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COMMUNICORP UK LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their strategic report for Communicorp UK Limited and its subsidiaries (together 'the Group’)
for the year ended 31 December 2020.

Group strategy

The Group's principal activity is that of a commercial radio broadcaster in the United Kingdom. The Group
operates nine radio stations. The stations are based primarily across the East Midlands, the North of England,
Central Scotland and Wales. Eight of these radio stations operate under brand licence arrangements with the
Global Radio Group of companies {‘Global'), those brands are Capital, Heart and Smooth which provide added
value through their high profile amongst both advertisers and listeners. Qur aim as a Group is to build on the
strength of these brands and to grow revenue and create value for our customers by providing easily accessible
expertise, inspired creative ideas and efficiently delivered radio campaigns.

Review of the business and future developments

The Group’s turnover in 2020 has been significantly impacted by Covid-19 since the end of March 2020. Local
advertising revenue has been particutarly affected in the period with local, regional and national lockdowns
alongside opening restrictions having a significant impact on local businesses. As a result, revenue declined in
2020 to £25.5m from £32.7m in 2019. To counteract the reduction in revenue the Group undertook a number
of cost saving initiatives in the year, including a reduction In its headeount. Profit for the Group after taxation
was £1.05m (2019: £1.7m),

Due to Covid-19 restrictions door-to-door audience listening surveys were suspended in April 2020 by RAJAR;
the marketing research company who independently collate this data on behalf of the radio industry and
advertisers. The last audience listening data collected by RAJAR was for quarter 1, January to March 2020. At
the end of guarter 1 the Group's radio stations were broadcasting fo 3,177,000 listeners per week (December
2019: 3,266,000). The Group is the fourth largest radio group in the UK by commercial market share.

Principal risks and uncertainties

The risks are monitored and managed at a Group level and by local management teams. The principal risks
faced by the business can be divided into operational, commercial, financial and credit risks:

Operational risks:

Audience levels at the Group's stations, if they were to decline, could erode the Group’s position, both in focal
markets and in the national marketplace. To address this, the Group markets its radio brands regularly, runs
on-air competitions and continually strives to improve programming standards to increase audiences. The
Group carries out research on its listeners, building profiles of their likes and dislikes, and uses this to develop
both the sound of the staticns and the music they play.

Commercial risks:

There is a risk that weakness in the advertising market and a shift to online advertising could put pressure on
traditional revenue streams. To address this, the Group has been developing its relationship with advertisers
and agencies to ensure that the value of its brands is fully realised. This includes offering tailored solutions to
advertisers and highlighting the breadth of our products.

Brexit:

The Group’s operations and customers are UK based and as such it has limited direct exposure to overseas
frade or foreign exchange risks. The Group recognises that whilst the UK reached a trade agreement with the
European Union at the end of December 2020 the practical implications and impact of this agreement remain
uncertain, this uncertainty may impact the Group indirectly through its customers who have direct exposure to
trade with the European Union, which may in turn adversely impact on their advertising spend with the Group.



COMMUNICORP UK LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and uncertainties (continued)

Covid-19:

The advertising market in 2020 has been severely disrupted by the onset of the Covid-19 pandemic and the
Group's revenue will continue to be impacted by the pandemic in 2021 whilst lockdowns and restrictions
remain in place. The principal risk to the Group is the duration of the pandemic, its aftermath and its impact on
advertising revenues in both the short and longer term as advertisers review their spending in light of future
consumer demand. The Group enacted a number of cost saving measures in 2020, which will remain in place
in 2021 and will continue to review its cost base in light of any changes to advertiser behaviour as a result of
the ongeing pandemic.

Financial risks:
The Group’s operations are cash-generative and debt free. It is the Group’s intention to use excess free cash
flow, as appropriate, to invest in its operations and develop its portfolic of products.

Credit risk:

The Group actively mitigates the risk of payment default by its customers by using third party software to
assess creditworthiness, the use of credit levels for each customer and by maintaining strict payment
deadlines.

Going Concern

At 31 December 2020 Lhe Group had net assets of £8.5 million and £5.4 million of available cash. The
Directors confirm that after reviewing future forecasts, liquidity and operational risks that the Group has
adequate resources 1o continue in operational existence for the foreseeable future. For this reason, the Group
continues to adopt the going concern basis of accounting in preparing these financial statements - further
information around the assessment of going concern can be found in the notes to the financial statements. In
reaching this conclusion, the directors considered both a base case of revenue returning to pre-Covid levels,
and also a severe but plausible downside of revenue remaining at depressed levels for a period of five years,

Key performance indicators

The Group uses key performance indicators which are monitored on a regular basis and include audience
trends such as weekly reach, listening hours, share of the market and demographic mix, as well as financial
indicators such as turnover, operating profit and operating margins. Variance analysis is performed monthly
and variances are mohitored and discussed within a formal meeting structure.

Key performance indicators 2020 compared to 2019:

AUDIENCE* 2020 2019 +f-

Weekly Reach 3,177,000 3,266,000 -89,000
Weekly Listening Hours 23,258,000 23,169,000 89,000
FINANCIAL 2020 2019 +/[-

Turnover £25.5m £32.7m -£7.2m
Operating Profit £1.7m £2.3m -£0.6m
Operating Margin 6.6% 6.7% -0.1%

*Audience infermation in the key performance indicators for 2020 refate to the quarter ending March 2020. Please refer to the 'review of
business and future developments’ for more details on the audience information.

This report was approved by the board on 13th May 2021 and signed on its behalf.

C Gz

C D Everitt, Director



COMMUNICORP UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their report and the audited consolidated financial statements of Communicorp UK Limited
{the Company’) and its subsidiaries (together 'the Group’) for the year ended 31 December 2020.

Principal activities and business review

Communicorp UK Limited is a UK based radio broadcaster operating nine radio stations across the UK under
the radio brands Smooth, Heart, Capital and XS and is the fourth largest radio operating group, by commercial
share, in the UK. More detail on our individual radio stations we operate can be obtained from our website at
WWw._communicorpuk.com.

Future developments

Please refer to the review of business and future developments in the Strategic Report on page 2.

Subsequent events

Subsequent to the Statement of Financial Position date the impact of Covd-19 continues to impact local
advertisers in 2021, whilst the national advertising market has remained relatively stable. Whilst we expect
advertising revenues to recover over the longer term it is unlikely to do so fully in 2021, In 2020 the Group
undertook a full and thorough cost mitigation exercise to reduce costs, which will recduce the impact of the
shortfalls in revenue on the profitability of the Group. We do not foresee that the continued presence of Covid-19
will impact on the ability of the Group or the Company to continue as a going concern and has had no materiai

impact on the assets and liabilities included in the Consolidated Statement of Financial Position as at 31
December 2020.

No other events have taken place since the reporting date which would warrant adjustment to, or disclosure in,
the consolidated financial statements for the year ended 31 December 2020. Please refer to the review of
business and future developments in the Strategic Report on page 2 for more information.

Principal risks and uncertainties

Please refer to the principal risks and uncertainties identified in the Strategic report on pages 2-3.

Results and dividends

The loss for the year for the Company was £1,780,000 (2019 profit: £102,000). an interim dividend of £500,000
was paid in the year (2019: £250,000). The Directors do not recommend payment of a final dividend. The
Group's profit for the year was £1,046,000 (2019: £1,735,000).

Interests of Directors and secretary

The Directors own shares which carry 15% of the voting rights of the Company.

Directors

The Directors who served during the year and to the date of this report were:

L Gaffney

MA Lee

CD Everitt
P Claffey



COMMUNICORP UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Political and charitable donations

The Group is a keen supporter of charities and supports the Make Some Noise campaign which is carried
across the Communicorp UK and Global radio network of radio stations in the UK. The campaign aims to help
disadvantaged children and young people across the UK, who may be affected by illness, disability,
bereavement or lack of opportunity. There were no political donations during the year (2019: Nil).

Qualifying third party indemnity provisions

The Directors benefit from qualifying third-party indemnity provisions in place during the financial year and at
the date of approval of the financial statements.

Independent Auditors

In accordance with section 487 of the Companies Act 2008, a resolution for the reappointment of
PricewaterhouseCoopers LLP as auditors of the Company is to be proposed at the forthcoming Annual General
Meeting.

This report was approved by the board on 13 May 2021 and signed on its behalf.

C G

CD Everitt
Director

7% Floor, X¥Z Building
2 Hardman Boulevard
Spinningfields
Manchester

M3 3AQ



COMMUNICORP UK LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
appiicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that {aw the
directors have prepared the group financial statements in accordance with international accounting standards in
conformity with the Companies Act 2008 and company financial statements in accordance with United Kingdom
Generally Accapted Accounting Practice {United Kingdom Accounting Standards, comprising FRS 101 "Reduced
Disclosure Framework”, and applicable law).

Under company taw, directors must not approve the financial statements unless they are satisfied that they give

a true and fair view of the state of affairs of the group and company and of the profit or loss of the group and
company for that period. In preparing the financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

+ state whether International accounting standards in conformity with the Companies Act 2006 have been
followed for the group financial statements and United Kingdom Accounting Standards, comprising FRS
101 have been followed for the company financial statements, subject to any material departures
disclosed and explained in the financial statements;

= make judgements and accounting estimates that are reasonable and prudent; and

s prepare the financial statements an the going concern basis unless it is inapprapriate to presume that the
group and company will continue in business.

The directors are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
group's and company's transactions and disclose with reasonable accuracy at any time the financial position of
the group and company and enable them to ensure that the financial statements comply with the Companies Act
20086.

Directors’ confirmations
In the case of each director in office at the date the directors’ report is approved:

s sofar as the director is aware, there is no relevant audit information of which the group’s and company's
auditors are unaware; and

+ they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the group’s and company’s auditors are
aware of that information.

On behalf of the board

CZ

CD Everitt
Director



COMMUNICORP UK LIMITED

Independent auditors’ report to the
members of Communicorp UK Limited

Report on the audit of the financial statements

Opinion
In our opinion:

» Communicorp UK Limited's group financial statements and company financial statements (the “financial
statements”) give a true and fair view of the state of the group’s and of the company's affairs as at
31 December 2020 and of the group's profit and the group's cash flows for the year then ended;

+ the group financial statements have been properly prepared in accordance with international accounting
standards in conformity with the requirements of the Companies Act 2006;

s the company financial statements have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced
Disclosure Framework”, and applicable law); and

» the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and Consolidated financial
statements (the "Annual Report”), which comprise: the consolidated and company statements of financial position
as at 31 December 2020; the consolidated income statement, the consolidated statement of cash flows, and the
consolidated and company statements of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)"} and applicable
law. Our respansibilities under ISAs (UK} are further described in the Auditors’ responsibilities far the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant ta our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt an the group's and the company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the group's and the company's ability to continue as a going concern.

Our responsibiliies and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.



COMMUNICORP UK LIMITED

Independent auditors report to the members of Commmumicorp UK Limited (continued)

Reporting on other information

The aother information comprises ali of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly. we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and. in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conciude whether
there is 2 material misstatement of the financial statements or a material misstatermnent of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures reguired by
the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic report and Directors’ report

In our apinicn, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' report for the year ended 31 December 2020 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In Kght of the knowledge and understanding of the group and company and their environment aobtained in the
course of the audit, we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also respensible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the company or to
cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or errar and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.



COMMUNICORP UK LIMITED

Independent auditors veport Lo the members of Commucorp UK Limited {continued

Auditors’ responsibilities for the audit of the financial statements {continued)

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance
with laws and requlations related to UK tax legislation and regulations which govern the preparation of financial
statements. and we considered the extent to which non-compliance might have a material effect on the financial
statements. We also considered those laws and regulations that have a direct impact on the financial statements
such as the Companies Act 2006. We evaluated management's incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to posting inappropriate journal entries to increase revenue, through management
bias in manipulation of accounting estimates or accounting for significant transactions outside the normal course
of business. Audit procedures performed by the engagement team included:

» Auditing the risk of management override of controls, including through testing journal entries and other
adjustments for appropriateness, testing accounting estimates {because of the risk of management bias), and
evaluating the business rationale of significant transactions outside the normal course of business;

¢+ Reviewing financial statement disclosures and agreeing to supporting documentation to assess compliance
with applicable laws and regulations; and

o Review of board meeting minutes.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compiiance with laws and regulfations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due tno fraud is higher
than the rick of not detecting une resulting from error. as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website
at; www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accaordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our priar consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

» we have not obtained all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the company. or returns adequate for cur audit have not
been received from branches not visited by us; or

» certain disclosures of directors’ remuneration specified by taw are not made; or

» the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Simon White {Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

17 May 2021



COMMUNICORP UK LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

Year ended

31 December

2020

Note £000

Turnover 4 25,537
Costs of sales {9,863)
Gross profit 15,674
Administrative Costs (13,936)
Operating Profit 5 1,738
Net finance expanse 9 {53)
Share of profit/ (loss) from Associated Undertaking 15 5
Profit on ordinary activities before taxation 1,690
Tax on profit 10 (644)
Profit for the year 1,046

All amounts relate to continuing operations.

There are no items of comprehensive income in the financial year or preceding financial year other than those
dealt with in the income statement above. Accordingly, no statement of comprehensive income has been

prepared.

10

Year ended
31 December
2019

£'000

32,684
(11,585)

21,099
(18,824)

2275
(41)

(36)

2,198

(463)

1,735



COMMUNICORP UK LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Restated
2020 2019
Note £000 £000
ASSETS
Intangible assets and goodwill 12 5,530 5530
Property, plant and equipment 13 444 667
Right-of-use assets 14 1,168 1,304
Investments 15 44 51
Deferred tax assets 11 - 166
Non-Current Assets 7,186 7,658
Debtors 17 7,188 6,606
Cash and cash equivalents 16 5,373 5724
Current Assets 12,561 12,330
TOTAL ASSETS 19,747 19.988
EQUITY
Called up share capital 21 210 210
Profit and loss account 8,288 7. 742
Totai Equity 8,498 7,952
LIABILITIES
Creditors: amounts falling due within one year 18 7 6,545 64§
Current Liabilities o 6,545 6,485
Creditors: amounts falling due after more than one 19 4,553 5,551
year
Deferred tax liability 11 151 -
Non-Current Liabilities 4,704 5,651
Total Liabilities 11,249 12036
TOTAL EQUITY AND LIABILITIES 19,747 19,988

The consclidated financial statements on pages 10 to 38 were approved by the Board of Directors on 13 May

2021 and signed on its behalf by

C &

C D Everitt
Director

11



COMMUNICORP UK LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 31 DECEMBER 2020

At 1 January 201%

Profit for the year
Dividends paid

At 31 December 2019

At 1 January 2020

Profit for the year
Dividends paid

At 31 December 2020

Called up Share Profit and Total
share capital premium Loss account equity
£000 £000 £000 £000

1 209 6,257 6,467

- - 1,735 1,735

- - {250) {250)

1 209 7.742 7.952

1 209 7,742 7.952

- - 1.046 1,046

- - (500} {500)

1 208 8,288 8,498

The notes on pages 14 to 38 form part of these consolidated financial statements.

12



COMMUNICORP UK LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Profit for the year after taxation

Adjustments for;

Depreciation

Net interest

Share of {profit) / loss on equity-accounted investments
Loss on disposal of property, plant and equipment
Taxation

{Increase)/ Decrease in trade and other debtors
Decrease in trade and other creditors

Taxation paid

Net interest received

Interest element of lease payments

Net cash generated from operating activities
Cash flows from investing activities
Acguisition of businesses, net of cash acquired
Acquisition of tangible fixed assets

Repayment of Associate Loan / {Investment in Associate)
Investment in shares

Net cash used in investing activities

Cash flows from financing activities
Dividends

Principal element of lease payments

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

13

Year ended Year ended
31 December 31 December
2020 20189
Note £'000 £000
1,046 1,735
5 728 740
9 53 41
(5) 36
2 2
644 463
(582) 1,008
(1,093) (2,741)
(56} (387}
7 16
(60) (57)
684 856
- {884)
13 (112) (484)
12 (72)
- (15)
(100) (1,455)
(500) (250)
{435) (445)
{935) (695)
(351) (1,294}
16 - 5,724 _7,01_8 3
18 5,373 5724




COMMUNICORP UK LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Reporting entity

Communicorp UK Limited (the “Company”) is a private company incorporated, domiciled and registered in
the United Kingdom. The address of the Company's registered office is Marlborough House, 30 Victoria
Street, Belfast, Northern Ireland, BT1 3GG and the registered number is NI622021. These consolidated
financial statements are comprised of the Company and its subsidiaries (collectively "the Group” and
individually "Group companies”).

Basis of preparation
Group statement of compliance

The consolidated financial statements of Communicorp UK Limited have been prepared and approved by
the Directors in accordance with International accounting standards in conformity with the Companies Act
2006.

Basis of measurement
The consolidated financial statements have been prepared on the historical cost basis.

Going concern

The Group's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report. At 31 December 2020 the Group had net
assets of £8.5m and cash of £5.4m. The Group has prepared forecasts of expected future cash flows for
a 5-year period ending 31 December 2025, including a worse than expected downside forecast. Even
under this worse than expected forecast, the forecasts indicate that the Group can continue to trade for
the foraseeable future. The Directors therefore consider it appropriate to prepare the financial statements
on a going concern basis.

Functional and presentation currency

These consolidated financial statements are presented in UK sterling, which is the Group’s functional
currency. All financial information presented in UK sterling has been rounded to the nearest thousand.

Critical accounting estimates and judgements

The preparation of the consolidated financial statements in conformity with IFRSs requires management
to make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Significant judgements in the application of accounting policies have been applied in the following notes:
¢ Note 3 — radio licences - naon amortisation

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods

affected. Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following notes:

. Note 3 — goodwill — subsequent measurement

. Note 3 — impairment - financial assets {including receivables)
+ Note 3 — income tax, including recognition of deferred tax assets

14



COMMUNICORP UK LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated financial statements, unless otherwise indicated.

The accounting policies have been applied consistently by Group entities.
Basis of consolidation
(i} Business combinations

The Group measures goodwill as the fair value of the consideration transferred including the recognised
amount of any non-controlling interest in the acquiree, less the net recognised amount (generally fair
value) of the identifiable assets acquired and liabilities assumed, all measured as of the acquisition date.
When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss.

The Group elects on a transaction-by-transaction basis whether to measure non-controlling interest at its
fair value, or at its proportionate share of the recognised armount of the identifiable net assets, at the
acnuisition date.

Transaction costs, other than those associated with the issue of debt or equity securities, that the Group
incurs in connection with a business combination are expensed as incurred.

(ii} Acquisitions of non-controlling interests

Acquisitions of non-controlling interests are accounted for as transactions with equity holders in their
capacity as equity holders. Therefore, no goodwill is recognised as a result of such transactions.

(iii) Subsidiaries

Subsidiaries are entities controlled by the Group. The financial statements of subsidiaries are included in
the consolidated financial statements fram the date that control commences until the date that control
ceases. The accounting policies of subsidiaries have been changed when necessary to align them with
the policies adopted by the Group.

(iv] Investments in associates and jointly controlled entities (equity accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies. Significant influence is presumed to exist when the Group holds between
20 and 50 percent of the voting power of another entity. Joint ventures are those entities over whose
activities the Group has joint control, established by contractual agreement and reguiring unanimous
consent for strategic financial and operating decisions.

Investments in associates and jointly controlied entities are accounted far using the equity methad (equity
accounted investees) and are recognised initially at cost. The Group’s investment includes goodwill
identified on acquisition, net of any accumulated impairment losses. The consolidated financial
statements include the Group's share of the income and expenses and equity movements of equity
accounted investees, after adjustments to align the accounting policies with those of the Group, from the
date that significant influence or joint control commences until the date that significant influence or joint
control ceases. When the Group's share of losses exceeds its interest in an equity accounted investee,
the carrying amount of that interest, including any long-term investments, is reduced to nil, and the
recognition of further losses is discontinued except to the extent that the Group has an obligation or has
made payments on behalf of the investee.
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Significant accounting policies (continued)
Basis of consolidation (continued)
{v) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising
from transactions with equity accounted investees are eliminated against the investment to the extent of
the Group's interest in the investee. Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of impairment.

Foreign currency transactions

Transactions in foreign currencies are translated fo the respective functional currencies of Group entities
at exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are retranslated to the functional currency at the exchange rate at that
date. The foreigh currency gain or loss on monetary items is the difference between amortised cost in
the functional currency at the beginning of the period, adjusted for effective interest and payments during
the period, and the amortised cost in foreign currency transiated at the exchange rate at the end of the
reporting period. Non-monetary assets and liabilities denominated in foreign currencies that are
measured at fair value are retranslated to the functional currency at the exchange rate at the date that the
fair value was determined. Foreign currency differences arising on retranslation are recognised in profit
or loss, except for differences arising on the retranslation of available-for-sale equity instruments, or
qualifying cash flow hedges, which are recognised in other comprehensive income. Non-monetary items
that are measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of the transaction.

Financial instruments
(i} Non-derivative financial assets

The Group initially recognises loans and receivables and deposits on the date that they are originated.
All other financial assets (including assets designated at fair value through profit or loss) are recognised
initially on the trade date at which the Group becomes a party to the contractual provisions of the
instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in transferred financial assets that is created or retained by the Group is recognised as a
separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Group has a legal right to offset the amounts and intends either to
settle on a net basis or to realise the asset and seftle the liability simultaneously.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is
designated as such upon initial recognition. Financial assets are designated at fair value through profit or
loss if the Group manages such investments and makes purchase and sale decisions based on their fair
value in accordance with the Group’s documented risk management or investment strategy. Upon initial
recognition attributable transaction costs are recognised in profit or loss as incurred. Financial assets at
fair value through profit or loss are measured at fair value, and changes therein are recognised in profit or
loss.
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Signiticant accounting policies (continued)
Financial instruments {continued)
(i} Non-derivative financial assets (continued)

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not queted in an
active market. Such assets are recognised initially at fair value plus any directly attributable transaction
costs. Subseguent to initial recognition loans and receivables are measured at amortised cost using the
effective interest method, less any impairment losses.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits with original maturities of three
months or less.

(ii) Non-derivative financial liabilities

The Graup initially recognises debt securities issued and subordinated liabilities on the date that they are
originated. All other financial liabilities (including liabilities designated at fair value through profit or loss)
are recognised initially on the trade date at which the Group becomes a party to the contractual
provisians of the instrument.

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire. Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Group has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and settle the liability simultaneausly.

The Group has the following non-derivative financial liabilities: loans and borrowings, trade and other
payables.

Such financial liabilities are recognised initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition these financiat liabilities are measured at amortised cost using the
effective interest method.

(iii) Share capital

Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ardinary
shares and share options are recognised as a deduction from equity, net of any tax effects.

Property, plant and equipment
{i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses,

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the assets to a working condition for their intended use, the costs of dismantling and removing
the items and restaring the site on which they are located and borrowing costs on qualifying assets.

Cost also may include transfers from other comprehensive income of any gain or loss on gualifying cash
flow hedges of foreign currency purchases of property, plant and equipment. Purchased software that is
integral to the functionality of the related equipment is capitalised as part of that equipment.
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Significant accounting policies (continued)
Property, plant and equipment (continued)

When parts of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items {major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net within other income in profit or loss.

(i) Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow to
the Group, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
profit or loss as incurred.

(iii} Depreciation

Depreciation is calculated aver the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognised in profit or loss on a straight-line
basis over the estimated useful lives of each part of an item of property, plant and equiprnent, since this
most closely reflects the expected pattern of cansumption of the future economic benefits embodied in
the asset. Land is not depreciated,

The estimated useful {ives for the current and comparative periods are as follows:

Fixtures and Fittings - 5years
Plant and Machinery - 3 to 5 years
Motor Vehicles - 3to 5years

Depreciation methods, useful lives and rasidual values are reviewed at each financial year-end and
adjusted if appropriate.

Leases
The Group leases its offices and vehicles. The following policies are applied in respect of these leases.

Righf-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease. The Group holds two
distinct classes of lease: buildings and vehicles. Vehicles leases are generally over a four year term after
which the vehicle is returned to the lessor. Vehicle leases are made up of both a lease and maintenance
element which are treated as a single lease component. Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised and lease
payments made at or before the commencement date iess any lease incentives received. Unless the
Group is reasohably certain to obtain ownership of the leased asset at the end of the lease term. the
recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated
useful life and the lease term and does not allow for any residual values at the end of the lease. Right-of-
use assets are subject to impairment.
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Significant accounting policies (continued)
Leases (continued)
Lease liahilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the

present value of lease payments to be made over the lease term. The lease payments include

fixed payments less any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Group uses third party information to calculate the
interest rates implicit in its lease, where this information is not readily determinable. The interest rates
used are as follows:

Buildings 4.75%
Vehicles 3.75%

In calculating the implicit interesl rale in car leases tactors such as car depreciation, mileage and open
market residual values are taken into account. Commercial property yields are used as a substitute for
the implicit interest rate on property leases.

Afler the commencement date, the lease liability is increased to reflect the accretion of interest and
teduced for the lease payments made. In addition, the carrying amount of lease liahilities is remeasured if
there is a modification, a change in the lease term, a change in the in-substance fixed lease payments or
a change in the assessment to purchase the underlying asset.

Short-term lease expenses

Payments associated with short-term leases and all leases of low value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term feases are typically leases with a term of
less than 12 months. Low value assets comprise small items of office equipment All leases which extend
past their contractual obligation and are cancellable on demand are treated as short-term leases.

Further information on right-of-use assets and lease liabilities is provided in note 14.
Intahgible assets
(i) Goodwill

Goodwill that arises upon the acquisition of subsidiaries is included in intangible assets. For
measurement of goodwill at initial recognition, see policy on business combinations on page 15.
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Significant accounting policies (continued)
Intangible assets (continued)
(i) Goodwill (continued)

Subsequent measurement

Goodwill is measured at cost less accumulated impairment losses. in respect of equity accounted
investees, the carrying amount of goodwill is included in the cartying amount of the investment, and an
impairment loss on such an investment is not allocated to any asset, including goodwill, that forms part of
the carrying amount of the equity accounted investee.

(i) Radio Licences

Radio licences acquired by the Group are treated as intangible assets. Radio licences are renewed at set
dates in the future. The Group assumes that all radio licences will be renewed and therefore do not have
a determinable finite life. In conjunction with this assumption the Group carries out annual impairment
tests to ensure the carrying value of the asset is not diminished and where found to be diminished it is the
Croup's policy to inmpair Lhe assets value as required.

(iii) Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in profit or loss as incurred.

Development activities invalve a plan or design for the production of new or substantially improved
products and processes. Development expenditure is capitalised only if development costs can be
measured reliably, the product or process is technically and commercially feasible, future economic
benefits are probable, and the Group intends to and has sufficient resources to complete development
and to use or sell the asset. The expenditure capitalised includes the cost of materials, direct labour,
overhead costs that are directly attributable to preparing the asset for its intended use and berrowing
costs on qualifying assets. Other development expenditure is recognised in profit or loss as incurred.

Capitalised development expenditure is measured at cost less accumulated amortisation and
accumulated impairment [osses.

(iv) Subsequent expenditure

Subsequent expenditure is capitalised oniy when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure, including expenditure on internally generated
goodwill and brands, is recognised in profit or loss as incurred.

(v) Amortisation

Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its residual
value. Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, other than goodwill, from the date that they are available for use. since this most
closely reflects the expected pattern of consumption of the future econemic benefits embaodied in the
asset. The Group assumes that all radio licences will be successfully renewed which is the key factor in
determining that radio licence intangibles have an indefinite useful life.
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Significant accounting policies (continued)
Impairment
(i} Financial assets (including receivables)

The Group applies the IFRS 9 simplified approach to measuring credit losses which uses a lifetime
expected loss allowance for all trade receivables (debtors). To measure the expected credit losses, trade
receivables have been disaggregated between national advertisers and local advertisers and have been
grouped in accordance with the days past due.

The expected loss rates are based on the payment profile of sales over the preceding 12 months
conditions and the historical credit losses experienced within this pericd. The Group has used the
preceding 12 month period of historical credit losses as the best estimate of market conditions given the
nature of the Group's debt profile, in addition it considers forward looking information as appropriate at
the reporting date. Trade debtors are categorised into local and national advertisers and their impairment
considered independently. The expected loss rate for local advertisers in aggregate has been calculated
at 4.8% (2019: 3.8%}) and for national advertisers at 0.7% {2019: 0.7%).

{ii) Non-financial assets

The carrying amounts of the Group's non-financial assets, other than inventories and deferred tax assets,
are reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset’'s recoverable amount is estimated. For goodwill, and intangible
assets that have indefinite useful lives or that are not yet available for use, the recoverable amount is
estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs o sell. in assessing value in use, the estimated future cash flows are discounted to their
present value using e pre-tax discount rate that reflects current market assessments of the time value of
meoney and the risks specific to the asset. For the purpose of impairment testing, assets that cannot be
tested individually are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or groups of assets
{the “cash-generating unit, or CGU"). For the purposes of goodwill impairment testing, goodwill acquired
in a business combination is allocated to the group of CGUs that is expected to benefit from the synergies
of the combination. This allocation is subject to an operating segment ceiling test and reflects the lowest
level at which that goodwill is monitared for internal reporting purposes.

The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss, impairment losses recognised in
respect of CGUs are ailocated first to reduce the carrying amount of any goodwill allocated to the units,
and then to reduce the carrying amounts of the other assets in the unit {group of units) on a pro rata
basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.
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3

Significant accounting policies (continued)
impairment (continued)
{ii} Non-financial assets (continued)

Goedwill that forms part of the carrying amount of an investment in an associate is not recognised
separately, and therefore is not tested for impairment separately. Instead, the entire amount of the
investment in an associate is tested for impairment as a single asset when there is objective evidence
that the investment in an associate may be impaired.

Employee benefits
(i) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
employee benefit expense in profit or loss in the periods during which services are rendered by
employees. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available. Contributions to a defined contribution plan that are due more
tharn 12 months after the end of the period in which the employees render the service are discounted to
their present value where material.

(ii} Other long-term employee benefits

The Group’s net obligation in respect of long-term employee benefits other than pension plans is the
amount of future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value, where material, and the fair value of any
related assets is deducted. The discount rate is the yield at the reporting date on AA credit-rated bonds
that have maturity dates approximating the terms of the Group's obligations. The calculation is performed
using the projected unit credit methad. Any actuarial gains and losses are recognised in profit or loss in
the period in which they arise,

(iii) Termination benefits

Termination benefits are recognised as an expense when the Group is committed demonstrably, without
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the
normal retirement date, or to provide termination benefits as a result of an offer made to encourage
voluntary redundancy.

Termination benefits for voluntary redundancies are recognised as an expense if the Group has made an
offer of voluntary redundancy, it is probable that the offer will be accepted, and the number of
acceptances can be estimated reliably. If benefits are payable more than 12 months after the reporting
period, then they are discounted to their present value.

{iv) Shart-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised far the amount expected to be paid under short-
term cash bonus or profit- sharing pians if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the obligation can be estimated
reliably.
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Significant accounting policies (continued)
Provisions

A provision is recognised if, as a resuit of a past event, the Group has a present legal or constfructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The unwinding of the discount 1s recegnised as finance cost.

Revenue

The Group derives its revenue from sales of advertising services to UK based customers including radio
airtime, sponsorship, promotions, digital inventory and production of commercials. Revenue excludes
Value Added Tax, intercompany sales and agencies’ commissions and is recognised only when the
service(s) has been provided. Airtime, spansorship and promotions revenue is recognised at the point of
broadcast: digital inventory on impressions and commercial production when approved by the customer.
If it is probable that volume related discounts will be granted to customers, then the discount is
recognised as a reduction of revenuc as and when the sales are recognised.

Finance income and finance costs

Finance income comprises interest income on funds invested (including available-for-sale financial
assets), dividend income, gains on the disposal of available-for-sale financial assets, changes in the fair
value of financial assets at fair value through profit or loss, and gains on hedging instruments that are
recognised in profit or {oss. Interest income is recognised as it accrues in profit or loss, using the
effective interest method. Dividend income is recognised in profit or loss on the date that the Group's
right to receive payment is established, which in the case of quated securities is the ex-dividend date.

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions,
dividends on preference shares classified as liabilities, changes in the fair value of financial assets at fair
value through profit or lass, impairment Insses recognised on financial assets, and losses on hedging
instruments that are recognised in profit or loss. Borrowing costs that are not directly attributable to the
acquisition, construction or production of a qualifying asset are recognised in profit or loss rising the
effective interest method,

Foreign currency gains and losses are reported on a net basis.
Income tax

income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in
profit or loss except to the extent that it relates to a business combination, or items recognised directly in
equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax
is not recognised for the following temporary differences: the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit or
loss, and differences relating to investments in subsidiaries and jointly controlled entities to the extent that
it is probable that they will not reverse in the foreseeable future. In addition, deferred tax is not
recognised for taxable temporary differences arising on the initial recognition of googdwill.
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Significant accounting policies {continued)
Income tax {continued)

Deferred tax is measured at the tax rates that are expected to be applied tc temporary differences when
they reverse,based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which they
can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that itis no longer probable that the related tax benefit will be realised.

Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/or disclosure purposes based on the following methods.

When applicable, further information about the assumptions made in determining fair values is disclosed
in the notes specific to that asset or liability.

Fair value hierarchy

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation technigues as follows.

o Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities.

o Lewvel 2- inputs other than quoted prices included in Level! 1 that are cbservable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

o Lewvel 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

If the inputs used to measure the fair value of an asset or a liahility fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Group and Company had no financial assets or liabilities which were carried at fair value at 31
December 2019 and 2020. Set out below are the methods and assumptions used in estimating the fair
values of financial assets and liabilities:

Cash and cash equivalents
For cash and cash equivalents, all of which have a remaining maturity of less than three months, the
nominal amount is deemed to reflect fair value.

Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. They are generally due for settlement within 60 days and are therefore all classified
as current.
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Significant accounting policies {continued)

Fair value hierarchy (continued)

Trade Payables

Trade receivables are amounts due to suppliers for goods purchased or services received in the ordinary
course of business. They are generally due for settiement within 60 days and are therefore all classified
as current.

Leases
A separate section is included on lease accounting and this can be found at page 18.

Other creditors and debtors

All other creditor and debtor balances are treated as current values.

New and amended standards adopted by the Group

There are a number of new standards, amendments to standards and interpretations that are not yet
effertive and have not becen applied in preparing these tinancial statements. These new standards,
amendments o standards and interpretations are not expected to have a material impact on the Company’s
financial statements.

Government Grants

Grants from the Government relate to amounts received under the Coronavirus Job Retention Scheme.
These grants are recognised in the income statement to match them with the costs that they are intended

to compensate for.

Turnover

All turnover arose within the United Kingdom. The Group's turnover is substantially related to the sale of
advertising on its radio stations and related digital platforms.

Operating profit

The Group operating profit is stated after charging:

Year ended Year ended

31 December 31 December

2020 2019

£'000 £000

Depreciation of tangible fixed assets 273 274
Depreciation of right-of-use assets 455 466
Acquisition related costs - 106
Lease expenses 35 25
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6 Auditors’ remuneration
Year ended Year ended
31 December 31 December
2020 2018
£000 £000
Fees payable to the Company’s auditors for the

Company’s annual financial statements 4 4

Fees payable to the Group's auditors for the Group
financial statements 56 47

Fees payable to the auditors for the Group financial statements in the year ended 315 December 2019
also included the audit of the Group’s subsidiary companies’ financial statements. Fees payable to the
auditors for non-audit services comprised: £5,000 for audit related assurance services {2019: £5,000);
and £44 000 for tax services (2013: £23,000).

7 Staff Costs
Staff costs, including Directors’ remuneration. were as follows:

Year ended Year ended

31 December 31 December

2020 2018

£000 £000

Wages and salaries 5,735 8.086
Social security costs 571 784
Other pension costs 255 276
6,561 9,146

Staff costs inciude payments accrued for share-based payments; details of this scheme are included
in note 22, Staff costs have been reduced by £807,000 in the year ended 31 December 2020 by
receipts the Group has received from the Coronavirus Job Retention Scheme.

Year ended Year ended

31 December 31 December

Average monthly number of employees: 2020 2020

No. No.

Sales 53 76
Administration L 46 68 .

99 144

8 Directors’ Remuneration

Year ended Year ended

31 December 31 December

2020 2019

£000 £000

Directors’ remuneration, including Company pension
payments 739 2,449

The highest paid Director received total remuneration of £483,000 (2019: £1,696,000) including
Company pension contributions in respect of money purchase schemes. The remuneration disclosed in
this note does not include any amounts accrued for share-based payments, further details on share
based payment are included in note 22. The number of Directors to whom benefits are accruing under
money purchase schemes and long-term incentives plans is 2.
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8 Netfinance expense

Interest receivable on bank depaosits
Interest payable on leases

10 Tax on profit

Analysis of tax charge in the year

Current tax
Adjustment in respect of prior periods

Total current tax

Deferred tax

Current year
Adjustment in respect of prior periods
Effect of change of tax rates

Total deferred tax

Tax on profit on ordinary activities

Factors affecting tax charge for the year

Year ended Year ended
31 December 31 December
2020 2018

£'000 £'000

7 16

(60) (57)

(53) (41)

Year ended Year ended
31 December 31 December
2020 2019

£000 £'000

310 435

15 2

326 437

172 37

148 (7}

(2) (4)

318 26

644 463

The tax assessed for the year is higher than (2019: higher than) the standard rate of corporation tax in the

UK of 19% {2019: 19%). The differences are explained below:

Profit before tax

Profit before tax multiplied by standard rate of corporation tax in the UK

of 19% (2019: 19%)

Effects of:

Expenses not deductible for tax purposes
Adjustment in respect of prior periods
Tax rate changes

Other

Total tax charge for the year

27

Year ended Year ended
31 December 371 December
2020 2019

£000 £000

1,690 2,198

321 418

161 61

168 (5)

(2) (4)

{4) (7)

644 _ 463
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10 Tax on profit (continued)

11

Factors that may affect future tax charges

In the Spring Budget 2020, the UK Government announced that from 1 April 2020 the corporation tax
rate would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted on 17 March 2020. Deferred taxes at the balance sheet date have been
measured using these enacted tax rates and reflected in these financial statements. in March 2021,
the UK Government announced that the corporation tax rate wouid increase to 25% in 2023, as this
change in rate has not enacted it has not been reflected in the deferred tax rates as at the balance

sheet date.

Deferred tax assets
Deferred tax assets and liabilities are attributable to the following:
Assets Assets Liabilities Liabilities Net Net
2020 2019 2020 2019 2020 2019
£'000 £000 £°000 £000 £000 £000
Losses forward 12 11 - - 12 11
Tangible fixed assets 44 48 (59) (79) (15) (31)
Intangible fixed assets - - {870} (778} {870) (778)
Other Temporary 722 964 - - 722 964
differences
Net tax assets/(liabilities) 778 1,023 {929) (857} {151} 166
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Intangible assets and goodwiil

Radic
Licences Goodwill Total

£’000 £'000 £'000
Cost
At 1 January 2019 2,922 668 3,590
Additions in the year 1,658 282 1,940
At 31 December 2019 4,580 950 5,530
Additions in the year - - -
At 31 December 2020 4,580 950 5,530
Accumulated amorltisation
At 1 January 2019 & at 31 December 2019 - - -
Charge for the year - - .
At 31 December 2020 - - -
Net book value
At 1 January 2019 2,922 668 3,590
At 31 December 2012 4,580 950 5,530
At 31 December 2020 4,580 950 5,530

In 2019 the Group acquired three radio stations representing an increase in the year of £1,658,000 in
radio licences and £282,000 in goodwill arising on acquisition.

Radio licences heid by the Group are treated as intangible assets. Radio licences are renewed at set
dates in the future. The Group assumes that all radio licences will be renewed and therefore do not have
a determinable finite life. In conjunction with this assumption the Group carries out annual impairment
tests to determine if the carrying value of the asset is diminished and where found to be diminished it is
the Group’s policy to impair the assets value as required.

The Group completes an impairment review of goodwill annually in accordance with IAS 36 /mpairment of
assets. The Group considers that it has one cash generating unit ("CGU"), Commercial Radio
Broadcasting. For the purposes of testing for impairment the Group’s goodwill is allocated to the CGU
based on the goodwill that existed at the transaction date.

To assess whether goodwill has been impaired the Group forecasts its expected cash flows for next five
years, including a terminal value, assuming a growth rate of 3% and a risk adjusted pre-tax discount rate
of 8% (2019: 8%). The total amount recoverable using these assumptions is greater than the carrying
amount of the CGU's goodwill and therefore no impairment has been booked.
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13

Property, plant and equipment

Plant and Fixture & Motor
machinery fittings Vehicles Total
£:000 £°000 £'000 £'000

Cost
At 1 January 2019 638 143 18 799
Additions from acquisitions 141 31 - 172
Additions 394 5 85 484
Disposals {82) (14) - {106)
At 31 December 2018 1,081 165 103 1,349
Additions 104 - 8 112
Dispgsals {125) {10) - (135)
At 31 December 2020 1,060 155 111 1,326
Accumulated depreciation
At 1 January 2019 (359) (54) {13) (426)
Accumulated depreciation from
acquisitions (117) (29} - (146)
Charge for the year (231) (23) {20) (274)
Disposals a0 14 - 104
At 31 December 2019 (617) (92) (33) (742)
Charge for the year (235) (13) (25) (273)
Disposals 123 10 - 133
At 31 December 2020 {729) (95) (58) (882)
Net book value
At 31 December 2018 279 89 5 373
At 31 December 2019 464 73 70 607
At 31 December 2020 331 60 53 444
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14 Leases
(iy Right-of-use assets

The following amounts for leases were recognised as assets in the balance sheet;

Buildings Vehicles Total
£000 £°000 £000

Cost
Initial recognition at 1 January 2019 946 334 1,280
Lease Modifications 22 - 22
Additions - 348 348
Additions from acquisitions 127 - 127
Disposals - (96) {96)
At 31 December 2619 1,085 586 1,681
Lease Modifications 19 - 19
Additions - 300 300
Disposals - (143) {143)
At 31 December 2020 1,114 743 1,857
Accumulated depreciation
Initial recognition at 1 January 2019 - - -
Accumulated depreciation from acquisitions (N - {7
Charge for the year (221} {245} (466)
Disposals - 96 96
At 31 December 2019 (228) (149) {377)
Lease Modifications 19 - 19
Additions - 300 300
Charge for the year {235) (220) {455)
Disposals - 143 143
At 31 December 2020 {463) (226) {689)
Net book value
At1 January 2019 946 334 1,280
At 31 December 2018 867 437 1,304
At 31 December 2020 651 517 1,168
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14  Leases (continued)
(ii} Lease liabilities

The following amounts were recognised under lease liabilities:

Buildings Vehicles Total

£'000 £'000 £'000

At 1 January 2020 886 441 1,327

Additions during year 19 300 319

805 741 1,646

Repayment of principal element of lease (223) (212) {435}

At 31 December 2020 682 529 1,211
Lease liabilities at 31 December 2020

Buildings Vehicles Total

£'000 £'000 £'000

Within one year (226) (183) (409)

After one year and less than five years {456) (3486) {802)

(682) (529) (1,211)

(iii) Amounts recognised in the statement of profit and loss

2020 2019

£'000 £000

Depreciation charge of right-of-use assets 455 466
Interest Expense (included in finance cost) 60 57
Expenses relating to short-term leases 35 25
550 548

Lease payments in the year, including short-term leases were £530,000 (2019: £527,000).

15 Investments

Investment
in Investments Total

associates
£'000 £'000 £000
At 1 January 2020 36 15 51

Share of profit of equity accounted

investments 5 - 5
Repayment of Associate Loan (12) - (12)
At 31 December 2020 29 15 44
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16 Cash and cash equivalents

2020 2019
£'000 £000
Bank Balances 5,373 5,724

All cash balances are held with reputable banks and.are available en demand.

17 Debtors
2020 2019
£°000 £000
Trade debtors 6,075 5439
Other debtors 209 233
Prepayments and accrued income 904 934
7,188
18  Creditors: amounts falling due within one year
2020 2019
£000 £000
Trade creditors 417 427
Taxation and social security 550 370
Accruals and deferred income 2,759 4611
Lease liabilities 409 378
Other creditors 2,410 699
6,545 5,485
18 Creditors: amounts falling due after more than one year
2020 2019
£000 £000
Other long-term creditors 3,751 4,602
Lease liabilittes 802 949
4,553 5,551
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20 Financial instruments and risk management
Accounting classification and fair values

The Company had ne financial assets or liabilities which were carried at fair value at 31 December 2019
and 2020. The methods and assumptions used in estimating the fair values of financial assets and
liabilities are included in note 3,

Financial risk management

The Group's activities expose it to a variety of financial risks including liquidity risk and credit risk. These
financial risks are managed under policies appraved by the Board of Directors. On an ongoing basis,
management actively monitors market conditions with a view to minimising the exposure of the Group fo
changing market factors while at the same time limiting the funding costs of the Group.

The Group has established financial risk management policies to identify and analyse the risks faced by
the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Financial risk management policies and systems are reviewed regularly to reflect changes in market
condltions and the Group’s activities. The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all employees
understand their roles and obligations. Responsibility for treasury activity and its performance rests with
the Board, which exercises its responsibility through regular reviews.

Credit risk

Exposure to credit risk arises in relation to trade receivables and bank deposits. At the date of the
Statement of Financial Position, the maximum exposure to credit risk is represented by the carrying
amount of these trade receivables and deposits.

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk of the Group at the reporting date was:

2020 2019

£'000 £'000

Cash and cash equivaients 5,373 5724
Trade receivables 6,075 5439
Other debtors 209 233
11,657 11,396

It is Group policy to place deposits with highly rated financial institutions only and, accordingly, the Group
does not expect any counterparty to fail to meet its obligations.

Cash and cash equivalents

The Group is exposed to credit risk from the counterparties with whom it places bank deposits. The
Group is satisfied that the credit risk associated with its deposits is not significant.
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20 Financial instruments and risk management {continued)

Trade receivables
The aged analysis of trade receivables is split between amounts that were neither past due nor impaired
and amounts past due but not impaired at 31 December 2020 and 31 December 2019 were as follows:

2020 2019
£000 £000
Not past due 5,233 4,170
Past due 0-30 days 556 864
Past due 31-90 days 112 256
Past due more than 91 days 174 149

6,075 5439

The debt profile above includes a pravision for impaired receivables as at 31 December 2020 for the
Group of £107,000 (2019: £98 000).

Liquidity risk

Liquidity risk is the risk that suitable sources of funding for the Group may not be available, or the Group
is unable to sell its assets on the market place and as a result is unabie to meet short-term finance
requirements and to settle obligations. Such a situation would negatively impact the Group's results as it
could result in the incurrence of higher borrowing expenses to meet obligations.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group's reputation,

The Group seeks to ensure it has a mix of funding sources at acceptable terms and conditions to finance
the development of the business and to meet financial obligations as they fail due.

The following are the contractual maturities of financial liabilities, including estimated interest payments
and excluding the impact of netting agreements:

31 December 2020
Trade and other
payables

Lease Liabilities

31 December 2019
Trade and other
payables

Lease Liabilities

Carrying Contractual 6 months 712 1-2 3-5 After 5
amount cash flows or less months years years years
£’000 £'000 £000 £'000 £'000 £'000 £'000
9.887 9,887 6,100 36 - 3,751 -
1.211 1,211 210 199 518 284 -
11,098 11,098 6,310 235 518 4,035 -
Carrying Contractual 6 months 7-12 1-2 3-5 After 5
amount cash flows or less months years years years
£'000 £'000 £'000 £000 £'000 £'000 £'000
10,783 10,783 8,042 139 284 4,318 -
1,327 1,327 198 180 338 611 -
12,110 12,110 6.240 319 622 4,929 -
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20 Financial instruments and risk management {continued)

The Company’s contractual cashflows are reflected in the classification of its liabilities at each reporting
date. Contractual cash fiows reflect the carrying value of the Company's liabilities at each balance sheet
date.

Market risk

Market risk is the risk that changes in market prices and indices, such as foreign exchange rates, and
interest rates will affect the Group and the Company’s income or the value of its holdings of financial
instruments.

i} Interest rate risk

Interest rate risk derives from changes in interest rates which affect the market value of financial assets
and liabilities of the Group and the level of finance charges.

The Group's objective is to achieve a stable and low cost of debt, taking account of business risks in
general and the requiatory price control environment in particuiar.

The Group's exposure to interest rate fluctuations covers two types of risk:
{i)a risk of change in the cash flows related to floating rate financial assets and liabilities, and
{ii)a risk of change in the value of fixed rate financial assets and liabilities.

The Group monitors exposure to interest rate risk on a calendar year basis. The Group's policy is to
monitor open interest rate exposure positions, taking into account the current and expected shape of the
yield curve, with a view to taking advantage of low interest rate environments to fix the Group’s interest
rate obligations and increase certainty as to the Group’s interest rate expense profile.

il) Foreign exchange risk

The Company and Group's operations are based in the UK and all transactions are denominated in
sterling including its borrowings from its parent undertaking. The Group and Company therefore have no
material exposure {o foreign exchange risk.

iii} Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares and share options are recognised as a deduction from eguity. net of any tax effects.

Share premium

The share premium accounts includes the amount subscribed in share capital in excess of the nominal
value of the shares issued and less any costs attributable to the issue of the shares,
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21

22

23

24

25

Called up share capital

Company
2020 2019
Authorised, allotted, called up and fully paid £°000 £'000
1,000,000 Ordinary shares of £0.001 {(2019: 1,000,000 shares of £0.001) 1 1
14,500 B shares of £0.01 (2019: 14,500 B shares of £0.01) - -
5500 C shares of £0.01 (2019: 5,500 C shares of £0.01) - -
1 7
Share premium 209 209

Share-based payments
The Group operates an equity-settled share-based payment arrangements as follows!

On 7% October 2016. a number of Directors acquired a total of 14,600 'B’ shares and 5,500 ‘C’ shares in
Communicorp UK Limited at an unrestricted market value, The Directors have an option o sell their
shares at a future date to the Company at a value calculated and dependent on the achievement of
certain profit targets. The 'B’ shares can be sold by the Directors after March 2021 and the 'C’ shares can
be sold after March 2024,

Share-based payment expense
The charge recognised In the Income Statement in respect of the Scheme was £796.000 (2019;

£851,000), This amount will not be included in the Directors’ remuneration disclosure until paid.

Share-based payment liability

The Scheme requires the Group to pay the value of these share-based payments to the employee at the
date of exercise. The liability is re-valued at each reporting date and settiement date with any changes to
fair value being recognised in the profit and loss account. The Group has recorded liabilities in respect of
the Scheme £1.647,000 (2019: £851,000)

Pensions

The Group operates a defined contribution pension scheme. The pension cost charge for the year was
£261,000 {year ended 31 December 2019: £276,000) and outstanding contributions at the end of the year
were £2,000 (2019: £41,000).

Capital commitments

The Group had no outstanding capital commitments as at 31 December 2020 (2019: Nil).

Contingencies

From time to time the Group is involved in claims and legal actions which arise in the normal course of
business. Based on information currently available to the Group and legal advice, the Directors do not
believe such litigation will individually or in aggregate, have a material adverse effect on the financial
statements of the Group.
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26

27

Subsequent events

No events have taken place since the reporting date which would warrant adjustment to, or disclosure in,
the consolidated financial statements for the year ended 31 December 2020. Please refer to the review of
business and future developments in the Strategic Report on page 2 for mare information.

Related party transactions

At the end of the year the Company had an outstanding loan balance with Beatstream Box Office of
£60,000 (2019: 72,000). Apart from transactions with Directors, disclosed in notes 8 and 22, there are no

other related party transactions.
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ASSETS

Property, plant and equipment
Right-of-use assets
investments

Deferred tax assets
Non-Current Assets

Debtors
Cash and cash equivalents
Current Assets

TOTAL ASSETS

EQUITY
Called up share capital
Profit and loss account

Total Equity
LIABILITIES
Creditors: amounts falling due within one year

Borrowing and overdrafts
Current Liabilities

Creditors: amounts falling due after more than one
year
Non-Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

Note
30
31

32
38

34
33

21

35
37

36

2020 2019
£'000 £000
318 457
1,132 1,221
7,311 7,318
665 887
9,426 9,883
9,283 8,247
o 5373 _ 2709
14,656 13.956
24,082 23,839
210 210
1,672 3,952
1,882 4,162
3,718 3,451
13,929 10,713
17,647 14,164
4,553 5,513
4,553 5,513
22,200 19,677
24,082 23,839

The Company’s loss for the year was £1.780,000 (2019: profit of £102,000)

The financial statements on pages 39 to 49 were approved the Board of Directors on 13 May 2021 and signed

on its behalf by

C %

C D Everitt
Director
Company registered number: NI622021
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At 1 January 2019

Frofit for the year
Dividends paid

At 31 December 2019

At 1 January 2020

Loss for the year
Dividends paid

At 31 December 2020

Called up Share Profit and Total
share capital premium Loss account equity
£000 £000 £000 £000

1 209 4,100 4,310

- - 102 102

- - {250) {250)

1 209 3,952 4,162

1 209 3,952 4,162

- - (1,780) {1,780)

- - (500) {500)

1 209 1,672 1,882

The notes on pages 41 to 49 form part of these financial statements
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28 Accounting policies for the Company financial statements
Reporting entity

Communicorp UK Limited {the "Company”) is an incorporated company limited by shares registered in
Northern Iretand. lts registered address is Marlborough House, 30 Victoria Street, Beifast, Northern
Ireland, BTt 3GG.

The Company’s principal activity is the operation of commercial radio stations and the sale of
advertising.

Company statement of compliance

The individual financial statements of the Company have been prepared in accordance with FRS 101
Reduced Disclosure Framework ("FRS 101"). The Company financial statements have adopted certain
disclosure exemptions available under FRS 101, These include:

» Paragraphs 45(b) and 46 to 52 of IFRS 2. ‘Share-based payment’ (details of the number and
weighted average exercise prices of share options, and how the fair value of goods or
services receiven was detarmined).

+ IFRS 7, 'Financial instruments: Disclosures’.

+ Paragraphs 91 to 99 of IFRS 13, 'Fair value measurement’ (disclosure of valuation techniques
and inputs used for fair value measurement of assets and liabilities).

- Paragraph 38 of IAS 1, 'Presentation of financial statements’ — comparative information
requirements in respect of:

i.Paragraph 79(a)(iv) of IAS 1,

ii.Paragraph 73(e) of IAS 16, ‘Property, plant and equipment’; and

iii. Paragraph 118(e) of IAS 38, 'Intangible assets’ (reconciliations between the carrying
amount at the beginning and end of the period).

* The following paragraphs of IAS 1, ‘Presentation of financial statements’:

10(d) (statement of cash flows);

16 (statement of compliance with all IFRS};

38A (requirement for minimum of two primary statements, including cash flow statements)
38B~-D (additional comparative information);

111 (statement of cash flows information):; and

134-136 (capital management disclosures),

* |AS 7, ‘Statement of cash flows’.

« Paragraphs 30 and 31 of IAS 8, ‘Accounting policies. changes in accounting estimates and
errors’ (requirement for the disclosure of information when an entity has not applied a new
IFRS that has been issued but is not yet effective).

= Paragraph 17 of IAS 24, '‘Related party disclosures’ (key management compensation).

»  The requirements in IAS 24, ‘Related party disclosures’, to disclose related party transactions
entered into between two or more members of a group.

As the consolidated financial statements include the equivalent disclosures, the Company has also
taken the exemptions under FRS 101 avaiiable in respect certain disclosures required by IFRS 13 Fair
Value Measurement and the disclosures required by IFRS 7 Financial Instrument Disclosures.

The loss before tax attributable to Group shareholders dealt with in the financial statements of the
Company amounted to £1,940,000 (2019 loss before tax: £2,283,000). A separate profit and loss
account has not been included for the Company as the conditions faid down in Section 408 of the
Companies Act 2006 have been complied with.
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28 Accounting policies for the Company financial statements (continued)

Basis of measurement
The financial statements have been prepared on the historical cost basis.
Geoing concern

At 31 December 2020 the Company had net assets of £1.9m. The Company is the holding company for
all Communicorp UK Limited subsidiaries and as such considers its future cash-flow forecasts to be the
same as that of the Communicorp UK Group's cash flow farecasts. The Campany has prepared forecasts
of expected future cash flows faor a five-year period ending 31 December 2025, including a worse than
expected downside forecast. Even under this worse than expected forecast, the forecasts indicate that
the Company can continue to trade for the foreseeable future. The Directors therefore consider it
appropriate to prepare the financial statements on a going concern basis.

Functional and presentation currency

These consolidaled finanrial statements are presented in UK sterling. which is the Company’s functional
currency. All financial information presented in UK sterling has been rounded to the nearest thousand.

Investments

Investments are included in the Statement of financial position at cost less amounts written off, representing
impairment in value, which has been recorded at fair value. Impairment charges are recorded if events or
changes in circumstances indicate that the carrying value may not be recoverable.

Accounting policies for the Company financial statements

The Company’s accounting pelicies are the same as the Group’s accounting polictes as detailed in note 3
of the Group financial statements, for the following:

» Basis of Consolidation - {iv) Investments in associates and jointly controlled entities (equity
accounted investees)

» Foreign Currency

e Financial Instruments

» Property, plant and equipment

* Leases

s Impairment

« Employee benefits

* Provisions

» Revenues

» Finance income and finance costs
» lncome tax

e Determination of fair values

e Fair value hierarchy
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29 New and amended standard adopted by the Company

There are a number of new standards, amendments to standards and interpretations that are not yet
effective and have not been applied in preparing these financial statements. These new standards,
amendments to standards and interpretations are not expected to have a material impact on the
Company’s financial statements.

30 Property, plant and equipment

Plant and Fixtures and Motor
machinery fittings Vehicles Total
£000 £000 £'000 £'000

Cost
At 1 January 2019 437 53 - 490
Additions 295 39 85 419
Disposals {75) (12) - (87)
At 31 December 2019 657 80 85 B22
Additions 63 - 8 71
Disposals (33) - - (33)
At 31 December 2020 687 80 93 360
Accumulated depreciation
At 1 January 2019 (237) (2n - (264)
Charge for the year (162) mn {(15) (188)
Disposals 75 12 - 87
At 31 December 2019 (324) (26) (15) {365)
Charge for the year (179} {6) (25) (210)
Disposals 33 - - 33
At 31 December 2020 (470} (32) {40) (542)
Net book value
At 31 December 2018 200 26 - 226
At 31 December 2019 333 54 70 457
At 31 December 2020 217 48 53 318
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31 Leases

(i) Right-of-use assets

The foliowing amounts for leases were recognised as assets in the balance sheet:

Cost

Initial recognition at 1 January 2019

Lease Modifications
Additions

Disposals

At 31 December 2019

|.ease Modifications
Additions

Disposals

At 31 December 2020

Accumulated depreciation

As at 1 January 2019
Charge for the year
Disposals

At 31 December 2019

Charge for the year
Disposals

At 31 December 2020

Net book value
At 1 January 2019
At 31 December 2019

At 31 December 2020

Buildings Vehicles Total
£'000 £'000 £'000
946 334 1,280
22 - 22
- 348 348
- (956) {(96)
968 586 1,554
19 - 19
- 300 300
- (143) (143)
987 743 1,730
(184} (245) (429)
- 96 96
(184) {149) (333)
(189) (219) (408)
- 143 143
{373) (225) (598)
946 334 1,280
784 437 1,221
614 518 1,132
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31

Leases (continued)

(i) Lease liabilities

The following amounts were recognised under lease liabilities:

Buildings Vehicles Total
£'000 £000 £'000
At 1 January 20290 802 441 1,243
Lease Modifications 19 - 19
Additions during year - 300 300
821 741 1,562
Repayment of principal element of lease (178) (212) (390)
At 31 December 2020 643 529 1,172
Lease liabilities as at 31 December 2020
Buildings Vehicles Total
£000 £°000 £°000
Within one year {187) (183) (370)
After one year but less than five years (462) (340) (802)
{649) (523) (1,172)
(iii} Amounts recognised in the statement of profit and loss
2020 2019
£'000 £000
Depreciation chatge of right-of-use assets 408 429
Interest Expense (included in finance cost) 57 53
Expenses relating to short-term leases 35 10
500 492
32 Investments
The Company has the following investments:
Investment in Investment in
subsidiaries associates Investments Total
£'000 £°000 £000 £000
At 1 January 2020 7,267 36 15 7,318
Share of loss of equity
accounted investments - 5 - 5
Repayment of Associate
Loan - (12) - (12)
At 31 December 2020 7,267 29 15 7,311
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32 Investments (continued)

All subsidiary undertakings have been included in the consolidated financial statements of
Communicorp UK Limited as at 31 December 2020. The following subsidiaries have taken advantage of
an exemption from audit under section 479A of the Companies Act 2006. In order to ailow these
subsidiaries to take the audit exemption, the parent company Communicorp UK Limited has given a
statutory guarantee, in {ine with s479C of Companies Act 2008.

Subsidiaries as at 315t December 2020
Country of Percentage

Company name incorporation Shareholding Principal activities
Real Radio Yorkshire Ltd UK 100 Commercial Radio Operatar
Real Radio XS Lid UK 100 Commercial Radio Operator
Smooth Radio Midlands Ltd UK 100 Commercial Radio Operator
Smooth Radio NE Ltd UK 100 Commercial Radio Operator
Smoocth Radio Ltd UK 100 Commercial Radio Operator
Galaxy Radio Scotland Ltd UK 100 Commercial Radio Operator
Cardiff Broadcasting Company Ltd UK 100 Commercial Radioc Operatoer
Real Radio North Ltd UK 100 Commercial Radio Cperator
Shadow Radio Holdings Limited UK 100 Commercial Radio Operator
Radio Hertford {Commercial) Limited UK 100 Commercial Radia Operator
The St Albans and Watford Broadcasting UK 100 Commercial Radio Operator
Company Limited
Connect FM Limited UK 100 Commercial Radio Operator
Go Wild Experiences Limited UK 100 Event Company
Communicorp UK Digital Investments UK 100 Dormant
Limited
Voiceworks (Sport) Limited UK 100 Dermant
TableNow Limited UK 100 Dormant
Mindfield Advertising and Marketing UK 100 Dormant
Limited
Associated Undertakings
Beatstream Box Office Limited UK 50 Streaming Service
Investments
Beatstream Media Limited UK 4 Streaming Service

Ali of the companies listed above have the following registered address: XYZ Building, 2 Hardman Boulevard,
Spinningfields, Manchester. M3 3AQ, with the exception of Galaxy Radio Scotland whose registered address
is 1 West Regent Street, Glasgow G2 1RW and Beatstream Media Limited whose registered address is
Virginia House, Great Ancoats Street, Manchester, England, M4 5AD
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33 Cash and cash equivalents

2020 2018
£'000 £000
Bank Balances 5,373 5709

All cash balances are held with reputable banks and are available on demand.

34 Debtors
2020 2019
£'000 £'000
Trade debtors 4,321 3,280
Other debtors 587 942
Owed by Group uUndertakings 4,206 3793
Prepayments and accrued income 169 232
9,283 8247

Amounts owed by fellow subsidiaries are unsecured, repayable on demand and attract interest at 2%
above the official United Kingdom base rate.

35 Creditors: amounts falling due within one year

2020 2019

£000 £000

Trade creditors 317 362
Taxation and social security 239 231
Accruals and deferred income 439 1,851
Lease liabilities 370 332
Other creditors 2,353 675
3,718 3.451

36 Creditors: amounts falling due after more than one year

2020 20189

£'000 £000

Other long-term creditors 3,751 4602
Lease liabilities . 802 911
4,553 5513
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37 Borrowings and overdrafts

Between Greater
Maturity analysis Within one & than
one year five years five years Total
2020 2020 2020 2020
£000 £'000 £'000 £'000
Repayable other than by
instalments
Owed to subsidiaries 13,929 - - 13,929
13,929 - - 13,929

Amounts owed to subsidiaries are unsecured, repayable on demand and attract interest at 2% above the
official United Kingdom base rate.

38 Deferred tax assets

Deferred tax

£000
At 1 January 2020 887
Charged to the profit or loss (222)
At 31 December 2020 665
The deferred tax asset {(2019: asset) is made up as follows:
2020 2019
£000 £000
Fixed assets timing differences (51) {(70)
Temporary trading differences 713 854
Other 3 3
665 _ 887
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38 Ultimate parent undertaking and controlling party

The largest and smallest group in which the results of the Company are consolidated is that headed by
Communicorp UK Limited.

Stangar Investment Holdings, a company incorporated and registered in the Isle of Man, is the Company's
parent undertaking. The Directors consider that Denis O'Brien is the ultimate contrelling party of the

Company.

40 Subsequent events

No events have taken place since the reporting date which would warrant adjustment to, or disclosure
in, the consolidated financial statements for the year ended 31 December 2020. Please refer to the
review of business and future developments in the Strategic Report on page 2 for mare information.

41 Related party transactions

The Company has availed of the exemption availabie under IAS 24. Relaled party disclosures from
disclosing transactions with wholly owned group undertakings.

At the end of the year the Company had an outstanding loan balance with Beatstream Box Office of
£60,000 (2019: £72,000).

Directors loans
The Directors had loans outstanding at 31 December 2020 of £209.000 (31 December 2618: £209,000).
Key management personnel

The Company considers its Beard of Directors to comprise its key management persannel.

2020 2019
£000 £000

Remuneration of key management personnel:
Salaries & fees 717 2425
Pensions 19 20
Other employment-related benefits 3 4
739 2,449

The Directors’ remuneration is included in note 8 of the Group’s financial statements.
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