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GAINWALK LIMITED

- DIRECTORS’ REPORT

The directors present their report and the financial statements of Gamwalk Limited for the year ended’
31 May 2018

Prmclpal actrvutles and busmess revnew

The: pnncnpal actlvrty of the company durlng the year was property mvestment by holdmg lease
,‘lnterests in Iand and burldrngs . .

' _In the oprnlon of the drrectors the resuit for the year and the ﬁnanctal posmon of the company at31.
'May 2018 were satlsfactory, given the support of Rotch Property Group lelted a related company

,Resu!ts and leldends

The profit for the year amounted to £18 845 (2017 £30 901) The drrectors do not recommend the
payment of a dividend. A

‘Directors»

The following drrectors have held offi ice srnce 1 June 2017

R Tchengurz
VA Tchengurz '

Statement of directors’ responslblhtles

The drrectors are responsnble for preparing.the Drrectors Report and the flnancral statements in
accordance with appllcable law and regulatlons _

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the fmancual statements in accordance with United ngdom
" Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless théy are satisfied
that they give a true and fair view of the state of affalrs of the. company ‘and of the profi t or loss of the

company for that period.

In prepanng those financial statements, the durectors are requtred to: -

a. s'elect suita_ble accountlng.pollmes and then apply them cons_tstently;

b. make judgements and‘accﬁounting estim‘ates that are reasonable and prudent; - |

c. prepare the fananclal statements on the going concern basis unless it is mappropnate to
presume that the company will contmue in busrness .

The directors are responsrble for keéping. adequate accountlng records that are suffrment to show and
* explain the company’s: transactions and disclose with reasonable accuracy at any time the financial
position of the company and: enable them to ensure that the fi nanc:al statements comply with: the
Companies Act 2006. They are also responsnble for safeguardlng the assets .of the ‘company- and
hence for taking . reasonable steps for the _prevention and detection of fraud and other |rregular|t|es



GAINWALK LIMITED
DIRECTORS" REPORT (continised)

. Statement as to dlsclosure of information to' audltor

The dlrectors who were in-office on the date of approval of these fi nancnal statements have confi rmed
“that, as far as they are aware, there is no relevant audit information of which the auditor is unaware.
The directors ‘have confirmed that they have taken -all the' steps that they ought to have taken as
directors.in order to make themselves aware. of any relevant audit mformatuon and to establish that it

_-has been communlcated to the audltor

Audltor

The auditor, RSM UK Audit LLP, Chanered Accountarlts has mdlcated its wdllngness to contmue in -
ofﬁce .

This: report has been prepared in accordance with the prov:snons appllcable to companies entltled to
the small companles exemptlon '

By order of the Board: A o . - -
RTchengu'iz

ctor
)30\&:.\(?0/ 2018



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF GAINWALK LIMITED

Oplmon
We have audited the fi nancral statements of Gainwalk Limited (the ‘company’) for the year ended 31

.May 2018 which comprise Statement of Comprehensive Income, Statément of Financial Position,
Statement of Changes in Equity and notés to the financial statements, including a summary of
significant .accounting policies. The financial repoiting framework that has been applied in their
preparation is applicable law and United Klngdom Accounting ‘Standards, including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republlc of lreland" (United Kingdom
Generally Accepted Accounting Practlce) _ ‘

_ In our opinion, the financial statements:

e give a true and fair view of the state of the company's affalrs as at 31. May 2018 and of its
profit for the year then ended; .

e Hhave been properly prepared in accordance with United Kingdom Generaliy Accepted
Accounting Practice;

e have been prepared m accordance with the requirements of the Compames Act 2006.

Basus for opmlon '
We conducted our audit in accordance with lnternatronal Standards on Audrtrng (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the Auditor's

resmnsrbrhtres for the audit of the financial statements section of our report. We are independent of

the company in ‘accordance with the ethical requirements that are relevant to-our audit of the financial

statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical.

_ responsibilities in accordance with these requirements. We believe that the audit ewdence we have
obtained is sufficient and appropnate to provide a basis for our opmron

Conclusrons relatmg to going concern
We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) reqmre

us to report to you where:

o the directors use of the going concern basis of accounting:in the preparation of the financial
: statements is not approprlate or
e the directors have not. disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the company’s ability to continue to adopt
the going concern basis ‘of accounting for a period of at least twelve months from the date
when the flnancral statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial

* statements and our auditor’s report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to'the extent
otherwise explicitly stated in our report we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstaterment of this other information, we are required to report that

fact.
We have nothing to report in this regard.

Opmlons on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:
o the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements;.and
« the directors’ report has been prepared in accordance with applicable legal requirements.



INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF GAINWALK LIMITED
'(CONTINUED) : :

Matters on which we are requrred to report by exceptlon
In the light of the knowledge and understanding of the company. and its envrronment obtained in the
course of the audit, we have not ldentlf ed matenal mlsstatements in the directors’ report .

We have nothing to report in respect of the followmg matters in. relation to which the Companles Act
2006 requires us to-report to you if, in our opinion: -

¢ adequate accountlng records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns or
certain disclosures of directors’ remuneration specﬁ” ied by law are not made; or
- we have not received all the information‘and- explanatlons we require for our audit; or
the. directors were. not.entitled to prepare the financial statements in accordance with the
small compames regime ‘and take advantage of the small companies exemptron from the
_ requrrement to prepare a strateglc report or in preparing the drrectors report .

Responsrbllltles of dlrectors

responsrble for the preparatlon of the financial statements. and for belng satisfied that they give-a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparatron of fi nancral statements that are free from matenal mlsstatement whether due to fraud or

error.

In preparing the financial statements, the directors are responsible for assesSing the company's a‘bility
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis-of accountmg unless the directors either intend to liquidate the company or to
cease operations, or ‘have no. real:stlc alternatlve but to do SO.

Audrtor s responsrbllltles for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes_our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an’ audit conducted in accordance with ISAs (UK) will always detect a matefial misstatement
‘when it exists. Misstatements can arise from fraud or error and are considered material if, individually
orin the ‘aggregate, they could reasonably be expected to influénce the economic decisions of users
taken on thé basis of these financial statements.

A further descrlptlon of our responsrbllltles for the audit of the financial statements is located on the
Financial Reporting Council's. website at: http Iwww frc. org uk/auditorsresponsibilities.  This

' descrip’tio‘n forms part of our auditor’s report.

Use of our report
This report is made solely to the company's members, as a-body, in accordance with Chapter-3 of

Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest.extent permiitted by law, we do not accept or assume responsibility. to
anyone other than the- company and.the company’s members asa body, for our audit work, for thls.
report, or for the opinions we have formed. A 4

K)Mw A-'r Y

Christopher Hurren FCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

3 Floor, Oné London Square, Cross Lanes

Guildford, Surrey, GU1 1UN

2t Decemlper 2018



GAINWALK LIMITED ]
STATEMENT OF COMPREHENSIVE INCOME
. FOR THE YEAR ENDED 31 MAY 2018

Turnover

Administrativé e_xpehs'es

Operating profit

Interest bayable and similar charges
Profit before taxation

~ Taxation -

PrQﬁt after taxation

Q@her comprehensive income

Total compre‘he.nsi\ie income for the year

Notes

2018
£

215,536

~ (4,700)

210,836

(181,285)

T 29551
(10,706)
18,845

18,845

2017

£.
'21‘7»,378.
(4,700)

312,678

(184,081)

728,597

2,’304‘

30,901

30,901



GAINWALK LIMITED |
STATEMENT OF FINANCIAL POSITION (Company Registration Number: 04217952)

AT 31 MAY 2018

Notes 2018 ©2017

' T £ ' £
‘Current assets , ' o
Debtors: amounts falling due within one year ' 7 . 483465 - 480,729
Debtors: amounts falhng due after more than one year 7 2;629,532 2,650,548
: L 3,112,997 3,131,277
Creditors: amounts falling - o : N _ . A '
due within one year . o 9 (102,632). - (93,115) -
Net current assets - : | 73010365 73,038,162
Total assets less current liabilities - - | . 73010365 - 3,038,162
Creditors: amounts falling _ o o ‘ . .
due after more than one year L ‘ 10  (2,868,082) - (2,925,430)
Provisions for liabilities ST 12 (268,341) - (255,635)-
Net liabilities | o (124,058)  (142,903)
Capntal and reserves : : : :
Called up share capital . : 13 A 1 1
Profit and loss ‘account - _ . . : ' _(124,059) (142,904)
Total equity - o (124,058 (142,903)

These -fi nancial statements have been prepared._ in accordance wnth the provnsuons appllcable to
companies subject to the small compames reglme

The financial statements on pages 6 to 17 were approved by the board.of directors and authorised for -
issue on 2 N pyem's 2 2018 and are signed on its behalf by: :

R Tchenguiz
- Director



GAINWALK LIMITED
. STATEMENT OF CHANGES IN EQUITY
" FOR THE YEAR ENDED 31 MAY.2018

Shéfe | Profit and

‘capital - loss account _ Total

. . : N - £

Balance at 1. June 2016 ' . PR (173,805) | ‘(1.73.80,4)

Total cpmp(ehénéiVe incorﬁe for the year- | o - | 30,901 - .'30.~§Q1

' Balance at 31 May 2017 | - 1 '4 . T(142,908). . T (142,903)
Total qomprehensive'incomg for the year o - 18,845 18;845

| 'é;lanceat:ﬂ May 2018 T3 (124,059) (124,058)




'GAINWALK LIMITED
'NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 MAY 2018

. "AccOUnting policies

{.Company mformatlon

Gainwalk Limited (“the Company”) isa llmrted company domiciled and incorporated in England
The address of the Company's registered office and prrncrpal place of busuness is 5th Floor,
Leconfield House, Curzon Street; W1J 5JA. The principal actrvrty of the company dunng the year

" was that of property investment by holdrng lease mterests in land and buildings.

1.1

1.2

1.3

1.4

1.5

1.6

Basus of accountmg

These fi nancral statements have been prepared in accordance with FRS 102 “The Financial -
Reporting Standard applicable in-the UK and’ Republic of Ireland” (“FRS 102") -and the
requirements. of the Companies ‘Act 2006 .as appllcable to compames subject to the small

compames reglme

Cash ﬂow statement

AThe company has taken advantage of the small company exemptron from preparrng a cash. flow
,statement under the terms of FRS 102, Sectlon 7 _

Going concern

The company’s ﬁnance lease and fun'ding structure has been-set up to be principally self-funding.

The dlrectors have assessed the structure and the continuation and avallablhty of support
provrded by Rotch Property Group Limited (see note 15) and determined that the company has,
or can expect to have, sufficient workmg capital for its needs for at least the next 12 months from
the date of .approval of these financial statements. In view of this the directors cons:der it
appropriate to prepare the accounts on the going concern basrs

Functional and presentational currencies

The frnancnal statements are presented in sterling which_is -also_the functional currency of the
company.

Turnover

Finance charges on finance leases are recogmsed in the statement of comprehensuve income so -

.as to produce a constant return on the carrying amount.

Flnance Ieases

Finance leases are initially stated at cost including acquisition costs. The carrying amount is

- increased by finance charges in the accountrng period and reduced-by payments received in the

1.7

period. Finance charges are recognised in the profit and toss account- so as to produce a
constant return on the carrymg amount ' : .

Loan f inance charges .

Loan flnance costs are amortised over the term of the related borrowmgs and the loans to which-’
they relate are stated after deducting the amount of the unamortlsed finance costs.



GAINWALK LIMITED

NOTES TO THE FI‘NANCiAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

. 1.8 Taxation

The tax expense. represents the sum of the current tax expense and deferred tax expense
Current tax- assets are recognlsed when tax pald exceeds the tax payable.

" Currerit tax is based on taxable profit for the year. Taxable prof it differs from total comprehensive

income because it excludes items of incomeé or expense that are taxable or deductible in other
periods. Current tax'assets and liabilities are measured usrng tax rates.that have been enacted or

substantrvely enacted by the reportrng date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled based oh tax rates that have been enacted or substantrvely

. 'enacted by the reporting date.

1.9

Defeired tax liabilities are recognised i in respect-of all tlmlng drfferences that exrst at the reporting
date. Trmrng differences-are differences between taxable profits and total comprehensive income
that arise from the inclusion of income and éxpenses in tax assessments in different periods from
their recognition in'the fi nancial statements. Deferred tax assets are recognised only to the extent
that it is probable that they will be’ recovered by the ‘reversal of deferred tax liabilities or other

future taxable profits.

For non-depreciable assets measured using the revaluation model and investment properties
measured at fair value (except investment property with a limited- useful life held by the Company
to consume substantially all of its -economic benefits), deferred tax is measured using the tax
rates and allowances that. apply to the sale of the asset or property.

Current and deferred tax is charged or credited in proflt or loss, except when it relates to items
charged or credited to other comprehensrve income or equity, when the tax follows the
transaction or event it relates to and is also charged or credited to other comprehensuve mcome

or equrty

Current tax assets and ‘current_ tax ||abl|ItIeS and deferred tax assets and deferred tax liabilities
are offset, if and only if, there is a legally enforceable right to set off the amounts and the entity
intends either to settle on a net basis or to realise the asset and settle the Ilablhty srmultaneously

Fmancral mstruments

The Company has elected to apply the provisions of Section 11 ‘Basic Financial lnstruments and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102, in. full, to all of its financial

instruments.

Financial assets and financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the instrument, and are offset only when the Company currently has
a legally enforceable right to set off the recoghised amounts and intends either to settle on a net
basis, or to realise the asset and settle the iiability simultaneously.

Financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances,
are lnmally measured at transaction price including transaction costs and are subsequently
carried at amortised cost using the effective interest method, unless the arrangement constitutes
a financing transaction, where the -transaction is measured at the present value of the future
receipts dlscounted at a market rate of interest. - .

10



GAINWALK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2018

1.9. Financial instruments (continued)
Finahcia‘l -Iiabi'x'ities and equity

Flnancral instruments, -are classifi ed as liabilites and equity rnstruments accordmg to the
_substance of the contractual arrahgements entered into. An equity instrument is any contract that
evidences a residual mterest in the: assets of the Company after deductlng all of its basic financial

liabilities.

Equ1ty /nstruments

Fmancnal rnstruments classnf ed as equity instruments are recorded at the fair value of the cash or
other resources recelved or recelvable net of dlrect costs of i rssumg the equrty lnstruments

: Cre ditors

Credrtors payable within one year that do not constitute a financing transactlon are initially.
measured at the transactlon price and subsequently measured at amortised cost, being the
transaction prrce less any amounts settled.’ o

Where the arrangement with a creditor constitutes a fi nancrng transactuon the creditor is rnltrally
and subsequently measured at the present value of future payments discounted at a market rate
of interest for a srmrlar instrument.

Derecogn/t/on of financial assets and liabilities

A financial asset is derecognised only when the contractual rights to cash flows expire or are
_settled, or substantially all the risks and rewards of ‘ownership are transferred to another. party, or
if some significant risks and rewards of ownershlp are -retained but control. of the asset has
transferred to another-party that is able to sell the asset in its entirety to an unrelated third party.
A financial liability (or part thereof) is derecognised when the obligation specified in the contract is

dlscharged cancelled or expires.
1.10 Crltrcal accountmg estimates and areas of judgement

Estimates and judgements are contmually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under

the circumstances.
Critical accounting estimates and assUmptions

‘The company makes estimates and assumptlons concerning the future. The resulting accounting -
estimates and assumptlons will, by defi nrtron seldom equal the related actual results

‘The estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

Finance lease rentals

The key accounting estimate in preparing these financial statements relates to the rentals
receivable under the finance lease which are subject to periodic increases. Amounts due from
lessees under finance leases are recognised in debtors at the present value of the future
minimum lease payments plus any unguaranteed residual value (the “net investment in the
lease”) plus incremental costs of negotiating and arranging the lease. Finance incomé from
assets leased under a finance lease is- allocated to accounting periods so as to reflect a constant
periodic rate of return in the net investment in the lease.

11



GAINWALK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2018 ..

1.10 Critical accounting eétimates and areas' ijudgiement A(continu,e‘d)A '
Deferred taxation '

Deferred tax Irablhtles are assessed on_the ‘basis of assumptions regardlng the future, the '
likelihood that ‘assets will be reallsed and habllltles will be settled, and estimates as to the t|m|ng
: of those future events. and as to the: future tax rates that will be appllcable .

.2, Turnover

Turnover represents finance charges allocated to the perlod so as to glve a constant penodlc
rate of return over the duration of the lease. . .

The companys turnover for the year has been denved from its pnncxpal actrvuty wholly .
undertaken m the United- ngdom '

3. Interest payable and similar chargee o B 2018 - 2017
Loan interest payable to Qroup undertakings o 178,936 181,732
. Amortisation of finance ch:arges 2,349 : 2,349
181,285 - 184.()81
4. Profit before taxation B 4 2018 2017

- _ £ _ £
The profit before taxation is : '
stated after charging: . -
Auditor's remuneration . 3,500 3,500

5. Employees and directors

There were no embloyees during the year.apart from the directors who received no emoluments.

12



~ GAINWALK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

6. Taxation

Currerit tax
UK corporation tax

Total current tax’

Deferred tax:

Effect of decreased tax rate on opening Ilablllty :

Origination and reversal ‘of tlmmg differences

Total deferred tax
Total tax on profit

Factors affecting'the tax charge for 'the year.

2017

2018
£ £
S (14,311)
10,706 12,007
10706 2.309)
110,706 (2,304)

The tax assessed for the year is lower than the standard rate of corporatlon tax in the UK of 19%

(2017 20%) The dlfferences are explained below:

Fﬁoﬂt before tax ‘

Profit multiplied by the standard rate of
Corporation tax in the UK of 19% (2017: 20%).
Effects of:

Non deductlble expenses

Group relief received without charge

UK transfer pricing

Adjustment in respect of finance leases
Origination and reversal of timing differences
Change in substantlvely enacted tax rate

Tax charge/(credlt)

2018 2017
£ £
29551 28,597
5615 5719
- 9,579 9,333
(5,724) (4,265)
1,236 1,220
(10,706) (12,007)
10,706 12,007
o (14,311)
710,706 ‘(2,304)

A change to reduce the main rate of UK corporatlon tax to 17% from 1 April 2020 was announced

in the Chancellor’s Budget on 16 March 2016.

13



. GAINWALK LIMITED
NOTES TO THE FINANCIAL STATEMENTS .

FOR THE YEAR ENDED 31 MAY 2018

7. Debtors o
2018 2017
. > 4 £
Amounts owed by group'undertakings - 462,447 E 466,888 .
Finance lease (note 8) _ o 2,650,550 - 2,664,389

3112997 - - 3431277

Amounts-falling due in more than one year and inciuded in.the debtqfs above are:

~..2018 2017

Finance lease (note 8) : - 2,629,532 2,650,548
8.. Finance leases
Gross amounts receivable under finance leases: . _
: ' R 2018 2017
£ £
" Within one year S A C 236,140 230,380
In the second to fifth years inclusive , . 1,005,088 980,574
Atter five years ' ' ﬁ : - . 4136194 4,396,847
_ Gross investment - : 5,377,422 5,607,801
Less: unearned finance income o : (2,726,872) (2;943,412)
Present value of minimum lease payments 2,650,550 2,664,—389
. Receivable: : S :
Within one year : 21,017 -+ 13,841
In the second to fifth years inclusive- . : . 172,056 - 135,053
After five years 2,457,477 - 2,515,495

2650550, 2,664,389

The company did not recognise any contingent rentals during the year (20‘i7: £Nil).

9. Creditors: amounts falling due with_in one year'

‘2018 2017

£ £

Loan from group undertakings (note 10) . - 75,409 65,425
Accruals and deferred income _ _ 27,223 1 27,690

102632 93115

14



GAINWALK LIMITED |
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2018

‘ .1,0.' Creditor‘s:- amounts fail'ing after more than one year :
' ‘ ‘ : ' 2018 . 2017

. » : B £ £
Loans from group undertakings ‘ 2,868,082  2,925430
Loan maturity analysis A _ = , L

- Inless than one year 77,758 . . 67,773

. In more than one year but not more than two years 81,845 . 77,760
in more than two years but not more than f|ve years 267,599 . 255,765
in more than flve years - , 2,558,310 . 2,633,926

S o | 2985512  3,0352024
Less: finance charges allocated to future periods - (42.021) (44,369)

: o 2943491 2,990,855
Less: included in amounts due within one year - (75,409) (65,425)

2,868_,082 2,925,430

The group undertaking loans comprise six loans which are in turn fi nanced by SiX. Ioans from
a third party to that group undertaking and' have been provided to the company on the same
interest and repayment terms. The loans are secured by a fixed and floating charge over the
company's finance lease investment: properties. Loans 1 to 3 bear mterest at 5.98% and loans

4 to 6 bear mterest at 5.65% per annum.

Loans 1,2 and 3 are repayable in instalments until 2032 when the: followmg bullet payments will

be made
Loan: | | Bullet payment:
Loan 1’ '£344,732
~ Loan 2 £272,113
Loan 3 : _£218 267

Loans 4 and 5 roll up the interest shortfall into the loan balance until 2020 and Loan 6 rolls up
the mterest into the loan until 2022. Thereafter interest will be paid in full and the loans are
then repayable in mstalments until 2032.

The loans are subject to cross guarantees- and cross-collaterallsatlon of the underlying
properties used as security with other group loans. The total value of the group loans subject
to this cross-collateralisation as at 31 May 2018, mcludlng the company's loans, is £97,486,709
(2017: £99,513,841) and the fair value of the financial instruments also subject to the cross-
collateralisation is a liability of £20,114,648 (2017: £23,435,431).

15



GAINWALK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2018

11 Flnanclal mstruments

The carrying. amount of the company s fi nancnal mstruments at 31 May were

2018’ : 2017
£ £
Financial assets: : ,
Debt instruments measured at amomsed cost L _ 462,447 - 466,888
Financial liabilities: - : S 4 A S '
M:easured at amortised cost ’ . 3,012,735 3,062,914
12. Provision for liabilities ‘
- . Deferred
taxation
£
1 June 2017 : 255,635
~ Profit and loss account, - 10,706
31 May 2018 - | | . 266,341

Provision for deferred tax liabilities recognised by the compahy is ds follows:

2018 2017
£ £
Othier timing differences . ' 266,341 255,635

Other timing differences arise on. the difference in recogmtlon of net income -from the finance
lease over the lease term at a constant rate of return and that recognised for tax purposes.
These timing differences are not expected to begin reversing until 2024

13._ Share capital and reeewee

Share capital’

2018 2017
£ £
Allotted, lssued and fuIIy paid:

1 ordinary share of £1 ' - 1 1

Ordinary share rights
The company’s ordmary share, which carries no nght to fixed income, carries the right to one

vote at general meetmgs of the company.

16



GAINWALK.LIMITED .

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

13: Share capital and reserves (con‘_tinued)'

14,

“Reserves

Re'sen/es of the Company represent the following:

Retained earnings _ _
Cumulative profit and loss net of distributions to owners

Ultimate parent 'company and ultimate c‘ontrolling party

‘The companys |mmed|ate parent company is Trmecoast lerted which is domiciled - and
- incorporated in England.

15.

The directors regard the ultlmate holdlng -company to be Sunnymrst lerted a company
lncorporated in thé British- Vlrgm Islands

The ultimate controlllng party is the Tchenguiz Fami]y.Tmst:,

Related party transactions

The company is related to fellow subsndlanes of Sunnymlst letted with whom in many cases it
has dlrectors in common. : ‘

One. such company is' Rotch Property Group Limited (“Rotch”). Rotch provides management
services to the company. At the balance sheet date, and included within'amounts owed by group
undertakings, £462,447 (2017 £466,888) was due from that company. No interest accrues on
thrs balance. Management fees payable for the year amounted to £1;200 (2017: £1,200).

Rotch Property Group Limited has agreed to provide support to assist the company in meetlng rts
operational costs as they arise should this be necessary

As set.out in note 10, the company is party to a cross-collateralisation arrangement in respect of
loan facilities as at the year-end totalling £97,486,709 (2017: £99,513,841). Of this amount
£23,265,946 (2017 £24,619,146) relates to loan facilities: with Uni Lease No 1 Limited, a fellow
subsidiary of Sunnymist Limited. The fair value of the financial instruments also subject to this
cross-collateralisation arrangement is a liability of £20,114,648 (2017: £23,435,431) of which
£2,010,903 (2017: £2,515,806) relates to Uni Lease No 1 lelted

‘The company has taken advantage of the exemptions provided by Section 33 of FRS 102
‘Related Party Disclosures’ and has not disclosed transactions entered into between two or more
members of a group, provided that any subsidiary undertaking which is party to the transaction is
wholly owned by a member of that group.
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