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Directors’ report

The directors present their directors’ report and financial statements for the year ended 31 December 2006

Principal activities
The principal actvity of the company during the year was the processing of chemicals
Results and dividends

The profit and loss account and balance sheet, together with appropriate notes, are set out on pages 7 to 21 The
directors have not proposed a dividend in this year (2005 £nul}

Business review

In 2006 thc Company attcmpted to reduce losses by increasing sales volumes and plant efficiency This strategy was
coupled with a cost saving plan that led to 18 job losses mn the first quarter of the year. As the year progressed 1t became
obvious that, despite lower fixed costs and increased plant performance, the increased sales volumes would not
matenalise and the Directors took the decision to close the company at the end of 2006

As a result of this elosure production ceased on 31/12/06 and there will be no further product, therefore these accounts
have not been prepared on a going concern basis

These accounts Lontam ¢ Llosure provision of £2.3m to cover the redundancy cost for all staff, demolition of the site
and the continued running expenses of the site during the closure,

The Company’s key performance ndicators are,

Year 2006 2005
Volume (t's) 15,902 17,433
Turnover (£000's) 15,120 19,204
Av People 78 99

Research and development

The Company advanced 1ts research and development activities primarily i the areas of process and product
development The costs of these activities during the period amounted to £8,000 (2005 £45,000)

Post balance sheet event

Subsequent to the year end 1t has been announced that the UK corporation tax rate will decrease form 30% to 28%
effecuve from 1 Aptil 2008 This will reduce deferred tax asset n future periods As explamed m note 13, no
deferred tax asset has been recognised on the balance sheet as future recovery 1s uncertain

At 31 December 2007 the assets, liabihties and members of the pension scheme were transferred to a fellow
subsidiary company’s pension scheme

Subsequent to the year end the company's site has been sold for £5 7m which has been reflected in these accounts as
a reversal of past impairments (see note 7) and a reduction in the provision for future operating costs (see note 12)
A warranty up to £%4m has been granted in favour of the benefit of the purchaser which 15 released to them in the
event of an eavironment liability materialising within one year of sale relating to materials introduced to the site by
the company between 2001 and 2004 The warranty has been treated as a contingent Liability
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Directors’ report (continued)

Directors

The directors who held office during the year were as follows

JM Groenen

BDG Stockhem

DL Van Deynse

AM Vanwalleghem

DJ Poynton (resigned cn 30 June 2007)

“There are no directors” interests requiring disclosure under the Companies Act 1985
Employment of disabled persons

Where individuals become disabled whilst in the company’s employment, every reasonable effort is made to provide
opportunity for continued employment within the potential aptitude and ability of the person concemed, and to
provide such facilities, including any dppropriate training, as may be necessary for that purpose  In dealing with
applications for employment and tramning, career development and promotion of existing employees, efforts are
made to ensure that 2 disabled individual’s potential aptitude and ability are considered both without prejudice and
as constructively as possible in relation to the opportumities available

Ewmployee mvolvement

A system of departmental and works consultative committees existed at the Widnes site Peniodically, the company
provided intormation regarding the financial and economic factors affecting 1ts performance

Donations

Chantable donations of £ml were paid in the year (2005 £mil) No political donations were made in the year (2005:
£ril)

Payment of suppliers

The company has a general policy to pay suppliers in accordance with the contract terms agreed with them or, in the
absence of such contract terms, 1n accordance with the company’s own standard terms of trading, provided
circumstances permit this and that the supplier is also complying with all relevant terms and conditions Trade
creditors at 31 December 2006 were equivalent to 38 days purchases (2005 53 days)

Disclosure of mformation to auditors

The directors who held office at the date of approval of this directors’ report confirm that so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware; and each director has
taken all the steps that he ought to have taken as 2 director to make himself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that intormation

Auditors

In accordance with section 384 of the Compames Act 1985, a resolution for the reappontment of KPMG LLP as
auditors of the company 1s to be proposed at the forthcoming Annual General Meeting

By order of the board

AM Vamvalleghe
Director

Bridge End Works
Macclesfield Road
Leek

Staffordshire

STI13 8LD
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements 1in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In preparing these financial statements, the diecturs ate tequued to
s select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

e state whether apphcable UK Accounting Standards have been followed, subject to any matenal depaitures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis untess 1t 15 mappropnate to presume that the
company will continue in business

As explained in note | to the financial statements, the directors do not believe the gomg concern basis to be
appropriate and these financial statements have not been prepared on that basis

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Compantes Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other wregularities

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company’s website Legislation 1n the UK governing the preparation and disseminatron of financial
statements may differ from legislation in other junisdictions




KPMG LLP

8 Princes Parade

I verpool
L3 1QH

United Kingdom

Independent auditors’ report to the members of Tessenderlo UK Limited

We have audited the financial statements of Tessenderlo UK Limited for the year ended 31 December
2006 which compnse the Profit and Loss Account, the Balance Sheet, the Statement of Totat Recognised
Gamns and Losses, and the related notes These financial statements have been prepared under the
accounting policies set out therein and as described 1n note 1 have not been prepared on a going concem
basis

This report 15 made solely to the company’s members, as a body, in accordance with section 235 of the
Companies Act 1985, Our audit work has been undertaken so that we might state to the company’s
members those matters we are requured 1o state to them 1n an auditor’s report and for no other purpose To
the fullest extent permiited by law, we do not accept or assume respensibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimions we
have formed

Respective responsibibities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out m the Statement of
Directors’ Responsibilities on page 4

Our responsibility 1s to audit the financial statements n accordance with relevant legal and regulatory
requirements and Intemmational Standards on Auditing (UK and Ireland).

We report to you our opmnion as to whether the financial statements give a true and fair view and are
properly prepared n accordance with the Companies Act 1985 We also report to you whether in our
opinon the information given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, n our opimon, the company has not kept proper accounting records, if we
have not received all the information and explanations we require for our audat, or if mformation specified
by law regarding directors’ remuneration and other transactions 15 not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within 1t

Basis of audit opinion

We conducted our audit tn accordance with International Standards on Auditing (UK and 1refand) 1ssued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements [t also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtam all the information and caplanations which we
considered necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement, whether caused by fraud or other irregulanty or
error In forming our opmion we aiso evaluated the overall adequacy of the presentation of information in
the financial statements




. Independent auditors’ report to the members of Tessenderlo UK Limited
(continued)

Optnion
In our opinion

« the financral statements give a true and fair view, i accordance with UK Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of 1ts loss for
the year then ended,

¢ the financial statements have been properly prepared in accordance with the Compames Act 1985,
and

e the information given i the Directors’ Report is consistent with the financial statements

KMl Lf

KPMG LLP
Chartered Accountants Al
Registered Auditor ?_.O j ot 200 g




Profit and loss account
Jorthe year ended 31 December 2006

Turnover
Cost of sales

Gross loss
Administrative expenses
Selling and distnbution cxpenses

Operating toss before reversal of/(charge) for impairment of tangible fixed assets
Reversal of / (charge) for impairment of tangible fixed asscts

Operating profit / {loss)

Exceptionals — termmatien of operauions
Other finance income

Interest payable and simular expense

Loss on ordinary activities before taxation
Taxation on loss on ordinary activilies

Loss for the financial year

All activities of the company erc discontinucd

Tessenderlo UK Linuted
Directors’ report and financial statements
31 December 2006

Note 2006 2005
£000 £000
] 15,120 19,204

(17,018) (22,302)

(1,898) (3,098)
(1,583) (1,984)

(1,190) (1,823)

(4,671) (6,905)

2 5,229 (5,229)
2 558 (12,134)
2 (6,670) .
3 283 144
4 (1,414 (993)
(7,243) (12,983)

5 3,735 2,658
15 (3,508) (10,325)

7




Balance sheet
at 31 December 2006

Fixed asscts
Tangible fixed assets

Current assets

Stocks

Dgcbtors

Cash at bank and 1n hand

Creditors: amounts falling due withm one year
Provistons

Net current liabilities

Tatal assets less current habilities

Creditors. amounts falling due after more than one
year

Net assets excluding pension linbihity

Pension asset
Net assets including pension Liability
Capital and reserves

Called up share capatal
Profit and loss account

Equity sharcholders’ funds

These financial statements were approved by the board of directors on

signed on its behalf by

AM Vamyattehien
Director

Note

10
12

1

18

14
13

Tessenderlo UK Limited
Dircetors’ report and financial statements
31 December 2006

2006 2005
£000 £000
5,229 .

- 1,806

9,446 7,935
214 -
9,660 9,741
(10,973) (21,611)
(2,421) -

(3,634) (11,870

1,595 (11,870)

(20,270) (4,969)

(18,675) (16,839}

- 1,194

{18,675) (15,645)

6,500 6,500
(25,175) (22,145)

(18,675) (15,643)

7_6 Sum_ ’100’6 and were




Statement of total recognised gains and losses
Jor the year ended 31 December 2006

Loss for the financial year
Actuanal gain recognised in the pension scheme

Total recognised gains and losses relating to the financial year

Tessenderlo UK Lunuted

Directors’ report and financial statcments
31 December 2006

2006 2005

Note £000 £000
(3,508) (10,325)

18 478 1,925
(3,030) (8,400}
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Notes
(forming part of the financial stafenzents)

i Accounting policics

The following accounting pohicies have heen appled consistently in dealing with items which are considered
material in relation to the financial statements.

Basis of preparation

The financial statements have been prepared n accordance with applicable accounting standards and under the
historical cost accounting rules

Frndamental accounting concept

The financial statements have been prepared on the non-going concern basis The directors believe this to be
appropriate as the site and busmess ceased trading at the end of 2006 The company intends to honour all external
liabilities and will continue to be dependent for 1ts working capital on funds guaranteed by other group companies.
Tessenderlo Chenme NV, the ulumate patent company, has, thiough its subsidiary Tessendeilo Holding UK,
provided the company with an undertaking that 1t will continue to make available such funds and guarantees as are
needed by the company This should enable the company to cantinue to meet its hahilites as they fall due for
payment. As with any company placing reliance on other group entities for financial support, the directors
acknowledge that there can be no certainty that this support will continue although, at the date of approval of these
financial statements, they have no reason to befieve that 1t will not do so

Foreign currencies

Transactions denomunated in foreign currencies occurring during the course of the year are translated 1nto Sterhng at
the exchange rates prevailing at the dates of those transactions

Foreign currency assets and lrabilities have been translated mto sterling at the market rates at the balance sheet date.
All translation differences are dealt with through the profit and loss account

Tangible fixed assers and depreclation

Tangible fixed assets are stated at historical cost, less accumulated depreciation  Depreciation 15 calculated on a
straight hine basts so as to write-off the cost of the various assets over the period of their expected useful economec
lives, as follows

Plant and machinery - 10 years
Fixtures, fittings, tools and equipment - 3-10 years
Nou depieciation is provided on capital work in progress

The carrying values of tangible fixed assets are reviewed for impairment when events or changes 1n circumstances
indrcate that the carrying value may not be recoverable and provision tor impairment is made to reduce carrying
values to net realisable value where appropnate




Tessenderlo UK Limited
Directors’ report and financial statements
31 December 2006

Notes (continued)

1 Accannting pnlicies (eontinued)

Srock valuation

Stocks are stated at the lower of cost and net reahsable value Overheads are absorbed mto the cost of finished
goods and work tn progress based on preduct specific productton costs

Net realisable value 15 based on estimated selling price less any further costs to be incurred to completion and
disposal

Research and development

Research and development expenditure 15 written off in the year in whuch it 15 incurred
Operating leases

Uperating lease rentals are charged aganst profits as incurred over the lease term
Deferred taxation

Deferred tax 1s recogmised n respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result in an obhgation to pay more, or a
right to pay less or to receive more, tax, with the following exceptions

= Proviston 1s made for tax on gains ansing from the revaluation (and similar fair valuc adjustments) of fixed
assets, and gains on disposals of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there is a binding agreement 1o dispose of the assets concerned However,
no provision 1s made where, on the basis of all available evidence at the balance sheet date, 1t 1s more Likely
than not that the taxable gain will be rolled over into replacement assets and charged to tax only where the
replacement assets are sold,

o Deferred tax assets are recogmised only to the extent that the directors consider that it 1s more hkely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the pertods in which
timng differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date

Post-retirement benefits

The company operates a pension scheme providing benefits based on tinal pensionable pay The assets ot the
scheme are held separately from those of the Company

Pension scheme assets are measured using market values Pension scheme liabilities are measured using a progected
unit method and discounted at the current rate of return on a high quality corporate bond of equivalent term and
currency to the hiability

The pension scheme surplus (to the extent that it 1s recoverable) or deficit 1s recogmised in full The movement in the
scheme surplus/deficit 1s sphit between operating charges, finance items and, in the statement of total recogmsed
gauns and losses, actuanial gains and losses.

Caslh flow statement

The cash flows for the year are included within the consoldated cash flow statement disclosed in the accounts of
Tessenderlo Chemie NV Therefore, in accordance with Fmancial Reperting Standard 1 (Revised), no cash flow
statement 15 presented in these financial statements
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Notes (continued)
1 Aceounting policies (continued)
Related party transactions

As a wholly owned subs:diary, the company has taken advantage of the exemption afforded by Financial Reporting
Standard 8 not to disclose related party transactions with other members of the Tessenderlo Chemie NV group No
director during the period has been matenially interested 1n any contract with the company.

Tarnover

Turnover represents amounts mvoiced to third parties and other Tessenderlo group companies, net of value added
tax, ansing from the sale of chemucals and related products In the opimion of the directors, the disclosure of an
analysis of turnover by destination would be seriously prejudicial to the interests of the company and therefore no
such disclosure has been included within these accounts

2 Ope ating loss

Operating loss is stated after charging the following amounts: 2006 2003
£000 £000
Operenng luast rentals — plant wd machmery 29 28
Depreciation on owned assels - 745

Auditors’ remuneration
- audit of these financial staternents k7] 18
- other services relating to taxation 7 5
Research and development expenditure - 45
Toreign exchange loss - 60
{Reversal of) / impairment of tangible fixed assets (5,229) 5,229

During the prior year, following a review of the groups operations, the directors have reviewed the carrying value of
the fixed assets agamnst thewr expected recoverable amount and concluded that an impairment charge was required
This impairment charge was disallowed for tax Due to the subsequent environmental survey of the site and 1ts
subsequent sale it was established that it was not as contaminated as previously estimated and consequently the
impairment provision has been reversed.

Following an orgamsaticnal review n the current year, the directors took the decision to close the business with no
further trading afier 2006 As a result the following exceptional costs were incurred during the year, or are provided
for as at year end

2006 2005

£000 £000

Redundancy costs 2,607 -
Fulure Operating costs 1.182 -
Site closurc and clearance costs 1,433 -
Curtailment loss on penston scheme 1,828 -
Piofit on disposal of fixcd asscts (380) -
6,670 -

12




Notes ¢continued)

3 Other finance income

Expected return on pension scheme assets
Interest on pension scheme habalities

4 Interest payable

Interest payablc on bank averdraft
Interest payable to gioup undertaking,

5 Taxation on profit on ordinary activities

UK Corporation tax
UK Corporation tax group relief surrendered
Adjusiment 1n respect of prior years — group relief surrendered

Total current tax

UK deferred tax:

Ongination and reversal of iming difierences
Cxpenses not deductible for tax purposes
Adprstments i respect of prior years

Total deferred 1ax (nnte 13)

Total 12x credit

Tessenderlo UK Limuted
Directors’ seport and financial statetnents

2006
£000

875
(592)

283

2006
£070

(3
1,419

1414

2006
£000

(4,107)
372

(3,735)

(3,735)

S

31 December 2006

2005
£0600

741
(597)

144

2005
£000

993

993

2005
£000

(2,085}
(573)

(2,658}

(2,658)
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Notes (continued)
5 Taxation on profit on erdinary activitics (continued)

The tax assessed for the period 1s lower (2005 higher) than the standard rate of corporation tax in the UK of 30%.
The differences are explatned below

2006 2005
£000 £000
Loss on ordinary activities before tax (7,243) (12,983)
Loss on ordwnary activities multiplied by standard rate of corporation tax 1n the UK of 30% (2,173) (3,895)
Effects of:
Orgmation and reversal of ttming differcnces and rolted aver gains (236T) 240
Expenses not deductible for tax purposes 433 1,570
Adjusiment in respect of prior penods 312 (573)
Total tax credit (3,735) (2,658)

The credit represents amounts receivable from group companies in respect of group relief  Although the sale of the
land has been reflected in these accounts 1t did not become unconditional until 2008 and so 1ax is not payable in
2006

6 Directors and employee infor mation
2006 2005
£000 £000
Stqff costs
Wages and salartes 2,467 3.234
Social secunity costs 200 247
Other pension costs (noic 18) 456 555
Curtmilment loss on pension scheme (included within termination costs) 1,828 -
4,951 4,036
The average monthly number of persons employed by the company during the year was
2006 2003
Number Number
By activiiy
Production G5 7
Sclling and distnbution 10 18
Administration 2 4
77 99

Directors’ emoluments in the year amounted to £nil (2005 £9,536) No director 1s 2 member of the company’s
defined benefit pension scheme (2003 none)




Notes (continued)

7 Tangible fixed assets

Cost+

At 1 January 2005
Additilons
Reclassification

Atend of year

Deprecianion

Al beginnung of year

Charge for the year

Reversal of impatrment adjusiment

Atend of year

Net book value
At 31 December 2006

At 31 December 2005

Tessenderlo UK Limuted
Directors’ report and financial statements
31 December 2006

Land, plant and Fixtures, fittings, Total
machinery tools and equipment

£000 £000 £000

12,316 187 12,503

12,316 187 12,503

12,316 187 12,503

(5,229) - (5,229)

7,087 187 7,274

5,229 - 5,229

An environmental survey of the sitc has established that 1t was not as contaminated as previously esimated and conseguenly the

impairment provision has been reversed

8 Stocks

Ruw nlenials and consumables
Work n progress
Inished goods and goods for resale

Atend of year

9 Debtors

Trade debtors

Amounts owed by proup undertakings
Group relief receivable

Prepayments and accrued income
Other debtors

2006 2005

£000 £000

- 509

- 2

- 1,225

- 1,806
2006 2005
£000 £000
1,173 2,542
103 619
8.139 4.404
31 126
- 244
9,446 7.935

15




Notes (continucd)

10 Creditors: amounts faliing due within one year

Trade creditars

Overdrafl

Taxatton and social scounty

Other crediters and accruals

Amount owed to group undertahings

11 Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

Analysis of debt:

Dcbt can be analysed as faliing due
In onc year or less or on demand
Between one and two years
Between two and five years
In five years or more

Tessenderlo UK Linuted
Dhrectors’ report and financial stalements

2006
£000

806
93
47
10,027

10,973

2006
£000

20,270

20056
£000

10,027
1,000
3,000

16,270

30,297

31 December 2006

2005
pAUHE

3,340
137

117
18,010

21,611

2005
£000

4,969

2005
£000

18,017
1,000
3,000
269

22 986

16
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Notes (continued)

12 Provisions for liabilities
Redundancy Provision for Site closure Total
provision future provision
aperating
costs
£000 £000 £000 £000
At beginning of ycar - - - -
Hulised duning year - - - -
Charge/credit to the profit and loss for the year 1,079 1,182 440 2,701
Less profit on disposal of asseis - (380) - (380)
Atend of year 1,079 802 440 2,321

As explained in note 1, the site and the busmess ceased trading at the end of 2006 and thus the financtal statements

have been prepared on the non-going concern basis As a result future operating costs including ongoing salarzes,
security and professional fees have been provided for as at year end

Due to the closure of the business all members of the company's pension scheme will be transferred to the
Tessenderloe Fine Chemicals pension scheme and then the scheme will he would up

13 Deferred Tax

2006 2005
£000 £000
At | January - .
Transfer from the profit and loss account (note 5) - -
At 31 December - -
Deferred tax consists of
Recognised Unrecogmised
2006 2005 2006 2005
£000 £000 £000 £000
Accelerated capital attowances - - - (440}
Other timung differences - - (68) (25)
Lizbility ansing on pension surplus - - - 358
Carnied forward trading losscs - - (318) -
Deferred tax (asset)/labihity - . (386) (107}

A deferred tax asset of £386,000 (2005 £707.000) has not been recognised due to the uncertainty surrcunding
future taxable profits to utilise any asset
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Notes (contintcd)

14 Share capital

2006 2005
£000 £000
Authorised, allotted, called up and fully paid:
Ordinary shares of £1 each 6,500 6,500
15 Reconcihiation of shareholders’ funds and movements on reserves
Share capital Profit andloss Total sharcholder’s
account funds
£000 £000 £000
At 1 January 2006 6,500 (22,145) (15,645)
L.oss for the year - (3.508) (3,508)
Actuarial gain recogmsed 1n the penston scheme - 478 478
At 31 December 2006 6,500 (25,175} (18,675)
2006 2005
£000 £000
Profit and loss rescrve excluding pension asset (25,175) (23,33%9)
Pension asset - 1,194
Profit and loss reserve including pension liabihity (25,175) (22,145)
16 Capital commtments
2006 2005
£000 £000
Contracts placed for future capital eapenditure not provided 1n the financial statcments - -
17 Operatfing leases — plant and machinery
2006 2005
£0600 £000
Annual commitments payable under non-cancel lable operating leases expinng
Withm one year - -
lietween one and five years 4 28
4 28
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Notes fcontmnucd)

18 Pension arrangements

The Company opcratcs 2 pension scheme providing benefits based on final pensionable pay  The latest full actuarial
valuation was carried out at 1 January 2003 and was updated for FRS 17 purposes to 31 December 2005 and 31
December 2006 by a qualified independent actuary

The actuarial valuation was updated by the actuary to 31 December 2006, using the following assumptions

At 31 December 2006 At 31 December 2005 At 31 December 2004

(ra) (pa) (pa)
Rate of increasc in salaries 300% 365% 375%
Rate of increase in penstons in payment 3 60% 3 15% 3.25%
Discount rate 5.16% 4 90% 525%
Infation assumption 3.00% 265% 275%
Investment return 6.86% 685% 733%

The assumptions used by the actuary are chosen from a range of possible actuartal assumptions which, due to the
timescale covered, may not necessarily be borne out n practice

Scheme assets

The fair value of the scheme’s assets, which are not intended to be realised in the short term and may be subject to
significant change before they are recalised, and the present valuc of the scheme’s Liabihitics, which arc derived from
cash flow projections over long periods and thus inherently uncertain, were

31 December 2006 31 December 2005 31 December 2004
Long term Market Long term Market Long term Market
expected rate of value expected rate of value  expecied rate of value
return (p a.) retumn(pa) retumn{pa)

£000 £000 £000

Equitics T4% 11,148 710% 11,198 7 80% 8,215
Bonds 52% 542 4 90% 201 525% 640
Other 4.5% 2,058 4 10% 1,004 4 50% 772
Total markel value of scheme assets 13,748 12,403 9,627
Present value of scheme habilities (11,920) (11,209) (10,349)
Surplus/(Defictt) in the scheme 1,828 t,194 (722)
Curtailiment loss (1,828) - -
Less deferred taxation - - -
Net pension surglus/ (Lability) - 1,194 (722)

The company ceased trading at the end of 2006 and a decision to closc the scheme was taken A curtarlment loss has
been recognised in the profit and loss in order to write down the value of the surplus in the scheme to mil as no future
benefits from reduction 1 contributions or payment holidays will be abtained by the company

The related deferred tax asset mn 2004 (£217,000) was not recogmised due to the uncertamty surrounding future
taxable profits to utilise any asset The deferred tax hability m 2005 (£358,000). arising on the pension fund surplus
has not been provided on the basis of the existence of an unprovided deferred tax asset — see note 13




Notes (continued)

18 Pension arrangements (continued)

Analysis of other pension costs charged n arriving at operating loss

Operating loss.
Current service cost

Past service cosis
Curtailment loss

Total operating charge

Other finance income.

Inicrest cost on pension stheme habihiies
Expected retumn on pension scheme asscts

Net finance mncome

Statement of Total Recognised Gans and Losses:
Actual return less expected retumn on pension scheme assets

Expenence gains and losses arlsing on the scheme hahties
Changes in assumptions underlying the present valuc of the scheme

Actuarial gain recognised 1n Statement of Total Recognised Gauns and Losses

Tessenderlo UK Limited

Directors’ report and financial statements
31 December 2006

2006 2005
£000 £000
(456) (555)
(1,828) -
(2,284) (555)
(871) (597)
854 721
283 124
306 1,671
400 532
(228) (278)
478 1,925
20
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Notes (continued)

18 Pension arrangements (continied)
2006 2005 2004 2003 200217
months)
History af expericnce gains and losses:
Difference between expecied and actual retumn on scheme assets
Amount (£000) 305 1,671 412 634 (22)
Percentage of scheme assets at cnd of year 22% 13 5% 4 3% 7% -
Experience gains and losses on scheme liabilities
Amount (£000) 400 532 104 (140) (1M
Percentage of scheme assels at end of year 34% 43% 1 0% (1 5%) {1 1%)
Total amount recogmiscd in the Statement of Recognised Gains and Losses
Amount (£000) 478 1,925 150 (432) (167)
Percentage of scheme assets al end of year 3.5% 15 5% 14% (4 8%) (2 49%5)
Movement in deficit during the year 2006 2005 2004
Surplus/{dcficit) 1n scheme at 1 January 1,194 (722) (825)
Movement i year
Current service cost (456) (333) (607)
Contributions 330 402 440
Other finance income 283 144 120
Actuarial gain 478 1,925 150
Surplus/{deficit) in scheme at 31 December 1,829 1,194 (722}
19 Ultimate parent company and parent undertaking of larger group of which the company is a
member

The immediate parent undertaking is Tessenderle Holding UK Limited, a company registered in England and Wales
which i turn 1s a wholly owned subsidiary undertaking of the ultimate parent company and controlling party,
Tessenderlo Chemie NV, which 15 incorporated n Belgum Tessenderlo Chemie NV became the ultimate parent
undertaking on 6 August 2001 Copies of the Tessenderlo Chemie NV accounts may be obtaned from the
registered office, Rue du Trne, 130, B-1050 Brussels

20 Post Balance Sheet Event & Contingent hability

Subsequent to the year end it has been announced that the UK corporation tax rate will decrease form 30% to 28%
effective from 1 April 2008 This will reduce deferred tax asset in future pertods As explaned 10 note 13, no
deferred tax asset has been recognised on the balance sheet as future recovery 15 uncertain

Al 31 December 2007 the asscts, habilitics and members of the pension scheme were transferred to a fellow
subsidiary company’s pension scheme

Subsequent to the year end the company’s site has been sold for £5 7m which has been retlected in these accounts as
a reversal of past impawrments (see note 7) and a reduction in the provision for future operating costs (sec note 12)
A warranty up to £%4m has been granted in favour of the benefit of the purchascr which 15 released to them i the
event of an environment hability materiahising within one year of sale relating to matenals introduced 1o the site by
the company between 2001 and 2004 The warranty has been treated as a contingent hability
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