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Bending Light Limited
Directors' Report for the Year Ended 31 December 2010

The directors present their report and the consolidated financial statements for the year ended 31 December
2010

Directors' responsibihities

The directors are responsible for prepanng the Directors’ Report and the financial statements 1n accordance
with applicable law and regulations

Company law reguires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that penod In
prepanng these financial statements, the directors are required to

» select suitable accounting policies and apply them consistently,
« make judgements and accounting estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and exptained in the financial statements, and

+ prepare the financial statements on the gaing concern basis unless 1t 15 nappropriate to presume that the
company will continue 1n business

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financiat position of the
company and enable them to ensure that the financial statements comply with the Compames Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other wregulanties

Drectors of the company
The directors who held office dunng the year were as follows

D R Willetts

G C Nichols

N J Hickling

D A Robins

R N Blair (US) (appointed 25 February 2010}
Early Bird Associates Ltd

Pnncipal activity

The Group operates 1n two principal business areas for exploitation of the Group's patented technology,
architectural glazing (SerraGlaze ®) and automotive vision (Serraview A Pillar System and Serraview Pnsmatic
Mirror System - Milner Mirror).
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Bending Light Limited
Directors’ Report for the Year Ended 31 December 2010

continued

Business review

Fair review of the business
The results for the year and financial position of the company and of the group are as shown 1n the annexed
finangial statements

As previously reported, the Board has focussed on achieving commercial viabihty for its patented Architecturat
Glazing technology known as SerraGlaze ® The Board formed the view that the necessary capital and industry
resources should be sought n the Umted States of Amernica The manufactunng technology to produce
SerraGlaze ® economically as large scale film products has been 1dentified along with access to a substantial
market

SerraSolar Inc was therefore established as a US corporation based n San Jose, Cabferma n May 2010 in
conjunction with others resident in Cabforma The directors and founding shareholders of SerraSolar Inc are
David Willetts and Robert Blair and the latter was also appointed a director of this Company At the same time,
the Company entered into a binding memorandum of understanding, whereby, the intellectual property of
SerraGlaze ® 1s to be transferred to SerraSolar Inc n return for equity when an agreed level of funding 1s
achieved Meanwhile, 1n September 2011, following a reorgamsation of 1ts share capital, SerraSolar Limited,
the Company’s subsidiary has raised intenm equity funding of US 1 million to continue with the commercial
development of SerraGlaze ®

Over the ensuing months, SerraSolar Inc has assembled an expenenced team n Califorma with the reguisite
techmcal, manufactunng, marketing and sales skills to implement this strategy Further, in December 2010,
the Board appointed a boutique investment bank based n Califorma with a UK office in London to advise and
assist 1n secuning the capital required from a major corporate industral nvestor Subsequent to the year end
the Company has engaged with 1ts Advisors n a marketing programme with substantive discussions currently 1n
train wath major US based companes

The Company has been financed duning this penod by loans provided by three shareholders, two of whom are
directors At 31 December 2010, the Company’s oblLigations to these lenders amounted to £475,000
Notwithstanding the progress made towards acheving commercial viability for SerraGlaze ®, there 1s no
prospect of realisations from the disposal of the Company's automotive technologies 1n the foreseeable future
Accordingly the decision has been made to reduce the book value of the Company’s automotive technology to a
nominal amount The reduction i1s shown as an exceptional item in the profit and loss account for the year

Approved by the Board on 22 September 2011 and signed on 1ts behaltf by

M
DR Wi llet/

Drector
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Bending Light Limited
Consolidated Profit and Loss Account for the Year Ended 31 December 2010

2010 2009
Note £ £

Turnover 45 191
Cost of sales - -
Gross profit 45 191
Administrative expenses (153,061) (22,221)
Exceptional items (438,575) (22,198)
Loss before taxation (591,591) (44,228)
Loss for the financial year attnbutable to members of the

parent company 9 (591,591) (44,218)

Turnover and operating profit dernve wholly from continuing operations

The company has no recogmised gains or losses for the year other than the results above

The notes on pages 7 to 12 form an integral part of these financial statements
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Bending Light Limited
Consohdated Balance Sheet at 31 December 2010

Note 2010 2009
Fixed assets
Intangible fixed assets 3 820,929 1,259,504
Tangible fixed assets 4 1 1
Current assets
Cash at bank and wn hand 65,902 3,035
Creditors Amounts falling due within one year 7 (515,756} (299,873}
Net current habilities (449,854) (296,838)
Net assets 371,076 962,667
Capital and reserves
Called up share capital 8 4,425,044 4,425,044
Share premium account 9 666,673 666,673
Profit and loss account 9 (4,720,641) (4,129,050)
Shareholders’ funds 371,076 962,667

These financial statements have been prepared n accordance with the special provisions in Part 15 of the
Compames Act 2006 relating to small compames and n accordance with the Financial Reporting Standard for
Smaller Entities (effective Apnl 2008)

For the year ending 31 December 2010 the company was entitled to exemption from audit under section 477 of
the Compames Act 2006 relating to smal! compamies

The directors confirm that the members have not required the company to cbtan an audit of 1ts accounts for
the year in question 1n accordance with section 476

The drectors acknowledge thewr responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of accounts

Approved by the Board on 22 September 2011 and signed on its behalf by

~

DR wulerr?“"/

Director

The notes on pages 7 to 12 form an integral part of these financial statements
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Bending Light Limited
(Registration number: 04204701)
Balance Sheet at 31 December 2010

2010 2009
Note £ £
Fixed assets
Intangible fixed assets 3 1 438,576
Tangible fixed assets 4 1 1
Investments 5 1 1
3 438,578

Current assets
Debtors 6 856,692 811,923
Cash at bank and n hand 65,902 3,035

922,594 814,958
Creditors Amounts falling due within one year 7 (514,857) (298,974)
Net current assets 407,737 515,984
Net assets 407,740 954,562
Capital and reserves
Called up share capitat 8 4,425,044 4,425,044
Share premium account 9 666,673 666,673
Profit and loss account 9 (4,683,977) (4,137,155)
Shareholders’ funds 407,740 954,562

These financial statements have been prepared in accordance with the special provisions in Part 15 of the
Compames Act 2006 relating to small companies and 1n accordance with the Financial Reporting Standard for
Smaller Entities (effective Apnit 2008)

For the year ending 31 December 2010 the company was entitled to exemption from audit under section 477 of
the Compames Act 2006 relating to small companies

The directors confirm that the members have not required the company to obtain an audit of 1its accounts for
the year 1n question 1n accordance with section 476

The directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of accounts

Approved by the Board on 22 September 2011 and signed on its behalf by

D R Willetts
Director

The notes on pages 7 to 12 form an integral part of these financial statements
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Bending Light Limited
MNotes to the Financial Statements for the Year Ended 31 December 2010

1 Accounting pclicies

Basis of preparation
The financiat statements have been prepared under the histoncal cost convention and 1n accerdance with the
Financial Reporting Standard for Small Entities (effective Apnt 2008)

Basis of consolidation

The group financial statements consolidate the financial statements of the company and 1ts subsidiary
undertakings drawn up to 31 December 2010

Subsidiary undertakings are included using the acqwsitions methad of accounting Under this method the group
profit and loss account includes the results of subsidianes from the date of acquisition and to the date of sale
outside the group 1n the case of disposals of subsidianes The purchase consideration has been allocated to the
assets and liabilities on the basis of far value at the date of acquisition

No profit and loss account 15 presented for the company as permitted by Section 408 of the Compames Act
2006 Its loss for the financial year was £546,822 (2009 - £10,574)

Exemption from preparing a cash flow statement
The group has taken advantage of the exceptions under the FRSSE not to prepare a cashflow statement

Related party transactions
The group has taken advantage of the exceptions under the FRSSE, Related Party Disclosures, not to disclose
transactions with wholly owned companies in the same group

Going concern
The financial statements have been prepared on a going concern basis

In September 2011, following a recrganisation of 1ts share capital and intercompany indebtedness, SerraSolar
Limited raised equity funding of USS 1 million to continue with the commercial development of SerraGlaze ®

Turnover

Turnover represents amounts recevable for goods and services provided wn the normal course of business, net
of trade discounts, VAT and other sales related taxes In the opimion of the directors there 1s only one class of
business, and therefore analysis by class 1s not required In addition, all turnover 15 derived from the UK The
turngver and loss before taxation are attnbutable to the principal activities of the group

Intangible assets

Intangible assets goodwill, nvestments, patents and know-how are classified genencally as Intellectual
Property The net book values of certain associated tangible fixed and current assets, pnmanly demonstration
equipment and matenals, are also classified as Intellectual Property

Intellectual Property 1s stated at histonc cost tess amount provided to reduce cost to estimated net realisabte
value Histonc cost cocmpnses directly related expenditure incurred by the company and 1ts wholly owned
subsidvary on patents, research and development of technology systems, processes and products No
depreciation or amortisation has been charged
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Bending Light Lirted
Notes to the Financial Statements for the Year Ended 31 December 2010

.. .. continued

2 Exceptional items

2010 2009
£ £
Exceptional provision to reduce book value of automotive intellectual
property to estimated net reatisable value 438,575 22,198
3 Intangible fixed assets
Group
Intellectual
property Total
£ £
Cost
At 1 January 2010 1,259,504 1,259,504
At 31 December 2010 1,259,504 1,259,504
Amortisation
Wntedown to recoverable amount 438,575 438,575
At 31 December 2010 438,575 438,575
Net book value
At 31 December 2010 820,929 820,929
At 31 December 2009 1,259,504 1,259,504
Company
Patents Total
£ £
Cost
At 1 Januvary 2010 438,576 438,576
At 31 December 2010 438,576 438,576
Amortisation
Wntedown to recoverable amount 438,575 438,575
At 31 December 2010 418,575 438,575
Net book value
At 31 December 2010 1 1
At 31 December 2009 438,576 438,576
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Notes to the Financial Statements for the Year Ended 31 December 2010

. . continued

4 Tangible fixed assets

Group

Cost or valuation
At 1 January 2010

Net book value
At 31 December 2010
At 31 December 2009

Company

Cost or valuation
At 1 January 2010

Net book value
At 31 December 2010
At 31 December 2009

Bending Light Limited
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Bending Light Linited
Notes to the Financial Statements for the Year Ended 31 December 2010

continued

5 Investments held as fixed assets

Company

2010 2009

Shares in group undertakings and participating interests 1 1

This investment represents 100% of the 1ssued share capital of Serra Sclar Limted (formerly Serraglaze
Limited), a company registered and operating in England and Wales The principal activity of Serra Sotar
Limited 15 the manufactuning, marketing and selling of a light redirection system known as Serraglaze

6 Debtors
Group Company
2010 2009 2010 2009
£ £ £ £
Amounts owed by group undertakings - - 856,692 811,923
- 856,692 811,923
7 Creditors: Amounts falling due within one year
Group Company
2010 2009 2010 2009
£ £ £ £
Trade creditors 43,036 41,692 42,137 40,793
Non-convertible debentures 186,734 186,734 186,734 186,734
Shareholder loans 130,000 26,000 130,000 26,000
Accruals 155,986 45,447 155,986 45,447
515,756 299,873 514,857 298,974
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Bending Light Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

continued

The Debenture Loan represents momes advanced by the executive director to provide financial support to the
Group The debenture deed dated 8 May 2008 secures all momes advanced by the debenture holder by a fixed
and floating charge aver all of the assets of the company ncluding intellectual property and the whole of the
share capital of the Company’s subsidiary The loan bears interest on a day-to-day basis at the rate of 5% per
annum above LIBOR

Shareholder loans represent momes advanced by three shareholders, two of whom are chrectors The terms of
the Shareholder Loans are that there 1s no fixed repayment, the loans are non interest bearng and that the

loans witl be repaid first, at a premium of 100%, in pnonty to the Debenture Loan and the unsecured creditors
from net amounts received from realisations of intellectual property owned by the Group

Share capital

Allotted, catled up and fully paid shares

2010 2009
No £ No £
Ordinary shares of £0 10 each 44,250,437 4,425,044 44,250,437 4,425,044
Reserves
Group
Share
premium Profit and
account loss account Total
£ £ £
At 1 January 2010 666,673 (4,129,050} (3,462,377)
Loss for the year - (591,591) (591,591)
At 31 December 2010 666,673 (4,720,641) (4,053,968)
Company
Share
premium Profit and
account loss account Total
£ £ £
At 1 January 2010 666,673 (4,137,155) (3,470,482)
Loss for the year - (546,822) (546,822)
At 31 December 2010 666,673 (4,683,977) {4,017,304)

Page 11




Bending Light Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

. continued

10 Related party transactions

Other related party transactions
The Company 15 indebted to three shareholders, two of whom are directors, 1n respect of loans made to the
company to provide working capital

H McGrath £87,500

D A Robins £37,500
D R Willetts £191,374 of which £186,734 1s secured by debenture (see note 7)
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