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Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31
December 2012 The comparatives are for the year ended 31 December 2011

Principal activities and business review

The prnincipal activity of 12 Yard Productions (Investments) Limited, “the Company”, is to produce game

shows and reality and factual entertainment shows

The Company operates mainly in the UK and derives revenues from the following sources production
revenues, distribution revenues, format revenues and other revenues (including music publishing and
merchandising)

The results for the company show a loss before tax of £126,403 (2011 loss of £324,975) for the year
and sales of £12,712,204 (2011 £12,710,011) At the balance sheet date the company had net assets
of £7,371,192 (2011 £7,505,285)

Key performance indicators (KPIs)

Revenue change compared with prior year: 0% (2011/2010: 28%)
There have been no matenal changes in Revenue levels in 2012 compared with 2011

Change in cost of sales compared with prior year: 0 01% (2011/2012. 38%)
There have been no material changes in Cost of Sale levels 1n 2012 compared with 2011

Future outlook

The key objective for the Company i1s to create and own returnable and internationally explotable
entertainment formats Key actions to help meet these challenges are

- Focus on returnable entertainment formats that can be produced 1in high volume for the UK

- Focus on entertainment formats which can be sold internationally both as changed format and
as finished tape

- Focus on maximising off-arr revenues through merchandising and licensing of entertainment
properties

Principal risks and uncertainties
The management of the business and execution of the company's strategy are subject to a number of
nsks

- Continuing pressure on budgets from Broadcasters In order to mitigate this risk the Company
looks to maximise its scale and expertise in formatted entertainment to amortise costs across
our productions As all of formats have international potential we also look to grow revenues
from foreign sales

- Increased competition for international markets for formatted entertainment In order to mitigate
this nsk the Company takes comfort from the excellent relationships it has with UK
broadcasters Success in the UK of our forrats gives us a much greater chance of international
success than many of our rvals
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Directors’ Report {continued)

Dividends

The directors do not recommend the payment of a dividend (2011 £nil)

Directors

The directors who held office dunng the year and as at the date of this report were as follows
Andrew Culpin

David McGraynor

Denise O'Dongghue

John Whiston (Resigned 3 July 2012)

Political and charntable contributions

The Company made no pohtical or charitable donations or incurred any poliical expenditure during the
year (2011 £nil)

Employment policies

The employment policies of the Company are disclosed on pages 52 and 53 in the accounts of ITV plc
for the year ended 31 December 2012 A copy of the accounts of ITV plc can be obtained from the
Company Secretary at the registered office address

Creditor payment policy

The Company's policy, In relation to all it's suppliers, s to settle the terms of payment when agreeing
the terms of the transaction and to abide by those terms prowided that it 1s satisfied that the supplier has
provided the goods or services In accordance with the agreed terms and condittons The Company
does not follow any code or standard on payment practice

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they
are each aware, there 1s no relevant audit information of which the Company's auditor 1s unaware, and
each director has taken all the steps that they ought to have taken as a drector to make themselves
aware of any relevant audit information and to establish that the Company's auditor 1s aware of that
information

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG Audit plc will therefore continue in office

By order of the board

R

David McGraynor
Director 30 September 2013

The London Television Centre
Upper Ground

London

SE19LT
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Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements

The directors are responsible for preparing the Directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements in accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that penod In prepanng these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any mater:al
departures disclosed and explained in the financial statements, and

s prepare the financial statements on the going concern basis unless it s inappropnate to
presume that the Company will continue in bustness

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any tme the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregulanties




Independent auditor’s report to the members of 12 Yard Productions
(Investments) Limited

We have audited the financial statements of 12 Yard Productions (Investments) Limited for the year
ended 31 December 2012 set out on pages 7 to 16 The financial reporting framework that has been
applied n thewr preparation 15 applicable law and UK Accounting Standards (UK Generally Accepted
Accounting Practice)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them n an auditor's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a bady, for cur audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As expiained more fully in the Statement of directors' responsibilities set out on page 5, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Qur responsibility 1s to audit, and express an opinion on, the financial statements in
accordance with applcable law and international Standards on Auditing (UK and lretand) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements
A descniption of the scope of an audit of financial statements 1s provided on the Financial Reporting
Council’'s website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our epinion the financial statements
* give atrue and farr view of the state of the Company's affarrs as at 31 December 2012 and of
its loss for the year then ended,
» have been properly prepared in accordance with UK Generally Accepted Accounting Practice,
and
* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescnbed by the Companies Act 2006

[n our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared 18 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report te you if, in our opinion
» adequate accounting records have not been kept, or returns adequate for our audit have not
been received from bBranches not wisited by us, or
the financial statements are not In agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
« we have not received all the information and explanations we require for our audit

™

Mark Summerfield (Sentor Statutory Auditor)

for and on behaif of KPMG Audit Plc, Statutory Auditor 35,“" %Q,PEN\‘OQ 2013
Chartered Accountants

15 Canada Square

London E14 5GL
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Profit and loss account

Note

Turnover 1
Cost of Sales

Gross Profit
Other Operating Income 1
Operating costs

Operating profit

Interest receivable and similar income 5
Interest payable and similar charges 6
Loss on ordinary activities before taxation

Taxation 7

Loss for the financial year

The results stated above are all derived from continuing activities

Year ended Year ended
31 December 31 December
2012 2011

£ £
12,712,204 12,710,011
{9,987,149) {9,858,090)
2,725,055 2,851,921
(3,162,994) (3,584,062)
{437,939) (742,141)
311,800 417,235
(264) (69)
{126,403) {324,975)
(7,690) 12,443
{134,093) (312,532)

A statement of total recognised gains and losses has not been included as part of these financial
statements as the Company made no gains or losses in the year other than those disclosed above in

the profit and loss account

A note on historical cost profits and losses has not been included as part of these financial statements
since the results as disclosed In the profit and loss account are prepared on an unmodified historical

cost basis

The notes on pages 9 to 16 form part of these financial statements




Balance sheet

Fixed assets
Tangible assets
Investments

Current assets

Stock

Debtors

Cash at bank and in hand

Current liabilities
Creditors amounts falling due within one year
Net current assets

Total assets less current liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss reserve

Equity shareholders' funds

12 Yard Productions (Investments) Limited
Drrectors’ report and financial statements
Year ended 31 December 2011

31 December

31 December

2012 2011
£ £

Note
8 - 6,643
e 3,138,464 3,138,464
3,138,464 3,145,107
10 3,086,712 3,528,247
11 23,704,288 12,435,503
5,961 9,701
26,796,961 15,973,451

12 (22,564,233)

(11,813,273)

4,232,728 4,360,178
7,371,192 7,505,285
7,371,192 7,505,285
14 1 1
15 7,371,191 7,505,284
7,371,192 7,505,285

The notes on pages 9 to 16 form part of these financial statements

These financial statements were approved by the board of directors on 30 September 2013 and were

signed on its behalf by

I .

David McGraynor
Director

Registered number 4185187
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
censidered matenal in relation to the Company's financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and
under the historical cost accounting rules

The Company i1s exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare
group financial statements These financial statements present information about the Company as an
individual undertaking and not about its group

Under FRS 1 the Company i1s exempt from the requirement to prepare a cash flow statement on the
grounds that a parent undertaking includes the Company In its own published consolidated financial
statements

As the Company 1s a wholly owned subsidiary of ITV plc, the Company has taken advantage of the
exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entihes
which form part of the group (or investees of the group qualifying as related parties) The consolidated
financial statements of ITV plc, within which this Company 1s included, can he obtained from the
registered office at The London Television Centre, Upper Ground, London SE1 OLT

Going concern

The Company participates in the Group's centralised treasury arrangements and so shares banking
arrangements with 1its parent and fellow subsidiaries As such, the Company 15 dependent for its
working capital on funds provided to it by ITV plc, the Company’s ulbimate parent company ITV plc has
indicated that for at least 12 months from the date of approval of these financial statements, it will
continue to make avallable such funds as are needed by the Company and in particular will not seek
repayment of the amounts currently made available As at the date of approval of these financial
statements, the directors of the Company have no reason to believe that this financial support will not
be forthcoming in the event that it i1s required

On this basis, and on their assessment of the Company’s financial pesition, the Company’s directors
have a reasonable expectation that the Company will be able to continue in existence for the
foreseeable future Thus they continue to adopt the going concern hasis of accounting in preparing the
annual financial statements

Turnover

Turnover represents amounts receivable in respect of the production of television programmes and the
exploitation of nghts dunng the year, excluding Value Added Tax Revenue Is recognised upcn delivery
of the programme Key classes of revenue are recognised on the following basis

Programme production on delivery
Programme nghts when rights are contracted and available for exploitation
Depreciation

Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets
by equal instalments over their estimated useful economic lives as follows

Fixtures and fittings 3 to 4 years
Computer equipment 3to 4 years
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Stock and work in progress
Project development and programme costs, carned forward under work in progress, are stated at the
lower of cost and net realisable value

Taxation
The charge for taxation 1s based on the profit for the year and takes into account taxation deferred
because of timing differences between the treatment of certain items for taxation and accounting
purposes

Deferred tax 15 recognised, without discounting, in respect of all timing differences between the
treatment of certain items for taxatron and accounting purposes which have ansen but not reversed by
the balance sheet date, except as otherwise required by FRS 19

Deferred tax assets are recognised to the extent that it 1s more Ikely than not that the asset will be
recovered

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction Monetary assets and labilities denominated in foreign currencies are translated using the
contracted rate or the rate of exchange ruling at the balance sheet date and the gains or losses on
translation are included in the profit and loss account

Pensions

The Company 1s a member of the Group’s defined contnbution pension scheme Company contnbutions
are charged to the profit and loss account as incurred The charge for the year 1s shown in note 16 to the
accounts

Investments

Investments are stated at cost less provision for any permanent diminution in value In the opinion of
the directors the aggregate value of the mvestments 1s not less than the amount at which they are
stated in the financial statements

2 Staff costs

The average number of persons employed by the Company (excluding directors) during the year was
24 (2011 19)

The aggregate payroll costs of these persons were as follows

Year ended Year ended

31 December 31 December

2012 2011

£ £

Wages and salanes 3,213,470 2,930,368
Social security costs 260,271 216,318
Other pension costs 139,998 134,381
Internal staff recharge (2,487,369) (2,456,164)
1,126,370 824,803

10
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3  Profit on ordinary activities before tax

Profit on ordinary activities before tax 1s stated after applying the following

Year ended
31 December
2012

£

Depreciation of owned tangible assets (6,643)

Year ended
31 December
2011

£

(14,802)

4 Directors emoluments and auditors remuneration

No director received any remuneration for therr services to the Company (2011 £nil)

The auditors’ rermuneration of £1,500 (2011 £1,500) was borne by another Group company

Amounts paid to the Company's auditor in respect of services to the Company, other than the audit of
the Company's financial statements, have not been disclosed as the information 15 required to be
disclosed on a consolidated basis in the consolidated financial statements of the Company's uitimate

parent, ITV plc

5 Interest receivable and similar income

Year ended Year ended
31 December 31 December
2012 2011
£ £
Interest receivable on balances with Group undertakings 311,799 396,853
Bank interest receivable - 20,382
Realised gains 1 -
311,800 417,235

6 Interest payable and similar charges
Year ended Year ended
31 December 31 December
2012 2011
£ £
Bank interest payable and similar charges 264 69

11
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7 Taxation

Analysis of (charge)/credit in year

Year ended
31 December
2012
£ £ £
Total current tax credit -
Deferred tax (see nofe 13}
Adjustment in respect of prier penods (6,967} -
Ongination/reversal of timing differences (12) 12,696
Effect of decreased tax rate (711) (253)
Total deferred tax (charge)/credit (7,690)
Tax (charge)/credit on loss on ordinary
activities (7.,690)

Year ended
31 December
2011

£

12,443

12,443

The current tax credit for the year 1s lower (2011 credit, lower) than the standard rate of corporation tax

in the UK of 24 5% (2011 26 5%)

The differences are explained below

Year ended Year ended
31 December 31 December
2012 2011
£ £

Current tax reconciliation
Loss on ordinary achivities before tax (126,403) (324,975)
Current tax credit at 24 5% (2011 26 5%) 30,969 86,118

Effects of

Permanent differences and group relief (30,982) (72,663)
Depreciation for the penod in excess of capital allowances 13 (13,455)

Total current tax credit (see above) -

Factors that may affect the future current and total tax charges

On 21 March 2012 the Chancellor announced the reduction in the main rate of UK corporation tax to
24% with effect from 1 Apnl 2012 and a further reduction to 23% with effect from 1 Aprii 2013 These
changes became substantively enacted on 3 July 2012 and therefore the effect of these rate reductions

creates a reduction in the deferred tax balance which has been included in the figures above

It was announced In the 2013 Budget on 20 March 2013 that the UK corporation tax rate will reduce to

21% from 1 Apnil 2014 and 20% from 1 Apnl 2015

It has not yet been possible to quantify the full anticipated effect of the announced further rate

reductions, although these will further reduce the Company's future current tax charge and reduce the

Company's deferred tax balance accordingly

12
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8 Tangible fixed assets

Fixtures
and Computer
fittings equipment Total
£ £
Cost
At 1 January 2012 and 31 December 2012 7,590 31,267 38,857
Depreciation
At 1 January 2012 (6,915) (25,299) (32,214)
Charge for the year (675) {5,968) (6,643)
At 31 December 2012 {7,590) {31,267) (38,857)
Net book value
At 31 December 2012 - - -
At 31 December 2011 675 5,968 6,643
9 Fixed asset investments
Total
£
Cost
At 1 January 2012 and 31 December 2012 17,582,700
Provision for impairment
At 1 January 2012 and 31 December 2012 14,444,236
Net book value
At 31 December 2012 and at 31 December 2011 3,138,464

At 31 December 2012 the Company owns 100% of the ordinary share capital of the following
companies

Company Country of registration or incorporation
David Young 12 Yard Productions Limited (Dormant) England and Wales

12 Yard Productions Limited (Dormant) England and Wales

12 Yard (North) Productions Limited {Dormant) England and Wales

12 Yard Holdings In¢c United States of Amenca

The prnincipal activity of each of these subsidiary companies 1s the production of television
programmes and exploitation of rights

The company holds DY12's sharehoiding in the following Group companies 12 Yard

Productions Limited, 12 Yard (North} Productions Limited and 12 Yard Holdings Inc Al of
these investments have previously been fully provided against

13




10 Stock

Work in progress

11 Debtors

Trade debtors

Other debtors

Amounts owed by Group undertakings
Deferred taxation (see note 13)
Prepayments and accrued income

12 Creditors: amounts falling due within one year

Trade creditors

Other creditors

Amounts owed to Group undertakings
Accruals and deferred income

13 Deferred taxation
The movement in deferred taxation is as follows

Deferred tax asset as at 1 January 2012
Charge for the year (see note 7)

Deferred tax asset as at 31 December 2012

14
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31 December
2012

£

3,086,712

31 December
2011
£

3,628,247

31 December

31 December

2012 2011

£ £
1,646,597 384
- 97,027
21,417,064 10,553,030
8,166 15,858
632,461 1,769,206
23,704,288 12,435,503

31 December

31 December

2012 2011
£ £
270,379 183,203
1,118,329 850,513
20,103,899 8,220,907
1,071,626 2,358,650
22,564,233 11,613,273
£
15,856
(7,690)
8,166




13 Deferred taxation (continued)

The elements of deferred taxation are as follows
Accelerated capital allowances
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31 December 31 December

2012 2011
E £
8,166 15,856

A deferred tax asset 1s recognised because the Directors believe that the future taxable profits are in
excess of those ansing from the reversal of the deferred tax asset

14 Share capital

Issued and fully paid

10,000 Ordinary A shares of £0 00001 (2011
£1)

8,696 Ordinary B shares of £0 00001 (2011 Nil)

31 December 31 December

1 ordinary share of

2012 20Mm
£ £
1 1
1 1

On 11 July 2012, the Company subdivided and redesignated the one Ordinary Share of £1 into 100,000
ordinary shares of £0 00001 each, and issued 8,896 "B" Ordinary Shares of £0 00001 each

15 Reconciliation of movements in shareholders’ funds

At 1 January 2012
Loss for the year

At 31 December 2012

16 Pensions

Profit and loss

Share capital account Total
£ £ £

1 7,505,284 7,505,285

- (134,093) (134,093)

1 7,371,191 7,371,192

Total contnibutions recogmised in the profit and loss account in relation to defined contnbution schemes

durning 2012 were £98,851 (2011 £88,152)

15
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17 Contingent habilities

Under a group registration, the Company 1s jointly and severally liable for VAT at 31 December 2012 of
£33 milion (31 December 2011 £35 million)

The Company and certain other group companies have entered into an arrangement for a joint bank
account with Barclays Bank PLC and are jointly and severally hable in respect of any overdraft ansing
on the group joint bank agcount At 31 December 2012 this contingent liability amounted to £nil (31
December 2011 Enil}

In the opinion of the directors, adequate allowance has been made in respect of this matter

18 Ultimate parent company

At 31 December 2012 the Company’'s immediate parent company was ITV Studios Limited, a company
registered in England and Wales and the Company’s ultimate parent company was TV plc, a company
incorporated and registered in England and Wales

The largest and smallest group in which the results of the Company were consohdated was that headed
by ITV plc The consolidated accounts of ITV plc are available to the public and may be obtained from
www itvplc com or the Company Secretary, The London Television Centre, Upper Ground, London,
SE19LT
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