred government grants

Deferred government grants in respect of capital expenditure are treated as deferred income and are
credited to the profit and loss account over the esumated useful ife of the assets to which they relate

Convertible Loans

Converuble loans are presented 1n accordance with the substance of the contractual arrangemments The
terms of the arrangetments are such that they have been disclosed as long term loans
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Profit and loss account

2010

Note £000

Turnover 1,584
Cost of sales 677
Gross profit 907
Other operatung charges 1 1,393
Operatung (loss)/profit 2 (486)
Interest receivable 4 1
Interest payable and similar charges (123)
Loss on ordinary activities before taxation (608)
Tax on loss on ordinary activines (65)
(Loss)/profit for the financial year 12 (543)

All of the activittes of the company are classed as contimung

The company has not recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2010 2009
Note £000 £000
Fixed assets
Tangble assets 5 1,089 1,416
Current assets
Stocks - 30
Debtors 6 1,970 3,080
Cash at bank 123 65
2,093 3,175
Creditors. amounts falling due within one year 7 987 1,671
Net current assets 1,106 1,504
Total assets less current habihines 2,195 2,920
Creditors amounts falling due after more than one year 8 3,555 3,707
Government grants 9 129 159
(1,489) (946)
Capital and reserves
Called-up equuty share capstal 11 9,714 9,714
Profit and loss account 12 (11,203) (10,660}
Deficit (1,489) (946)

These financial statements have been prepared in accordance with the special provisions for small
comparues under Part 15 of the Compantes Act 2006 and with the Financial Reporung Standard for
Smaller Entiies (effecuve Apnl 2008)

These financal statements were approved by the directors and authonsed for 1ssue on v2.3 quIZC«u and
are signed on their behalf by

'
Coronfs
Dhrect

Company Registravon Number 04244598

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Distribution costs
Admunstrative expenses

Operating (loss)/profit

Operanng (loss)/profit 1s stated after charging/(crediting)

Amotusatton of government grants
Deprecation of owned fixed assets
Auditor's fees

Net profit on foreign currency translanon

Directors

Remuneration in respect of directors was as follows

Remuneration

Value of company pension contributions to money purchase schemes

Dunng the year one (2009 Nil) directors participated in the money purchase pension scheme

Interest receivable

QOther loan interest recetvable
Interest from group undertakings

2010
£000

343
1,050

1,393

2010
£000

(30)
343

®

2010
£000

83
4

2010
£000

IH’IM

11

2000
£000

352
1,633

1,985

2009
£000

(30)
352

2009
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Tangible fixed assets

Plant &
Machnery
£000

Cost
At 1 January 2010 2,638
Additions 15
Transfers (993)
At 31 December 2010 1,660
Depreciation
At 1 Januvary 2010 1,292
Charge for the year 304
Transfers (721)
At 31 December 2010 875
Net book value
At 31 December 2010 785
At 31 December 2009 1,346
Debtors

Trade debtors

Amounts owed by group undertakings
Corporation tax repayable

Other debtors

Equipment
£000

Asset held
for sale

£000

993
993

u I S
~1
.

2010
£000

171
1,635
65
99

1,970

12

Total
£000

2,766
16

2,782

1,350
343

1,693

1,089

1,416

2009
£000

214
2,694

172

3,080

No formal repayment terms exast for the amount owed from group undertakings and a proportion may be

repaid 11 more than one year

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and soctal securnty
Other creditors

2010
£000

263
32
27

665

987

2009
£000

1,530
33

108
1,671
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Creditors: amounts falling due after more than one year

2010
£000

Amounts owed to group undertakings 3,555

13

2009
£000

3,707

L m—

There are conversion nghts attached to the amounts owed to group undertakings The number of shares
which the lender will be enttled to on the date of conversion will vary depending on market value at the
date of conversion In accordance with FRS 25 they have been disclosed as amounts owed to group

undertaking

Government grants

2010
£000
Recewved and receivable
At 1 January 2010 and 1 January 2009 212
At 31 December 2010 and 2009 212
Amortisation
At 1 January 2010 53
Credit to profit and loss account 30
At 31 December 2010 and 2009 83
Net balance at 31 December 2010 and 2009 129

Related party transactions

2009
£000

212
212
23
30

53

159

The Company’s sole shareholder 1s Intrinsiq Matenals Cayman Lunited, which 1s wrn 15 100% owned by
Cody Gate Ventures Holdings Limited, which holds the shares of Intrinsiq Matenals Cayman Limited in

trust for the benefit of Cody Gate Ventures I LP, a limited partnership venture capital fund whose
primary hmited partners are Qinetu(Q) Holdings Limited and Coller International Partners V-A L P
whose General Partner 1s Cody Gate Ventures GP Limuted

and

Cody Gate Ventures Holdings Limited also holds preference shares in Intrinsiq Matertal Caymans Limited

in trust for Cody Gate Ventres I LP and Cody Gare Ventures II LP each of which 15 a limited

partnership venture capital fund whose primary bimated partners are QinetQ Holdings Limited and Coller

International Partners V-A L P and whose General Partner 1s Cody Gate Ventures GP Limuted

Durning the year the company’s parent company and sister companies, Intrinsig Materials USA Inc

and

Intrinsiq Materials Giobal Limited together wath companies associated with Qinetn(Q Holdings Limated
and Cody Gate Ventures GP Limuted provided secondees, legal, admunistrative and other services to the

Company on an arms-length basis
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Related party transactions {continued)

Costs incurred duning the year in respect of the above services were

. Cody Gate Services Limuted £24,000 Cody Gate Services Lamited also recharged mnvoices
totalling £15,941

. QunenQ) Lamuted £750,721

. Intnnsiq Cayman Limited £11,945

During the year the company settled all pre September 2010 debts owed to QmeuQ Holdings Limited via
the trestructunng of inter-company debt In September 2010 the company settled £1,837,000 of the debt
owed to QunetQQ Holdings Limited and wrote off £150,923 The amount was settled via a restructuring
of the debt to Intrinsig Materials Global Lanmited and as a result the amount owed from Intrinsiq Matenals
Global Limited was reduced by the £1,837,000

There are trade creditors and accruals due to

. Cody Gate Services Lunited of £80,111 (31 December 2009 £35,971)
. QumenQ Limited of £67,592 (31 December 2009 £1,367,749)
. Intnnsiqg Cayman Lumited £32,300 (31 December 2009 £33,355)

Sales during the period were as follows
. Intrinsiq Maternals Global Limited £1,212,290 (31 December 2009 £2,324,152)

At 31 December 2010 there were no (31 December 2009 none) outstanding debtor balances due Qinetn(}
Holdings Lumited, Coller International Partners V-A L P or Cody Gate Ventures GP Limited

There are trade debtors due from

. Intrinsiq Materials Global Limited 1,553,685 (31 December 2009 £2,621,221)
. Intrinsiq Matenals Inc £73,640
. Intrinsiq Matertals Cayman Lirnited £7,930

Dunng the year the Company received loans from its parent company, Intrinsiq Matenals Cayman
Limited of £338,000 and repaid amounts of £613,100 ar 31 December 2010 the balance 1s £3,555,012 of
which £455,112 1s interest At 31 December 2009 the balance of loans from Intninsiq Matenals Cayman
Limited was £3,707,217 of which £332,217 1s interest

Share capital

Authornised share capital

2010 2009
£000 £000

10,000,000 Ordinary shares of £1 each 10,000 10,000
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[y

Share capital (continued)

Allotted, called up and fully pad

2010 2009
No £000 No

9,713,815 Ordinary shares of {1 each 9,713,815 9,714 9,713,815
Profit and loss account

2010

£000
Balance brought forward (10,660)
(Loss)/profit for the financial year (543)
Balance catried forward (11,203)

Parent company

15

£000

9,714

2009
£000

(10,699)
39

(10,660)

The ulumate parent company 1s Cody Gate Management Company Lumited which holds 100% of Cody
Gate Ventures GP Limited, which in turn holds 100% Cody Gate Ventures Holdings Lirmated, which

holds the majority of the shares i Intrinsiq Matenals Limited

Post balance sheet event

Post year end Cody Gate Ventures I LP, a lunited partnership venrure capital fund changed its name to
Trlllum International-1 LP Cody Gate Ventures IT LP changed 1ts name to Trilhum Internattonal-II LP

Tnlhum International-1 Holding Limuted holds the shares 1n trust for Trlhum International-1 LP Trdlium
International-1I Holding Limited holds the shares in trust for Trlhum International-11 LP

The ultimate parent company 1s considered to be Trillum International-I GP, LLC which 1s the general

parttner




