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Chairman's statement

A successful year with a high level of sales and profits supported by a strong order book which has
continued into 2018.

Spares and Service had another record year.

A healthy level of cash generation has facilitated continuing investment in Ebflow, refurbishment and
expansion of manufacturing capacity and final repayment of institutional debt.

An encouraging level of interest in Ebflow is being shown from around the world and the first external
project isypnder negotiation.

Chairman

Aquasium Technology Limited,
Waterbeach, Cambridge, England

DATE T1% Qed 200G

X
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Strategic report

Business review

The Group is principally engaged in the design, manufacture, sales and servicing of electron beam welding
and vacuum furnace equipment.

The Group's core strategy is to continue building on the worldwide reputation of CVE (the trading name
of the Group) and specifically to develop new applications for the electron beam technology. In 2017 the
Group has continued to invest in product development with the successful initial trials of the new Ebflow
product.

The trading of the core CVE business has performed strongly over the last seven years, and future Ebflow
sales are considered to be incremental to the core CVE business. :

Principal risks and uncertainties
The principal risks and uncertainties for the Group are explained below:

Personnel risk
The Group seeks to attract and retain good quality staff through its processes for training, working
conditions and total remuneration packages.

Health and safety

Given the nature of the machines it builds, the Group takes its responsibilities for health and safety of its
staff and operators of its machines seriously. The Group maintains appropriate standards by way of
training and compliance with legal requirements.

Financial risk

The Group uses various financial instruments. These include loans, cash and various items, such as
forward foreign exchange contracts. The main purpose of these financial instruments 1s to raise finance
for the Group's operations and to protect against cutrency movements.

The existence of these financial instruments exposes the Group to a number of financial risks, which are
described in more detail below.

All transactions in derivatives are undertaken to manage the risks arising from the underlying business
activities and no transactions of a speculative nature are undertaken.

The main risks from the Group's financial instruments are currency risk, liquidity risk, interest rate risk
and credit risk. The directors review and agree policies for managing each of these risks and they are
summarised below.

Currency risk

The Group is exposed to translation and transaction foreign exchange risk. In relation to translation risk,
as far as possible the assets held in the foreign currency are matched to an appropriate level of borrowings
in the same currency. Transaction exposures, including those associated with forecast transactions, are
hedged when known, principally using forward exchange contracts. Whilst the aim is to achieve an
economic hedge the Group does not adopt a policy of hedge accounting for these financial statements.
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Strategic report (continued)

Liquidity risk

The Group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable
needs. The Group policy throughout the year has been to ensure continuity of funding. Short term
flexibility is achieved by banking facilities, and continued support from investors. The maturity of
borrowings is set out in note 15 of the financial statements.

Interest rate risk .

The Group finances its operations through a mixture of bank borrowings and investor loans. The Group
exposure to interest rate fluctuations on its borrowings is managed by the use of both fixed and floating
rate facilities. The terms of these loans are set out in note 14 of the financial statements.

Credit risk

The Group's principal financial assets are cash and trade debtors, with the main risk arising from its trade
debtors. In order to manage the credit risk the directors request stage payments when manufacturing
large machines, based on set criteria being met as outlined in the sales contracts.

Financial key performance indicators

The Group monitors key performance indicators covering various aspects of its business to ensure its
profitability and cash flow is maximised by its operations.

Key financial performances are shown below.

2017 2016
£'000s £'000s
Sales to third parties 10,832 8,562
EBITDA and before grant funded 1,490 834
development work
Net profit after tax 1,077 473

Research & development
The Group conducts a significant amount of research and development work in order to further develop

the existing technologies and also to explore the application of electron beam welding in particular into
new areas. Of particular note is local vacuum technology and metal surface alteration.

ON BEHALF OF THE BOARD

(BURN

RL Nicélson
Director

DATE 27TR dgal 20\8
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Report of the directors

The directors present their report and the financial statements of the Group for the year ended 31
December 2017. ‘

Results and dividends

The trading results for the year and the Group's financial position at the end of the year are shown in the
attached financial statements.

The directors have not recommended a dividend.

The directors
The directors who served the Group during the year were as follows:

J P Cumberland
R L Nicolson
G Crick

R Healey

Directors' responsibilities statement

The directors are responsible for preparing the Strategic Report and Report of the Directors and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws,
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs and the profit or loss of the company and groups for
that period. In preparing these financial statements, the directors ate required to:

- select suitable accounting policies and then apply them consistently;

= make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to
any material departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is

inapproptiate to presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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Report of the directors (continued)

The directors confirm that:

. so far as each director is aware there is no relevant audit information of which the
company's auditor is unaware; and
. the directors have taken all steps that they ought to have taken to make themselves

aware of any relevant audit information and to establish that the auditors are aware
of that information.

. The directors are responsible for the maintenance and integrity of the corporate
financial information included on the company’s website. Legislation in the United
Kingdom governing the preparation and dissemination of financial statements may
differ from legislation in outer jurisdiction.

Auditors

Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with section 487(2) of the Companies Act 2006
unless the company receives notice under section 488(1) of the Companies Act 2006.

ON BEHALF OF THE BOARD

Lhd,

R L Nicolson
Director

DATE 27t Read 2018
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Independent auditor's report to the members of
Aquasium Technology Limited

Opinion

We have audited the financial statements of Aquasium Technology Limited (the ‘parent company’) and its

subsidiaries (the ‘group’) for the year ended 31 December 2017 which comprise the group profit and loss

account, the statement of comprehensive income, the group and parent company balance sheets and the

group and parent company statement of changes in equity, the group cash flow statement and notes to the

financial statements, including a summary of significant accounting policies. The financial reporting

framework that has been applied in their preparation is applicable law and United Kingdom Accounting

Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the

UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31
December 2017 and of the group’s profit for the year then ended,;

e have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
group and the parent company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Who we are reporting to

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require

us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group’s or the parent company’s ability to continue to adopt the
going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.
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Independent auditor's report to the members of
Aquasium Technology Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required
to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we ate required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the group and the parent company and its
environment obtained in the course of the audit, we have not identified material misstatements in the
strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act

2006 requires us to report to you if, in our opinion:

® adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; ot

e the parent company financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 6 and 7, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.
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Independent auditor's report to the members of
Aquasium Technology Limited (continued)

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. .

A further description of our responsibilities for the audit of the financial statements is iocated on the
Financial Reporting Council’s website at: www.frc.org.uk/auditorstesponsibilities. This description forms
part of our auditor’s report.

Jowh Thawhan Vb LLF

Graham Mummery

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Cambridge

Date: b MQG W
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Principal accounting policies

Basis of accounting

Aquasium Technology Limited ('the company') is the holding company for a group that undertakes the
design, manufacture, sales and servicing of electron beam welding and vacuum furnace equipment. The
company is a private company limited by shares and is incorporated and domiciled in England. The
address of its registered office is 43 Pembroke Avenue, Denny Industrial Estate, Waterbeach, Cambridge,
CB25 9QX.

These financial statements have been prepared in accordance with applicable United Kingdom accounting
standatds, including Financial Reporting Standard 102 — 'The Financial Reporting Standard applicable in
the United Kingdom and Republic of Ireland’ (FRS 102'), and with the Companies Act 2006. The
financial statements have been prepared on the historical cost basis except for the modification to a fair
value basis for certain financial instruments as specified in the accounting policies below.

The group financial statements consolidate the financial statements of Aquasium Technology Limited and
all its subsidiary undertakings drawn up to 31 December each year.

The individual accounts for Aquasium Technology Limited have also adopted the following disclosure
exemptions: :
- the requirement to present a statement of cash flows and related notes for the company
- financial instrument disclosures for the company, including;
® categories of financial instruments,
* items of income, expenses, gains or losses relating to financial instruments, and
exposure to and management of financial risks.
Going concern

Cash flow forecasts prepared by the directors indicate that current facilities, provided by the Group’s
Bankers and Shareholders, are adequate for the Group’s needs for the foreseeable future. The directors
have considered trading activity and cash resources for a period of at least 12 months from the date of
signing and consider that the company is a going concern.

The nature of CVE’s business in capital equipment manufacturing is working capital intensive, particulatly
for large and complex machines. The directors believe that the strength of the Group’s balance sheet and
profitability will allow it to raise additional facilities if needed 1n the future to help fund specific machine
builds or other capital projects.

Significant judgements and estimates

Preparation of the financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgments and estimates have been made
include:

Machine contracts

The directors also make judgements regarding machine contracts in accordance with the turnover policy

~ below. These include the assessment of profits, losses and the stage of completeness, considering anything
which has occurred after the balance sheet date up to the date of signing.
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Principal accounting policies (continued)

Stock provision

A provision of between 25% to 100% is made against stock which has not moved for more than 2 years.
The percentage provided gradually increases with the number of years the stock has not moved for. All
stock which has not moved for 6 years 1s fully provided. This policy is considered by management to best
represent the true value of the stock.

Warranty provision

Judgement is applied when calculating the expected future costs of repairs under warranty for each
machine using a risk factor of between 1.25% and 1.5% of sales value. The warranty typically lasts for one
year unless specific exceptional citcumstances require an extension to two or three years.

Turnover

Turnover is the total amount receivable by the Group for goods supplied and services provided, net of
commissions payable, excluding VAT and trade discounts.

In the case of long term contracts, turnover reflects the contract activity during the year and represents
how complete each machine is based on the stage of work.

The amount of profit attributable to the stage of completion of each long term contract is calculated and
recognised when the outcome can be foreseen with reasonable certainty. Provision is made for any losses
which are foreseen.

Progress payments received and receivable attributable to the value of contracts are deducted in
presenting the amounts recoverable on contracts in the financial statements. Progress payments and
amounts in excess of contract values are stated separately.

The gross amounts due from customers for contract work are presented as amounts recoverable on
contracts within debtors. The gross amounts due to customers for contract work are presented as
payments on account within creditors.

Service revenue is recognised in the period in which it has been completed.

Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase method. The cost of the
business combination is measured at the aggregate of the fair values (at the date of exchange) of assets
given, liabilities incurred or assumed, and equity instruments issued by the group in exchange for control
of the acquiree plus costs directly attributable to the business combination. Any excess of the cost of the
business combination over the acquirer's interest in the net fair value of the identifiable assets and
liabilities is recognised as goodwill. If the net fair value of the identifiable assets and liabilities exceeds the
cost of the business combination the excess is recognised separately on the face of the consolidated
statement of financial position immediately below goodwill.
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Principal accounting policies (continued)

Negative goodwill

Negative goodwill arising on consolidation representing the excess of the fair value of the identifiable net
assets acquired over the fair value of the consideration is capitalised as a negative intangible asset. Where
negative goodwill in the Group balance sheet is attributable to land and buildings it is released to the
profit and loss account over the same period as the land and buildings are depreciated.

Positive goodwill

Positive goodwill acquired on each business combination is capitalised, classified as an asset on the group
balance sheet and amortised on a straight line basis over its useful life.

Intangible fixed assets and amortisation

A licence is included at cost and amortised in equal annual instalments over a period of 3.75 years until the
end of the licence agreement. Provision is made for any impairment.

Software is included at cost and amortised on over the value of its useful economic life deemed to be 20%
on a straight line basis.

Fixed assets

Freehold land and buildings are stated at valuation and all other tangible fixed assets are stated at their
original cost prior to any provision for depreciation or impairment.

Tangible assets

Tangible assets are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economic life of that asset as follows:

Freehold and leasehold property - 2% straight line

Plant, machinery & equipment - 7.5% - 33% straight line
Fixtures & fittings - 10% straight line

Motor vehicles - 25% straight line

The company does not provide for depreciation on its freehold land or fixed assets under construction.

The directors do not consider that the values of the land will fall below original cost.
Impairment of assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its catrying amount. If estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an
impairment loss is recognised immediately in profit or loss.
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Principal accounting policies (continued)

If an impairment loss subsequently reverses, the carry amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items.

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based on normal levels
of activity. Provision is made for any foreseeable losses where appropriate.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Creditors

Short term trade creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Operating lease agreements

Rentals payable under operating leases are charged to profit or loss on a straight line basis over the lease
term.

Research and development

Research and development expenditure is written off in the year in which it is incurred.

Pension costs

The Group and the Company operate defined contribution pension schemes for employees. The assets of
the schemes are held separately from those of the Group and the Company. The annual contributions
payable are charged to the Group profit and loss account.

Provisions for liabilities and charges

Provisions are recognised when the group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the group will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.” ‘

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.
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Principal accounting policies (continued)

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discount is
recognised as a finance cost in profit or loss in the period it arises.

Provisions for the expected costs of maintenance under guarantees are charged against profits when
products are invoiced. The effect of the time value of money is not material and therefore the provisions
are not discounted.

Government grants

Government grants of a revenue nature are credited to the profit and loss account in the same period as
the related expenditure.

Government grants relating to fixed assets are included within the balance sheet as deferred income and
released to the profit and loss account in line with depreciation on that fixed asset.

Taxation

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting periods using the tax rates and laws that that have been enacted or substantively
enacted by the reporting date.

Deferred tax is recognised in respect of all uming differences at the reporting date, except as otherwise
indicated.

Deferred tax assets are only recognised to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits.

If and when all conditions for retaining tax allowances for the cost of a fixed asset have been met, the
deferred tax is reversed.

Deferred tax is recognised when income or expenses from a subsidiary or associate have been recognised,
and will be assessed for tax in a future period, except where:

- the group is able to control the reversal of the timing difference; and

- itis probable that the timing difference will not reverse in the foreseeable future.

A deferred tax liability or asset is recognised for the additional tax that will be paid or avoided in respect
of assets and liabilities that are recognised in a business combination on all business combinations after
the date of transition. Transition relief has been applied to business combinations before this date. The
amount attributed to goodwill is adjusted by the amount of deferred tax recognised.

Deferred tax is calculated using the tax rates and laws that that have been enacted or substantively enacted
by the reporting date that are expected to apply to the reversal of the timing difference.

With the exception of changes arising on the initial recognition of a business combination, the tax expense
(income) is presented either in profit or loss, other comprehensive income or equity depending on the
- transaction that resulted in the tax expense (income).



Aquasium Technology Limited 16
Financial statements for the year ended 31 December 2017

Principal accounting policies (continued)

Deferred tax liabilities ate presented within provisions for liabilities and deferred tax assets within debtors.
Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are translated into sterling at the rates
of exchange ruling at the date of the transaction. Where forward contracts are acquired for certain
transactions, those transactions are translated at the contracted rate. Exchange differences are taken into
account in arriving at the operating profit.

The financial statements of foreign subsidiaries are translated at the rates of exchange ruling at the balance
sheet date except that the profit and loss account is translated at the average rate for the year. The
exchange differences arising from the retranslation of the opening net investment in subsidiaries are taken
directly to reserves.

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities
are presented as such in the balance sheet. Finance costs and gains or losses relating to financial liabilities
are included in the profit and loss account. Finance costs are calculated so as to produce a constant rate of
return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instruments are debited direct to equity.

Share based payment transaction

The group rewards key employees using share-based payments. Equity settled share based payments are
measured at fair value at the date of grant using the Black-Scholes model.
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Group profit and loss account

Turnover

Cost of sales

Gross profit
Total other operating income and charges
Negative goodwill amortisation

Operating profit

Profit on ordinary activities before interest

Interest recetvable
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Retained profit for the financial year

Note

—

| Group statement of comprehensive income

Profit for the financial year
Currency translation differences on foreign
currency net investments

Total comprehensive income for the financial year

The accompanying accounting policies and notes form part of these financial statements.

17
2017 2016
£ £
10,832,310 8,562,898
(6,670,865)  (5,088,246)
4,161,445 3,474,652
(2,941,974)  (2,893,981)
1,219,471 580,671
1,219,471 580,671
283 10
(92,971)  (123,411)
1,126,783 457,270
(50,225) 15,860
1,076,558 473,130
2017 2016
£ £
1,076,558 473,130
3,651 4,742
1,080,209 477,872
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Group balance sheet

2017 2016
Note £ L
Fixed assets
Intangible assets 8 52,578 114,037
Intangible assets - negative goodwill 8 - -
52,578 114,037
Tangible assets 9 3,967,215 3,960,843
' 4,019,793 4,074,880
Current assets .
Stocks 11 1,346,282 1,328,141
Debtors 12 3,960,188 2,888,690
Cash at bank and in hand 1,775,084 1,792,119
7,081,554 6,008,950
Creditors: amounts falling due within one year 13 (2,792,045) (2,609,328)
Net current assets 4,289,509 3,399,622
Total assets less curtrent liabilities 8,309,302 7,474,502
Creditors: amounts falling due after more than one year 14  (1,167,919) (1,501,477)
7,141,383 5,973,025
Provisions for liabilities )
Warranty provision 18 (388,068) (337,557)
Deferred taxation 17 (217,306) (179,668)
6,536,009 5,455,800 -
Capital and reserves
Called-up equity share capital 21 262,888 262,888
Share premium account 22 317,686 317,686
Revaluation reserve 22 314,517 314,517
Profit and loss account 22 5,640,918 4,560,709
Shareholders' funds 6,536,009 5,455,800
21 Ap) 201

These financial statements were approved by the directors and authorised for issue on DA'}’E and are
signed on their behalf by:

IS

R L Nicolson
Director

Company number 04241498

The accompanying accounting policies and notes form part of these financial statements.
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Company balance sheet

Note
Fixed assets
Intangible assets 8
Tangible assets 9
Investments ) 10
Current assets A
Stocks 11
Debtors 12
Cash at bank and in hand
Creditors: amounts falling due within one year 13
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after more than one year , 14
Provisions for liabilities '
Warranty provision 18
Deferred taxation 17
Capital and reserves .
Called-up equity share capital 21
Share premium account ‘ 22
Revaluation reserve . ’ 22
Profit and loss account 22

Shareholders' funds

19

2017 2016

£ £
52,578 114,037
3,942,138 3,703,019
1,102,402 1,202,449
5,097,118 5,019,505
1,217,479 1,195,925
4,878,809 3,506,968
1,660,143 1,631,078
7,756,431 6,333,971
(3,542,987)  (2,685,267)
4,213,444 3,648,704
9,310,562 8,668,209
(2,193,391)  (2,626,996)
7,117,171 6,041,213
(344,170) (292,049)
(217,306) (179,668)
6,555,695 5,569,496
262,888 262,888
317,686 317,686
1,358,148 1,358,148
4,616,973 3,630,774
6,555,695 5,569,496

The parent company has taken advantage of section 408 of the Companies Act 2006 and has not included
its own Profit and Loss Account in these financial statements. The parent company's profit for the year

was £986,199 (2016: £606,110).

These financial statements were approved by the directors and authorised for issue

on their behalf by:

L

R L Nicolson
Director

Company number 04241498

TIR Aol 20\%
DATE and are signed

The accompanying accounting policies and notes form part of these financial statements.
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Group statement of changes in equity

At 1 January 2016

Profit for the year

Foreign exchange translation difference
Total comprehensive income for the year
At 31 December 2016

Profit for the year

Foreign exchange transladon difference

. Total comprehensive income for the year
At 31 December 2017

20

Called- Shate Revaluation Profit and Total
up premium Reserve loss
share account account
capital _
£ £ £ £ £
262,888 317,686 314,517 4,082,837 © 4,977,928
- - - 473,130 473,130
- - - 4,742 4,742
- - - 477,872 477,872
262,888 317,686 314,517 4,560,709 5,455,800
- - - 1,076,558 1,076,558
- - - 3,651 3,651
- - - 1,080,209 1,080,209
262,888 317,686 314,517 5,640,918 6,536,009

The accompanying accounting poiicies and notes form part of these financial statements.
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Company statement of Changes in equity -
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Called-up Share Revaluation  Profit and Total
share premium Reserve loss
capital account account
£ £ £ £ £

At 1January 2016 262,888 317,686 1,358,148 3,024,664 4,963,386
Profit and total comprehensive
income for the year - - - 606,110 606,110
At 31 December 2016 262,388 317,686 1,358,148 3,630,774 5,569,496
Profit and total comprehensive ‘ ' -
mcome for the year - - - 986,199 986,199
At 31 December 2017 ‘ 262,888 317,686 1,358,148 4,616,973 6,555,695

The accompanying accounting policies and notes form part of these financial statements.
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Group cash flow statement

Note
Net cash generated from operating activities 23
Cash flows from investing activities
Proceeds from sale of tangible assets
Purchases of tangible assets 9
Purchases of intangible assets 8
Interest recetved 5
Net cash from investing activities
Cash flows from financing activities
Repayment of bank loans ‘ : 13
Repayment of other loans
Interest paid 6

Net cash used in financing activities
Net reduction in cash and cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equiQa‘lents at end of year

2017

22

2016

£ £
714,313 945,069
200,587 ;
(508,334)  (274,359)
(730) (143)
283 10
(308,194) ~  (274,492)
(80,183) (71,644)
(250,000) -
(92,971)  (123,411)
(423,154) ~ (195,055)
(17,035) 475,522
1,792,119 1,316,597
1,775,084 1,792,119

The accompanying accounting policies and notes form part of these financial statements.



Aquasium Technology Limited
Financial statements for the year ended 31 December 2017

Notes to the financial statements

Turnover

23

The turnover and profit on ordinary activities before tax are attributable to the principal activities of the

Group. An analysis of turnover is given below:

2017 2016
£
Europe 3,216,568 2,924,191
USA 2,832,015 1,871,479
East Asia 4,572,669 3,634,502
Africa 211,058 132,726
10,832,310 8,562,398
The whole of turnover and profit before taxation arose from continuing activities.
Operating profit
Operating profit is stated after charging/ (crediting):
2017 2016
£ £
Positive goodwill amortisation 62,189 60,955
Depreciation of owned fixed assets 278,457 292,442
Loss on disposal of fixed assets - 129
Auditors' remuneration:
- Audit fees 26,000 25,700
- Other non-audit services 7,575 7,400
Operating lease costs:
- Land and buildings 58,094 55,377
- Other 99,662 98,506
Net gain on foreign currency translation (55,133) (86,221)
Government grants received (70,359) (100,078)
Research and development expenditure 400,156 385,356
Particulars of directors and employees
The average number of staff employed by the Group during the financial year amounted to:
2017 20156
No No
Production staff 51 53
Distribution staff 1 1
Administrative staff 13 13
65 67
The aggregate payroll costs of the above were:
2017 2016
. . £ £
Wages and salaries 2,519,956 2,440,138
Social security costs 280,990 257,533
Other pension costs . 152,923 ' 152,780
2,953,869 2,850,451
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Financial statements for the year ended 31 December 2017

Notes to the financial statements (continued)

Particulars of directors and employees (continued)

The average number of staff employed by the Company during the financial year amounted to:

24

2017 2016
No No
Production staff 49 51
Distribution staff 1 1
Administrative staff 11 11
61 63
The aggregate payroll costs of the above were:
2017 2016
£ £
Wages and salaries 2,291,482 2,185,812
Social secutity costs 260,369 236,885
Other pension costs 147,596 144,157
2,699,447 2,566,854
Directors
Remuneration in respect of directors was as follows:
2017 2016
4 £
Emoluments receivable 120,320 120,320
Value of company pension contributions to money purchase schemes 9,626 9,626
Other benefits 14,496 15,325
Chairman’s fees 48,000 48,000
Other fees 48,000 48,000
Emoluments receivable 240,442 241,271

In addition to the above, Aquasium Technology Limited also paid director fees and expenses of £20,000
(2016: £20,391) to VCF Partners, a partnership connected with Foresight VCT PLC, a shareholder of the

company.

Highest paid director's remuneration:

2017 2016
£ £
Emoluments receivable 120,320 120,320
Value of company pension conttibutions to money purchase schemes 9,626 9,626
Other benefits 14,496 15,325
144,442 145,271
The number of directors who accrued benefits under company pension schemes was as follows:
' 2017 2016
No No
1

Money purchase schemes 1
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Notes to the financial statements (continued)

Interest receivable

Bank interest receivable

Interest payable and similar charges

Interest payable on bank borrowings
Shareholders’ loan interest

T e

Tax on profit on ordinary activities

(a) Analysis of charge in the year

Current tax:
UK corporation tax based on the results for the year
Opverseas taxation

Total current tax

Deferred tax:

Origination and reversal of timing differences
Adjustments in respect of previous periods
Effect of tax rate change on opening balance

Total deferred tax (note 17)

Tax on profit on ordinary activities

25

2017 2016

£ £

283 10
2017 2016
£- £
67,867 74,855
25,104 48,556
92,971 123,411
2017 2016
£ £
7,989 -
4,598 (6,005)
12,587 (6,005)
97,537 58,781
(59,899) (61,525)
- 7,111)
37,638 (9,855)
50,225 (15,860)
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Notes to the financial statements (continued)

Tax on profit on ordinary activities (continued)
(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year is lower than the standard rate of
corporation tax in the UK of 19.25% (2016 - 20%).

2017 2016
£ £
Profit on ordinary activities before taxation 1,126,783 457,270
Profit on ordinary activities by rate of tax 216,906 - 91,454
Income not chargeable for tax purposes (13,692) -
Expenses not deductible for tax purposes 3,418 24,951
Fixed asset differences 2,710 4,857
Additional deduction for research and development expenditure (112,592) (46,971)
Adjustments in respect of previous periods (59,704) (61,525)
Change in tax rates (12,914) (17,484)
Chargeable gains / losses ' 26,093 (11,142)

Total current tax (note 7(a)) 50,225 (15,860)
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Notes to the financial statements (continued)

Intangible fixed assets

Group Purchased Negative

licence Software  goodwill Total

£ £ £ £

Cost
At 1 January 2017 175,000 175,795 (570,666) (219,871)
Software addittons - 730 - 730
At 31 December 2017 175,000 176,525 (570,666) (219,141)
Amortisation
At 1 January 2017 93,333 143,425 (570,666)  (333,908)
Charge for year 46,667 15,522 - 62,189
At 31 December 2017 140,000 158,947 (570,666) (271,719)
Net book value
At 31 December 2017 35,000 17,578 - 52,578
At 31 December 2016 81,667 32,370 - 114,037

27

A sole licence agreement was purchased in December 2014 for £175,000, and is being amortised over the

remaining life to 24 September 2018.

Company Positive Software Purchased Total
goodwill licence

£ £ £ £
Cost
At 1 January 2017 3,396,570 175,795 175,000 3,747,365
Software additions - 730 - 730
At 31 December 2017 3,396,570 176,525 175,000 3,748,095
Amortisation
At 1 January 2017 3,396,570 143,425 93,333 3,633,328
Charge for year - 15,522 46,667 62,189
At 31 December 2017 3,396,570 158,947 140,000 3,695,517

Net book value
At 31 December 2017 - 17,578 35,000 52,578

At 31 December 2016 - 32,370 81,667 114,037
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Notes to the financial statements (continued)

Tangible fixed assets

Group Plant,

Freehold machinery

& 1I'hold & Fixtures Motor

property equipment & fittings vehicles Total

£ £ £ £ £

Cost or valuation
At 1 Jan 2017 2,573,486 2,614,943 220,908 19,796 5,429,133
Disposals - (256,069) - - (256,069)
Additions 126,559 374,879 6,896 - 508,334
Exchange movement (751) (30,031) (1,843) - (32,625)
At 31 Dec 2017 2,699,294 2,703,722 225961 19,796 5,648,773
Depreciation :
At 1 Jan 2017 168,691 1,095,397 187,705 16,497 - 1,468,290
Charge for the year 86,231 183,653 5,274 3,299. 278,457
Disposals - (55,481) - - (55,481)
Exchange movement (107) (8,254) (1,347) - (9,708)
At 31 Dec 2017 254,815 1,215,315 191,632 19,796 . 1,681,558

Net book value
At 31 Dec 2017 2,444,479 1,488,407 34,329 - 3,967,215

At 31 Dec 2016 2,404,794 1,519,546 33,204 3,299 3,960,843
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

XN

Company Plant,
machinery
Freehold & Fixtures & Motor
property equipment fittings vehicles Total
£ £ £ £ £
Cost ot valuation
At 1 Jan 2017 2,565,037 2,277,089 200,177 19,796 5,062,099
Additions 126,559 372,817 6,525 - 505,901
At 31 Dec 2017 2,691,596 2,649,906 206,702 19,796 5,568,000
Depreciation
At 1 Jan 2017 167,488 1,002,548 172,547 16,497 1,359,080
Charge for the year 85,718 173,711 4,054 3,299 266,782
At 31 Dec 2017 253,206 1,176,259 176,601 19,796 1,625,862
Net book value
At 31 Dec 2017 2,438,390 1,473,647 30,101 - 3,942,138
At 31 Dec 2016 2,397,549 1,274,541 27,630 3,299 3,703,019

The figures stated above for cost or valuation include valuations as follows:

At cost

Revaluation - 2013
Revaluation — 2011
Revaluation — 2009
Revaluation — 2008
Revaluation - 2007
Revaluation - 2006
Revaluation - 2005

The group The company
2017 2016 2017 2016
1,971,668 1,845,860 1,963,970 1,837,411
(770,170)  (770,170)  (770,170)  (770,170)
175,000 175,000 175,000 175,000
1,322,796 1,322,796 1,322,796 1,322,796
2,699,294 2,573,486 2,691,596 2,565,037

The property of Aquasium Technology Limited was valued by Bidwells LLP, Chartered Surveyors, of
Cambridge, UK in March 2017 on the basis of market value. The valuation of the property was deemed to
be materially consistent with the carrying value as at 31 December 2017.
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Notes to the financial statements (continued)

Tangible fixed assets (continued)

If freehold property had not been revalued, it would have been included on the historical cost basis at the
following amounts:

The group The company

2017 2017
£ £
Cost 1,971,668 1,963,970
Accumulated depreciation : (731,424) (729,815)
Net book value at 31 December 2017 ' 1,240,244 1,234,155
Net book value at 31 December 2016 1,196,730 1,189,486
Fixed asset investments
Company Shareholding in
subsidiaries
2017
£
Cost
At 1 January 2017 1,202,449
Exchange movement (100,047)
At 31 December 2017 ’ 1,102,402
Net book value at 31 December 2017 1,102,402
Net book value at 31 December 2016 1,202,449

At 31 December 2017 the company held 20% or more of the equity of the following:

Proportion
: held by
Country of Class of share parent
incorporation  capitalheld company  Nature of business

Cambridge Vacuum

Engineering Limited England Equity 100% Dormant

Cambridge Vacuum

Engineering, Inc. USA Equity 100% Sale and servicing of
electron beam welding
equipment

Aquasium Limited ‘ England Equity 100% Dormant
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Notes to the financial statements (continued)

Stocks
The group The company
2017 2016 2017 2016
£ L £ £
Raw materials 682,243 724,972 553,440 592,756
Work in progress 914,278 668,899 914,278 668,899
Payments on account (250,239) (65,730) (250,239) (65,730)

1,346,282 1,328,141 1,217,479 1,195,925

Stocks recognised in cost of sales during the year as an expense was £4,353,017 (2016: £3,473,017).

An impairment loss of £4,101 (2016: £17,366) was recognised in cost of sales against stock during the
yeat due to slow-moving and obsolete stock.

Debtors
The group The company
2017 2016 2017 2016
£ £ £ £
Trade debtors 1,484,287 1,126,749 945,387 942,593
Amounts owed by group undertakings - - 1,795,705 823,816
Sundry debtors ] 12,814 12,721 12,814 12,721
Financial instruments 57,356 - 57,356 -
VAT recoverable 54,721 65,790 54,721 65,790
Amounts recoverable on contracts 2,249,205 1,555,939 1,921,878 1,555,939
Prepayments and accrued income 101,805 127,491 90,948 106,109

3,960,188 2,888,690 4,878,809 3,506,968

Creditors: amounts falling due within one year

The group The company

2017 2016 2017 2016

£ £ £ £

Bank loans 82,803 79,428 82,803 79,428
Amounts owed to group undertakings - - 201,563 -
Payments received on account - 231,777 579,681 342,551
Trade creditors 690,816 777,453 688,050 759,849
Corporation tax 7,989 - 7,989 -
PAYE and social security 79,669 65,746 79,669 65,746
Financial instruments - 104,448 - 104,448
Other creditors 1,066,748 633,180- 1,066,748 633,180
Accruals and deferred income 864,020 717,296 836,484 700,065

2,792,045 2,609,328 3,542,987 2,685,267
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Notes to the financial statements (continued)

Creditors: amounts falling due within one year (continued)

The following liabilities disclosed under creditors falling due within one year are secured by the Company
and the Group.

The group The company
2017 2016 2017 2016
£ £ £ £
Bank loans 82,803 79,428 82,803 79,428

Creditors: amounts falling due after more than one year

The group The company
2017 2016 2017 2016
£ £ £ £
Bank loans 1,167,919 1,251,477 1,167,919 1,251,477
Amounts owed to group undertakings - - 1,025,472 1,125,519
Other loans - 250,000 - 250,000

1,167,919 1,501,477 2,193,391 2,626,996

The following liabilities disclosed under creditoss falling due after more than one year are secured by the
Company and the Group. '

The group The company
2017 2016 2017 2016
£ £ £
Bank loans 1,167,919 1,251,477 1,167,919 1,251,477
Other loans - 250,000 - 250,000

1,167,919 1,501,477 1,167,919 1,501,477

The bank loan to the Company amounting to £1,286,286 (2016: £1,373,152) is repayable by fixed
quarterly instalments.of £38,741 (2016: £38,741) until November 2028. It bears interest at a rate of 4.75%
above LIBOR. ‘

There is a first legal charge held by Barclays Bank over the property occupied by Aquasium Technology
Limited.

There is a debenture from Aquasium Technology Limited and Cambridge Vacuum Engineering Limited
to Barclays Bank and from Aquasium Technology Limited and Cambridge Vacuum Engineering Limited
to Foresight VCT Plc and The Income & Growth VCT Plec.

There is a composite guarantee by the above companies in favour of Barclays.

Aquasium Technology Limited repaid the other loans owed to Foresight VCT Plc and The Income &
Growth VCT Plc (shareholders of the company) and totalling £250,000 in June 2017. These loans accrued
interest at 20.25% and were repayable in 2028 as per the Deed of Amendment put in place on 21
February 2014.
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Notes to the financial statements (continued)

Creditors: capital instruments

Creditors include finance capital which is due for repayment as follows:

The group The company
2017 2016 2017 2016
£ £ £ £
Amounts repayable:
In one year or less or on demand 88,910 86,110 88,910 86,110
In more than one year but not more than two
years 93,690 90,617 93,690 90,617
In more than two years but not more than
five years 312,391 301,318 312,391 301,318
In more than five years 791,295 1,145,107 791,295 1,145,107
1,286,286 1,623,152 1,286,286 1,623,152
Unamortised loan issue expenses (35,564) (42,247) (35,564) (42,247)

1,250,722 1,580,905 1,250,722 1,580,905

Financial instruments

The capital structure of the group and company includes the borrowings disclosed in note 15, cash at
bank and equity attributable to equity holders of the company, comprising issued share capital and
retained earnings as disclosed in the Statement of Changes in Equity and note 21.

Financial assets at amortised cost: The group
2017 2016
£ £
Cash at bank 1,775,084 1,792,119
Trade debtors and other receivables 1,484,287 1,126,749
Amounts recoverable on contracts 2,249,205 1,555,939
Sundry debtors . 12,814 12,721

5,521,390 4,487,528

Financial liabilities at amortised cost: The group
2017 2016
£ £
Trade creditors - 690,816 777,453
Payments on account - 231,777
Bank loans 1,250,722 1,330,905
Other loans - 250,000
Other creditors 1,036,286 616,201
Accruals and deferred income 359,753 162,508

‘3,337,577 3,368,844

Financial assets/ (liabilities) measured at fair value through profit or loss: The group
2017 2016
£ £

Financial instruments . 57,356 (104,448)
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Notes to the financial statements (continued)

Deferred taxation

The movement in the deferred taxation provision during the year was:

The group The company
2017 2016 2017 2016
£ L £ L
Provision brought forward 179,668 189,523 © 179,668 189,523
Increase in provision 37,638 (9,855) 37,638 (9,855)
Provision carried forward : 217,306 179,668 217,306 179,668

The Group's provision for deferred taxation consists of the tax effect of timing differences in respect of:

Group . 2017 2016
Provided Unprovided Provided Unprovided
£ £ L £
Excess of taxation allowances over
depreciation on fixed assets 178,377 - 165,940 -
Capital gains 43,826 - (4,380) -
Provisions timing differences (2,226) - 20,779 -
Tax losses and other deductions - (2,671) - (2,671) -
217,306 - 179,668 -

The Company's provision for deferred taxation consists of the tax effect of timing differences in respect
of:

Company 2017 2016
Provided Unprovided Provided Unprovided
£ £ £ L
Excess of taxation allowances over
depreciation on fixed assets 178,377 - 165,940 -
Capital gains 43,826 - (4,380) -
Provisions timing differences (2,226) - 20,779 -
Tax losses and other deductions (2,671) - (2,671) -
217,306 - 179,668 -

Warranty provision

The group The company

2017 2016 2017 2016

£ L £ L

Provision brought forward 337,557 378,308 292,049 324,279
Provision in year 176,065 149,238 160,330 123,916
Costs in year ' (42,573) (89,067) (41,907) (82,293)
Release in year (82,981) (100,922) (66,302) (73,853)
Provision carried forward _ 388,068 337,557 344,170 292,049

The warranty provision is provided for repair costs of new machines usually for one year unless specific
exceptional circumstances require an extension to two or three years.
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Commitments under operating leases

At 31 December 2017 the Group had annual commitments under non-cancellable operating leases as set
out below:

Group 2017 2016
Land and Land and
buildings Other items buildings  Other items
£ L £ £
Operating leases which expire:
Within 1 year ‘ 54,741 82,432 54940 93,320
Within 2 to 5 years 134,237 48,666 - 106,996
188,978 131,098 54,940 200,316

At 31 December 2017 the company had annual commitments under non-cancellable operating leases as
set out below:

Company 2017 2016
Land and Land and
buildings Other items buildings  Other items
£ £ £ £
Operating leases which expire:
Within 1 year 22,000 82,432 22,000 93,320
Within 2 to 5 years - 48,666 - 106,996
22,000 131,098 22,000 200,316

Related party transactions

At 31 December 2017 £Nil (2016 - £83,333) was owed to The Income and Growth VCT PLC and £Nil
(2016 - £166,666) was owed to Foresight VCT PLC in respect of loans. The Income and Growth VCT
PLC and Foresight VCT plc are significant shareholders in the Company. There was no accrued interest
outstanding on these loans at 31 December 2017 and 31 December 2016 as all interest has been paid
when due. Foresight VCT PLC were paid £183,403 (2016 - £32,371) and The Income and Growth VCT
PLC were paid £91,701 (2016 -£16,185), including finance costs of £25,104 (2016 - £48,556) charged to
the Company. In addition, a monitoring fee and expenses of £20,000 (2016 - £20,391) was charged to the
Company during the period by VCF Partners, a partnership connected with Foresight Group LLP which
acts as the investment manager of Foresight VCT PLC, and £Nil (2016 — £Nil) by Mobeus Equity
Partners LLP which acts as the investment manager of The Income and Growth VCT PLC.

During the year, Mr | P Cumberland, a director of the company, was paid £48,000 for consultancy and
£3,535 for expenses (2016 - £51,948). At 31 December 2017 an amount of £Nil was owed to Mr J P
Cumberland (2016 - £Nil).

Mr G Crick, a director of the company, was paid £48,000 for consultancy and £5,555 for expenses (2016 -
£52,446). At 31 December 2017 an amount of £ Nil was owed to Mr G Crick (2016 — £5,489) relating to
these expenses. In 2015 Mr Crick was issued 2,889 Ordinary “B” class shares for consideration of (8,522
covered by an interest free loan from the company, still outstanding at 31 December 2017.

*F oy
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Notes to the financial statements (continued)

Related party transactions (continued)

The aggregate remuneration payable to key management personnel is £255,904 (2016 - £256,746).

Advantage has been taken of the exemption not to disclose group related party transactions with
subsidiaries that are 100% owned that have been eliminated on consolidation.

Share capital

Allotted, called up: fully paid . 2017 2016
No £ No £
Ozrdinary shares of £1 each 130,000 130,000 130,000 130,000
A Ordinary shares of £1 each 129,999 129,999 129,999 129,999
B Otdinary shares of £1 each 2,889 2,889 2,389 2,889
262,888 262,888 262,388 262,388

The Otdinary shares and A Otrdinary shares rank pari passu except that the holders of the A Ordinary
shares have certain preferential rights on sale or winding up of the company as set out in the Articles of
Association.

The A Otrdinary shareholders have the right immediately prior to sale or listing of the company to
subscribe for extra shares at par, pro rata to their existing holding up to a total holding representing not
more than 49.9998% of the equity.

On 17 October 2014 a new class of share was established, B Ordinary shares of £1 each. The holders of B
Ordinary shares have no right to receive dividends, receive notice of or to attend or vote at any general
meeting.

On 17 October 2014, 2,889 B Ordinary shares of £1 were issued for £2.95 per share, a total consideration
of £8,522, to a director in the year. These shares are unpaid at 31 December 2017.

Share options

On 21 February 2014 share options were granted over 11,304 B Ordinary shares at an exercise price of
£3.72 per share to key employees. These were subsequently cancelled and on 17 October 2014 new share
options for 11,304 B Ordinary shares were granted for £2.95 per share to key employees. Share options
are exercisable on sale of company, significant reorganisations of group, change of controlling parties or
cessation of trade.

No charges have been recognised in respect of these share options under FRS 102 section 26 as the value
is deemed immaterial.
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Notes to the financial statements (continued)

Reserves
Group Share
premium
account
£
At 1 January 2017 317,686
Retained profit for the year -
Foreign exchange adjustment -
At 31 December 2017 317,686
Company Share
premium
account
_ £
At 1 January 2017 317,686
Retained profit for the financial year -
At 31 December 2017 317,686

Share premium account

Revaluation
reserve

£
314,517

314,517

Revaluation
teserve

£

1,358,148

1,358,148

37

Profit and loss
account

£

4,560,709
1,076,558

3,651

5,640,918

Profit and loss
account

£

3,630,774
986,199

4,616,973

This reserve records the amount above the nominal value received for shares hold, less transaction costs.

Revaluation reserve

This reserve is used to record increases in the fair value of land and buildings and decreases to the extent

that such decrease relates to an increase in the same asset.

The share premium account and revaluation reserve are non-distributable.

Reconciliation of profit for the financial year to net cash inflow from operating

activities
Cash flows from operating activities

Profit for the financial year
Amortisation of intangible assets
Depreciation of tangible assets
Loss on sale of fixed assets
Interest paid

Interest received

Taxation

Foreign exchange movements
(Increase)/decrease in debtors

. (Increase)/decrease in stocks

Increase/(decrease) in creditors
Increase/(decrease) in provisions

Net cash inflow from operating activities
Income taxes (paid)/received

Net cash generated from operating activities

2017 2016
£ £
1,076,558 473,130
62,189 60,955
278,457 292,442

- 129

92,971 123,411
(283) (10)
50,225 (15,860)
26,569 (44,684)
(1,071,498) 185,903
(18,141) 79,460
171,353 (175,061)
50,511 (40,751)
718,911 939,064
(4,598) 6,005
714,313 945,069
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Notes to the financial statements (continued)

Capital commitments

At 31 December 2017 the Group had capital commitments of £12,780 (2016: £2,471).

Forward contracts

At 31 December 2017 the Group held 14 forward exchange contracts for selling Dollars to cover the
exchange risk on specific customer contracts maturing between 28 February 2018 and 31 December 2018.
The total value of these forward exchange contracts is $2,675,000 at the average contract rate of $1.3120
to £1 (31 December 2016 $725,000 and €1,010,000 of forward exchange contracts were in place at rates
of $1.4634 and €1.1843 to £1). At 31 December 2017 the fair value of these contracts is considered to be
an asset of £57,356 (31 December 2016 liability of £104,448), the movements of which are included in the
profit and loss account.

Post balance sheet event

In April 2018, a dividend totalling £101,001 was issued and paid to existing ordinary and A ordinary
shareholders.



