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East Midlands Airport Nottingham Derby Leicester Ltd
Annual report and financial statements
Year ended 31 March 2021

Strategic Report

The directors present their Strategic Report for the Company for the year ended 31 March 2021.

Principal activity

The principal activity of the Company during the year was acting as an intermediate holding company and this is
expected to continue in the future.

Business review and future outlook

The results for the year are set out on page 12. During the year the Company made a profit before tax of £2,025,000
(2020: £1,914,000). At the year end the Company had net assets of £151,821,000 (2020: £149,642,000).

Manchester Airports Holdings Limited and its subsidiaries (including the Company) are referred to below as ‘MAG’ or
‘the Group’.

Impact of COVID-19

The COVID-19 pandemic has had an immense impact on the aviation industry, which is reflected in the figures
contained within this report. However, the last year has seen swift, decisive steps taken by MAG’s management to reduce
costs and place the business in the strongest possible position to return to growth as international travel resumes in

We acted quickly to secure our strategic finance response to the pandemic. Our shareholders have supported us through
this period with £300.0m of additional funding which — along with proceeds from the sale of part of the Group’s property
book — has given us a strong cash position throughout the crisis. We have also successfully negotiated new conditions on
borrowing with our secured financing creditors, bondholders and banks, with waivers of financial covenant tests meaning
that the Group’s financial covenants will not be tested again until September 2022.

This support was provided partly in recognition of the strong management action we had already taken to control costs.
This included a comprehensive review of all expenditure, pausing non-essential capital projects, freezing recruitment,
temporarily reducing pay for all staff and reducing working hours. These were difficult but necessary decisions for us to
take and we recognise the impact they have had on our people. We have had to ask our staff to make sacrifices to protect
the future of the company.

The last 12 months has seen MAG work intensively with Government to ensure the industry is properly supported
throughout the pandemic, in line with the support provided to airports on the continent and in Scotland and Northern
Ireland, and to other sectors such as retail and hospitality in the UK. This has resulted in some limited support in the
form of extensions to the Coronavirus Job Retention Scheme (CJRS) and the adoption of a more localised approach to
travel corridors in summer 2020, enabling travel to popular island destinations such as the Balearics and the Canaries. In
January 2021 the Government launched the Airport and Ground Operations Support Scheme (AGOSS) to provide up to
£8.0m of support in FY21 to individual airports, helping to cover a small proportion of MAGs fixed costs. The AGOSS
scheme has since been extended to also cover the first six months of FY22.

Despite MAG making extensive use of the CJRS, with up to 70% of colleagues on furlough, the reality is that this
scheme has only accounted for less than 20% of our fixed operating costs. In October 2020, MAG became the latest
aviation business to announce a consultation on redundancies across the Group. We have aiso negotiated a new, flexible
pay deal with our Trade Unions for this financial year designed to avoid further compulsory redundancies. This sees
colleagues return to 100% of their salary as workloads increase, while ensuring no colleague is paid less than 80%, and
no less than the National Living Wage.

Throughout the last year, MAG has also worked hard to shape Government thinking around the safe resumption of
international travel, and the reopening of international travel to and from the UK on 17 May 2021 was an important step
in the right direction. Since then, we have continued to make the case for restriction-free travel to those countries where
infection rates are at their lowest, greater transparency in how decisions are made on which countries are considered low-
risk, and for the removal of the need for expensive PCR testing for all passengers.
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Strategic Report (continued)
Business review and future outlook (continued)

Impact of COVID-19 (continued)

The control of the pandemic and the subsequent re-start of the aviation sector is now looking more certain with the
global rollout of vaccines, comprehensive testing protocols and improvements in medical care. In addition, from 2
August 2021, fully vaccinated travellers from many European countries and the USA will not need to quarantine which
has helped to re-start the UK aviation sector. However, it is clear that the recovery will take time with a phased opening
up of International travel as country and border restrictions are eased, and the global economic impacts of the pandemic
materialise. While there are still significant uncertainties, the Company expects traffic to return to close to pre-COVID-
19 levels in the next two to three years and our robust finances and the support of our investors means we have maximum
flexibility in how we approach the sectors recovery.

Brexit

In addition, Manchester Airports Group (‘MAG?’), the group of companies whose ultimate parent company is Manchester
Airports Holdings Limited, and of which the Company is a member, has continued to work with industry partners to help
shape the UK Government’s approach to Brexit.

The UK reached an agreement with the EU on 24 December 2020, which was then ratified before the end of the
transition period on 31 December 2020. The agreement covered all the key areas for airports’ operations including
continued operation of air services, close cooperation on aviation security, and collaboration on air traffic management.
This has preserved the previous regime and allowed liberal access to the EU aviation market that MAG had been calling
for in any EU-UK relationship following the end of the transition period. As a result of low passenger numbers there is
still the need to closely monitor the impact on the aviation industry, we will continue to do this working closely with our
partners to ensure a smooth border and customs process.

Climate change

Climate change is the defining challenge of our age. As governments respond to the climate challenge, next year will be
an important opportunity for the UK government and the aviation industry to lead by example as global leaders gather in
Scotland for COP26. MAG has been a climate leader for many years, operating the UK’s first carbon neutral airports and
— through its CSR Strategy — committing to achieve net zero carbon emissions no later than 2038. Tackling climate
change requires a partnership between industry and government and this year I am delighted to see MAG’s CEO join the
Government’s Jet Zero Council and to witness the launch of MAG’s zero carbon flight competition — offering free
landing fees to the first zero carbon aircraft at one of MAG’s airports.

MAG continues to meet the ‘comprehensive’ standard for disclosures established by the Global Reporting Initiative,
including the publication of a new climate data compendium. This report has also been enhanced, responding to
recommendations from the Task Force on Climate-Related Financial Disclosures, demonstrating the focus MAG places
on the risks posed by climate change and ensuring MAG’s strategic and CSR reporting reflect the changes to
environmental, social and governance (ESG) needs of investors.

Our mature understanding of physical climate risks directly informs asset standards and infrastructure planning. Further
work to consider the financial implications of climate change will position MAG well as economies more generally
decarbonise.

Principal risks and uncertainties

The key risks faced by the Company are aligned with those of Manchester Airports Holdings Limited. The key risks for
the Company are COVID-19, Brexit and Climate change. For more details of these risks, and how they are managed
please refer to pages 40 to 45 of the Strategic Report in the annual report and accounts for Manchester Airports Holdings
Limited. The directors have not identified any other significant risks for the Company.
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Strategic Report (continued)

Key performance indicators (‘KPIs’)

The directors have identified there to be no key performance indicators for the Company. For the group consolidated key
performance indicators please refer to the Strategic Report in the annual report and accounts for Manchester Airports
Holdings Limited.

Statement by the Directors in Performance of their Statutory Duties in Accordance with section 172(1)
Companies Act 2006

The Board of Directors are aware of and consider they have acted in accordance with their statutory duties under s172(1)
of the Companies Act 2006. Consistent with these duties, the directors have acted in good faith, seeking to promote the
long-term success of the Company for the benefit of shareholders and in so doing have had regard to their duties to:

« the likely consequences of any decisions in the long-term;

« the interests of the Company’s employees;

« the need to foster the Company’s business relationships with suppliers, customers and others;

« the impact of the Company’s operations on the community and environment;

« the desirability of the Company maintaining a reputation for high standards of business conduct; and
« the need to act fairly as between shareholders of the Company.

The Company’s key stakeholders, and our interaction with them, is summarised below.

Stakeholder engagement

Stakeholder Why they matter to MAG ' 'What matters to thém How thé Board interacts
Shareholders |Our shareholders provide the equity |Our shareholders have invested | Shareholders are directly
finance necessary to support the in the long-term success of represented on the Board and
operation and future development of |MAG. In return they seek oversee the appointment of non-
the business. predictable and sustainable executive directors. They receive
returns on their regular reports from the
Shareholders also appoint non- investment. management team on all aspects
executive directors who are critical to of the business, including the CSR
overall Our shareholders require high |Sub-Committee, which considers
governance and an integral part of the |standards of governance, safety and responsible business
Board. responsible business practices |practices, including environmental
and transparent disclosure of |impacts.
information.
Colleagues |Colleagues are our greatest asset. Our colleagues want a The Board receives regular
They make our strategy a reality and |workplace that is safe, reports on safety matters and the
deliver services to our customers. inclusive and offers them CSR Sub-Committee, which is
Their energy and ideas are critical to |opportunities to develop their |attended by the Chief People
the continued innovation and career. Officer and provides an
improvement of the services we offer. opportunity for workplace issues,
Colleagues want to be a part of |including fair pay, diversity and
the decisions that affect them |inclusion to be discussed.
supported by an effective
system of internal
communication.
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Strategic Report (continued)

Statement by the Directors in Performance of their Statutory Duties in Accordance with section 172(1)
Companies Act 2006 (continued)

Stakeholder

Why they matter to MAG

What matters to them

How the Board interacts

Passengers

Passengers provide much of our
income. They are the foundation for
our business. It is important that,
working with our airline partners, we
seek to provide the best range of
services to meet their transport needs.

Our customers want our
airports to be accessible; to
provide a safe, secure, clean
and welcoming environment,
and to experience an efficient
service.

The Board receives regular
reports on passenger feedback,
including our use of the Net
Promoter Score. The Board’s
consideration of passenger
experience includes detailed
reports on the service provided to
passengers who require special or
additional support to access our
services.

Communities
and the
environment

Many of our colleagues and
customers are drawn from local
communities and the economic
impact of our operations is greatest in
the regions we serve.

Noise, congestion and local air
quality impacts that arise due to our
operations have greatest impact on
local communities, though some of
the impacts of our operations,
particularly impacts on the natural
environment, have wider
implications.

It is vital that we understand the
priorities of communities and ensure
our operations take place within
acceptable environmental limits. By
doing so we earn our social licence to
operate and grow.

Local communities want to
share the economic success of
our airports. They expect us to
take all reasonable steps to
reduce local impacts, including
noise and emissions.

Communities more generally
are concerned by climate
change and expect us to
progressively reduce the
emissions of our airports and
work with airlines to ensure
that together we play a full part
in delivering the government’s
climate targets.

The Board has established the
CSR Committee to allow
extensive discussion of these
issues. The Board regularly
considers environmental impacts,
including climate risks and
considers the views of local
communities through an
independently facilitated
materiality survey.
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Strategic Report (continued)

Statement by the Directors in Performance of their Statutory Duties in Accordance with section 172(1)
Companies Act 2006 (continued)

Stakeholder . ‘Why they matter to MAG " What matters to them ~ How the Board interacts
Customers, |We deliver our services with the Our customers, partners and  |We work collaboratively
partners and [support of our airline customers, suppliers want to work with us |including one-to-one key account
suppliers business partners and suppliers. to maximise mutual benefit. management meetings with all our
Having effective relationships with business partners — including
them supports the long-term success airlines, retailers, tenants and
of our businesses and maximises aviation service partners. Our
mutual benefit. It is important that Airport Consultative Committees
those that we work with adopt bring these customer groups
responsible and sustainable practices, together with passenger and
to minimise the risk to our operations community representatives, whilst
and reputation. our Airport Operator Committees
bring airlines together to consider
operational practices and policies.
Significant issues are drawn to the
attention of the Board and
associated risks are captured in
our risk register.
Our approach to procurement is
accredited to the Corporate
Certification Standard of the
Chartered Institute of
Procurement and Supply. This
incorporates practices to make
responsible procurement decisions
which treat suppliers fairly,
mitigate modern slavery, and
ensure prompt payment. The
Board receives reports on the
management of the risks of
modern slavery.
Industry, Our operations are highly regulated. |Government and industry The Board receives regular
regulatory The policy and regulatory framework |regulators seek to work closely |updates on government policy and
bodies, is an important factor that determines [with industry partners and their oversees our work to engage with
government |how we operate including ensuring  jassociations to ensure that the |government, government agencies
and that we operate safely and securely, |[policy and regulatory and regulatory bodies to help
government  [that competition is fair and that our  |framework is informed by and |formulate and implement their
agencies environmental impacts are within takes full account of relevant  |policies.
acceptable limits. issues.
By order of the Board

M :

J Bramall
Director

30 September 2021
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Directors' Report

The directors present their Directors’ Report and audited financial statements for the Company for the year ended 31
March 2021.

Directors

The directors who held office during the year and up to the date of signing the financial statements were as follows:
J Bramall (appointed 6 November 2020)

C James (appointed 6 November 2020)
C Cornish (resigned 6 November 2020)
K O'Toole (resigned 6 November 2020)
N Thompson (resigned 6 November 2020)

Political contributions

The Company made no political donations or incurred any political expenditure during the year (2020: £nil).

Financial risk management

The Company’s activities expose it to a variety of financial risks. The Company’s funding, liquidity and exposure to
interest rate risks are managed by the Group’s treasury function.

Treasury operations are conducted within a framework of policies, which are approved and subsequently monitored by
the Board. These include guidelines on funding, interest rate risk management and counterparty risk management.

For more details of the management of these risks please refer to page 40 of the annual report and accounts for
Manchester Airports Holdings Limited. The directors have not identified any additional risks specific to this Company.

Going concern

The financial statements have been prepared on a going concern basis which the directors consider to be appropriate for
the following reasons.

The directors have prepared a going concern assessment for a period of at least 12 months from the date of approval of
these financial statements which indicate that, taking account of reasonably possible downsides, the Company will have
sufficient funds, through funding from its ultimate parent company, Manchester Airports Holdings Limited, to meet its
liabilities as they fall due for that period.

Those forecasts are dependent on Manchester Airports Holdings Limited not seeking repayment of the amounts currently
due to the group, which at 31 March 2021 amounted to £64,193,000, and providing additional financial support during
that period. Manchester Airports Holdings Limited has indicated its intention to continue to make available such funds as
are needed by the Company, and that it does not intend to seek repayment of the amounts due at the balance sheet date,
for the period covered by the forecasts. As with any company placing reliance on other group entities for financial
support, the directors acknowledge that there can be no certainty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it will not do so.

However, continued support is dependent on the ability of the Manchester Airports Holdings Limited Group being able to
settle its liabilities as they fall due. The directors of Manchester Airports Holdings Limited have concluded that a material
uncertainty exists over the Manchester Airports Holdings Limited Group's ability to continue as a going concern as
detailed in the basis of preparation on page 58 of Manchester Airports Holdings Limited annual report (approved on 8th
July 2021) which is publicly available on the Company website.
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Directors' Report (continued)

Going concern (continued)

Based on their enquiries the directors believe that it remains appropriate to prepare the financial statements on a going
concern basis. However, these circumstances represent a material uncertainty that may cast significant doubt on the
Company's ability to continue as a going concern and, therefore, to continue realising its assets and discharging its
liabilities in the normal course of business. The financial statements do not include any adjustments that would result from
the basis of preparation being inappropriate.

Dividend
No dividends were paid in the year (2020: £nil).

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken all the steps
that they ought to have taken as a director to make themselves aware of any relevant audit information and to establish
that the Company’s auditor is aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant events which have occurred
since the end of the financial year have been included in the Strategic Report on pages 1 and 2.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will
therefore continue in office.

By order of the Board

J Bramall
Director

30 September 2021

6th Floor

Olympic House
Manchester Airport
Manchester

M90 1QX
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Statement of directors’ responsibilities relating to the Strategic Report, the Directors’
Report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland .

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the Company for that period. In
preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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Independent auditor’s report to the members of East Midlands Airport Nottingham
Derby Leicester Ltd

Opinion

We have audited the financial statements of East Midlands Airport Nottingham Derby Leicester Limited (“the Company™)
for the year ended 31 March 2021 which comprise the Statement of Financial Position, Income Statement and Other
Comprehensive Income, Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:
give a true and fair view of the state of the Company’s affairs as at 31 March 2021 and of its profit for the year then
ended;

o have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1 to the financial statements which indicates that the Company’s ability to continue as a going
concern is dependent on the continued financial support from its ultimate parent company, Manchester Airports Holdings
Limited. The financial statements of Manchester Airports Holdings Limited include a material uncertainty related to
going concern and therefore the availability of support may be in doubt if required. These events and conditions, along
with the other matters explained in note 1, constitute a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.

Going concern basis of preparation

The directors have prepared the financial statements on the going concern basis. As stated above, they have concluded
that a material uncertainty related to going concern exists.

Based on our financial statements audit work, we consider that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks™) we assessed events or conditions that could indicate
an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures
included enquiring of directors and inspection of policy documentation as to the Group’s policies and procedures to
prevent and detect fraud that apply to this group company as well as enquiring whether the directors have knowledge of
any actual, suspected or alleged fraud.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.



Independent auditor’s report to the members of East Midlands Airport Nottingham
Derby Leicester Ltd (continued)

Identifying and responding to risks of material misstatement due to fraud (continued)

As required by auditing standards, we perform procedures to address the risk of management override of controls, in
particular the risk that Company management may be in a position to make inappropriate accounting entries and the risk
of bias in accounting estimates and judgements such as going concern and impairment of non-financial assets. On this
audit we do not believe there is a fraud risk related to revenue recognition because there are no revenue transactions.

We did not identify any additional fraud risks.
We performed procedures including agreeing all accounting entries in the period to supporting documentation.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience, through discussion with the directors (as required by
auditing standards) and discussed with the directors the policies and procedures regarding compliance with laws and
regulations.

The Company is subject to laws and regulations that directly affect the financial statements including financial reporting
legislation (including related companies legislation), distributable profits legislation and taxation legislation and we
assessed the extent of compliance with these laws and regulations as part of our procedures on the related financial
statement items.

This Company, as a holding company, is not subject to other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely the inherently limited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed
to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be expected to
detect non-compliance with all laws and regulations.

Strategic Report and Directors’ Report
The directors are responsible for the Strategic Report and the Directors’ Report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Strategic Report and the Directors’ Report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

* we have not identified material misstatements in the Strategic Report and the Directors’ Report;

in our opinion the information given in those reports for the financial year is consistent with the financial statements;
and

® in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

10



Independent auditor’s report to the members of East Midlands Airport Nottingham
Derby Leicester Ltd (continued)

Directors’ responsibilities

As explained more fully in their statement set out on page 8, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a
high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our
audit work, for this report, or for the opinions we have formed.

Christian Bower-Sloane (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 St Peter's Square

Manchester

M2 3AE

30 September 2021
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Income statement and other comprehensive income
Jfor the year ended 31 March 2021

Note 2021 2020

£000 £000

Revenue - -
Operating costs 2 - (155)
Operating loss - (155)
Interest receivable and similar income 5 2,025 2,069
Profit before taxation 2,025 1,914
Taxation 6 154 61)
Profit for the financial year 2,179 1,853
Other comprehensive income for the year net of tax - -
Total comprehensive income for the financial year 2,179 1,853

The results presented above are all derived from the Company's continuing operations.

The notes on pages 15 to 24 form an integral part of these financial statements.

12



Statement of financial position
at 31 March 2021

Non-current assets
Investments

Current Assets
Trade and other receivables
Cash at bank and on hand

Current liabilities
Trade and other payables

Net current assets

Net assets

Capital & Reserves
Called up share capital
Retained earnings

Shareholders' funds

The notes on pages 15 to 24 form an integral part of these financial statements.

East Midlands Airport Nottingham Derby Leicester Ltd
Annual report and financial statements
Year ended 31 March 2021

Note 2021
£000

7
8 82,177
73
82,250

9 (64,687)

10
11

2021 2020

£000 £000
134,258
134,258

171,322

73

171,395

(156,011)
17,563
151,821
138,849
12,972
151,821

2020
£000

134,258

134,258

15,384

149,642

138,849

10,793

149,642

These financial statements of East Midlands Airport Nottingham Derby Leicester Ltd, registered number 04129556, were
approved by the Board of directors on 30 September 2021 and were signed on its behalf by:

J Bramall
Director
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Statement of changes in equity
at 31 March 2021

Balance at 1 April 2020
Total comprehensive income for the year
Profit for the year

Total comprehensive income for the year

Balance at 31 March 2021

Balance at 1 April 2019

Total comprehensive income for the year

Profit for the year

Total comprehensive income for the year

Balance at 31 March 2020

The notes on pages 15 to 24 form an integral part of these financial statements.

East Midlands Airport Nottingham Derby Leicester Ltd

Annual report and financial statements

Year ended 31 March 2021

Called up share Retained Total
capital earnings shareholders’

p g funds

£000 £000 £000

138,849 10,793 149,642

- 2,179 . 2,179

- 2,179 2,179

138,849 12,972 151,821

Called up share Retained Total
capital earnings shareholders’

P & funds

£000 £000 £000

138,849 8,940 147,789

- 1,853 1,853

- 1,853 1,853

138,849 10,793 149,642
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Notes to the financial statements

1 Accounting policies

East Midlands Airport Nottingham Derby Leicester Ltd (the ‘Company’) is a private company incorporated, registered
and domiciled in England and Wales in the UK. The registered number is 04129556 and the registered address is 6th
Floor, Olympic House, Manchester Airport, Manchester, M90 1QX.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (‘FRS 7102'). The presentation currency of these financial
statements is sterling. All amounts in the financial statements have been rounded to the nearest £1,000.

The Company’s ultimate parent undertaking, Manchester Airports Holdings Limited, includes the Company in its
consolidated financial statements. The consolidated financial statements of Manchester Airports Holdings Limited,
prepared in accordance with international accounting standards in conformity with the requirements of the Companies Act
2006, are available to the public, and may be obtained from Olympic House, Manchester Airport, M90 1QX.

In these financial statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 relating to the following disclosures:

. Cash Flow Statement and related notes; and
. Key Management Personnel compensation.

As the consolidated financial statements of Manchester Airports Holdings Limited include the equivalent disclosures, the
Company has also taken the exemptions under FRS 102 available relating to the following disclosures:
The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
. Instrument Issues relating to financial instruments not falling within the fair value accounting rules of Paragraph
36(4) of Schedule 1.

The accounting policies set out over the page have, unless otherwise stated, been applied consistently to all years
presented in these financial statements.

The Company is exempt by virtue of section 400 subject to the small companies regime of the Companies Act 2006 from
the requirement to prepare group financial statements. These financial statements present information about the Company
as an individual undertaking and not about its group.
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Notes to the financial statements (continued)

1 Accounting policies (continued)

1.1 Measurement convention

The financial statements are prepared on the historical cost basis.

1.2 Going concern and basis of preperation

The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate for
the following reasons. :

The Directors have prepared a going concern assessment for a period of at least 12 months from the date of approval of
these financial statements which indicate that, taking account of reasonably possible downsides, the Company will have
sufficient funds, through funding from its ultimate parent company, Manchester Airports Holdings Limited, to meet its
liabilities as they fall due for that period.

Those forecasts are dependent on Manchester Airports Holdings Limited not seeking repayment of the amounts currently
due to the group, which at 31 March 2021 amounted to £64,193,000, and providing additional financial support during
that period. Manchester Airports Holdings Limited has indicated its intention to continue to make available such funds as
are needed by the Company, and that it does not intend to seek repayment of the amounts due at the balance sheet date,
for the period covered by the forecasts. As with any company placing reliance on other group entities for financial
support, the Directors acknowledge that there can be no certainty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it will not do so.

However, continued support is dependent on the ability of the Manchester Airports Holdings Limited Group being able to
settle its liabilities as they fall due. The Directors of Manchester Airports Holdings Limited have concluded that a
material uncertainty exists over the Manchester Airports Holdings Limited Group's ability to continue as a going concern
as detailed in the basis of preparation on page 58 of Manchester Airports Holdings Limited annual report (approved on
8th July 2021) which is publicly available on the Company website.

Based on their enquiries the Directors believe that it remains appropriate to prepare the financial statements on a going
concern basis. However, these circumstances represent a material uncertainty that may cast significant doubt on the
Company's ability to continue as a going concern and, therefore, to continue realising its assets and discharging its
liabilities in the normal course of business. The financial statements do not include any adjustments that would result from
the basis of preparation being inappropriate.

13 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent that
they meet the following two conditions:

they include no contractual obligations upon the Company to deliver cash or other financial assets or to
@ exchange financial assets or financial liabilities with another party under conditions that are potentially
4 p
unfavourable to the Company; and

where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-

(b) derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments or
is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments. '

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium exclude amounts in relation to those shares.
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Notes to the financial statements (continued)
1 Accounting policies (continued)

1.4 Basic financial instruments
Trade and other receivables/payables

Trade and other receivables are recognised initially at transaction price less attributable transaction costs. Trade and other
payables are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition
they are measured at amortised cost using the effective interest method, less any impairment losses in the case of trade
receivables. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments, discounted at a market rate of interest for a
similar debt instrument.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and
form an integral part of the Company’s cash management are included as a component of cash and cash equivalents for
the purpose only of the cash flow statement.

L5 Interest income
Interest income is recognised in the income statement as it accrues, using the effective interest method.

L6 Significant items

Significant items are material items of income and expense that, because of the unusual nature or frequency of the events
giving rise to them, merit separate presentation to allow an understanding of the Company’s underlying financial
performance.

Such items include impairment of assets, major reorganisation of businesses, and integration costs associated with
significant acquisitions.

1.7 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement except
to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it is
recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the statement of financial position date, and any adjustment to tax payable relating to previous
years.

1.8 Investments

Investments in subsidiaries are measured at cost less impairment, with impairments recognised in the income statement.
Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within its

group, the Company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
Company will be required to make a payment under the guarantee.
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Notes to the financial statements (continued)

1 Accounting policies (continued)
1.9 Impairment

Financial assets (including trade and other receivables)

A financial asset not carried at fair value through the income statement is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a
loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the
estimated future cash flows of that asset, which can be estimated reliably.

An impairment loss relating to a financial asset measured at amortised cost is calculated as the difference between an
asset’s carrying amount and the present value of the estimated future cash flows, discounted at the asset’s original
effective interest rate. For financial instruments measured at cost less impairment, an impairment is calculated as the
difference between an asset’s carrying amount and the best estimate of the amount that the Company would receive for
the asset if it were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the
unwinding of the discount. Impairment losses are recognised in the income statement. When a subsequent event causes
the amount of impairment loss to decrease, the decrease in impairment loss is reversed through the income statement.

110 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a result
of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the obligation at the
reporting date.

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within its
group, the company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
company will be required to make a payment under the guarantee.

111 Critical accounting estimates and judgements

In applying the Company’s accounting policies, the Company has made estimates and judgements concerning the future.
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Actual results may, however,
differ from the estimates calculated and management believe that the following are the more significant judgements
affecting these financial statements.

Judgements

In applying the Group’s accounting policies, the Group has made key judgements. Management believe that going
concern contains the more significant judgements impacting these financial statements.

Going concern

The impact of COVID-19 has resulted in the group of companies headed by Manchester Airports Holdings Limited ("the
Group") obtaining waivers from the requirements to perform loan covenant testing and obtain additional shareholder
funding to ensure that the Company, supported by the Group, has adequate headroom going forward.

The directors of East Midlands Airport Nottingham Derby Leicester Limited have evaluated whether the actions of the
Group, coupled with further mitigating actions that the Company and the Group can undertake are sufficient to ensure that
the Company will continue as a going concern for plausible future trading scenarios reflecting the likely timing and rate of
recovery of the sector.
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1 Accounting policies (continued)

1.11 Critical accounting estimates and judgements (continued)
Going concern (continued)

By virtue of the directors concluding that the Group will be able to continue as a going concern, the directors have
concluded to regard East Midlands Airport Nottingham Derby Leicester Limited as a going concern for the purpose of
these financial statements. The going concern assessment of the Group is outlined at page 50 of the Manchester Airport
Holdings Limited Annual Report and the going concern assessment of East Midlands Airport Nottingham Derby Leicester
Limited is on page 6 of these financial statements.

Assumptions and estimation uncertainty

Information about assumptions and estimation uncertainty at the reporting date is detailed below:

Carrying value of non-financial assets

Estimates have been made in respect of the amounts of future operating cash flows to be generated by the Company, in
order to assess whether there has been any impairment of the amounts of the Company’s assets included in the statement
of financial position.

The directors have viewed that COVID-19 has acted as an impairment trigger of its long-term assets and consequently
have assessed the recoverable amounts of the Company. The assessment of recoverable amounts based upon Value in Use
projections of future operating cashflows of the business, which are based upon a range of assumptions of the timing and
rate of economic recovery from the pandemic and the resultant impact upon the Company’s trading levels.

The Company has considered future traffic levels projections issued by other industry participants in arriving at its own
projections which were used for both the impairment review and the Company's going concern assessment. These
projections considered the timing and rate of recovery to pre-COVID-19 activity levels. For impairment purposes long-
term projections beyond the S-year business plan time horizon were based upon long-term growth rates. Downside
scenarios included low-growth assumptions in considering risks around recoverability of the assets carrying value.

19



East Midlands Airport Nottingham Derby Leicester Ltd
Annual report and financial statements
Year ended 31 March 2021

Notes to the financial statements (continued)

2 Notes to the income statement

Auditor’s remuneration

Amounts receivable by the Company’s auditor and the auditor’s associates relating to services to the Company have been
borne by the Company’s ultimate parent, Manchester Airports Holdings Limited. The proportion of the consolidated fee
applicable to the Company is £7,000 (2020: £6,000).

3  Remuneration of directors

J Bramall, C Cornish, K O'Toole and N Thompson were directors of Manchester Airports Holdings Limited during the
year, and their aggregate remuneration is disclosed in that company’s consolidated financial statements. C James was also
a director of East Midlands Airport Nottingham Derby Leicester Ltd during the year, but not a director in MAHL.

The proportion of their aggregate remuneration applicable to the Company based on services provided, is £1,000 (2020:
£1,000) and has been borne by MAG Airport Limited.

4  Staff numbers and costs

The Company had no employees during the year (2020: nil). The remuneration of the directors has been borne by a fellow
Group company, MAG Airport Limited.

5 Interest receivable and similar income

2021 2020
£000 £000
Interest receivable on preference shares 1,585 1,585
Unwind of discounted deferred consideration 440 484

2,025 2,069

Interest receivable on preference shares relates to the 9% cumulative redeemable preference shares that the company
holds in East Midlands International Airport Limited. These shares have no fixed redemption date.
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6 Taxation

Total tax (credit)/expense recognised in the income statement

2021 2021 2020 2020
£000 £000 £000 £000
UK corporation tax
Current tax on income for the year ‘ - ‘ 62
Adjustment in respect of prior periods (154) 1)
Total current tax (credit)/expense (154) 61
Total tax (credit)/expense (154) 61
Reconciliation of effective tax rate
2021 2020
£000 £000
Current tax reconciliation
Profit for the year 2,179 1,853
Total tax (credit)/expense (154) 61
Profit before tax 2,025 1,914
Profit before tax multiplied by the standard rate of corporation tax of 19% (2020: 19%) 385 364
Effects of:
Non taxable income (385) (302)
Adjustments to current tax charge in respect of previous periods (154) )
Total tax (credit)/expense included in income statement (154) 61

Factors that may affect future current and total tax charges

The UK corporation tax rate of 19% (effective 1 April 2020). The deferred tax asset and liability amounts at 31 March
2021 have been calculated at 19% (2020: 19%). In the 3 March 2021 budget it was announced that the UK tax rate will
increase to 25% from 1 April 2023. This will have a consequential effect on the Company’s future tax charge.

Prior year adjustments

The prior year tax movements primarily relate to changes in assumptions regarding FY20 profit levels, includirg the
impact of capital allowances, utilisation of FY21 losses and group relief.
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7 Investments

Shares in
subsidiary
undertakings
£000
Cost and net book value
At 31 March 2021 and 31 March 2020 134,258
Subsidiary undertakings Country of Principal activity Class and
incorporation percentage of

shares held

100% £1 ordinary
shares

East Midlands Airport Core Property Investments

ol England and Wales Investment property company
Limited

East Midlands Airport Property Investments (Hotels) 100% £1 ordinary

England and Wales Investment property company

Limited' shares
East Midlands Airport P Investments 9 i
l, " S ,"-p? roperty Investmen England and Wales Investment property company 100% £1 ordinary
(Industrial) Limited shares
East Midlands Airport P Investments (Offi D i
?S‘ l, ands Airport Property Investments (Offices) England and Wales Investment property company 100%£1 ordinary
Limited shares
100% £1 ordinary
shares
o .
East Midlands International Airport Limited® England and Wales Airport operator 9% cumulative
redeemable
preference shares
(100%)

The registered office addresses of the above companies are
' Olympic House, Manchester Airport, Manchester, M90 1QX
2 pathfinder House, East Midlands Airport, Castle Donington, Derby, DE74 2SA

Impairment

The principal CGU used in the impairment assessment consisted of the a combined value in use of £359.4m for East
Midlands Airport compared to the carrying amount of investments in subsidiaries and amounts owed by group
undertakings of £228.8m. Management have identified that a reasonable possible change in one key assumption that
would cause the carrying amount to exceed the recoverable amount. When applying a 1.5% growth rate in yield and PAX,
there is an impairment of £56.1m on an asset base of £229.6m.

The impairment testing calculated the recoverable amount of the investment in subsidiaries and amounts owed by group
undertakings by comparing the carrying value to the value in use. Key assumptions for these calculations are those
regarding discount rates, terminal value growth rates, expected changes to passenger and revenue growth rates, EBITDA
margin and the level of capital expenditure required to support trading.

The Group prepared cash flow forecasts derived from the most recent financial budgets approved by the Board in April
2021 covering five years. Climate change considerations have been accounted for when arriving at the underlying costs in
forecast cashflows. Management have also considered a downside scenario with FY22 passenger levels at 25% of pre-
COVID-19 levels, which is in line with the lower end of industry expectations. The budget estimates UK passenger levels
in FY22 at 40% of pre-COVID-19 levels which is in line with the mid-point of both management and industry estimates.
No additional impairments arose as a result of considering this downside. The budget also estimates US passenger levels
for FY22 at 65% of pre-COVID-19 levels, which is a prudent assumption given the activity levels being experienced in
the US in the first months of FY22.
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7  Investments (continued)

The discount rates used in the cash flow forecasts have been estimated based on post-tax rates that reflect the market
participant’s assessment of the time value of money and the risks specific to the cash generating unit. In determining the
discount rates, the Group has sought to arrive at a Weighted Average Cost of Capital (WACC) using the capital asset
pricing model for a market participant. The post-tax rate used to discount the forecast cash flows was calculated as 6.89%
(2020: 6.84%).

8 Trade and other receivables

2021 2020

£000 £000

Other receivables - 5,557
Amounts owed by group undertakings 82,177 165,765
82,177 171,322

Amounts owed by group undertakings of £82,177,000 (2020: £165,765,000) are unsecured, interest-free and repayable on
demand. Whilst each counterparty does not intend to seek repayment of amounts owed, management intend to settle
amounts due to Group undertakings as part of a group-wide settlement exercise within 12 months.

9  Trade and other payables

2021 2020

£000 £000

Other taxation and social security (includes corporation tax) - 135
Accruals and deferred income 494 515
Amounts owed to group undertakings . 64,193 155,361
64,687 156,011

Amounts owed to group undertakings of £64,193,000 (2020: £155,361,000) are unsecured, interest-free and repayable on
demand. Whilst each counterparty does not intend to seek repayment of amounts owed, management intend to settle
amounts due to Group undertakings as part of a group-wide settlement exercise within 12 months.

10 Called up share capital

2021 2020
£000 £000

Issued, called up and fully paid
138,849,316 Ordinary shares of £1 each 138,849 138,849
138,849 138,849
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11 Reserves

Retained
Earnings
2021 £000
At 1 April 2020 10,793
Profit for the year after taxation 2,179
At 31 March 2021 12,972
Retained
Earnings
2020 £000
At 1 April 2019 8,940
Profit for the year after taxation 1,853
At 31 March 2020 10,793

12 Contingent liabilities

Under the Common Terms Agreement signed on 14 February 2014, the Company and a number of its fellow subsidiaries
have entered into a security agreement with the Group's bondholders and banks. The bonds and bank loans are secured by
a fixed and floating charge over substantially all of the Group’s assets. The total amount outstanding under this agreement
at 31 March 2021 is £1,920.8m (2020: £1,923.3m).

13 Ultimate parent company and parent undertaking of larger group of which the Company is a member

The Company is a subsidiary undertaking of Manchester Airport Group Finance Limited. The smallest group in which the
results of the Company are consolidated is that headed by Manchester Airport Group Investments Limited. The
Company’s ultimate parent is Manchester Airports Holdings Limited. The consolidated financial statements of these
groups are available to the public and may be obtained from the Company Secretary at 6th Floor, Olympic House,
Manchester Airport, Manchester M90 1QX, or via the website at www.magairports.com.

14 Post balance.sheet events

On 3 June 2021, the Group successfully obtained consent from its banks and bondholders to waive covenant testing in
September 2021 and March 2022 and modify the covenant test to be performed in September 2022.
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