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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their strategic report for the year ended 31 December 2018.

Thg purpose of the Strategic Report is to inform shareholders and help them assess how the directors have performed their
duties to promote the success of the company. The report, together with the further information in the Directors' Report,
provides:

* A fair and balanced review of the company's business including,
- the development and performance of the company’s business during the financial penod
- the position of the company at the end of the period

* A description of the principal risks and uncertainties facing the company

Review of business

The principal activity of the company is to provide an execution service to professional clients on world wide derivative
exchanges and secondary securities markets. The turnover of the company consists of amounts receivable for services
provided. The company is authorised and regulated by the Financial Conduct Authority.

The company is required by its regulator, The Financial Conduct Authority, to make its disclosure risk policy available in
accordance with Pillar 3 of the capital requirement directive. The disclosure is attached as an appendix to these fi nanc1al
statements and the disclosure is un-audited.

Principal risks and uncertainties

Operational risk losses through a failure related to systems, processes or staff or those external relationships relied upon to
operate the business are always conceivable. However, this risk is mitigated by such internal procedures/reconciliations and
internal controls which are documented and also through the segregation of duties and authorisations.

The company's principal financial instruments comprise cash in liquid resources, trade debtors and trade creditors that arise
directly from its operations. The main purpose of these financial instruments is to raise finance for the company's operations.

The main risk arising from the company's financial instruments is limited exposure to interest rate risk, credit risk and foreign
currency risk. The company finances its operations through a mixture of share capital, retained profits and income receivable.
Liquidity risk is managed by maintaining a suitable capital balance.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning their credit rating and the regular
monitoring of amounts outstanding.

Trade creditor liquidity risk is managed by ensuring sufficient funds are available to meet amounts as they fall due.

The company is only minimally exposed to interest rate risk with regard to holdings in cash. Cash holdings are placed on
deposit at variable rates. The company does not have any borrowings that are subject to interest charges nor repayabie in
the short term, and surplus funds are placed on short term deposits.

Foreign currency risk is the risk that the company will sustain losses through adverse movements in currency exchange
rates. The company manages this foreign currency risk by converting non-sterling income to sterling promptly upon receipt.

Development and financial performance during the year
The results for the year and the financial position at the year end were considered satisfactory by the directors who hope to
maintain profitability in the coming year.

The company continues to invest in its technology architecture in order to ensure that it maintains a competitive and high
quality of service.

The financial position of the company at the year end

At the year end the company had a post-tax profit for the year of £561,584 (2017: £634,383) and an decrease in
sharehoiders’ funds to £1,992,206 (2017: £2,117, 105) The decrease m shareholders' fund is explalned the by dividend paid
of £686,483.

Page 2



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Key performance indicators
Management use a range of performance measures to monitor and manage the business. As set out below the following
financial key performance measures are considered by management to be the key performance indicators for the company:

2018 . 2017
£ £
Turnover 15,841,186 23,311,957
Profit after tax 561,584 634,383

Future developments
The company continues to invest in its IT infrastructure and staff, this is achieved by directing the technology team to focus
on improving the efficiency of the IT systems and ongoing training for its staff.

On behalf gf the board;

Director

23 April 2019
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report with the financial statements of the company for the year ended 31 December 2018.

Dividends
The total distribution of dividends for the year ended 31 December 2018 will be £686,483.

Directors
The directors shown below have held office during the whole of the period from 1 January 2018 to the date of this report.

A N Chorley
P White

Charitable donations and expenditure
Charitable donations during the year amounted to £3,155 (2017: £1,695). No contribution to political donations were made
during the year.

Disclosure in the strategic report

As permitted by paragraph 1A of Schedule 7 to the Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008 certain matters which are required to be disclosed in the directors’ report have been omitted as they are
included in the strategic report on pages 2 and 3. These matters relate to financial instruments and future dévelopments,
which otherwise would be required to be shown in the directors’ report.

Statement of directors’ responsibilities
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are feasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements and;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are aiso responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement as to disclosure of information to auditors

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken as
a director in order to make himself aware of any relevant audit information and to establish that the company's auditors are
aware of that information.

On bebhalf of t oafd

A N Chorley ¢ Director

23 April 2019
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
XCONNECT TRADING LIMITED

Opinion
We have audited the financial statements of Xconnect Trading Limited (the 'company’) for the year ended 31 December 2018
which comprise the Income Statement, Other Comprehensive Income, Statement of Financial Position, Statement of
Changes in Equity, Statement of Cash Flows and Notes to the Statement of Cash Flows, Notes to the Financial Statements,
including a summary of significant -accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The
l;inancial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
ractice).

In our opinion the financial statements:

- give a true and fair vnew of the state of the company's affairs as at 31 December 2018 and of its profit for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you

where:

- the directors' use of the going concern basis of accounting in the preparat(on of the financial statements is not
appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertalntles that may cast significant
doubt about the company's ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information. The other information comprises the information in the Strategic
Report and the Report of the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with .our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
XCONNECT TRADING LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in

our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting uniess
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materiai
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report ’

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

G

Robert Blundel8Sc FCA (Senior Statutory Auditor)
for and on behalf of The Gallagher Partnership LLP
69-85 Tabernacle Street ’

2nd Floor

London

EC2A 4RR
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

2018
Notes £
Turnover 15,841,186
Cost of sales (13,772,452)
Gross profit 2,068,734
Administrative expenses _ (1,388,116)
Operating profit 4 680,618
Interest receivable and similar income 22,281
Profit before taxation | 702,899
Tax on profit 6 (141,315)
Profit for ‘the financial year | 56‘1 .584.

The notes form part of these financial statements

2017
£

22,311,957
(19,655,591)
2,656,366

(1 ,674,856)
781,510
18,413
799,923

(165,540)
634383
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
Notes £ £
Profit for the year ‘ 561,584 634,383
Other comprehensive income - -
Total comprehensive income for the year 561,584 634,383

The notes form part of these financial statements
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2018

Notes
Fixed assets
Tangible assets 8
Current assets

Debtors 9
Cash at bank

Creditors

Amounts falling due within one year 10
Net current assets

Total assets less current liabilities

Provisions for liabilities 13
Net assets

Capital and reserves

Called up share capital 14
Retained earnings 15

Shareholders' funds

2018

2,519,919

1,925,457 -

4,445,376

2,644,599

227,051

1,800,777

2,027,828

35,622

1,992,206

360,000

1,632,206

1,992,206

The notes form part of these financial statements

2017

4,098,417

2,367,811

6,466,228

4,420,723

£

83,281

2,045,505

2,128,786

11,681

 2.117.105

360,000

1,757,105

2,117,105

ved by the Board of Directors on 23 April 2019 and were signed on its behaif by:
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Balance at 1 January 2017

Changes in equity
Total comprehensive income

Balénce at 31 December 2017
Changes in equity
Dividends

Total comprehensive income

Balance at 31 December 2018

Called up
share Retained Total
capital earnings equity
£ £ £
360,000 1,122,722 1,482,722
- 634,383 634,383
360,000 1,757,105 2,117,105
- (686,483) (686,483)
- 561,584 561,584
360,000 1,632,206 1,992,206

The notes form part of these financial statements
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2018

: 2018

‘ Notes : £
Cash flows from operating activities
Cash generated from operations 1 53,651
Tax paid (173,269)
Net cash from operating activities (119,618)
Cash flows from investing activities
Purchase of tangible fixed assets (160,243)
Sale of tangible fixed assets 17,726
Interest received 22,281
Net cash from investing activities (120,236)
Cash flows from financing activities
Amount introduced by directors 681,483
Amount withdrawn by directors (197,500)
Equity dividends paid (686,483)
Net cash from financing activities (202,500)
Decrease in cash and cash equivalents (442,354)
Cash and cash equivalents at beginning of
year 2 2,367,811
Cash and cash equivalents at end of year 2 1,925,457

The notes form part of these financial statements

2017
£

(867,982)
(192,011)

(1,059,993)

18,413

18,413

(681,483)

(681,483)

(1,723,083)

4,090,874

2,367,811
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. Reconciliation of profit before taxation to cash generated from operations
2018 2017
£ £
Profit before taxation 702,899 799,923
Depreciation charges 27,747 41,639
Gain on revaluation of fixed assets (29,000) -
Finance income (22,281) (18,413)
679,365 823,149
Decrease/(increase) in trade and other debtors 1,094,515 (2,522,104)
(Decrease)/increase in trade and other creditors (1,720,229) 830,973
Cash generated from operatiqns 53,651 (867,982)
2. Cash and cash equivalents

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are m respect of
these Statement of Financial Position amounts: .

Year ended 31 December 2018

31.12.18 1.1.18
£ £
Cash and cash equivalents 1,925,457 2,367,811
Year ended 31 December 2017
31.12.17 1.1.17
£ £
Cash and cash equivalents 2,367,811 4,090,874

The notes form part of these financial statements
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. Statutory information

Xconnect Trading Limited is a private company, limited by shares, registered in England and Wales. The company's
registered number and registered office address can be found on the Company Information page.

2. Accounting policies

Basis of preparation of financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of ireland" and the Companies Act 2006. The financial
statements have been prepared under the historical cost convention.

The financial statements are presented in Sterling (£).

Significant judgements and estimates

In applying the company's accounting policies, the directors are required to make judgements, estimates and
assumptions in determining the carrying amounts of assets and liabilities. The directors' judgements, estimated and
assumptions are based on the best and most reliable evidence available at the time when the decisions are made,
and are based on historical experience and other factors that are considered to be applicable. Due to thé inherent
subjectivity involved in making such judgements, estimates and assumptions, the actual results and outcomes may
differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods, if the revision affects both current and future periods.

Critical judgements in applying the company's accounting policies
The critical judgement that the directors have made in the process of applying the company's accounting policies that
have the most significant effect on the amounts recognised in the statutory financial statements are discussed below:

(i) Assessing indicators and impairment

In assessing whether there have been any indicators or impairment of assets, the directors have considered both
external and internal sources of information such as market conditions, counterparty credit ratings and experience or
recoverability. There have been no indicators or impairments identified during the current financial year.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty that have a significant
risk of causing material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below: ’

(i) Recoverability of receivables

The company establishes a provision for receivables that are estimated not to be recoverable. When assessing
recoverability the directors consider factors such as the aging of the receivables, past experience and recoverability,
and the credit profile of individual or groups of customers.

Turnover

Turnover of the company consists of amounts receivable from professional clients for execution services in financial
instruments. Turnover is recognised in line with accrual accounting bases on fees receivable for services provided in
the financial year.

Tangible fixed assets
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off the
cost less estimated residual value of each asset over its expected useful life, as follows:

LLand and buildings leasehold -over the term of the lease

Plant and machinery -33% on a reducing balance basis
Computer equipment -33% on a reducing balance basis
Fixtures, Fittings & equipment -33% on a reducing balance basis

Motor vehicle -33% on a reducing balance basis

Page 13 continued...



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies - continued

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the statement of financial position date.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the statement of
financial position date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference. :

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the statement
of financial position date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling
at the date of transaction. Exchange differences are taken into account in arriving at the operating result.

The company as a lessee
Lease arrangements are classified as a finance lease where the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other lease arrangements are classified as an operating lease.

The company as a lessee

Assets held under finance lease arrangements are recognised as assets within property plant and equipment at their
fair value, or if lower at the present value of the minimum lease payments, each determined at the inception of the
lease. The assets are subsequently depreciated over the shorter of the lease terms and their useful life. The
corresponding finance lease liability is recognised as a finance obligation, with lease payments being apportioned
between finance charges and a reduction to the lease obligation so as to achieve a constant rate of interest on the
remaining amount of the liability. Finance charges are recognised within profit or loss. .

Payments made under operating lease arrangements are charged to the income statement on a straight line basis
over the lease term. Benefits receivable as operating lease incentives are recognised within the income statement on
a straight line basis over the lease term.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to the income statement in the period in which they relate.

Provisions

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event, it is
probable that the obligation will be required to be settled, and a reliable estimate can be made of the amount of the
obligation. The amount recognised as a provision is the best estimate- of the consideration required to settle the
present obligation at the end of the reporting period taking into account the risks and uncertainties surrounding the
obligation. Provisions are discounted when the time value of money is material. .

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when
paid. Final equity dividends are recognised when approved by the shareholders at an annual general meeting.
Dividends on shares recognised as liabilities are recognised as expenses and classified within interest payable.

Page 14 continued...



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies - continued

Financial instruments

Financial assets and liabilities are recognised when the company becomes party to the contractual provisions of the
financial instrument. The company holds basic financial instruments which comprise cash at bank, trade and other
receivables, and trade and other payables. The company has chosen to apply the provisions of Section 11 Basic
Financial Instruments in full.

Financial assets - classified as basic financial instruments

(i) Cash at bank and in hand
Cash at bank and in hand include cash in hand, deposits held with banks, and other short-term highly liquid
investments with ariginal maturities of three months or less.

(ii) Trade and other receivables

Trade and other receivables are initially recognised at the transaction price, including any transaction costs. Amounts
that are receivable within one year are measured at the undiscounted amount of the cash expected to be received,
net of any impairment.

At the end of each reporting period, the company assesses whether there is objective evidence that an receivable
amount may be impaired. A provision for impairment is established when there is objective evidence that the
company will not be able to collect all amounts due according to the original terms of the receivables. The amount of
the provision is the difference between the asset's carrying amount and the present value of the estimated future
cash flows, discounted at the effective interest rate. The amount of the provision is recognised immediately in profit
or loss. '

Financial Liabilities - classified as basic financial instruments

(ii__Trade and other payables and loans and borrowings

Trade and other payables and loans and borrowings are initially measured at the transaction price, including any
transaction costs, and subsequently measured at amortised cost using the effective interest method. Amounts that
are payable within one year are measured at the discounted amount of the cash expected to be paid.

Going concern
These financial statements have been prepared on a going concern basis.

The current economic conditions present increased risks for all businesses. In response to such conditions, the
directors have carefully considered these risks including an assessment on uncertainty on future trading projection for
a period of at least 12 months from the date of signing the financial statements, and the extent to which they might
affect the preparation of the financial statements on a going concern basis.

Based on assessment, the directors consider that the company maintains an appropriate level of liquidity, sufficient to
meet the demands of the business including any capital and servicing obligations and external debt liabilities.

In addition, the company's assets are assessed for recoverability on a regular basis, and the directors consider that
the company is not exposed to losses on these assets which would affect their decision to adopt the going concern
basis.

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future and that there are no material uncertainties that lead to significant doubts upon
the company's ability to continue as a going concern. Thus the directors have continued to adopt the going
concern basis of accounting in preparing these financial statements.

.Page 15 continued...



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018

3. Employees and directors
' 2018 2017
£ £
Wages and salaries 1,242,355 1,864,897
Social security costs 162,778 251,652
Other pension costs 6,060 14,207
1,401,193 2,130,756
The average number of employees during the year was as follows:
2018 2017
Management and operations 5 6
Administration 8 8
13 14
2018 2017
£ £
Directors' remuneration 60,000 60,000
Directors' pension contributions to money purchase schemes - 10,000
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes - __2
4. Operating profit
The operating profit is stated after charging/(crediting):
2018 2017
£ £
Hire of plant and machinery 27,361 9,611
Other operating leases 210,436 233,371
Depreciation - owned assets 27,747 41,639
Foreign exchange differences (134,551) 89,436
5. Auditors' remuneration
2018 2017
£ £
Fees payable to the company's auditors for the audit of the company's _
financial statements - 8,000 8,000
Taxation compliance services 2,500 2,000
Page 16 continued...
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XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018 '

6. Taxation

Analysis of the tax charge
The tax charge on the profit for the year was as follows:

2018 2017
£ £
Current tax:
UK corporation tax . 117,374 173,269
Deferred tax 23,941 (7,729)

Tax on profit 141,315 165,540

UK corporation tax has been charged at 19% (2017 - 19.25%).

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is
explained below: .

2018 2017
£ £
Profit before tax 702,899 799,923
Profit multiplied by the standard rate of corporation tax in the UK of 19%
(2017 - 19.250%) ' _ 133,551 153,985
Effects of:

. Expenses not deductible for tax purposes 7,115 11,845
Capital allowances in excess of depreciation (23,292) -
Depreciation in excess of capital allowances. - 7,439
Deferred tax 23,941 (7,729)
Total tax charge 141,315 165,540

7. Dividends
2018 2017
£ £
Ordinary shares shares of 1 each :
Interim ’ 686,483 -

Page 17 chtinued...



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Tangible fixed assets
Fixtures
Short Plant and and .Motor
leasehold machinery fittings vehicles Totals
£ £ £ £ £
Cost
At 1 January 2018 90,487 323,304 91,090 22,000 526,881
Additions 14,844 29,645 115,752 29,000 189,241
Disposals (90,487) (303,854) (82,154) - (476,495)
Reclassification/transfer - - 2 - 2
At 31 December 2018 14,844 49,095 124,690 51,000 239,629
Depreciation
At 1 January 2018 63,902 294 125 78,240 7,333 443,600
Charge for year . 8,862 9,726 4,270 4,889 27,747
Eliminated on disposal (72,764) (303,851) (82,154) - (458,769)
At 31 December 2018 - - 356 12,222 12,578
Net book value
At 31 December 2018 14,844 49,095 124,334 38,778 227,051
At 31 December 2017 26,585 29,179 12,850 14,667 83,281
9. Debtors: amounts falling due within one year
o ' 2018 2017
£ £
Other debtors 2,160,483 3,270,266
Directors' current accounts 197,500 681,483
VAT : 4,746 -
Prepayments and accrued income 157,190 146,668
‘ 2,519.919 4,098,417
10. Creditors: amounts falling due within one year
‘ : 2018 2017
£ £
Trade creditors 219,126 94,537
Tax o 121,115 177,010
Social security and other taxes 18,609 73,984
VAT | - 2,063
Other creditors 1,998 2,894
Accruals and deferred income 2,283,751 4,070,235
2,644,599 4,420,723
Page 18 continued...



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018

11.

12.

13.

Leasing agreements

Minimum lease payments under non-cancellable operating leases fall due as follows:

2018 2017
£ £
Within one year 120,691 327,337
Between one and five years 806,379 13,312
927,070 340,649

At 31 December 2018 the company was committed to making the above payments under non cancellable operating
leases.

Financial instruments

The company's financial instruments may be analysed as follows:

2018 2017
£ £
Financial assets
Financial assets that are debt instruments measured at amortised cost 4,283,440 . 6,319,560
Financial liabilities
Financial liabilities measured at amortised cost 2,500,262 4,0./37‘0,452

Financial assets measured at amortised cost comprise cash, other debtors and directors' current accounts.
Financial liabilities measured at amortised cost comprise trade creditors, other creditors and accruals.
Information regarding the company’s exposure to risks are included in the strategic report.

Provisions for liabilities

2018 2017
£ £
Deferred tax

Accelerated capital allowances 35,622 11,681
Deferred

tax

£
Balance at 1 January 2018 ’ , 11,681
Accelerated capital allowances 23,941
Balance at 31 December 2018 ' 35,622

Page 19 continued...



XCONNECT TRADING LIMITED (REGISTERED NUMBER: 04240845)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2018 '

14, Called up share capital

Allotted, issued and fully paid:

Number: Class: Nominal 2018 2017
value: £ £
360,000 Ordinary shares 1 360,000 360,000
15. Reserves
Retained
earnings
£
At 1 January 2018 1,757,105
Profit for the year 561,584
Dividends (686,483)
‘At 31 December 2018 ) 1,632,206
16. Directors’ advances, credits and guarantees

The following advances and credits to a director subsisted during the years ended 31 December 2018 and
31 December 2017:

2018 2017
£ £

P K White

Balance outstanding at start of year 671,892 -
Amounts advanced 197,500 671,892
Amounts repaid . (671,892) -
Amounts written off - -
Amounts waived - -
Balance outstanding at end of year 197,500 671,892

17. Related party disclosures
During'the year, total dividends of £686,483 were paid to the directérs.
During the year, the company received income from a connected partnership of £665,502 (2017: £707,220) in
respect of agreed desk and directly related market access costs and £152,966 (2017: £350,145) in commissions-in
accordance with agreed rates. The company aiso rebated £381,500 (2017: £727,500) to the same partnership. The
year-end balance was a debtor balance of £1,524,620 (2017: £1,461,610).

18. Ultimate controlling party

The controlling party is P K White.

Page 20
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The following does not form part of the statutory financial statements and is unaudited.



XCONNECT TRADING LIMITED

APPENDIX 1 — DISCLOSURE UNDER PILLAR 3 OF THE CAPITAL REQUIREMENTS DIRECTIVE
(UNAUDITED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction

The Capital Requirements Directive (‘The Directive’) of the European Union establishes a regulatory capital
framework across Europe governing the amount and nature of capital that credit institutions and investment firms
must maintain.

Under UK legislation, the Directive has been implemented by the Financial Conduct Authority (“FCA”) in its
regulations through the General Prudential Sourcebook (“GENPRU”) and the Prudential Sourcebook for Banks,
Building Societies and Investments Firms (“BIPRU™).

The FCA framework consists of three “Pillars”

. Pillar 1 sets out the minimum capital amount that meets the firm’s credit, market and
operational risk capital requirement.

+ | Pillar 2 requires the firm to assess whether its capital reserves, processes, strategies and
systems are adequate to meet Pillar 1 requirements and further determine whether it should- .
apply additional capital, processes, strategies or systems to mitigate any additional risks.

* Pillar 3 requires at least annual disclosure of specified information about the risk
management controls, capital position, and remuneration policy in order to encourage market
discipline.

This Pillar 3 disclosure document has been prepared by Xconnect Trading Limited (the “Firm”) in accordance with
the requirements of BIPRU 11, pursuant to the third paragraph of article 95(2) of the EU CRR and has been verified
by Senior Management. All figures are as at the end of the financial year.

The Firm may omit one or more of the disclosures listed in BIPRU 1.5 if the information provided by such
disclosures is not, in the light of the criterion specified in BIPRU 11.4.1 R, regarded as material. The Firm regards
information as material in disclosures if its omission or misstatement could change or influence the assessment or
decision of a user relying on that information for the purpose of making economic decisions.

The Firm may also omit one or more items of information included in the disclosures listed in BIPRU
11.5 and BIPRU 11.6 if those items include information which, in the light of the criteria specified in BIPRU 11/.4.2
R and BIPRU 11.4.3 R, is regarded as proprietary or confidential. The Firm regards information as proprietary
information if sharing that information with the public would undermine its competitive position. Proprietary
information may include information on products or systems which, if shared with competitors, would render the
Firm’s investments therein less valuable. ’

No such omissions have been made on the above grounds.
Scope and application of the requirements

The Firm is authorised and regulated by the FCA and as such is subject to minimum regulatory capital requirements.
The Firm is categorised as a BIPRU €50K Limited Licence Firm by the FCA for capital purposes and it has no
trading book exposures nor does it hold client money.

Risk management objectives and policies

The Firm has established a risk management process in order to ensure that it has effective systems and controls in
place to identify, monitor and manage risks arising in the business. The Senior Management team takes overall
responsibility for this process and the fundamental risk appetite of the firm. The team has responsibility for the
implementation and enforcement of the Firm’s risk principles.

Senior management meet on a regular basis and discuss current projections for profitability, cash flow, business
planning and risk management. Senior Management engage in the Firm’s risk management through a framework of
policy and procedures having regard to the relevant laws, standards, regulatory principles and rules, with the aim to
operate a defined and transparent risk management framework. These policies are updated as required.
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APPENDIX 1 — DISCLOSURE UNDER PILLAR 3 OF THE CAPITAL REQUIREMENTS DIRECTIVE
(UNAUDITED)

FOR THE YEAR ENDED 31 DECEMBER 2018

The Firm uses its Internal Capital Adequacy Assessment Process (ICAAP) to formally review risks each year but
also assesses risks on an ad hoc basis as they potentially arise throughout the course of business. Senior
Management has identified that business, credit and execution risk are the main material exposures. Senior
Management annually reviews the Firm’s risks, controls and risk mitigation to assess their effectiveness.

Management accounts are used to formally assess the adequacy of the Firm’s regulatory capital each month, with
daily reports being reviewed to assess change throughout each month. The Firm has in place appropriate monitoring
procedures to ensure effective oversight of potential risks to the business. Appropriate action is taken where risks are
identified which fall outside of the Firm’s tolerance levels or where the need for remedial action is required in
respect of identified weaknesses in the Firm’s mitigating controls.

Business risk

This is the risk of the Firm not being able to generate fee income and control costs on an on-going basis in-line with
business plans. The key income driver of the Firm is direct market access which is in turn materially impacted by
market downturns and commercial rate pressures.

Operational risk

These are risks to the Firm arising from running the business, and include the adequacy of the Firm’s business
continuity planning and the failure of IT systems.

Execution risk

Execution risk is the risk resulting from poor broker execution and / or the misunderstanding of a client order. The
systems and controls in place mean this this risk is unlikely to materialise and such errors are historically rare.

Capital Resources

The Firm’s capital requirement and surplus of funds is summarised below.

31 December 2018
"Pillar 1 capital Tequirement i - _t T £347,000
i;-P!iﬁar 2 capital requirement £640,000 -
' Total capital réquirement. ~ T T T 7 TTT T T TTITemmiom o600 |
Tier 1 Capital ST e mmr 1,992,000
Surplusof funds = ~ 7~ T T - : £1,005,000 |

The Firm follows the standardised approach to market risk and the simplified standard approach to credit risk. Its
market risk is limited to foreign exchange risk on its accounts receivable in foreign currency, and credit risk from
fees receivable, loans and deposits.

The Firm is subject to the Fixed Overhead Requirement (“FOR”) and is not required to calculate an operational risk
capital charge though it considers this as part of its process to identify the level of risk based capital required.

The Firm is a BIPRU €50K limited licence firm and as such its Pillar 1 capital requirement is the higher of:

0] €50,000;
(i) the sum of the market & credit risk requirements; or,
(i) its FOR. ’

The FOR is the higher measure and is calculated, in accordance with FCA rules based on the firm’s previous year’s
audited expenditure.
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The firm’s Pillar 2 Internal Capital Adequacy Assessment Process indicates that capital in addition to the Pillar 1 level is
required.

Credit risk

The Firm is exposed to credit risk in respect of loans and cash balances held by it at its bankers and general clearer. The
firm is also exposed to the risk of counterparties failing to meet their contractual obligations, either as a result of
business failure or withholding of amounts due. The Firm has monthly contractual clearing arrangements with ABN
AMRO Bank N.V. and Societe Generale S.A. to mitigate counterparty credit exposures. The risk of credit exposures to
counterparty risk in the same economic or geographical sector and the risk to counterparties whose financial
performance is dependent on the same activity or commaodity is considered to be low, as this is monitored by the Senior
Management collectively and in each of their business areas.

Exposures to interest Rate Risk in the Non-Trading Book

The Firm does generate income from its cash deposits, but the amounts generated are insignificant relative to the
income generated from fees and to the level of the expense base. It is envisaged that a 200 point change in current
interest rates (whether positive or negative) would have no adverse impact on the Firm’s business or liquidity risks.

Securitisation

The Firm has not securitised and does not intend to securitise any of its assets whether on or off its balance sheet.
Securitisation risk is therefore not considered a material risk.

Remuneration Code Disclosure

The Firm is authorised and regulated by the FCA and classified as a Capital Requirements Directive (CRD) Investment
Firm, therefore subject to the rules on remuneration. These are contained in the FCA BIPRU Remuneration Code (“the
RemCode™), under SYSC 19C in the FCA Handbook. The aim of the RemCode is to ensure greater alignment between
risk and individual reward, discourage excessive risk taking and to encourage better risk management. The Firm is
aligned in this approach in building an appropriate conduct culture through appropriate levels of remuneration, reflected
in our Policy. The Firm incentivises staff through a combination of both fixed and variable incomes, as per the guidance
outlined in the RemCode.

Application of the requirements

We are required to disclose certain information on at least an annual basis regarding our remuneration policy and
practices for those Staff whose professional activities have a material impact on the risk profile of the Firm. Our
disclosure is made in accordance with our size, internal organisation, and the nature, scope and complexity of our

activities.

1. Summary of information on the decision-making process used for determining the firm’s remuneration policy.

. The Firm’s policy has been agreed by the Senior Management in line with the RemCode
principles laid down by the FCA.

Due’to the size, nature and complexity of the firm, the Firm 1s not required to appomt an
independent remuneration committee.

° The Firm’s policy is reviewed as part its annual procedures or followmg any significant
change to policies, practices and procedures in the business.

2. Summary of how the Firm links pay and performance.

Staff are rewarded based on their contribution to the business in relation to:
(a) business development;
(b) income generation or overall profitability;

(c) operational processes;
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(d) other non-financial criteria;

(e) other factors such as client outcome, performance, reliability, effectiveness of controls, and contribution to the

business are taken into account when assessing the performance of the senior staff responsible for the infrastructure
of the firm, .

All discretionary remuneration is directly related to realised performance over the firms business cycle and as such
staff interests are intrinsically aligned with the interest of the Firm.

The Firm may omit required disclosures where it believes that the information could be regarded as prejudicial to
the UK or other national transposition of Directive 95/46/EC of the European Parliament and of the Council of 24

October 1995 in the protection of individuals with regard to the processing of personal data and on the free
movement of such data.

No such omissions on the grounds of data protection have been made.



