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SKELTON HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2007

The directors present their report and the financial statements for the year ended 30 June 2007
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepaning the annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financiat statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable faw) The financial
statements are required by law to give a true and far view of the state of affairs of the company and of the
profit or loss of the company for that penod in prepanng these financial statements, the directors are required
to

« select suitable accounting pelicies and then apply them consistently,
« make judgments and estimates that are reasonable and prudent,

¢ prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reascnable accuracy at
any time the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

In determiming how amounts are presented within items in the profit and loss account and balance sheet, the
directors have had regard to the substance of the reported transactions or arrangements, in accordance with
generally accepted accounting pninciples or practice

So far as each of the directors I1s aware at the time the report 1s approved
« there is no relevant audit information of which the company's auditors are unaware, and

« the directors have taken all steps that they ocught to have taken to make themselves aware of any relevant
audit information and to establish that the auditors are aware of that information

PRINCIPAL ACTIVITY

The principal activity of the company dunng the year was that of a non-trading, holding company for
subsidianes involved in property development and investment

BUSINESS REVIEW

The directors expect that the company will continue to act as the halding company to the Skelton Group In the
coeming year

RESULTS AND DIVIDENDS
The profit for the year, after taxation, amounted to £Nil (2006 - £6,600,000)

The directors do not recommend the payment of a dividend (2006 - £6,600,000)
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SKELTON HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2007

DIRECTORS

The directors who served dunng the year were

M J Mornson (Chairman)
D J B Moss (Managing Director})

AUDITORS

The auditors, Rawlinson & Hunter, will be proposed for reappointment in accordance with section 385 of the

Companies Act 1985

This report was approved by the board on 87 NOV 2007 and signed on its behalf

M Ylrr

Director
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SKELTON HOLDINGS LIMITED

INDEPENDENT AUDITORS® REPORT TO THE SHAREHOLDERS OF SKELTON HOLDINGS LIMITED

We have audited the financial statements of Skelton Holdings Limited for the year ended 30 June 2007 which
compnse the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared in accordance with the accounting policies set out therein

This report 1s made solely to the company's members, as a body, n accordance with Sechon 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone ather than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors' responsibiliies for preparnng the financial statements in accordance with applicable law and
Umited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and Intemational Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared \n accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors' Report Is consistent with the financial statements

In addition we report to you If, In our opinton, the company has not kept proper accounting records, If we have
not receved all the information and explanations we require for our audit, or If information specified by law
regarding directors’ remuneration and other transactions 15 not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within it

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the sigmficant estimates and
Judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other wregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements
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SKELTON HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF SKELTON HOLDINGS LIMITED

OPINION
In our opinion

« the financial statements give a true and farr view, In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 30 June 2007 and of its resuit for the year
then ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

¢ the information given in the Directors' Report 1s consistent with the financial statements

Tt @ Horen,

Chartered Accountants
Registered Auditor
Eagle House

110 Jermyn Street
London

SW1Y 6RH

Date "' ng_...\a-n.l 20"7
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SKELTON HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
Note £ £
- 6,600,000
Income from investments in group undertakings
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION - 6,600,600
Tax on profit on ordinary activities 4 - -

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 8 £ - £ 6,600,000

All amounts relate to continuing operations

There were no recognised gains and losses for 2007 or 2006 other than those ncluded in the profit and loss
account

The notes on pages 7 to 10 form part of these financial statements
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SKELTON HOLDINGS LIMITED

BALANCE SHEET
AS AT 30 JUNE 2007
2007 2006
Note £ £ £
FIXED ASSETS
Fixed asset investments 5 2 2
CURRENT ASSETS
Debtors 6 498 498
TOTAL ASSETS LESS CURRENT LIABILITIES £ 500 500
CAPITAL AND RESERVES
Called up share capital 7 500 500
500

SHAREHOLDERS' FUNDS - All equity 9 £ 500

The financial statements were approved and authorised for 1Issue by the board and were signed on its behalf on

07 NOY 2007

L~ L

Director

The notes on pages 7 to 10 form part of these financial statements
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SKELTON HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

ACCOUNTING POLICIES

1.1

1.2

13

Basis of preparation of financial statements

The financial statements have been prepared under the hustorical cost convention and in accordance
with applicable accounting standards

The company 1s exempt from the requirement to prepare group accounts by wirtue of section 248 of
the Companies Act 1985 These financial statements therefore present information about the
company as an individual undertaking and not about its group

Investments

Investments in subsidiaries are stated at cost less provision for imparment, Iif any

Deferred taxation

Full provision 1s made for deferred tax assets and habiities ansing from all timing differences
between the recogrition of gains and losses In the financial statements and recognition in the tax
computation

A net deferred tax asset is recogrused only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and habiliies are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habiliies are discounted, where matenal

AUDITORS' REMUNERATION

Auditors' remuneration amounting to £1,575 (2006 - £1,500) has been borne by Skelton Group Limited,
a subsidiary undertaking, on behalf of the company, and no recharge has been made to the company

STAFF COSTS

During the year, no director received any emoluments (2006 - £NIL)

The company had no employees durning the year {2006 - Nii)

The average monthly number of employees, including the directors, dunng the year was as follows

2007 2006
No No

Directors 2 3
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SKELTON HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

TAXATION
2007 2006

UK caorporation tax charge on profits for the year £ - £ -

Factors affecting tax charge for the year

The tax assessed for the year 15 in ne with (2006 - fower than) the standard rate of corporation tax in
the UK (30%) The differences are explained below

2007 2006
£ £
Profit on ordinary activities before tax £ - £ 6,600,000
Profit on ordinary activihes multiphed by standard rate of
corporation tax in the UK of 30% (2006 - 30%} - 1,980,000
Effects of
Other non taxable :ncome - {1,980,000)
Current tax charge for the year (see note above) £ - £ -
Factors that may affect future tax charges
There were no factors that may affect future tax charges
FIXED ASSET INVESTMENTS
Subsidiary
under-
takings
£
Cost
At 1 July 2006 and 30 June 2007 £ 2
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SKELTON HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

FIXED ASSET INVESTMENTS (continued)

Subsidiary undertakings

The following companies, incorporated in England & Wales, were wholly owned subsidiary undertakings
of the company

Skelton Group Limited Holding company

Skelton Kings Cross Limited * Property investment
Skelton Birmingham Limited * Property investment
Skelton Watford Limited * Property investment

* held indirectly through Skelten Group Limited

The aggregate of the share capital and reserves as at 30 June 2007 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as foliows

Aggregate of
share capital and Profit/(loss) for
reserves period
£ £
Skelton Group Limited 10,957,327 4,867,771
Skelton Kings Cross Limited * 1,465,136 {793,953)
Skelton Birmingham Limited * 100,114 {666,075)

Skelton Watford Limited * 2 47,508

Duning the year, the company's subsidiary undertaking, Skelton Group Limited, disposed of its interest in
Skelton Poole Limuted

DEBTORS

2007 2006
£ £

Amounts owed by group undertakings £ 498 £ 498

Amounts owed by group undertakings consist of £498 (2006 - £498) due from Skelton Group Limited,
the company's subsidiary undertaking

SHARE CAPITAL

2007 2006
£ £
Authorised
1,000 Ordinary shares of £1 each £ 1,000 £ 1,000
Allotted, called up and fully paid
500 Ordinary shares of £1 each £ 500 £ 500

Page 9




SKELTON HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

10

1

12

RESERVES

At 1 July 2006 and 30 June 2007

RECONCILIATICN OF MOVEMENT IN SHAREHOLDERS' FUNDS

Opening shareholders' funds
Profit for the year
Dividends (Note 10)

Closing shareholders' funds £
DIVIDENDS
Dividends paid on equity capital £

RELATED PARTY TRANSACTIONS

Profit and
loss account
£

£ -

2007 2006
£ £

500 500
- 6,600,000
- (6.600,000)

500 £ 500

2007 2006
£ £

- £ 6,600,000

Included in debtors 1s an amount of £498 (2006 - £498) due from Skelton Group Limited, the company's

subsidiary undertaking

CONTROLLING PARTY

The 1ssued share capital of Skelion Holdings Limited 1s held 50% by Glenfinnan Properties Limited, a
company incorporated in Bermuda, and 50% by D J B Moss, the company's Managing Director
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