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ASSUREDPARTNERS LONDOM LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present the Strateglc report for AssuredPariners London Limited for the year ended 31
December 2018.

PRINCIPAL ACTIVITIES

The company's principal activity Is that of insurance broking, as a Lloyd’s Broker, and the company is authorised
and ragulated by the Financlal Conduct Authority.

BUSINESS REVIEW

I am very pleased to say that 2018 has been another successful year- despite some challenging market
conditions. We moved into .2018 with a foundation capable of supporting growth via acquisition and with a
structure that allowed us to benefit from the opportunities available to us from our rapidly expanding operations
in the. Unlted States.

An agresment to acquire B&W Brokers Limited was reached In May 2018 and we Immediately sst about
implementing @ comprehensive integration strategy which saw the staff-of B&W move Info our office premises
a matter of weeks after the transaction received regulatory approval. Six months on and the acquisition has
already yielded cost synergies across the business and put the company in a strong position from which to
service the increasing flow of property and casualty business controlled by our pariner offices in the United
' States .

2018 has bsen another strong year for the asast management dlwslon of the buslness reporting 18% revenue
growth on Jast year. Our US wholesale division speclalising In professlonal liability has also performed well and
wa will continue to look at ways of building on those successes throughout 2019 via the addition of new people
and teams where possible. Other areas of the wholesale business faced the challenge of managing a
hardenlng market in London at a time when rates were going down in the.States but new business opportunities
are already yielding revenus and we expact further growth across- all dlvlsions of the business as we move
i‘hrough 2019. o

Durlng the pariod wae report revenue of £6.3m, which Is an increase of Just under 17% comipared to the previous
year, EBITDA margin remains strong at 26%.

We w_lll contlnue to engage on new acquisition opportunities in 2019. The distribution opportunities have grown
significantly again this year with AssuredPartners Inc.pushing towards annualised revenue of $1.2bn facilitated
by a year of consistent organic growth across the group and many successful acquisitions. Beyorid the obvious
opportunities at group level we have consolldated our position as a market leader In the asset management
space — all of which Is direct business — and we will look carefully at ways in which we can build upon that
success In 2010,

The company made a profit, after taxation of £887,712 for the year ended 31 December 2018 (2017 - £632,696).
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: ASSUREIjPARTNéRs'LONDON LIMITED

STRATEGIC REPORT (continusd)
FOR THE YEAR ENDED 31 DECEMBER 2018

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and the execution of the strategy are subject to a number of risks. The key
business risks and uncertainties affacling the company are considered to relate to competition and financlal
risks. These are liquidity risk, -currency risk and counter-party risk. .

FINANCIAL RISK MANAGEMENT

The company ﬁnances its operatrons through retained profits. Management's objectives are to retem
sufficlent liquid funds to enable the company to meet lts day-to-day obligations as they fall due whrlst
maximising returns on surplus funds .

LIQUID RESOURCES -

For the purposes of the cash ﬂow statement, liquid resources are considered to be cash at bank and In hand
FINANCIAL RISK FACTORS | S

The company'’s activities expose it to a variety of financial risks: market risk {including currency risk and price
risk), credit risk arid liquidity risk: - The company's overall risk management programme seeks to mlnlmISe
any potentially adverse effects on the company's financial performance. .
MARKET RISK!CURRENCY RISK

The company is exposed to foretgn exchange risk arising from various currency exposures, pnmarily with
respect to the US Dollar and EURO ‘Foreign currency risk arises from commercial transachons denominated
in foreign currencies :
CREDIT RISK ‘

Amounts due from clients A’and'rn'surers are monitored on an ongoing basis and provision Is rnede for'doubtful
debts where appropriate. The company considers on a regular basis the credit ratings of banks ln which it
holds funds to reduce exposure to credrt risk.

LIQUIDITY RISK o

The company maintains sufficient Ievels of liquidity to ensure funds are avallable for operatrons and planned
expansions. .

This report was approved by the board and signed on its behalf.

D Heathfleld
Director

Date: Z‘T/O“{/ 2019
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ASSUREDPARTNERS LONDON LIMITED -

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The dirsctors prasent their report and the financlal statements for the year ended 31 December 2018.
DIRECTORS® RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors’ report and the financial statements In accordance with
applicable law and regulations.

Company law requlres the directors to prepare flnancial statements for each financlal year. Under that law the
directors have elected to prepare the financlal statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable lew) Including FRS102,
“The Financlal Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
directors must not approveé the financlal statements unless they are satisfled that they give a true-and fair view
of the state of affairs of the company and of the profit or loss of the company | for that penod In preparing these
financlal statemants the directors are required to:

s select sultable accountlng policies and then apply them caonsistently;

» make judgments and accounting estimates that are reasonable and prudent

o - state whether-applicable UK Accounting Standards have been followed, subject to any material
departures disclossd and explained in the financlal statements; and :

o prepare the ﬂnanclal statements on the going concern basis unless it Is Inappropnate to presume that
the company wIII continue in business.

The diractors are responsmle for keeping adequate accounting records that are sufﬂclent to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companles Act 2008. They
are also responsible for safeguarding the assets of the company and hence for taklng reasonable ateps for the
prevent!on and detectuon of fraud and other Irregularities.

RESULTS, DIVIDENDS AND REPAYMENT OF CAPITAL RESERVE
The profit for the year, after taxation amounted to £867,712 (2017 - £532,898).

The company paid'an lnterlm dividend of £1,804,217 (2017 - £nlf). The Directors do not recommend that a final
dividend is pald (201 7 £nl/) ;

On 31 December 2018 the company made & repayment of the capital reserve amountmg to £1,385,370 (2017
- £Enil). '

DIRECTORS
The directors who served during the year were:

S N Gough

J Henderson

D Heathfleld

S J Quilter

G J Richards (resigned on 11 October 2018)
B CDyer
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ASSUREDPARTNERS LONDON LIMITED

DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each person who was a director at the time this report was approved:

o so far as that director Is aware, therc is no relevant audit information of which the company’s auditors .
are unaware, and ’

o that director had taken all the step's'tha't'ought to have been taken as a director in order to bé aware of
any relevant audit information and to establish that the company's auditors are aware of that mformatuon

This information should be Interpreted in accordance with the provisions of section 418 of the Companies Act K
20086. , . s

AUDITORS

The auditors, Nexia Smith & Willlamson, wlII ba pmposed for reappointment in accordance with section 485 off'f' '
the Companies Act 2006. o '

This report was approved by the board and slgned on Ifs behalf.

D Heathfield
Director

Date: Z‘?/at/ 2019
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ASSUREDPARTNERS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ASSUREDPARTNERS LONDON LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2018 :

Nexia =
@’ Smith &Williamson

We have audited the financlal statements of AssuredPartners London Limited for the year ended 31 December
2018 which comprige the Statement of comprehensive incoms, the Balance shest, the Statement of changes In
equity, the Cash flow statement, and the notes to the financlal statements, Including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation Is applicable
law and Unlted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practlce)
including FRS 102 “The Financial Reportmg Standard applicable in the UK and Republic of Ireland". ‘

In our opinlon, the financlal sbatements

* give a true and fair view of the state of the company's affairs as at 31 Decamber 2018 and of ws profit for
the year then ended; . : . A

e have been properly prepared ln accordance with Unlted Kingdom Generally Accapted Accountmg
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2008,

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and appllcable
law. Our responsibliities under those standards are further described In the Auditor's responsibllities for the
audit of the financial statements section of our report. We are independent of the company in accordance with
the ethlcal requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfifled our other ethical nesponslbllmes in accordance with these requirements.
We believe that the audit evudence we hava obtained is sufficient and appropnate to provide a basis for our
opinion. : : . .

CONCLUSIONS RELATING TO GOING CONCERN
We have nothing to report in respect of the following matters In relation to which the ISAs (UK) require us to
report to you where:

¢ the directors' use of the gomg concem basis of accounting in the preparation of the ﬂnanclal statements
is not appropriate; or

¢ the directors have not d!sclcsed in the flnanclal statements any identified material uncerbelntles that may
cast significant doubt about the company's ability to continue to adopt the going concern basls of
accounting for & period of at least twelve months from the date when the financial statements are
authorised for Issue. :
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ASSUREDPARTNERS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ASSUREDPARTNERS LONDON LIMITED
(continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

Nexia
(2D Smith aWilliamson

- OTHER INFORMATION '
" The other information comprises the information included |n the Directors’ report and financial statements, other

- . than the financial statements and our auditor's report thereon. . The directors are responsible for the other

information. Our opinion on the financial statements does not cover the other information and, except to the

_ extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.,

In connection with our audit of the financial statements, our responsiblllty is to read the other information and, in
daing so, consider whether the other information is materially Inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to bé materially misstated. If we Identify such matsrial

. ', inconsistencles or apparent material misstatements, we are required to determine whether there is a material

. _miastatement in the financial statements or a material misstatement of the other information. If, based on the
‘work we have performed, we conclude that there Is a material misstatement of this other Information, we are
required to report that fact. o

We have nothing to report in this regard.
R ',OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2008

"'In our opinion, based on the work undertaken In the course of the audlt
" . e the Informatlen given in theé Strategic report and the Directors’ report for the financial year for which the
. financial statements are prepared is consistent with the financlal statements; and
e the Strategic report and the Directors’ report have been prepared in accordance with applicable Iegal
requirements, .

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPT ION
In-the light of the-knowledge and understanding of the company ‘and its environment obtained In the course of

. the audit, we have not identified material misstatements ln the Strateglc report or the Directors’ report.

. We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:
- o adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounttng records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
o we have not received all the information and explanations we require for our gudit.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are
rasponsible for the preparation of the financlal statements and for baing satisfled that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financlal
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concearn baslis of accounting unless the directors elther intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.
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ASSUREDPARTNERS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ASSUREDPARTNERS LONDON LIMITED
, (continued)
FOR THE YEAR ENDED 31 DECEMBER 2018

Nexia
@ Smith &Wul!namson

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtaln reasonable assurarice about whether the financial statements as a whole are frae
from matsrial misstatement, whether due to fraud or error, and to issue an auditor's report that Includes our -
oplnlon Reasonable assurance is a high level of assurancs, but is not a guarantes that an audit conducted
in accordance with ISAs (UK) wili always detect & material misstatement when it exists. Misstatements can
arise from fraud or error, and are considered material If, individually or In aggregate, they could Influence the
economic decisions of users taken on the basis of these financial statements. A further description of our
responsibilities for the audit of the financlal statements is lacated on the Financial Reporting Council's website
at: www.fre.ori.uldauditorsresponsitilities. This description forms part of our auditor's report.

USE OF OUR REPORT '

This report is made solely to the company’s members asa body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2008. Our audit work has besn undertaken so that we might state to the company’s
members those matters we are required to state to.them In an auditor’s report and for no other purpose. To
the fullest extent permitted by law, wa do not accept or assume responsibliity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinlons we
have formed.

Kelth Jackman (Senlor Statutory Audltor)

~ for and on behalf of
Nexla Smith & Willlamson

Statutory Auditor
Charterad Accountants

25 Moorgate
London
EC2R 6AY

oate: 29 Qpanmary 1019
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' ASSUREDPARTNERS LONDON LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

2018

2017

Nots ‘ £ £

TURNOVER 13 6,207,516 5,420,742

Administrative expenses - 5,527, (4.755,686)

OPERATING PROFIT 4 "o 768,827 665,066

Inter.estfj'gza"_,c‘:'éivabl‘e' and similar income 485 1,347

PROFIT IEFORE TAXATION L 710,312 666,403

Taxatlon on proft on ardinary activities. 8 . 1102.600) (133,705
PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE R

FlNANCIAL VEAR 667,712 532698

All amounts relate fo contlnulng operations.

mcome

The npteg Qn pagés 12 to 25 form part of these financial statements. =~ . °
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ASSUREDPARTNERS LONDON LIMITED

' BALANCE SHEET
AS AT 31 DECEMBER 2018

- 2018 - 2017 -
, Note £ £ £ £
FIXED ASSETS
Tangible assets 10 .. 488422 399,105
| lp't'anglble assets : " N 833,752 - _1.520.915
L 1,298,221 1,926,020
CURRENT ASSETS Lo
Debtors 12 e3eager. 3,760,209
" Gash at bank 4,566,316 - | 5,770,147
P 10.919_.16‘3-; . 9,530,356
" ‘GREDITORS: amotints falling dize within RS B

~ ‘one year 13 _(8,308014) - (6.230,111)

NET CURRENT ASSETS ‘_r_i.ﬁé%z;ggg 3300245
. Tom. ASSETS LESS CURRENT LIABILITIES E ) 2,814,480 6,228,265
: CREDITORS amounts falling due after ‘ ' :"

- 'more than one year 14 L (82,400) (78,300)
éa@vnsjoms 18 . I_(26850) (26,850)
' NET ASSETS | | 2782240 5124115

'CAPITAL AND RESERVES | o
Called up share caphtal 17 - 534,739 534,730
A.‘st.*a'are Premium 18 . | 243,219 243,219
Capltal Reserve 18 ‘ 1,763,802 3,158,062
Profit and loss account 18 » 2@,§gg 1.187.085
 EQUITY —2.782.240) —D124115
The financlal statements were approved and authorised for Issue by the board and were signsd on Its behalf on
29 ?MU&“%ZO"'Q-
S Quilter

Director
The notes on pages 12 to 25 form part of these financial statements.
Company's Registered Numbar: 04162499 England and Wales
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ASSUREDPARTNERS LONDON LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEARS ENDED 31 DECEMBER 2017 AND 2018

Share Share Capiltal Retalnad Total
Capital Premlum Reserve Earnings Equity
£ £ £ R £

At January 2017 534,739 243,219 3,158,062 ) 654‘-',39’;7‘ 4,591,417
Comprahensive Incoms fo:r. ih@ year

Profit for the year . - . sszses 532,698
At 31 December 2017.'5{"{ ‘ 534,739 243,219 3,159,082 :1'”#}‘6‘95:- 6,124,115
Comprehensive lncéfﬁq,‘féé;'}hg'yéar - ; .
Profit for the year o 667.712 867,712
Dividends - - - . (1,604.217) .;1,604,217)
Repayment of Cepltal Reserve ) - . (1,385,370) . : . :(5.395,370)
At 31 December 2018:"‘ 534,739 243,219 1.7é$;;; ' 250590 :.‘2,;.;32,‘_2;;

The notes on pages 12 to 25 form part of these financial statements.
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ASSUREDPARTNERS LONDON LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

Net cash generated from operating actlvitles

Investing acti\'iiétlerél

Nat proceeds from sale of divislons
Purchase. of lntanglble fixed assets
Purchase of tanglble ﬂxed assets
“Interest reoeived

Net cash uasd In- l‘nv_vestl‘ng actlvitles

Financing actlvit’lés‘ -
Dividends pald

Met cash generated used In financing activities

Net decrease in"ﬁ'mﬁ‘ and cash equivilents
Cash and cash equlvalents at beglnnlng of year

Cash and cmh equlvalents gt the end of year

Nots

19

The notes on pages 12 to 25 form part.of these financlal statements.

2018

2017
£ £

635,47 64075
R 80,000
-(108,895) (54,500)
' (137,851) (376,707)
. TABS 1.347
(248961)  _ (349.850)
1 604 317 .
@ w zm - .
(1 214 ,31) : (206,875)
5770141 - 8066022
5770,147

. vw41555.‘3:16 .
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES

1.1

1.2

1.3

1.4

1.5

The princlpal accounting policlee are summarised below.
Statutory Information

AssuredPartners London Limited Is a private limited company, limited by shares, incorparated - -
England and Wales, reglstration number 04152489. The address of the registered offlce Is 100
Lower Thames Street, L.ondon, EC3R 8DL. The entity’s nature of operations and principal actlvlty Is
that of Insurance broklng .

Basis of preparation of fmancial statements ‘ ; )

These financtal statements have been prepared in accordance with FRS 102 "The Fmancral x
Reporting Standard applicable in the UK and Repubilc of Ireland”. The financlal statements have. . -
besn prepared under the historlcal cost convention as modified by the revaluation of certaln assets - :
in accordance with the company 5 acoountmg policies. The presentation and functional currencyt,’ '
of the company Is GBP. : ;

Golng concern

The company’s forecasts and projectrons taking account of reasonably possible changes in tradmgi -
performance, show that the company should bs able to operate within the Ievel of its current oredrt S
facllities. . .

The directors have a reasonableexpectatlon that the company has adequate resources to contmue'ln b
operational exIstence for the foreseeable future. Thus they continue to adopt the going concern basls e
of accounting in preparing the annual financial statements ;

Turnover

The whole of turnover is attributable to the company's principal actmty being that of insurance broklng ’
Brokerage is credited to turnover at the inception date. Income in relation to profit commission and -
binding authorltles Is recognlsed on notification by & third party for the profit commission earned and
racelpt of the bordereau respeotively .

Other fees recelvable are recognlsed in the period to which they relate or when they can be measured
with reasonable certainty.

Dus to the long term nature of the services provided by the company to its clients, deferral of income
has been made to caver the servicing costs of claims. .

Tanglble fixed assets and depreclation
Tangible assets comprise fixtures and fittings and other fixed assets. Fixtures and fittings and other -

fixed assets are stated at cost less accumulated depreciation and any recognised impairment loss.
Depreciation is charged so as to write off the cost of assets to thelr resldual values, over thelr

" estimated useful lives, using the straight-line method, on the following bases:

Fixtures and fittings - 20-25% straight line
Leasehold improvements -~ 10% straight line
Computer squipment - 10-33% stralght line
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.AESUREDPAIWNERS LONDON LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (continued)

1.6 Intangible assets

1.7

1.8

19

Customer lists are recbgnlsed when acquired as part of a business combination at the fair value at
the date of acquisition. They are subsequently amortised over their estimated ugeful life of five years.

Acquired computer éoﬂwa're licences are capitalised on the basis of the incurred costs to écqulre
These costs are considered to have a definite useful life and are amortised on the basns of that useful
life (ten years) on a straught line basis. .

Impalrment of non-ﬂnanclal asseis

At each balance sheet date tanglble asseats and intanglble assets are reviewed to determlne whether
there is any Indication that those assets have suffered an Impairment loss. For-the. purposes of
assessing impalrment ‘assets are grouped at the lowest levels for which there. are separately
Identifiable cash flows (cash-generating units). If there is an Indication of possible irripairment, the
recoverable amount of any affected asset (or group of related assets) ls estimated and compared with
its carrying amount; if thé estimated recoverable amount is lower, the camying amount Is reduced to.
fts estimated recoverable amount, and an Impalrment loss is recognised immediately in profit or loss,

Leases ' R
Leases are c!assrﬂed as ﬂnanoe leases whenever tha terms of the lease fransfer subsbanhally all the
risks and rewards of bwnership to the lessee. All other leases are classifled as oparatlng Ieases At
the balance sheet date all leases are classified as operating leases. , ,

Rentals payable under operatlng leases are charged to profit or loss on a stralght-llne bams over the

term of the relevant’ lease Benefits. racelved and receivable as an incentive to ‘enter Into an «

operating lease are spraad on a straight line basis aver the non- cancellable period for whlch the
company has oontracted to lease the asset.

Taxation ' .
The tax expsnse represents tha sum of the tax currently payable and any deferred tax

The current tax charge Is based on the taxable profit for the year. Taxable profit differs fmm net proﬂt
as reported in the profit and loss account because It excludes items of income or expense that are
taxable or deductible in other years and It further excludes items that are never taxable or deductible.
The company's ligbility for current tex is calculated using tax rates that have been enacted or
substantively enacted by the balance shest date.

Deferred tax Is racognised In respect of all timing differences between taxable profits and profit and
loss account that have originated but not reversed at the balance sheet date where tfansactions or
events that result In an obligation to pay more tax in the future or a right to pay less tax in the future
have occurred at the balance shest date.

Deferred tex assets ara recognised anly to the extent that it is probable that future taxable profit will
be avallable against which the temporary differences can be utilised. Deferred tax assets and
liabilitles are not recognised If the timing difference arlses from goodwill or from the inltial recognition
(other than in a business combination) of other assets and liabilities in a {ransaction that effects nelther
the taxable profit nor the accounting profit. Deferred tax Is calculated at the tax rates that are expected
to apply In the period when the llability is settled or the asset realised.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES (continued)

1.10 Forelgn currencles

Transactions In forelgn currency are recorded at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary assets and liabjlities that are denominated in
 forelgn currencles are retranslated at the rates prevailing at the balance sheet date. Exchange
differences on transactions are taken to operating prof t

1.11 Employee benefits

Short term employae benefits including hollday pay and annual bonuses are accrued as services are
rendered. Contributions to defined contribution pension schemes are charged to profit or loss as they
become payable in accordance with the rules of the scheme. Differences between contributions
payable in the year and those actually pald are. shown as elther accruals or prepayments in the
balance sheet.

1.12 Insurance broking debtors and credlto’r"s"

Insurance brokers usually act as agents in placing the lnsurable risks of their clients with insurers and,
as such, generally are not liable as principals for amounts arising from such transactions.
Notwnthstanding these legel relationships, debtors and creditors arlslng from Ingurance broking
transactions are shown as assets and liabllities. ThIs recognises that the insurance broker is entltied
to retain the investment income on any cash flows arising from these transactions.

Debtors and creditors arlsing from a transacf!dﬁ 'béstween clients and insurers are recorded
simultansously, Consequently, there is a: high level of correlation between the totals reported in
respect of insurance broking debtora. and inurance bnbking creditors. :

The position of the Insurance broker as agent means that generally the credit risk is borne by the
principals. There can be circumstances when the insurance broker acquires the credit risk. There is
much legal uncertainty surrounding the clrcumstances and the extent of such exposure and
consequently it cannot be evaluated. However, the total of insurance broking debtors appearing in
the balance sheet Is not an Indlcation of credit risk

It is normal practice for Insurance brokers to settle accounts with other intermediaries, clients,
Insurers and market settiement bureaux on a net basis. Thus, large changes In both insurance
broking debtors and creditors can resuit from comparauvely small cash settiements. For this reason,
the totals of insurance broking debtors and creditors give no indication of future cashflows.

The legal status of this practice of net settlement is uncertain and In the event of an insolvency Is
generally abandoned. Financlal Reporting Standard 102 section 11 requires that offset of assets and
liabilities should be recognised In the financial statements where; and only where, the offset would
survive the insolvency of the other party. Accordingly, only such offsets have been recognised in
calculating insurance broking debtors and creditors.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

ACCOUNTING POLICIES (econtinued)

1.13 Financlal Instruments

Financlal asssts and financial liabilities are racognised in the balance sheet when the company-
becomes a party to the contractual provlelone of the instrument.

Trade and other debtors and creditors are classified as baslc financial instruments and measured at o

inlitial recognition at transaction price. Debtors and creditors are subsequently measured at amortised

cost using the effective interest rate- method. A provision is established when there Is objective . -

evidence that the company will not be able to collect all amounts due.

Cash and cash equivalents are c!assrf ed as basic financial instruments and camprise cash In hand

and at bank and short-term bank. deposns with an original meturity of three months or less which are ‘

an Integral part of the company's. caeh management

Derlvative financlal instruments are claselﬂed as other financial instruments. They are measured at .-

fair value on initial recognition and: et the end of each reporting perlod, with changes in fair value
recognised in profit or loss.

Financlal llabllitias and equity Inetrurnente 'iseued by the company are classified In accordance with

the substance of the contractual arrangements entered into and the definitions of a financlal liability - C
and an equity insirument. An eqmty instrument I8 any contract that evidences & resldual InterestIn ~ -

the assets of the company after deductlng all of its liabllities. Equity instruments Issusd by the
company are recorded at the proceeds reoelved net of direct Issue costs.

1.14 Busliess comblinations and goedwlll

Business combinations are accounted for usmg the acquisition method as at the acquisition date, o

which is the date on which contro!’ Is transferred to the group.

The cost of a business comblnatlon Is the fair values of the assets transferred, the liabilities lncurred
and the equity Interests lssued by the group.[n exchange for control and the costs directly attributable
to the business combination. The consideration transferred includes the estimate of any asset or
lfabllity resulting from a contingent. consideration arrangement where the transfer of further
consideration Is probable and can be measured rellably. Identifiable asssts acquired and liabllities

and contingent fiabliitles assumed In the business comblnation are measured initially &t their falr
values at the acqulsition date. Contingent liabilities are only recognised where the fair value can be
measured rellably.

The group measures goodwill at the acqulsltlon date as the excess of the cost of the business
combination over the acquirer's interest in the net amount of the identiflable assets, liabllities and
contingent liabllities recognised. Subsequantly goodwill Is amortised on a straight Ilne basis over its
useful life.

When the excess Is negative, the negative goodwilll arlsing is recognised separately on the face of
the balance sheet and released up to the fair value of the non-monetary assets as the non-monetary
assete are racovered and otherwise in the periods expected to be benefited.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3

KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS

The praparation of financlal statements In conformity with generally accepted accounting practice
- requires management to make estimates and Judgements that affect the reported amounts of assets

and liabllitles as well as the disclosure of contingent assets and liabilities at the balance sheet date
. and the reported amounts of revenues and expenses during the reporting period.

Judgements

Recognition of intanglble assets '
" The recognition of Intanglible assets arising on a business. combinallon requires Judgement as to
whether all the applicable conditions for recognition are met. This includes consideration of the form
- . of the intangible asset and the reliability of the estimate of its faii-’ va,lue'.,-

- 'Flnanclal Instruments classification
.~ The classification of financial instrumants as "basic” or "other" requires judgement as to whether all
- the applicable conditions for classification as baslic are met. This mcludes conslideration of the form

e of the instrument and its return.

. Key sources of estimation uncertainty

I Impalrmenl of assels

- _Assets not measured at fair valus in the balance sheet are rewewed for Impalrment whenever events
* of ¢changes in circumstances indicate that the carrying value of the. asset exceeads Its recoverable
-amount. Management judgement Is required to establish -indicators of Impairment based upon

’ IR .knowledge of the business and results and upon future cash'ﬂo_ws';u_ oo

Revanue w
" A portlon of revenue received for the arrangemanl of msurance contracts is deferred where the
Company retains the obligation to handle clalms on policies placed. The @mount of revenue deferred
.is based on the forecast assoclated costs of claims handlmg at the Balance Sheet date.

ANALYSIS OF TURNOVER

‘ A_n analyels of turnover by country of destination:

2018 2017
£ £
United Kingdom . '
. 1,183,611 1,414,454
Rest of Europe
466,199 276,228
Rest of the World
4677808 3,730,060

6,297,515 5,420,742

All revenue was earned through the business of insurance broking.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

4.  OPERATING PROFIT

The operating profit s stated after charging/(crediting):

2018 2017
£ £
Depreciation of tangible fixed assets B 70,234 54,423
Amorilsation of goodwill o 806,011 785,120
..., Operating laase rentals R 158,790 - 156,456
= Difference on foreign exchange : T . _{78488) 164,678
.. +5., AUDITORS' REMUNERATION
2018 2017
£ £
Fees payable to the company’s auditor and its assoclates for the
.+ ‘audit of the company's annual accounts 18,750 16,000
.Fees payable to the company's auditor and its assoclates In
e respect of: T
Audit-related assurance services ST SR 8,765 7,850
Taxatlon compliance services PR E 7,500 - 7,050
Tax advisory CLE 11,285 -
Tax Investigation Services T 810 77
Company Secretarial Services S 475 -

DXBRL tagging 4 p ' __...250 250
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

STAFF COSTS
Staff costs, including diractors’ remuneration, were as follows:

2018 2017

. £ - £
Wages and salarles . . 2,664,161 . 2,033,396
Soclal security costs- 321,081 .. 244,634
Other pension co,atg'.t ; 330 692 :' P 262,095
| ggggggg 04 2540125

The average monthly number of employees, including the diractors, during the year was as follows
e 2018 S 2017
S No.
Administration . .- 19
Brokers : 15

DIRECTORS' REMUNERATION

SN 2017
: . " £
Remuneration .-~ _: , m ) k 711,103
Company pensmn contnbutlons to defined contribution pension - :-3 L : ‘
schemes S ‘ 80843 94715

Durlng the year retirement benefits were accruing to 4 directors (during the year- 2017 4) in respect of
deflned contribution penslon schemes. The highest pald director was paid £252,174 in the year (201 7 -
£215,284). .
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ASBUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

TAXATION
2018 2017

, £ £
Corporation tax '

Current tax on profits for the year - 95.138 106,111
Adjustments in respsct of prior periods , - (1,784)
Total cutrent tax — 8188 103.327
Deferred tax et
Arlsiﬁgf':fmm #ﬂgihation and reversal of timing differences 7432 30,041
Adjustrients In respect of prior periods S e 337
Total teferred tax | - 7am 30.378
Taxéjtloﬁ'éﬁ proﬂt on ordinary activities ' m_éﬂm 133705

Fa‘cﬁars{féﬁex_':ﬂng tax charge for the year

The tex a'ssféqsed for the year is lower than (2017: higher than) the average 'étéﬁdém rate of corporatlon
tax fa'the UK of 18% (2017 — 18.25%). The differences are explained below; - -

2018 2017

ST £ £
Profit ori ordinary activities before tax . e 770312 666403
Profit t,)'ni’ioﬁrdin'ary activities multiplied by average standard rate of B

corpovr‘aﬂ'on tax In the UK of 18% (2017 — 19.25%) : 148,369 128,283
Effects of:

' Exbenses not deductible for tax purposes , . 20,703 13,104
Re-measurement of deférred tax — change in the UK tax rate (874) (3,970)
Fixed asset timing differences 3,028 1,067
Adjustments to tax charge in respect of previous periods - (1,447)
Group relisf claimed (88,446) (3,308)
Incoms tax not deductible (170) . -
Other tax adjustments, reliefs and frarsfers - (23)
Total tax charge for the year_(see note abova) 102,800 133,705
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9. DEFERRED TAX LIABILITY

2018 . 2017

£ £
Fixed asset timing differences -~ - 53,846 . 38,577
Short term timing differences . - (13,060) (5,423)
At 31 December (note 13) - - 40588 ==a_a,@

As at 31 December 2018, the company has reoognised a deferred tax liability of £40,586 (2077~ .°:.
£33, 164) relating to fixed asset and short term tlming differences. The deferred tax liabllity has’ been
calculated at 17% (2017 - 17%)

10. TANGIBLE FIXED ASSETS. .

o * Leasehold Fixtures & Computer -

" Improvements fittings equipment - Total
Cost . N
At1January2018 . 111,272 32,088 360,699 504,059 .
Additions | 12460 4197 121,098 137,551
At31December2018 . .. 123432 38285 481893 . 841,810
Depreclation TR o
At 1 January 2018 Y ’ 18,102 24,200 62,662 . 16?4,‘954
Charge for the year L 14,473 4703 51088 . 7(52;_@
At 31 December 2018 32576 28.903 113,710 175,188
Net book value
At 31 December 2018 00867 7,382 ___ 368483 ___ 466,422
At 31 December 2017 93170 _____ 7888 ___ 208047 ___ 399105
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

12,

INTANGIBLE FIXED ASSETS

Computer _
Software Customer Lists
£

Cost A L /

Total
£

At1January2018 - 84,500 3768330 3,843,830

Additions Lo ,_ . 108805 _ . 108,895
At31 December 2018, ' 54,500 3898295 _ . 3982725

Depreclation

At1January2018 . 5,450 2,308,465 2,313,615

Charge for the year 5450 800,581 . 808,011

At31 December 2018 < 10,800 3108.026 _. .3.110.826

Net book value

At31December 2018 .7 ¢ 43600 ___789480 _ 832799

At 31 December 2017 . . . - 49080 __ 1,480885 ._AM

DEBTORS

2018
g

Insurancs broking debtors and accrued income 8,111,549
Amounts due from parent undgrtaking -
Other debtors 66,923
Prepayments 185,395

2017
£

2,660,801
976,626
47,927
171,855

Amounts due from parent undertaking are unsacured, interest free and répayablé on demand.
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

CREDITORS:

Amounts falling due within one year
2018 2017
£ £
Insurance broking creditors : 4 8,579,909 5,096,983
Ambounts owed to group undertakings s 30,693 626,163
Corporation tax o 18,6868 37,737
Deferred tax liabillty (note 8) R 40,688 33,154
Other taxation and social security T o : 272,166 190,145
Other creditors R . 123,755 57,183
Accruals and deferred income - TR 241,157 279,746
08814 6,230,111

Amounts owed to group undertakings are un'_s'écured', intéfest free and repayable on demand.

CREDITORS: g e
Amounts falling due after mors than one year‘

2018 2017

£ £
Accruals and deferred Income ‘ ' 92,400 78,300 -
_92.400 - 76,300
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

16.

16.

17.

FINANCIAL INSTRUMENTS

2018 2017

£ £
Financlal assets
Financial assets that are debt Instruments measured at amortised
cost O i 6,154,493 3,666,016
Ca;h at bank S . 4,555,318 8770147
' 10708808 9,337,083 -
Financlal Ilablmlos R
Findncial liabilittes measured at amortised cost . 8,907.868 5903, 27'7‘ N ;
8,907,660

5903277 ..

Financial aasets measured at amortrsed cost comprise cash at bank and In hand mtercompany debtors, :

trade debtors, other debtors and accruad lncome

Financlal liabilities measured at amorﬂggd cost comprlee trade creditors, intercompany creditors and. _':: Ky

loans, other creditors and accruals.
The company does not hold any ﬂnnt‘:"lé!. ]né@rurh‘af_nts at fair value.

PROVISIONS FOR LIABILITIES

- 2018
Dilapidations ‘- , . L m—20.050 26880 -
SHARE CAPITAL
2018 2017
£ £
Allotted, callad up and fully paid
534,739 (2017 - 534,739) Ordinary shares of £1
each . S53a73e 534.739

2017. .. S
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ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

18.

9.

"RESERVES

Shére Premium

~ The share premium account is used to record the aggregate amount or value of premiums paid when the
: company s shares are issued at an amount in excess of nomlnal value.

. Capltal Reserve
'The caprtal reserve is used to record the aggregate amaunt of cash received in order to increass the
B -equ:ty of the company. The reserve Is distributable and there is ho requirement for the company to
‘bear any servicing cost, nor can it be required to repay the contnbutlon
o iProf't and loss account

: ":fThls feserve relates to the cumulative retained earnings less amounts dlstributed to shareholders.

@E‘r_’_ p'Asn GENERATED FROM OPERATING ACTIVITIES L

2018 2017

.. Operating profit _ s 769,827 665,056
‘Depreciation of tangible fixed assets ’ o . 70,234 54,423

-, ‘Amortisation of intangible fixed assets .ol 7. 808,011 795,120
L _.:(Increase)IDecrease in debtors R . (3,999,028) 1,220,581
'._",:-Increasel(Decrease) in creditors . S - 3,102,550 (2,597,718)
‘ éﬁsh generated from operating activities ' o 749,594 137,462
. Texation paid s (114,247) (83,387)
— 835347 54,076

20.

21.

PENSION COMMITMENTS

31"he company operates a defined contributions pension schems. The assets of the scheme are held
-separately from those of the company in an independently administered plan. The pension cost charge
- represents contributions. payable by the company to the plan and amounted to £330,692 (2017 -

£262,008). Included in creditors Is £58,567 (2017 - £17,895) In respect of conlributlons payable to the
plan at the balance sheet date.

CONTINGENT LIABILITIES

The company has no contingent liabilities as at 31 December 2018 (2017 - £nil).
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- ASSUREDPARTNERS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

22.

23,

26.

OPERATING LEASE COMMITMENTS

At 31 December 2018 the company had annual commltments under non-cancellable oparating leases as
follows:

Land and .bulld!ngs Other
2018 2017 2018 2017
LR £ £ £
Explry date: A o
_ Within one year 205,870 . - 205,870 26,308 22,614
Within two to five years 823,480 - 85,779 90,439 35,803
After five years 82, 685 ' - - -
'RELATED PARTY TRANSACTIONS

The company is & wholly owned subsl!diary of AssuredPartners Capital Inc. and s Iincluded In the
consolidated financial statements of AssuredPartners. Caputal Inc

" Key management personnel are deemed to be the dlrectors of the company and their remuneration is

.~ disclosed within note 7.
"DIVIDENDS
2018 2017
. s £ £
" Amounts recognised as distributions to equity holdere ‘
! Interim dividend for the year ended 31 December 2018 of £3 00 (2017-
~ &nl) per share R 1,604,217 -,
_ 1,804,217 -
Proposed final dividend for the year ended 31 December 2018 of £nll

~ (2017- £nif) per ghare o - -

ULTIMATE PARENT UNDERTAKIN_G AND CONTROLLING PARTY

The company's 100% parent undertaking as at 31 Dacember 2018 was AssuredPartners Holdings
Limited incorporated in the UK.

The ultimate parent undertaking company as at 31 December 2018 was AssuredPartners Inc.
incorporated In the United States of America. Theé company's results are consolidated in the group
accounts of AssuredPartners inc., copies of which are available from: 200 Colonial Center Parkway,
Suite 140, Lake Mary, Florida 327486.
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