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ABM Technical Solutions Limited

Strategic report
For the year ended 31 October 2019

Introduction

The principal activity of the company is the provision of technical services in air conditioning, heating,
refridgeration and electrical maintenance. ABM Technical Solutions Limited offers a facilities management
service for a range of blue-chip companies in the commerecial, retail and industrial markets.

Business review
The company has seen competitive pressures on margins with gross profit margin decreasing to 13.5% (2018:
14.8%). The company has seen an annualised decrease in revenue of 14% whilst annualised administrative

costs decreased by 27%.

During the period the company achieved a turnover of £53,673,213 (2018: £62,301,309) and profit after tax of
£1,731,356 (2018: £1,737,921).

The company is cash generative with a bank balance at the end of the period of £4,849,213 (2018: £2,726,989)
Work continued during the year to build the supporting administration and management infrasture for the longer
term. Dual running costs were incurred as functions continued to be centralised across UK ABM Group sister
companies.

We consider the business to be well placed, with the support of the US parent and co-operation of Group sister
companies, to offer a wide range of facility services and the pipeline of potential new contracts continues to be
good.

Principal risks and uncertainties

The company recognises the risks associated with accelerated growth on both the level of service provided and
the customer relationships and has taken steps to mitigate these risks. This is being achieved through
strengthening the management team at all levels and reviewing how it interacts and responds to its customers.

As a result of the move to a blue-chip customer base the directors are confident that there is limited risk of bad
debts and stringent cash collection procedures keep debtors to a minimum.

The management team has produced a register of all the perceived risks that face the business, which is
formally reviewed by the board on a regular basis. At the end of this financial year we consider the company to
not have any significant risks.

The Company operates in a diverse market place which helps to minimise its exposure to financial risk.

Foreign exchange risk

The Company is not exposed to foreign exchange risk as the Company operates wholly within the United
Kingdom.

Credit rate risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss
to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties. The
Company takes an aggresive approach to debtor management and Ilalses closely with its client base to minimise
any risk of non-payment of debts.

Liquidity risk

Ultimate responsibility for liquidity risk management rests with the Board of Directors. The Board has built an

appropriate liquidity risk management framework for the management of the Company's short, medium and
long-term funding in liquidity risk management requirements.
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ABM Technical Solutions Limited

Strategic report (continued)
For the year ended 31 October 2019

Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going
concern to provide returns to shareholders. The Company defines capital as share capital plus reserves. The
Company is not subejct to any externally imposed capital requirement.

Financial key performance indicators

The business model is relatively straightforward. The Company reviews variances in revenue, costs and
profitability compared to budget, monthly.

Other key performance indicators

The company tracks sales leads and pipeline growth, contract profitability, contract retention statistics and
headcount statistics.

Post Balance Sheet Events

During 2020, a novel strain of coronavirus (“COVID-19") has resulted in a worldwide health pandemic. COVID-19
resulted in business slowdowns and shutdowns, as well as travel restrictions. The Company’'s employees, along
with all of its clients, have been impacted by recommendations and/or mandates from national and local
authorities to practice social distancing, to refrain from gathering in groups, and, in some areas, to refrain from
non-essential movements outside of homes. The pandemic has also created unanticipated circumstances and
uncertainty, disruption, and significant volatility in the broader economy.

Given the unprecedented and uncertain nature and potential duration of this situation, the directors cannot
reasonably estimate the full extent of the impact that the pandemic will have on the Company’s financial
condition, results of operations, or cash flows. The ultimate extent of the effects of the pandemic on the
Company is highly uncertain and will depend on future developments, and such effects could exist for an
extended period of time even after the pandemic subsides.

The priority has been the health, safety, and support of employees, clients, and the communities that are served.
Actions have also been taken to strengthen liquidity, cash flows, and the Company's financial position to help
mitigate potential future impacts on operations and financial performance.

COVID-19 continues to create a dynamic client environment, work continues to ensure clients’ changing staffing
and service needs are met. New cleaning initiatives have been developed in accordance with various protocols
issued by global experts, including deep cleaning services, special project cleaning services, and other tag
services. The Company’s supply chain is continually monitored for potential impacts as developments unfold.

In April 2020 the Company began to implement, and will continue to implement, various cost cutting actions,
such as:

- Various human capital management actions, including: temporary pay reductions for executives, certain
employees, and temporary furloughs or reduced working hours for certain staff

- Actively managing direct labor and related personnel costs, including furloughs or reduced hours for
certain service employees in markets significantly impacted by shutdowns;

- Limiting travel and entertainment expenses; and
- Reducing our sales and marketing expenses and discretionary spending projects across the Company.

COVID-19 has created an unprecedented situation which is continuously evolving. Since the duration or scope of
the pandemic cannot be fully anticipated or reasonably estimated, all the ways in which the current global health
crisis and financial market conditions could adversely impact the business in 2020 or in the future cannot be
anticipated. Even after the pandemic has moderated and the business and social distancing restrictions have
eased, the Company may continue to experience adverse effects on our business, on results of operations,
financial position, and cash flows resulting from a recessionary economic environment that may persist.
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~ ABM Technical Solutions Limited

Strategic report (continued)
For the year ended 31 October 2019

This report was approved by the board on 1st September 2020

C,/L\Séw

C Stevenson
Director

and signed on its behalf.
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ABM Technical Solutions Limited ‘

Directors' report
For the year ended 31 October 2019

The directors present their report and the financial statements for the year ended 31 October 2019. '
Results and dividends

The profit for the year, after taxation, amounted to £1,731,356 (2018 - £1,737,921).

The directors do not recommend the payment of a dividend in the year (2018: £Nil).

Directors

The directors who served during the year were:

M Bindeman

C Stevenson

J R Pease (resigned 1 July 2019)

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements and other information included in Directors' reports may differ from
legislation in other jurisdictions.

Future developments

The company continues to increase its investment in business development within the technical services sector.
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ABM Technical Solutions Limited

Directors' report (continued)
For the year ended 31 October 2019

Employee involvement

The company encourages innovation at every level through open communication with employees. We regularly
hold meetings around the UK which allows all employees to discuss their concerns and ideas with the senior
management in an open forum. We also identify employee aspirations for promotion and development through
yearly appraisals.

The directors would like to express their thanks to all the employees throughout the Company for their ongoing
hard work and commitment in a demanding market place.

Engagement with suppliers, customers and others

The company's customers and suppliers are fundamental to the success of the business and as a leading
provider of national technical services it is essential that the company maintains its reputation of delivering high
quality standards. The company strives to continually improve and strengthen its quality of service for the mutual
benefit of all stakeholders.

The Board of Directors intentions are to behave responsibly towards all stakeholders and to treat them fairly and
equally, to ensure they all benefit from the long-term success of the company.

Disabled employees

The company is committed to an equal opportunities policy in respect of serving customers and employing staff.
Within this policy ABM Technical Solutions Limited will endeavour to ensure that disabled customers receive the
same standards of service as all other customers, and that disabled employees and potential employees will be
afforded the same treatment and opportunities as all other employees and potential employees. The company
will not tolerate discrimination on the grounds of disability and undertakes to:

. Provide disability awareness and equality training where appropriate.

. Consult and engage with disabled people as appropriate.

. Make reasonable adjustments to facilities, services and information including the provision of assistive
devices

. Regularly review the accessibility of goods, services, facilities and information.

. Make all employees aware of this policy.

. Regularly review the implementation and effectiveness of this policy.

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.

Post balance sheet events

Early 2020 saw the outbreak of the COVID-19 pandemic. This has already resulted in significant global
economic disruption and as the pandemic develops, this disruption will continue and may worsen over the
months to come. This is considered to be a non-adjusting event affecting the company since year end. The
impact of the pandemic on the company's going concern is addressed in note 2.2.

Auditors

The auditors, Kreston Reeves LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.
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ABM Technical Solutions Limited

Directors' report (continued)
For the year ended 31 October 2019

This report was approved by the board on 1st September 2020 and signed on its behalf.

C A Shg—

C Stevenson
Director
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ABM Technical Solutions Limited

Independent auditors' report to the members of ABM Technical Solutions Limited

Opinion

We have audited the financial statements of ABM Technical Solutions Limited (the 'Company’) for the year
ended .31 October 2019, which comprise the Statement of comprehensive income, the Balance sheet, the
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

o give a true and fair view of the state of the Company's affairs as at 31 October 2019 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdoﬁw Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors’ report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.
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ABM Technical Solutions Limited

Independent auditors’ report to the members of ABM Technical Solutions Limited (continued)

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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ABM Technical Solutions Limited

independent auditors' report to the members of ABM Technical Solutions Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as- fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness
of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our Auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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ABM Technical Solutions Limited
Independent auditors' report to the members of ABM Technital Solutions Limited (continued)

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters
we are required to state to them in an Auditors' report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the Company's members
for our audit work, for this report, or for the opinions we have formed.

%fj/éé\ /(@a(l: L2

Michael Cook BA(Hons) FCA (Senior statutory auditor)
for and on behalf of

Kreston Reeves LLP

Chartered Accountants

Statutory Auditor

London

Date: 2 September 2020
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ABM Technical Solutions Limited

Statement of comprehensive income
For the year ended 31 October 2019

Turnover
Cost of sales

Gross profit
Administrative expenses
Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2019 (2018:£NIL).

The notes on pages 14 to 26 form part of these financial statements.

2019 2018

Note £ £
4 53,673,213 62,301,309
(46,423,421) (53,044,084)
7,249,792 9,257,225

~ (5,163,922) (7,028,593)

5 2,085,870 2,228,632
9 21,810 15,405
10 (137) 4)
2,107,543 2,244,033

11 (376,187) (506,112)
1,731,356 1,737,921
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ABM Technical Solutions Limited
Registered number: 04039888

Balance sheet
As at 31 October 2019

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Capital contribution
Profit and loss account

Note

12
13

14
15
16

17

19

20
21
21

2019
£
241,526
41,028
282,554
113,100 131,000
38,099,862 37,042,535
4,849,213 2,726,989
43,062,175 39,900,524
(10,910,964) (9,745,751)
32,151,211 -
32,433,765
(23,506) (23,506)
(23,506)
32,410,259
1,000
3,982,768
28,426,491

32,410,259

2018

453,029
82,224

535,253

30,154,773

30,690,026

(23,506)

30,666,520

1,000
3,970,385
26,695,135

30,666,520

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

1st September 2020

C A Shag—

C Stevenson
Director

The notes on pages 14 to 26 form part of these financial statements.
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ABM Technical Solutions Limited

Statement of changes in equity
For the year ended 31 October 2019

Called up

Other Profit and

share capital reserves loss account Total equity

£ £ £ £

At 1 November 2017 1,000 3,970,385 24,957,214 28,928,599
Comprehensive income for the year

Profit for the year - - 1,737,921 1,737,921

At‘1 November 2018 1,000 3,970,385 26,695,135 30,666,520
Comprehensive income for the year

Profit for the year - - 1,731,356 1,731,356

Net share option expense for the year - 12,383 - 12,383

At 31 October 2019 : 1,000 3,982,768 28,426,491 32,410,259

The notes on pages 14 to 26 form part of these financial statements.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

1.

General information

ABM Technical Solutions Limited is a private company, limited by shares, incorporated in England and
Wales and domiciled in the United Kingdom under the Companies Act. The address of the registered
office is given on the company information page. The registered address is also the company's principal
place of business. The nature of the company's operations and its principal activities are set out in the
Stategic report.

Accounting policies

21

2.2

2.3

2.4

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that
the Company has adequate resources to continue in operational existence for the foreseeable future.
They have also considered the on-going economic impact of the COVID-19 global pandemic, and
consider this to not have an impact on the entity's ability to continue to trade profitably. Thus, the
directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

. the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of ABM Industries Inc as at 31
October 2019 and these financial statements may be obtained from 557 Fifth Avenue, Suite 300,
New York, NY10176.

Turnover
Turnover represents sales to external customers at invoiced amounts less value added tax, plus an
assessment of the value of works carried out to the end of the financial period for which no invoice or

application for payment has been made. These amounts recognised but not invoiced by the period
end date are included in accrued income.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

2.

Accounting policies (continued)

25

2.6

27

2.8

2.9

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.

Finance costs

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are held separately from the Company in independently administered funds.

Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the Statement of comprehensive income over the vesting period. Non-market vesting
conditions are taken into account by adjusting the number of equity instruments expected to vest at
each Balance sheet date so that, ultimately, the cumulative amount recognised over the vesting
period is based on the number of options that eventually vest. Market vesting conditions are factored
into the fair value of the options granted. The cumulative expense is not adjusted for failure to
achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to the
Statement of comprehensive income over the remaining vesting period.

Where equity instruments are granted to persons other than employees, the Statement of
comprehensive income is charged with fair value of goods and services received.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

2.

Accounting policies (continued)

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of comprehensive. income except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.11 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:
Computer software - 3 years

Gains and losses on disposal of intangible assets are determined by comparing the proceeds with
the carrying amount and are recognised in the Statement of comprehensive income.

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

2.

Accounting policies (continued)

2.12 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 33%
Motor vehicles - 33%
Fixtures and fittings - 33%

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.

2.13 Stocks
Stocks are valued at the lower of cost and net realisable value.
2.14 Long term contracts

Long-term contracts are assessed on a contract by contract basis and are reflected in the profit and
loss account by recording turnover and related costs as contract activity progresses. Where the
outcome of each long-term contract can be assessed with reasonable certainty before its conclusion,
the attributable profit is recognised in the profit and loss account as the difference between the
reported turnover and related costs for the contract. Where a loss is anticipated, it is recognised in
full immediately in the statement of comprehensive income.

2.15 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initiaily at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.16 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.17 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

2.18 Holiday pay accrual
A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the

Balance sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at the Balance sheet date.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

2.

Accounting policies (continued)

2.19 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation. :
Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the Balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.
When payments are eventually made, they are charged to the provision carried in the Balance sheet.
2.20 Financial instruments
The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.
Judgments in applying accounting policies and key sources of estimation uncertainty
The preparation of the financial statements requires management to make estimates and assumptions
concerning the future. The resulting accounting estimates will, by definition, be likely to differ from the

related actual results.

Estimates and judgements are continually evaluated and are based on historical experience and other

. relevant factors, including expectations of future events that are believed to be reasonable under the

circumstances.
3.1 Critical accounting estimates and assumptions
Recoverability of debtors

The directors consider the recoverability of accrued income and debtors based on their knowledge of the
projects and customer specific situations.

3.2 Critical judgements in applying the entity's accounting policies

Leases

The directors make judgement in determining whether leases entered by the company as lessee are
operating leases or finance leases. These decisions depend on an assessment of whether the risks and
rewards of ownership have been transferred from the lessor to the lessee on a lease by lease basis

Going concern

In the judgement of the directors, it is appropriate to prepare the financial statements in accordance with
the going concern basis of accounting. See note 2.2 for further details.

Turnover

Turnover is wholly attributable to the principal activity of the company and arises solely within the United
Kingdom.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

5. Operating profit

The operating profit is stated after charging:

Depreciation
Amortisation
Other operating lease rentals

6. Auditors’ remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Fees payable to the Company's auditor and its associates in respect of:

Taxation compliance services
All other services

7. Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

2019 2018

£ £

70,186 105,174
227,453 206,472
927,831 1,288,797
2019 2018

£ £

30,000 30,000
5,000 5,000
1,000 1,000
6,000 6,000
2019 2018

£ £
16,547,135 21,494,407
1,850,353 2,276,702
328,030 395,656
18,725,518 24,166,765

The average monthly number of employees, including the directors, during the year was as follows:

Manufacturing and servicing
Office and management

2018

2019
No. No.
346 469
90 117
436 586
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

8.

10.

1.

Directors' emoluments

Directors' emoluments

Company contributions to defined contribution pension schemes

2019 2018

£ £
142,519 187,326
3,953 4.997
146,472 192,323

During the year retirement benefits were accruing to 1 director (2018 - 1) in respect of defined

contribution pension schemes.

During the year no directors (2018: Nil) received share options in the ultimate parent company under long
term incentive schemes. No share options were exercised during the year (2018: Nil).

Interest receivable

Bank interest and other interest receivable

Interest payable and similar expenses

Bank interest payable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Taxation on profit on ordinary activities

2019 2018

£ £
21,810 15,405
21,810 15,405
2019 2018

£ £

137 4
137 4
2019 2018

£ £
440,000 480,000
(63,813) 26,112
376,187 506,112
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

11. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018 - higher than) the standard rate of corporation tax in
the UK of 19% (2018 - 19%). The differences are explained below:

2019 2018
£ £
Profit on ordinary activities before tax 2,107,543 2,244,033
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 400,433 426,366
Effects of:
Non-tax deductible amortisation of goodwill and impairment 43,216 -
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 23,920 53,634
Fixed asset differences 6,344 -
Adjustments to tax charge in respect of prior periods (63,813) 26,112
Trade intangible fixed assets (42,870) -
Other differences leading to an increase (decrease) in the tax charge 8,957 -
Total tax charge for the year 376,187 506,112

Factors that may affect future tax charges
Since 1 April 2017 there has been a single rate of corporation tax of 19% in place. A lower rate of 17%

which was previously confirmed in the Autumn 2018 Budget will no longer be introduced. The measure
sets the rate of corporation tax at 19% for the financial years beginning 1 April 2020 and 1 April 2021.
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ABM Technical Sdlutions Limited

Notes to the financial statements
For the year ended 31 October 2019

12,

Intangible assets

Cost

At 1 November 2018
Additions

Disposals

At 31 October 2019
Amortisation
At 1 November 2018

Charge for the year
On disposals

At 31 October 2019

Net book value

At 31 October 2019

At 31 October 2018

Computer
software
£

916,655
15,950

(147,572)

785,033

463,626
227,453

(147,572)

543,507

241,526

453,029
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

13. Tangible fixed assets

Cost or valuation
At 1 November 2018
Additions

- Disposals

At 31 October 2019
Depreciation
At 1 November 2018

Charge for the year on owned assets
Disposals

At 31 October 2019

Net book value

At 31 October 2019

At 31 October 2018

14. Stocks

Finished goods and goods for resale

Plant and Motor Fixtures and

machinery vehicles fittings Total
£ £ £ £

493,778 12,250 361,172 867,200
28,990 - - 28,990
(217,646) (12,250) (308,745) (538,641)
305,122 - 52,427 357,549
420,598 12,250 352,128 784,976
61,142 - 9,044 70,186
(217,646) (12,250) (308,745) (538,641)
264,094 - 52,427 316,521
41,028 - - 41,028
73,180 - 9,044 82,224
2019 2018

£ £

113,100 131,000

113,100 131,000

Stock recognised in cost of sales during the year as an expense was £6,076,057 (2018: £11,287,858) .

15. Debtors

Trade debtors

Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

2019 2018

£ £
8,520,505 10,836,177 -

27,171,203 23,234,664

456,178 463,235

1,951,976 2,508,459

38,099,862 37,042,535
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

16.

17.

18.

Cash and cash equivalents

2019 2018
£ £
Cash at bank and in hand 4,849,213 2,726,989

4,849,213 2,726,989

Creditors: Amounts falling due within one year

2019 2018

£ £

Trade creditors 2,796,135 4,628,338
Amounts owed to group undertakings , 26,112 26,112
Corporation tax - 832,272
Other taxation and social security 1,421,979 672,525
Obligations under finance lease and hire purchase contracts - 150,840
Other creditors 84,465 136,458
Accruals and deferred income 6,582,273 3,299,206

10,910,964 9,745,751

There is a fixed charge held with The Royal Bank of Scotland Plc over the deposit, which the bank holds
on behalf of the company.

Financial instruments

2019 2018
£ £
Financial assets
Financial assets that are debt instruments measured at amortised cost 37,888,877 37,042,535
Financial liabilities
Financial liabilities measured at amortised cost 8,041,184 7,644,437

Financial assets measured at amortised cost comprise trade debtors, other debtors, accrued income
and amounts owed by group companies.

Financial liabilities measured at amortised cost comprise of trade creditors, obligations under finance
lease and hire purchase contracts, other taxation and social security, other creditors, accruals and
amounts owed to group undertakings.
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

19. Deferred taxation

At beginning of year

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

20. Share capital

Allotted, called up and fully paid
1,000 (2018 - 1,000) Ordinary shares of £1.00 each

21. Reserves

Profit and loss account

2019 2018
£ £
(23,506) - (23,506)
(23,506) (23,5086)
2019 2018

£ £
(23,506) (23,506)
(23,506) (23,506)
2019 2018

£ £

1,000 1,000

Profit and loss accounts represent cumulative profits or losses net of other adjustments.

Capital contributions

Capital contribution represents amounts contributed to the company by the parent company
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ABM Technical Solutions Limited

Notes to the financial statements
For the year ended 31 October 2019

22.

23.

24,

25.

Share based payments

The company set up two share option schemes for the Directors of the company in 2017. The two
schemes are called Performance Share Units (PSU) and Restricted Stock Units (RSU).

2,771 (2018: Nil) PSU options were exercised during the year and there were no PSU options exercisable
at the balance sheet date (2018: Nil). The company granted 2,058 (2018: 1,105) PSU options during the
year. 1,200 (2018: 1,913) PSU options were outstanding at the balance sheet date.

2,564 (2018: 433) RSU options were exercised during the year and there were no RSU options
exercisable at the balance sheet date. The company granted 1,419 (2018: 776) RSU options during the
year. 804 (2018: 1,949) RSU options were outstanding at the balance sheet date.

The value of the share options has been determined by the closing price at which the shares are traded
on such date.

The total expense for the period was £12,383 (2018: £Nil) in respect of share-based payments at the
balance sheet date.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £328,030. (2018:
£395,656). Contributions totalling £60,716 (2018: £62,030) were payable to the fund at the balance sheet
date and are included in creditors.

Commitments under operating leases

At 31 October 2019 the Company had future minimum lease payments under non-cancellable operating
leases as follows:

2019 2018

£ £

Not later than 1 year 263,249 389,762
Later than 1 year and not later than 5 years 540,277 670,853
Later than 5 years - 52,216

803,526 1,112,831

Controlling party

At 31 October 2019, the company's immediate parent company was Westway Services Holdings (2010)
Limited, a company registered in England and Wales.

The company's ultimate parent company is ABM Industiries Inc., a company incorporated in the United
States of America. ABM Industries Inc. will be the largest group of undertakings for which consolidated
accounts including results of the company are prepared. The consolidated financial statements of ABM
Industries Inc. are available to the public and can be obtained from 557 Fifth Avenue, Suite 300, New
York, NY10176.
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