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Univar UK Limited

Registered No. 04066871

Strategic Report

The directors present the strategic report for the year ended 31 December 2021.

Principal activity and review of the business

The company has acted, and continues to act, as an intermediate holding company for the UK based
subsidiaries of the Univar Solutions Group.

The company’s key financial and other performance indicators during the year were as follows:

2021 2020

£000 £000
Profit/(loss) before taxation 89,126 (178)
Shareholders’ funds 119,129 192,422

Profit for the period amounts to £89.1m (2020: loss of £0.2m) that primarily consists of £46.1m earned
from the disposal of a subsidiary entity and £41.6m earned from dividends received from subsidiary
companies.

The Company embarked on a capital reduction during the period resulting in £342.8m in distributable
reserves being made available. This has enabled the Company to declare and pay a dividend of £162.4m
(2020: £nil) to its parent undertaking, Ulixes Limited.

Future developments

The directors intend that the company will continue to operate as an intermediate holding company.

The Board of Directors’ Statement on s172(1)

Under section 172 of the UK Companies Act 2006 (‘Section 172’) directors must act in the way that they
consider, in good faith, would be most likely to promote the success of their company. In doing so, our
directors must have regard to stakeholders and the other matters set out in Section 172. The information
presented below comprises the Section 172 statement, which describes how the directors have had regard to
these matters when performing their duties.

We have identified the stakeholder groups below as key to the success of the Company. In light of our
objectives and strategies, our directors take steps to understand the needs and priorities of each stakeholder
group and do so through a variety of mediums and channels.

The Board of directors (‘the Board’) is comprised of S Duyfjes (resigned on 22 November 2021), P Bryant,
R N Hayes (appointed on 22 November 2021) and N Perkins. The Board meets as and when required. The
directors communicate within their functional teams and cross functionally with the wider EMEA senior
management team on a regular basis. Information from various business areas, with particular feedback on
specific stakeholder groups, is relayed to the Board. The outcome of stakeholder engagement influences the
formulation and ongoing review of the long-term strategy and financial planning to ensure that our approach
continues to deliver sustainable returns and promotes reputational reward.

As part of the decision-making process, the Board considers the potential impact of decisions on relevant
stakeholders whilst also having regard to a number of broader factors, including the impact of the
Company’s responsible business practices and the likely consequences of decisions in the long term.
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Strategic Report (continued)

The Board of Directors’ Statement on s172(1) (continued)

The summary below details the interests of each of the relevant stakeholder groups and the approaches taken

to engage them.

Investors — Our ultimate parent, Univar Solutions Inc.

As the owner of the Company, our ultimate parent’s priorities are critical to us and their support allows us
to implement our strategy and to achieve our long-term plans.

Key topics of engagement

How we engaged in 2021

Considerations and outcomes

Key areas are:

w  Cumpliaice with all
regulations;

e  Compliance with internal US
Group policies;
Operating in ethical manner;
Performance against the
strategic and-financial plan; and

e  Effective leadership to ensure
the Company’s long-term
sustainability and ultimately
deliver a return on investment.

We have open, frequent dialogue
with our parent company senior
leadership team through one-to-one
meetings, function meetings and
board meetings. A matrix reporting
structure is in place with our parent
company.

Key parent company senior
leadership members are directors of
the UK Group holding companies.

On 1 April 2021, Univar
Solutions sold the Distrupol
group of businesses, which
included the Company’s
investment in Distrupol Limited,
to GPD Companies, Inc., an
affiliate of One Rock Capital
Partners, LLC. This sale is part
of Univar’s renewed focus on its
core product offerings.

Subsidiaries

Oversight and governance of subsidiaries is important to ensuring implementation of our Group strategy
and achievement of our Group long-term plans.

Key topics of engagement

How we engaged in 2021

Considerations and outcomes

Key areas are:

Monitoring of performance;
Intercompany balances;
Dividends; and
Consideration of investment
values

Directors are consistent across the
Company and subsidiaries ensuring
the directors can make the
appropriate decisions for the benefit
of the UK Group as a whole.
Formal items are discussed at Board
of director meetings where required.

Dividends were received from
subsidiary companies amounting
to £41.6m.

The sale of Distrupol Limited
resulted in a gain on disposal
amounting to £46.1m.

Consequently, dividends of
£162.4m were declared and paid to
the Company.

Principal risks and uncertainties

As a holding company, there are no specific risks and uncertainties faced by Univar UK Limited other than
those faced by the trading subsidiaries, Univar Solutions UK Limited, Univar Europe Limited, and Univar
Specialty Consumables Limited, which are detailed within the separate financial statements, copies of which
are available from Companies House.

On behalf of the Board

' [DocuSigned by:
F9353A1 AFZjDMS
P Bryant - Director
28 September 2022
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Univar UK 'Limited

Directors’ report
The directors.present their report and financial statements for the year ended 31 December 2021.

Results and dividends

The profit for the year after taxation amounted to £89,057,000 (2020: loss of £178,000). Profit is made up
of a dividend of £41,600,000 received in the year immediately prior to the sale of Distrupol Limited and the
gain from the sale of Distrupol Limited amounting to £46,121,000. A dividend of £162,350,000 was paid
to the parent company, Ulixes Limited, during the period.

Going concern

The Company participates in the group’s centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiaries. The formal centralised treasury arrangements entitle
the company to access funds contributed to the arrangement on demand as well as access additional
facilities if required. A letter of support has been obtained from the ultimate parent reinforcing the rights
to funding from the group treasury arrangements. In assessing the ability of the ultimate parent to support
the company if needed the directors have received and reviewed a copy of the group managements going
concern assessments which are produced as each set of quarterly results are released to the US market in
accordance with ASC 205-40-50. The directors note that the US parent has considerable net current assets
and very high levels of liquidity due to a combination of cash reserves and access to undrawn but
committed facilities. As a consequence, the directors believe that the company is well placed to manage its
business risks successfully despite the current uncertain economic outlook. After making enquiries, the
directors have a reasonable expectation that the Company and the group have adequate resources to
continue in operational existence for the period to 30 September 2023. Accordingly, they continue to
adopt the going concern basis in preparing the annual report and financial statements.

Directors
The directors who served the company during the year and up to the date of this report were as follows:

S Duyfjes (resigned with effect from 22 November 2021)

R N Hayes (appointed with effect from 22 November 2021)
P Bryant

N Perkins

Directors’ qualifying third party indemnity provision

The company has granted an indemnity to one or more of its directors against liability in respect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006. Such
qualifying third-party indemnity provisions remain in force as at the date of approving the directors’ report.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the directors' report.

Disclosure of information to the auditor

The Directors who were members of the board at the time of approving the directors’ report are listed on
page 1. Having made enquiries of fellow directors and of the Company’s auditor, each of the directors
confirms that:

- to the best of each director’s knowledge and belief, there is no information (that is, information
needed by the Company’s auditor in connection with preparing their rcport) of which the Company’s
auditor is unaware; and

- each director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the Company’s auditor is aware of that
information.
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Univar UK Limited
.. - - .|

Directors’ report (continued)

Post balance sheet events

There are no material post balance sheet events impacting the Company.

Auditor

Emst & Young LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditor in the absence of an
Annual General Meeting.

On behalf of the Board

DocuSigned by:
Emm 1AF2 0445
Bryant — Director
28 September 2022
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Univar UK Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report, Strategic Report and the financial
statements in accordance with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice including FRS 101 “Reduced Disclosure Framework” (United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

e  select suitable accounting policies and then apply them consistently;
¢ make judgments and estimates that are reasonable and prudent;

e  State whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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Independent auditor’s report

to the members of Univar UK Limited

Opinion

We have audited the financial statements of Univar UK Limited for the year ended 31 December 2021
which comprise the Income Statement, the Statement of Other Comprehensive Income, the Balance Sheet,
the Statement of Changes in Equity and the related notes 1 to 11, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure
Framework (United Kingdom Generally Accepted Accounting Practice).

In our-opinion, the financial statements:

e give atrue and fair view of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and’
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to
continue as a going concern for a period ending 30 September 2023.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report. However, because not all future events or conditions can be predicted,
this statement is not a guarantee as to the company’s ability to continue as a going concern.
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Independent auditor’s report

to the members of Univar UK Limited (continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or ’

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
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Independent auditor’s report

to the members of Univar UK Limited (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management.

e  We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are those that relate to the reporting
framework, FRS 101, The Companies Act 2006 and the relevant direct and indirect tax laws and
regulations in the UK. In addition, we conclude that there are certain significant laws and
regulations which may have an effect on the determination of the amounts and disclosure in the
financial statements relating to health & safety, employee laws and regulation and data
protection.

e We understood how the company is complying with those frameworks by making enquiries of
management and those charged with governance to understand how the company maintains and
communicates its policies and procedures in these areas. We corroborated the results of our
enquiries through reading the board minutes and correspondence with UK tax authorities to
identify if there are matters where there is a risk of breach of such frameworks that could have a
material impact on the company. We understood controls put in place by the management to
reduce the opportunities for fraudulent transactions.

e  We assessed the susceptibility of the company's financial statements to material misstatement,
including how fraud might occur by considering previous EY experience with the company,
inquiring with management from various parts of the business to understand where they
considered there was susceptibility to fraud and what entity level controls are in place. We also
identified the existence of performance targets and their potential influence on management to
manage earnings by manipulating Revenue. We considered the controls that the Company has
established to address risks identified, or that otherwise prevent, deter and detect fraud; and how
management monitors those controls. Where the risk was considered to be higher, we performed
audit procedures to address each identified fraud risk relating to revenue and management
override of control.



DocuSign Envelope ID: 963F86E1-2289-4310-82E3-7E7815EB3E21 B

Independent auditor’s report

to the members of Univar UK Limited (continued)

¢ Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations and framework identified above and to respond to the assessed risks.
Our procedures included: journal entry testing where we leveraged our data analytics platform to
review the entire population of journals to assist in identifying specific transactions to test being
those that did not meet certain criteria, with a focus on manual journals and journals indicating
large or unusual transactions, enquires of company management and those charged with
governance; and challenging the assumptions and judgements made by management by agreeing
to supporting third party evidence wherever possible. The results of our procedures did not
identify any instances of non-compliance.

2

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

DS
[TE{AA(- 4 M wr
Peter Buckler (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Leeds

29 September 2022

10
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Univar UK Limited

Income Statement
for the year ended 31 December 2021

Notes
Admin expenses 2
Operating profit
Other income
Gain on sale of subsidiary undertaking
Dividends received from subsidiary undertaking
Interest receivable and similar income 4

Profit on ordinary activities before taxation
Tax S

Profit or (Loss) for the financial year

The notes on pages 14 to 21 are an integral part of these financial statements.

All amounts relate to continuing activities.

Statement of other comprehensive income

for the year ended 31 December 2021

2021 2020
£000 £000
(799) (178)
(799) (178)

2,174 -
46,121 -
41,600 -

30 -

89,126 (178)
(69) -
89,057 (178)

There is no comprehensive income other than the profit attributable to the shareholders of the company of

£89,057,000 in the year ended 31 December 2021 (2020 — loss of £178,000).

The notes on pages 14 to 21 are an integral part of these financial statements.

All amounts relate to continuing activities.

11
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Univar UK Limited

Balance sheet
at 31 December 2021

2021 2020

Notes £000 £000
Fixed assets
Investments 6 - 119,114 140,003
Current assets
Debtors - 7 80 52,597
Cash at bank 4 _
Net current assets 84 52,597
Current liabilities
Creditors: amounts falling due within one year 8 (69) (178)
Total assets less current liabilities 119,129 192,422
Net assets 119,129 192,422
Capital and reserves
Called up share capital 9 - 250,000
Share premium - 92,774
Capital contribution 31,487 31,487
Profit and loss account 87,642 (181,839)
Shareholders’ funds 119,129 192,422

The notes on pages 14 to 21 are integral part of these financial statements.

The financial statements of Univar UK Limited (registered number 04066871) were approved by the
board of directors and authorised for issue on g September 2022- They were signed on its behalf by:

E DocuSigned by:
F§353A1AF21044S...
P Bryant
Director

12
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Univar UK Limited

Statement of changes in equity
at 31 December 2021

Called-up Share Capital Profit and Total
share premium  contribution  loss account
capital
£000 £000 £000 £000 £000

Balance as at 1 January 2020 250,000 92,774 31,487 (181,661) 192,600
Loss for the year - - - (178) (178)
Other comprehensive income for
the year - - - - -
Total comprehensive income for the
year - - - (178) (178)
Balance as at
31 December 2020 250,000 92,774 31,487 (181,839) 192,422
Balance as at 1 January 2021 250,000 92,774 31,487 (181,839) 192,422
Profit for the year - - - 89,057 89,057
Other comprehensive income for
the year - - - - -
Total comprehensive income for the
year - - - 89,057 89,057
Capital reduction (250,000) (92,774) - 342,774 -
Dividend declared . - - - (162,350) (162,350)
Balance as at
31 December 2021 — - 31,487 87,642 119,129

Share premium - consideration received for shares above their nominal value, net of share issue costs.
Capital contribution - funds received in relation to a loan obtained at a non-market rate of interest.

Profit and loss account — cumulative profit and loss net of distributions to owners.

On 8 March 2021, the share capital of the Company was reduced by £249,999,999 by cancelling and
extinguishing 249,999,999 ordinary shares of £1 each. The Company’s share premium was reduced from
£92,774,000 to nil, so that following such capital reduction the Company’s share capital is £] comprising 1
ordinary share of £1 and the amount by which the share capital and share premium account reduced was
credited to the retained profit and loss reserves of the Company.

13
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Univar UK Limited

Notes to the financial statements
at 31 December 2021

1. Accounting policies

Authorisation of financial statements and statement of compliance with FRS 101.

The financial statements of Univar UK Limited (the “Company”) for the year ended 31 December 2021
were authorised for issue by the board of directors on 28 September 2022  and the balance sheet was
signed on the board’s behalf by P Bryant. The Company is incorporated and domiciled in England and
Wales. The Company’s registered office is disclosed the company information on page 1.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101) and under the historical cost convention. The Company’s financial
statements are presented in Sterling and all values are rounded to the nearest thousand pounds (£000) except
when otherwise indicated. ’ ’

The principal accounting policies adopted by the Company are set out below.
Basis of preparation

The accounting policies that follow set out the policies which apply in preparing the financial statements for
the year ended 31 December 2021.

The company meets the definition of a qualifying entity under Financial Reporting Standard 100
‘ Application of Financial Reporting Requirements’. Accordingly, as permitted by FRS 101, the company
has taken advantage of the disclosure exemptions available under that standard.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirement in paragraph 38 of 1AS 1 Presentation of Financial Statements to present
comparative information in respect of:

(i) paragraph 79(a) (iv) of 1AS 1;
(b) the requirements of 1AS 7 Statement of Cash Flows;

(c) the requirements in 1AS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is party
to the transaction is wholly owned by such a member and the compensation of key management
personnel.

. (d) IFRS 7 Financial Instruments: Disclosures

Where required, equivalent disclosures are given in the group accounts of Univar Inc. The group accounts
of Univar Inc are available to the public and can be obtained as set out in note 11.

Going concern

The Company participates in the group’s centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiaries. The formal centralised treasury arrangements entitle
the company to access funds contributed to the arrangement on demand as well as access additional facilities
ifrequired. A letter of support has been obtained from the ultimate parent reinforcing the rights to funding
from the group treasury arrangements. In assessing the ability of the ultimate parent to support the company
if needed the directors have received and reviewed a copy of the group managements going concemn
assessments which are produced as each set of quarterly results are released to the US market in accordance
with ASC 205-40-50. The directors note that the US parent has considerable net current assets and very high
levels of liquidity due to a combination of cash reserves and access to undrawn but committed facilities. As
a consequence, the directors believe that the company is well placed to manage its business risks successfully
despite the current uncertain economic outlook. After making enquiries, the directors have a reasonable
expectation that the Company and the group have adequate resources to continue in operational existence
for the period to 30 September 2023. Accordingly, they continue to adopt the going concern basis in
preparing the annual report and financial statements.

14
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Univar UK Limited

Notes to the financial statements
at 31 December 2021

1. Accounting policies (continued)
Group financial statements

The company has not prepared group financial statements as it is a wholly owned subsidiary undertaking of
a company which itself prepares group financial statements and so is exempt by virtue of section 401 of the
Companies Act 2006. These financial statements present information about the company as an individual
undertaking and not about its group.

Investments

Investments in subsidiaries are stated in the balance sheet at cost less any provisions for impairment. The
carrying value of investments is reviewed on an annual hasis for any signs of impairment. When a provision
for impairment is deemed necessary the resulting expense is charged to the income statement.

Dividend Income
Dividend income is recognised when the Company’s right to receive payment is established.

Dividends Declared
Dividends on equity shares are recognised as a deduction of equity when a liability to pay the

dividend arises.

Taxation

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance
sheet date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements, with the following exceptions:

- Deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, carried forward tax credits or tax losses
can be utilised.

- Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

- The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred
income tax assets and liabilities are offset, only if a legally enforcement right exists to set off current tax
assets against current tax liabilities, the deferred income taxes relate to the same taxation authority and
that authority permits the company to make a single net payment.

- Income tax is charged or credited to other comprehensive income if it relates to items that are charged
or credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity
if it relates to items that are credited or charged directly to equity. Otherwise income tax is recognised
in the income statement.

Financial Instruments

. Financial assets and liabilities are recognised in the company’s balance sheet when the company becomes
party to the contractual provisions of the instrument.
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Univar UK Limited

Notes to the financial statements
at 31 December 2021

1. Accounting policies (continued)

Financial Assets

Financial assets within the scope of IFRS 9 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as -
derivatives designated as hedging instruments in an effective hedge, as appropriate. The company
determines the classification of its financial assets at initial recognition.

The company’s financial assets include cash and short-term deposits and trade and other receivables.

Financial assets are initially measured at fair value, plus transaction costs, except for those financial assets
classified as at fair value through profit or loss, which are initially measured at fair value.

The subsequent measurement of financial assets depends on their classification as follows:
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest (EIR) method, less impairment. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance revenue in the income statement. Losses arising from
impairment are recognised in the income statement in other operating expenses.

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date. Financial assets are impaired where there is objective evidence that,
as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows have been affected. The impairment loss is recognised in profit or loss.

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership to another
entity.

Financial Liabilities

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at fair value through
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The company determines the classification of its financial liabilities at initial
recognition. All financial liabilities are recognised initially at fair value and in the case of loans and
borrowings, plus directly attributable transaction costs.

The subsequent measurement of financial liabilities depends on their classification as follows:
Loans and borrowings

Loans and borrowings are subsequently measured at amortised cost using the EIR, with interest expense
recognised on an effective yield basis. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability to the net carrying amount on initial
recognition.

Financial liabilities are derecognised when, and only when, the company’s obligations are discharged,
cancelled, or they expire.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the company are recognised at the proceeds
received, net of direct issue costs.

Judgements and key sources of estimation uncertainty

The directors do not consider there to be any significant estimates or judgements in preparing the financial
statements. '
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Notes to the financial statements
at 31 December 2021

2. Operating profit
This is stated after charging:

2021 2020
£000 £000
Professional fees 799 178

Auditor’s remuneration of £9,000 in the current year was bomne by a fellow group company (2020: £2,000).

3. Directors’ remuneration and staff costs

No emoluments were paid to the directors in the current year or preceding year for their services to the
company. :

The directors of the company are also directors of the holding company and/or fellow subsidiaries with costs
borne by Univar Solutions Inc, Univar Solutions AG or Univar Europe Limited. The remuneration in
relation to qualifying services as directors of this company is negligible and so no allocation has been
calculated

4. Interest receivable and similar income

2021 2020
£000 £000
Interest received on bank deposits 30 -
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Notes to the financial statements
at 31 December 2021

5. Tax

(a)  Tax on profit on ordinary activities

The tax credit is made up as follows:

Current tax:
UK Corporation tax at 19% (2020 — 19%)
Total current tax (note 5(b))

Deferred tax:

Origination and reversal of timing differences
Total deferred tax

Tax on profit/loss on ordinary activities

(b)  Factors affecting tax credit for the year

2021 2020
£000 £000
69 -
69 -
69 -

The tax assessed for the year differs from that at the standard rate of corporation tax in the UK of 19% (2020

— 19%). The differences are explained below:

Profit/(loss) on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 — 19%)

Effects of:

Group loss relief surrendered for no consideration
Transfer pricing adjustments

Exempt UK dividends

Non-deductible expenses

Non-taxable gain on sale of business

Total tax for the year (note 5(a))

2021 2020
£000 £000
89,126 (178)
16,934 (34)
(353) 3)
2 3
(7,904) -
153 34
(8,763) ;
69 -
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Univar UK Limited

Notes to the financial statements
at 31 December 2021

6. Investments

Subsidiary
undertakings
£000
Cost:
At 1 January 2021 140,003
Sale of Distrupol Ltd (20,889)
At 31 December 2021 119,114
Provisions:
At 1 January 2020 -
Impairment during the year -
At 31 December 2020 -
Net book value:
At 31 December 2021 119,114
At 1 January 2021 140,003

On 1 April 2021, the Company sold Distrupol Limited to GPD Companies, Inc., an affiliate of One Rock
Capital Partners, LLC.

The company has taken advantage of section 405(2) of the Companies Act 2006 and disclosed only those
investments whose results or financial position materially affected the figures shown.in_the_company’s .
annual financial statements.

The material investments in which the company holds at least 20% of the nominal value of any class of
share capital, all of which are unlisted, are as follows:

Proportion
v of voting
rights and  Nature of
Name of company i Holding shares held business
Ordinary Chemical
Univar Solutions UK Limited shares 100% distribution
Ordinary Management
Univar Europe Limited* shares 100% company
Ordinary Consumables
Univar Speciality Consumables Limited* shares 100% distribution

*Investment held by subsidiary undertaking.

The registered office of all of the subsidiary undertakings is Aquarius House, 6 Mid Point Business Park,
Thornbury, Bradford, BD3 7AY.
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Notes to the financial statements
at 31 December 2021

7. Debtors
202] 2020
£000 £000
Amounts due within one year:
Amounts owed by group undertakings 80 52,597

The loan between the Company (lender) and its parent Ulixes Limited (borrower) was repaid during 2021
for a principal amount of £50,066,000.

Intercompany balances are interest free, unsecured, have no fixed repayment terms and are repayable on
demand. :

8. Creditors

2021 2020
£000 £000

Amounts owed within one year:
Corporation tax 69 -
Amounts owed by group undertakings - 178
69 178

Intercompany balances are interest free, unsecured, have no fixed repayment terms and are repayable on
demand.

9. Issued share capital

2021 2020
Allotted, called up and fully paid No. £000 No. £000
Ordinary shares of £1 each 1 - 250,000,001 250,000

The company’s ordinary shares, which carry no right to fixed income, each carry a right to one vote at
general meetings of the company.

On 8 March 2021, the share capital of the Company was reduced by £249,999,999 by cancelling and
extinguishing 249,999,999 ordinary shares of £1 each. The Company’s share premium was reduced from
£92,774,000 to nil, so that following such capital reduction the Company’s share capital is £]1 comprising 1
ordinary share of £1 and the amount by which the share capital and share premium account reduced was
credited to the reserves of the Company.
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Notes to the financial statements
at 31 December 2021

10. Related party transactions

The directors have taken advantage of the exemption under paragraph 8(k) of FRS101, and have not
disclosed related party transactions with parent and fellow subsidiary undertakings.

11. Ultimate parent undertaking and controlling party

The Company’s immediate parent undertaking is Ulixes Limited. Ulixes is part of the group Univar
Solutions Inc., which is incorporated in the United States of America. Univar Solutions Inc. is the largest
and smallest group of undertakings for which group accounts are prepared. Copies of the Univar Solutions
Inc. group financial statements can be obtained from 3075 Highland Parkway, Suite 200 Downers Grove,
Illinois 60515, or alternatively, online at https://investors.univarsolutions.com/financials/annual-reports-
and-proxies/default.aspx.
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