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Director’s report
For the 52 week penod ended 30 September 2006

The director presents his annual report on the affairs of the company, together with the financial statements and
audttors’ report, for the 52 week penod ended 30 September 2006

Principal activity and business review
The company no jonger trades

Results and dividends
The audited financtal statements for the 52 week penod ended 30 September 2006 are set out on pages 7 to 10 The
loss for the penod, after taxation, was £30 (2005 ~ Loss of £40)

The director cannot recommend the payment of a dividend (2005 — same)

Future prospects
The director expects the general level of actvity to continue

Director and his interests
The director who served dunng the penod and his interest in the share capital of the company 1s as follows

£1 ordinary
shares

Topps Tiles Ple 2

The director does not have any other interests which are required to be disclosed under Schedule 7 of the Companies
Act 1985

Director's statement on information to auditors
The director at the date of approval of the report confirms that

- so far as the director 1s aware, there I1s no relevant audit information which the company's auditors are
unaware, and

- the director has taken all the steps that he ought to have taken as a director 1n order to make himself aware
of any refevant audit information and establish that the company’s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s234ZA of the Companies
Act 1985
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Director’s report (continued)
For the 52 week penod ended 30 September 2006

Auditors
A resolution to re-appoint Deloitte & Touche LLP as the company's auditor will be propesed at the forthcoming Annual
General Meeting

Unit Q, Oak Green Business Park By opder of the Board,
Earl Road
Cheadle Hulme
Cheshire
SK8 6QL
Secretary
R Parker
30 July 2007
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Statement of director’s responsibiities

United Kingdom company law requires the director to prepare financial statements for each financial penod which
give a true and fair view of the state of affairs of the company as at the end of the financial pencd and of the profit or
loss of the company for that penod  In prepanng those financial statements, the director 1s required to

. select suitable accounting policies and then apply them conssstently,

. make judgements and estimates that are reasonable and prudent,

. state whether applicable accounting standards have been followed, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the

company will continue in business

The director I1s responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and enable him to ensure that the financial statements comply with the
Companies Act 1985 He I1s responsible for the system of internal control, for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties
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Independent auditors’ report

To the Members of Tiles4Less Limited

We have audited the financial statements of Tites4Less Limited for the 52 week penod ended 30 September 2006
which compnse the profit and loss account, the statement of total recognised gains and losses, the balance sheet and
the related notes numbered 1 to 8 These financial statements have been prepared under the accounting policies set
out therein

Thts report 1s made solely to the company's members, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company's members those matters we
are required to state to them in an auditors' report and for no other purpose  To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company's members as a body, for
our audit work, for this report, or for the opinions we have formed

Respective responsibilities of director and auditors

The director's responsibthties for preparing the Annual Report and the financial statements 1n accordance with
applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practice)
are set out in the Statement of Director's Responsibilities  Our responsibility 1s to audit the financial statements In
accordance with relevant legal and regulatory requirements and International Standards on Auditing (UK and lreland)

We report to you our opimion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether, in our opinion, the information
given in the Director’s report 1s consistent with the financial statements  In addition we report to you If, tn our opinion,
the company has not kept proper accounting records, iIf we have not received all the information and explanations we
require for our audit, or if nformation specified by law regarding director's remuneration and other transactions i1s not
disclosed

We read the other information contained in the Annual Report, and consider whether it 1s consistent with the audited
financial statements We consider the implications for our report if we become aware of any apparent misstatements
or matenal inconsistencies in the financial statements  Our responsibilittes do not extend to any further information
outside the Annual Report

Basis of audit opinion

We conducted our audit in accordance with nternational Standards on Auditing (UK and lreland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgements
made by the director in the preparation of the financial statements and of whether the accounting policies are
appropnate to the circumstances of the company, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other irregulanty or error  [n forming our opinion, we
also evaluated the overall adequacy of the presentation of information in the financial statements
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Independent auditors’ report (continued)
Opinion
In our cpinicn
« the financial statements give a true and fair view, In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of affairs of the company as at 30 September 2006 and of the loss for the 52
week penod then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and

« the information given in the Director’s report I1s consistent with the financial statements
Neloltte & Touche LLP

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Manchester

30 July 2007
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Profit and loss account
For the 52 week period ended 30 September 2006

Operating expenses

Operating loss and loss on ordinary activities before taxation
Tax on loss on ordinary activities

Loss for the financial peniod transferred from reserves

All activity arose from continuing operations

There are no recognised gains or losses n either period other than the loss for that penod and accordingly no

statement of total recognised gains and losses has been prepared

The accompanying notes are an integral part of this profit and loss account
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Notes

52 weeks 52 weeks
ended ended

30 September 1 October
20086 2005

£ £

(30} (40)

(30) 40}

(30) (40)




Balance sheet
30 September 2006

Creditors Amounts falling due within one year
Net habilities
Capital and reserves

Called-up share capital
Profit and loss account

Equity shareholder’s deficit

Th

Topps Tiles Plc

Director

The accompanying nctes are an integral part of this balance sheet
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Notes

30 September 1 Qctober
2006 2005

£ £

(68) (38)

(68) (38)

2 2

(70) (40)

(68) (38)

statements were approved by the Board of Directors on 30 July 2007 and signed on its behalf by



Notes to the financial statements
For the 52 week penod ended 30 September 2006

1 Accounting policies
A summary of the pnncipal accounting policies, all of which have been applied consistently throughout the penod and
the preceding pened, s set out below

a) Basis of accounting
The financial statements have been prepared under the histoncal cost convention and in accordance with apphcable
United Kingdom accounting standards

b) Cash flow statemment

As permitted by FRS 1 (Revised 1996) “Cash flow statements”, the company has not produced a cash flow statement
as 1t 1s a wholly owned subsidiary of Topps Tiles Plc, which has produced a group cash flow statement in its financial
statements

¢} Fwnancial penod
The accounting perod ends on the Saturday which falls closest to 30 September, resulting 1n normal financial periods
of either 52 or 53 weeks

2 Operating loss and loss on ordinary activities before taxation
The director did not receive any remuneration during both periods

Fees paid to the company's auditor, Delaitte & Touche LLP and its associates for the audit of the company were £500
(2005 - £500), paid by the ultimate parent company Fees paid for services other than the statutory audit of the
company are not disclosed in the company’s accounts since the consolidated accounts of the company's parent,
Topps Tiles plc, are required to disclose non-audit fees on a consolidated basis  The company had no employees
during either financial penod

3 Tax on loss on ordinary activities
There I1s no corporation tax payable in either period

The difference between actual tax charge and the amount calculated by applying the standard rate of UK corporation
tax to the loss before tax 1s as follows

52 weeks 52 weeks

ended ended

30 September 1 October

2006 2005

£ £

Loss on ordinary activities before tax {30) (40}
Tax on loss on ordinary activities at UK corporation tax rate of 30% (2005 — 30%) (9) (12)
Group rehef 9 12

Current tax charge for period - -
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Notes to the financial statements (continued)
For the 52 week pencd ended 30 September 2008

4 Creditors Amounts falling within one year
30 September 1 October

2008 2005
£ £
Bank overdraft 68 38

The overdraft 1s secured through multi latera! guarantees with fellow group undertakings and incurs an interest rate of
LIBOR plus 0 75% where tota! group balances are in surplus, or LIBOR plus 1% if in an overdraft position

§ Called-up share capital
30 September 1 October

2006 2005
£ £
Authonsed
1,000 ordinary shares of £1 each 1,000 1,000
Allotted, called-up and fully pawd
2 ordinary shares of £1 2 2

6 Reconcihation of movements in equity shareholder's (deficit)/funds
30 September 1 October

20086 2005

£ £

Loss for the penod (30 (40)
Opening equity shareholder’s (deficit)/funds (38} 2
Closing equity shareholder's deficit (68) {(38)

7 Contingent iabilities
At 30 September 2008, the company had unlimited multilateral guarantees with the company's bank for fellow group
undertakings in respect of overdrafts of £59,400,000 (2005 - £36,950,000)

8 Ultimate controlling party
The director regards Topps Tiles Plc, a company incorporated in England and Wales, as the ultimate parent company
and the ultimate controlling party

Topps Tiles Pl 1s the parent company of the largest and smallest group of which the company 1s a member and for
which group financial statements are drawn up Coptes of the financial statements are available from The Registrar of

Compames, Companies’ Regsstration Office, Crown Way, Maindy, Cardiff, CF4 3UZ

As a subsidiary undertaking of Topps Tiles Plc, the company has taken advantage of the exemption in FRS 8
“Related party disclosures” from disclostng transactions with other members of the group headed by Topps Tiles Plc
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