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Directors' report

The directors present their annual report on the affairs of the company, together with the audited financial statements for the
52 week penod ended 1st January 2012

Business review and future developments
Principal activity
Georgica Is the holding company for Georgica holdings and the tenpin bowling cperations of Tenpin Limited

Operating performance
Until May 2009 Georgica was the AIM listed holding company of the Georgica group, and incurred all head office overheads,
employed the central management team and leased the group’s head office

Essenden was established as the owner of 100% of the issued share capital of Georgica by means of a scheme of
arrangement under Part 26 of the Companies Act 2008 Essenden 1ssued five ordinary shares and one Essenden toan note
to each Georgica ordinary sharehalder on 22nd May 2009 as consideration for five Georgica shares Immediately following
this exchange, the newly 1ssued Essenden shares were consolidated on a five-for-one basis Since May 2009 the majonty of
central overheads have been incurred by Essenden, and all former employees of Georgica are now employed by Essenden
Until Apnl 2010 Georgica continued to lease the group’s head office and incurred all of the related property costs

The Georgica operating profit/(loss) improved by £22m from a loss of £21 8m in the 53 weeks to 2™ January 2011 to a profit
of £0 2m in the 52 weeks to 1st January 2012 This was due to no further impairment of the investments in Tenpin Limited
and Georgica Holdings Limited which made up the bulk of the loss last year, the release of the onerous lease provision of
£0 2m for the Luton property which was surrendered to the landlord and the recharge of £0 1m as a management charge to
Essenden Plc

Net interest, financial instruments and bank charges

The net interest charge increased by £0 3m from £0 2m receivable in the 53 weeks to 2™ January 2011to £0 1m payable in
the 52 weeks to 1st January 2012 The increase i1s due to a reduction in intercompany interest receivable of £0 2m and an
increase In intercompany interest payable of £0 1m

Pnncipal risks and uncertainties

The principal nsks and uncertainties which have been identified by management as facing Georgica are that the continued
availability of the Essenden group’s seniar debt finance 1s dependent on continued covenant comphance, and that the
company’s future performance depends on the continued contribution of key management Additional risks and uncertainties
which are not currently known or are deemed immatenal may also have a matenal impact on the company

Results and dividends
The results for the 52 week penod ended 1st January 2012 are set out in the Income statement The profit after taxation for
the penod was £0 4m (2010 loss after taxation of £21 8m)

A dividend of £ml (2010 £3 Om) was paid dunng the penod to Essenden PLC
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Directors’ report
Continued

Directors
The directors of Georgica dunng the penad were as follows

Richard Darwin Appointed 14" July 2010

Nick Basing Appointed 30™ July 2010

There are no special arrangements for compensation payments on termination of any of the directors’ contracts All directors
are responsible for their own pensien arrangements The directors are covered by a Directors’ and Officers’ Liability
Insurance policy

Purchase of own shares
No shares were purchased during the perod

Financial instruments
The company has no fair value interest rate nsk Cash flow interest rate nsk derives from the company’s floating rate
financial habilities, being its bank overdraft facilities, which are linked to LIBOR plus a margin of 4 0%

Supplier payment policy
The company does not follow any code or standard on payment practice The company has no trade payables

Disabled employees

Applications for employment by disabled persons are always fully considered beanng in mind the aphtudes of the apphcant
concerned In the event of members of staff becoming disabled efforts are made to ensure that therr employment with the
group continues and that appropriate traming 1s arranged It 1s the policy of the company that the training, career
development and promotion of disabled persons should as far as possible be identical with that of other employees

Employee consultatton

The company attaches imporiance to good communications and relations with employees Information that 1s or may be
relevant to employees in the performance of therr duties 1s circulated to them on a regular basis, or immediately if it requires
their immediate attention There is regular consultation with employees through meetings or other ines of commurication,
so that their iews are known and can be taken into account in making decisions on matters that will or may affect them

Employee participation in the group’s performance was encouraged through the Georgica Share Incentive Plan and there 1s
regular commurication wath all employees on the performance of their central function and on the financial and economic
factors affecting the overall performance of the company and group

Independent Auditors and disclosure of information to auditors

PricewaterhouseCaoopers LLP are the auditors of Georgica Limited

For each of the persons who were directors at the time this report was prepared, the following apples

(1) so far as the directors are aware, there 1s no relevant audit information (1 e information needed by the company’s auditors
tn connection with preparing therr report) of which the company's auditors are unaware, and

() the directors have taken all steps that they ought to have taken as directors in order to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that information

Georgica Limited 3




Directors’ report

Continued

PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a resolution to reappoint them as
audtors will be proposed at the forthcoming Annual General Meeting

Directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements tn accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
prepanng these financial statements, the directors are required to

« select suable accounting policies and then apply them consistently,
o make jJudgements and accounting estimates that are reasonable and prudent,

« state whether applicable Intemational Financial Reporting Standards (IFRSs) as adopted by the European
Union have been followed, subject to any matenal departures disclosed and explained in the financial
statements,

« prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other iregulanties

3" Floor, By order of the board,

2-4 St Georges Road

Wimbledon

London

SW19 40P \
\ C._J_ — [} \

11th September 2012 Richard Darwin — Company secretary
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Independent auditors’ report to the members of Georgica Limited

We have audited the financial statements of Georgica Limited for the 52 week penod ended 1 January 2012 which
compnse the Income Statement, the Statement of Comprehensive Income, the Balance Sheet, the Statement of Cash
Flow, the Statement of Changes in Equity, the Accounting Policies and the related notes The financial reporting
framework that has been applied In their preparation 1s applicable law and International Financial Reporting Standards
(IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility Is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, In giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report Is
shown or Into whose hands it may come save where expressly agreed by our prior consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This Includes an assessment of whether the accounting policies are appropnate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the annual report to identify matenal inconsistencies with the
audited financial statements If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements
In our opinicn the financial statements

« give a true and fair view of the state of the company’s affairs as at 1 January 2012 and of its profit and cash flows
for the year then ended,

« have been properly prepared in accordance with IFRSs as adopted by the European Union, and
have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given In the Directors’ Report for the financial year for which the financial statements are
prepared Is consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, In our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

» the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

1
Philip Stokes {Senior Statutory Auditor)
for and on behalf of PrncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London
11th September 2012
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Income statement
for the 52 week period ended 1st January 2012

52 weeks to 1st 53 weeks to 2nd
Notes January 2012 January 2011
£000 £000
Continuing operations o
. Revenue’ - o 1 T L -
Cost of sales - o o e _ -
Grossprofit T T ‘ o -]
Administrative expenses
Imparrment - (19,050)
245 2, ?55}
e TR T S igas e . (21:808)
Flnance cosls 2 (205) (117)
Finance Income 3 13 293
BB e aon TR T M SRR R O T TR Y 74’4‘!!3@“5‘%?%?‘,“ 21629
205

Taxation - 5

g Tt x e o —
~ gt

T
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ERE 1_

Ryl i TR e I T S o IO B
ZProfit/(I68s) for.the financial period & oy L AT €7t IO o i el

(208;

2 IBT0 A ke a(51837) |

Statement of comprehensive iIncome
for the 52 week pencod ended 1st January 2012

52 weeks to 1st

53 weeks to 2nd

January 2012 January 2011
£000 £000
[ Profit\(10$5) for thie finariéial period . o 379 (21,837) |
Other comprehensive Income, net of tax _ - e
[ Dwdends - - - - - - _ o P @G, oooj
Total comprehensive iIncome\{loss) for the financial penod 379 (24,837)
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Balance sheet
as at 1st January 2012

Note  1stJanuary 2012 2nd January 2011
£000 £000
Assets
Non-current assets
Investments 7 12,750 12,750
Property, plant and equipment 8 - -
Deferred tax 15 205 -
12,955 12,750
Current assets
Trade and other recevables 9 2,832 2,599
Cash and cash equivalents 10 S 147
2,837 2,746
Liabilities
Current habilities
Trade and other payables 13 {2,619) (2,438)
Provisions 14 - (49)
(2,619) (2,487)
Net current assets 218 259
Non-current habihities
Provisions 14 - (215)
- (215)
{ Netassets” D R T TRz AT3. . el w2794 |
Equity
Share capital 11 5,356 5,356
Share premium 27,602 27,602
Other reserves 189 189
Retained earmings (19,974) . (20.353)
| Total equity 13,173 12,794 |

The financial statements on pages 6 to 21 were authonised for 1ssue by the board of directors and authonsed for 1ssue on

11th September 2012 and were signed on its behalf by

T e

Richard Darwin
Company registration number 04039562

Georgica Limited
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Cash flow statement
for the 52 week perod ended 1st January 2012

Notes 52 weeks to 1st 53 weeks to 2nd
January 2012 January 2011
£000 £000
Cash flows used in operating activities
Cash used in operations 12 (54) (281)
Interest received - -
Interest paid (84) (89)
Net cash used In operating activities (138) (370)
Cash flows from investing activities
Proceeds from sale of property, plant and equipment - -
Purchase of property, plant and equipment - (5)
Dividends from subsidianes - -
Net cash from/{used In} investing activities - (5)
Cash flows from financing activities
Receipts from borrowings - 201
Borrowings from subsidianes, net (4) -
Net cash (used in}from financing activities (4} 201
Net decrease in cash, cash equivalents and bank
overdrafts (142) (174)
Cash, cash equivalents and bank overdrafts — beginning of
penod _ o B 321
e e R R SR &
T B R e T N & | P - SR TR - S MRty LY
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Statement of changes in equity
for the 52 week penod ended 1st January 2012

Share Share Other Retaned Total
capital premium reserves  earnings equity
£000 £000 £000 £000 £000
[ Bilance at 27th Deceinber 2009 5356 _ 27602 189 4484 37,631
Total comprehensive loss for the penod - - - (24,837) (24,837)
i teo- . VB3BE B.i127 6027, . CEHBY, < (20,353) B 12,794 |
Total comprehensive income for the penod - - - 379 379
i TSt UaRdary 2012388 10 e 0 3 4o 95,356 s5imp 7602 7. EREAES 1 . "119,974) Fen a7 |

The company's other reserves at 1% January 2012 compnse a share premium account of £27,602,000, a specal capital
reserve of £49,000 and a capital redemption reserve of £140,000 None of these reserves 15 distnbutable
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Statement of accounting policies

Continued

General information
Georgica Limited (“Georgica” or the “company”) 1s a company incorporated and domiciled in the United Kingdom The
address of the registered office 15 3" Floor, 2-4 St Georges Road, Wimbleden, London, SW19 4DP

Statement of compliance |
The financial statements have been prepared and approved by the directors in accordance with International Financial

Reporting Standards as adopted by the European Union (“Adopted IFRSs™), IFRIC interpretations and those parts of the

Companies Act 2006 applicable to companies reporting under IFRS |IFRS 1s subject to an ongoing process of review and

endorsement by the European Comrmission and amendment and interpretation by the Internattonal Accounting Standards

Board

Basis of preparation !
The financial statements have been prepared under the historical cost convention, as modified by the revaluation of

denvative instruments to fair value through the iIncome statement The comparative financial information s for Georgica for

the 53 week penod to 2nd January 2011 and has been extracted from the financial statements of Georgica for that penod,

on which the auditors gave an unqualfied opinion, and which have been filed with the Registrar of Companies As the

company 1s a wholly owned subsidiary of Essenden PLC {*Essenden”), which prepares consolidated financial statements

under IFRS which include the company and all of ts subsidianes, the company 1s exempt from the requirement to prepare

consolidated financial statements in accordance with 1AS 27

Changes 1n accounting policy and disclosures

The following new standards, amendments to standards or interpretations are mandatory for the first ime for the financial
year ended 1st January 2042 but are not currently deemed relevant IAS 39, 'Financial Instruments Recogniton and
measurement for eligible hedged items’, IAS 32, 'Financial Instruments Presentation on classification of nghts 1ssues’,
IFRIC 19 'Extinguishing financial habilities with equity instruments’, IAS 24 (Revised) Related party disclosures’, IFRIC 14
Prepayments of minimum funding requirement

The following new standards, amendments to standards or interpretations have been issued but are not effective for the
financial year ended 1st January 2012 and have not been early adopted IFRS 9 ‘Financial instruments’ \

Critical accounting estimates and judgments

The preparation of financial statements requires the use of accounting estimates, and requires management to exercise
judgment in the process of applying the company's accounting policies Accounting estimates are based on histoncal
experience and vanous other factors, including expectations of future events that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carmrying values of assets and liabiihes
that are not readily available from other sources

The principal balance sheet accounts affected by jJudgment are investments (affected by impairment assessments}, tangible
fixed assets (affected by impairment assessments and estimates of useful ife and residual value), financial assets (affected
by valuation assumptions), other non-current habiiies (affected by the assumptions used to value share based payments),
onerous lease provisions and deferred tax Actual results may differ from these estimates The estimates and underlying
assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recognised in the peried in which the
estimate 1s revised If the revision affects only that period, or in the period of the revision and future penods if the revision
affects both the current and future penods
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Statement of accounting policies
Continued

Functional currency
The financial infarmation in this report 1s presented in sterling, the functional currency of the company, rounded to the
nearest thousand

Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and any impairment in value Depreciation

1s calculated so as to wnte off the cost, less estimated residual value, of each asset on a straight line basis over its expected

usefu! economic life The principal annual rates used for this purpose are as follows

Short leasehold premises Their estimated useful ives
Fixtures, fitings and equipment Between 3 and 20 years

Assets In the course of construction are not depreciated unti} they are brought into use Residual value 1s calculated based
upen prices prevailing at the date of acquisition, and Is reassessed annually

Impairment of assets

At each reporting date, all assets are considered for evidence of impairment If there 1s an indication of impairment, the
company carries out an impairment test by measuring the asset’s recoverable amount, which 1s the higher of the farr value
less costs to sell and the value in use If this recoverable amount i1s below the carrying value, an impairment loss 18
recognised In the income statement and the asset 1s wntten down to the recoverable amount Impaiment losses are
charged to the income statement in the penod in which they are identified

Reversals of impairment

An impairment loss in respect of a held-to-matunty secunty or receivable carned at amortised cost 1s reversed If the
subsequent increase In recoverable amount can be related objectively to an event occurnng after the impaiment loss was
recogmsed In respect of other assets, an impairment loss Is reversed when there 1s an indication that the mparrment loss
may no longer exist and there has been a change in the estimates used to determine the recoverable amount An
impairment loss I1s reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, If no impairment loss had been recognised

Property disposals
Disposals of properties and any resultant gain or loss on disposal are recognised In the mmcome statement once all
conditions of the sale contract become unconditional

Investments
Fixed asset investments are stated at cost less any provision for imparment in value

Trade and other receivables
Trade and other receivables are stated at theur cost less impairment losses

Financial assets
The company classifies its financial assets as either at fair value through profit and loss (all of which were designated as
such upon recognition) or as loans and receivables There are no financial assets held as available for sale

Georgica Limited
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Statement of accounting policies
Continued

Financial assets at fair value through profit and toss financial assets held for interest rate management are classified in this
category - the company uses two forms of derivative financial instrument to reduce exposure to interest rate increases,
interest rate caps and interest rate swaps These denvatives are imihially recognised at fair value on the date the contracts
entered into, and are subsequently recognised at fair value re-measured as at each reporting date The gain or loss on re-
measurement to fair value 1s recognised in finance costs in the income statement

Loans and recewvables non-denvative financial assets with fixed or determinable payments — loans and receivables are
classified as “trade and other receivables” in the balance sheet

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits Bank overdrafts that are repayable on demand and
form an integral part of the company's cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows

Interest-bearing borrowings

Interest-beanng borrowings are recognised inhally at fair value less attributable transaction costs Subsequent to initial
recognition, interest-beanng borrowings are stated at amortised cost with any difference between cost and redemption value
being recognised in the iIncome statement over the pernod of the borrowings on an effective interest basis

Trade and other payables
Trade and other payables are stated at cost

Leases

Costs incurred in respect of operating leases are charged tc the income statement on a straight ine basis over the term of
the lease Benefits received and receivable as an incentive o sign an operating lease are similarly spread on a straight hne
basis over the lease term

Cash settled share based payments

The company operated a long-term cash settled incentive plan linked to growth in shareholder value It consisted of a
number of tranches of options, linked to the performance of the company's shares, granted to executive directors and senior
employees The options were accounted for at valuation, using the Binomia! Model and taking into account relevant factors
such as share prnice volatility, share pnce growth hurdles, lapse rates and dividend expeciaticns The fair value of each
tfranche of options over performance shares made under the plan was recognised in the income statement over the penod
from the effective date of grant to the vesting date for that tranche Operating profit for the penod was reduced by the cost of
options aliocated to that penod, based on the valuation as at the penod end, together with any adjustment to charges
recorded in earlier penods due to revisions in the valuation in the penod, which principally arose from changes in Georgica’s
share price The incentive plan was terminated dunng 2009 for no hatility

Provisions

Provisions are recognised when the company has a present cbligation (legal or canstructive) as the result of a past event
and it 1s both probable that an outfiow of resources will be required to settle the obligation and the amount of the obligation
can be rehably estimated Where the company expects to be reimbursed for an outflow of resources associated with a
provision, for example under an insurance contract, the expected reimbursement 1s recogrnised as a separate asset but only
when the reimbursement i1s virtually certain If the effect of the time value of money 1s matenal, provisions are calculated by
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Statement of accounting policies
Continued

discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the tme value of
money and, where approprate, the nsks specific to the hability Where discounting 1s used, the increase in the provision due
to the unwinding of the discount aver tme 1s charged to finance costs in the iIncome statement

Onerous lease commitments

Provisicns are recogrused for the present value of onerous leases and vacant properties, calculated as the expected net
cash out flows over the remaining hife of the lease, discounted at a rate which approximates the Essenden group’s weighted
average cost of capital Notional interest 1s charged in respect of the unwinding of the discount

Debt issue costs
Issue costs of debt are recogrised in the income statement on a systematic basis over the term of the debt

Tax
The tax charge compnses current tax payable and deferred tax The current tax charge represents an estimate of the tax
payable in respect of the group’s taxable profits and 1s based on an mnterpretation of existing tax laws

As required by IAS 12 (revised), the group provides deferred income tax using the balance sheet hability method on all
temporary differences between the tax bases of assets and habiles and their carrying values at the balance sheet date
Deferred iIncome tax assets and labilities so recognised are determined using the tax rates and laws that have been enacted
or substantively enacted by the balance sheet date and are based on the expected manner of realisation or settlement of the
carrying amount of the assets or habilities Deferred income tax assets are recognised to the extent that it 1s probable that
future taxable profits will be availlable against which the temporary differences can be utiised Deferred income tax balances
are not discounted Deferred tax 1s not recogmised in respect of the initial recognition of an asset or lability acquired in a
transaction which 1s not a business combination and at the time of the transaction does not affect accounting or taxable
profits Deferred income tax assets and habilittes are offset when there 1s a legally enforceable nght to offset current tax
assets against current tax liabilties and when the deferred income taxes assets and liabilities relate to income taxes levied
by the same taxation authonty on either the taxable entity or different taxable entites where there 1s an intention to seitle the
balances on a net basis

Share capital
Ordinary shares are classified as equity Incremental costs directly attributable to the 1ssue of new shares or options are
shown in equity as a deduction, net of tax, from the proceeds

Segment reporting
A segment 1s a distinguishable component of the group that is engaged either in prowiding products or services (business
segment) The company wholly operates within the United Kingdom

Dividends
Dividends recevable are recognised when the night to receive the dividend 1s established, which 1s generally when the

dividend 1s received

Georgica Limited 13




Notes to the financial statements
Continued

1 Segment reporting

The company has only one segment, as all of its actiity relates to the central management of the group compnsing payroll,
property and support service costs All of the group’s activities are located in the UK

2 Finance costs

52 weeks to 1st 53 weeks to 2nd

January 2012 January 2011
£000 £000
Bank loans and overdrafts 79 77
Inter-company loans 121 35
Amortisation of deferred financing costs - -
Notional interest on unwinding of discount on provisions (see note 14) 1 4
Other 4 1
'Interest payable and simiiar charges 205 117

3 Fwmnance income

52 weeks to 1st 53 weeks to 2nd

January 2012 January 2011
£000 £000
Interest income on bank deposits - -
Inter-company receivable 134 293
Financial instruments - -
Interest recelvable 134 293

4 Profit/(loss) before taxation

The following items have been included in arnving at loss before taxation

52 weeks to 1st

53 weeks to 2nd

January 2012 January 2011
£000 £000
Depreciation of property, plant and equipment - 29
Impairment of investments - 19,050
Onerous lease provisions (264) -
Bad debts provision - 2684
Operating lease rentals payable - property - 97

Auditors’ remuneration

The company's audit fees in 2010 and 2011 were borne by a fellow group company

5 Taxation

Recogmised in the iIncome statement

52 weeks to 1st

53 weeks to 2nd

January 2012 January 2011
£000 £000
Deferred tax
Onginaton and reversal of temporary differences 205 (208)
Tax credit/(charge) in income statement 205 (208)

Georgica Limited

14




Notes to the financial statements
Continued

The tax on the company’s loss before tax differs (2011 differs) from the theoretical amount that would anse using the
standard rate of tax in the UK of 26% (2010 28%) The differences are explained below

52 weeks to 1st 53 weeks to 2nd

January 2012 January 2011
£000 £000
Profit/(loss) before tax 174 {21,629)
Tax using the UK corporation tax rate of 26% {2010 28%) {45) 6,056
(Expense) not deductible for tax purposes - (6,027)
Effect of tax allowances 250 {237)
Tax credit/(charge) in iIncome statement 205 {208)

The tax effect of the carry forward capital allowances have been recognised as it 1s expected that there will be future group
taxable profits available against which these tax allowances can be group relieved

6 Share-based payments

In 2001, the company established the Georgica Executive Participation Plan under which share based payment options
were granted to key management personnel and semor employees Participants received an option over a number of
performance shares The performance share was a unit of measurement for the purposes of calculating rewards under the
plan and was equivalent in value to one ordinary share in the company The option over performance shares enabled the
participant to realise a cash sum (or, at the discretion of the directors, a number of ordinary shares) subject to the
satisfaction of performance critena and continuing employment All of the rermaining options lapsed or were terminated
dunng the 52 week penod ended 27th December 2009 in connection with the Essenden reconstruction

Essenden share scheme incentive,-

In May 2010, 125 redeemable shares were issued by Georgica Limited as part of the Essenden share incentive
scheme In December 2010 a further 75 redeemable shares were 1ssued Under Articles this 1s the total allowable
issue of redeemable shares

A share incentive scheme exists with a total of 200 redeemable shares having been 1ssued to the two Executives on the
Essenden Board and other semor executives of Tenpin Limited by Georgica Limited This scheme replaces the share price
bonus previously in the Essenden Executives’ service agreements The redeemable shares entitle participants to redeem
them for cash for 1/10C0 (per redeemable share) of the “Redemption Value” (descnbed below) For example, 10
redeemable shares are redeemable for cash equal In value to 10/1000 (1%) of the Redemption Value At the time that they
subscnbed for the redeemable shares each participant granted Essenden a call option (“Call Option”), which will enable
Essenden to call for the redeemable shares in return for the issue or transfer of Essenden ordinary shares {or a cash
payment from Essenden), instead of the redeemable shares being redeemed by Georgica for cash Essenden in turn
granted to each parhicipant a put option ("Put Option™), which will enable each participant to require Essenden to purchase
the redeemable shares in return far the 1ssue or transfer of Essenden ordinary shares (but not a cash payment from
Essenden), instead of the redeemable shares being redeemed by Georgica for cash

The Redemption Value 1s calculated by reference to the future share price performance of Essenden The Opening
Pnce for the share pnce incentive 1s 38 8p being the average prce for the 30 days after the announcement of the
appointment of the new CEQ This Opening Price has an annual hurdle of 12% applied to it The eariiest that the
incentive can be redeemed Is 3 years from the commencement date of 16™ October 2009 (except in certain specified
circumstances such as on a takeover of Essenden) and it falls away If it has not been eamed by 7 years from the

Georgica Limited 15




Notes to the financial statements
Continued

commencement date Upon redemption any Essenden shares issued have to be held by participants for a period of 2
years The total value of the incentive that could be paid and converted into Essenden shares 1s 20% of the gain in the
share price (after the Opening Pnce 1s adjusted for the annual hurdle of 12%) multiplied by the number of shares in
existence at the exercise date The arrangement takes account of additional shares issued by applying an Opening
Price (also adjusted for the annual hurdle of 12%) for these additional shares which 1s the share price on the date of
Issuance

7 Investments

Subsidianes shares

£000
At 27th December 2009 31,800
Impairments (19,050)
At 2™ January 2011 12,750
Impairments -
At 1st January 2012 12,750

The investment in Georgica Holdings Limited was written down by £ml (£6 2m 2010) to nil and the investment in Tenpin
Limited wnitten down by £nil (E12 8m 2010) to £12 7m

Principal investments

The company has investments in the following subsidiary undertakings Details of investments which are not significant

have been omitted

Country of Percentage
gg:‘;?:;{lg:‘ |nc:orpogtion Principal activity of ordlnasr,y
and operation shares held
Companies owned directly by Georgica Limited
Georgica Holdings Limited England & Wales Great Bntan Holding Company 100%
Tenpin Limited England & Wales Great Bntain Bowling 100%
Georgica Share Incentive Plan Limited England & Wales Great Bntain Share Incentive Plan 100%
Companies owned indirectly by Georgica Limited
Georgica (Lewisham) Limited * England & Wales Great Britain Non trading 100%
GNU 5 Limited * England & Wales Great Bntain Dormant 100%
Tenpin (Sunderland) Limited ** England & Wales Great Bntain Bowling 100%
Tenpin {Halfax) Limited ** England & Wales Great Bntain Non trading 100%
Tenpin (Widnes) Limited ** England & Wales Great Britain Non trading 100%

* These companies are all directly held subsidianes of Georgica Holdings Limited
** These companies are all directly held subsidiaries of Tenpin Limited

Georgica Limited 16




Notes to the financial statements

Continued

8 Property, plant and equipment

Fixtures, fittngs and

Group equipment Total
£000 £000
Cost
At 27th December 2009 953 953
Addittons 5 5
At 2nd January 2011 958 958
Additions - -
Disposals . i [ S -
FAt St Danuary 2012~ - © - R - & B T -
Depreciation and impairment
At 27th December 2009 929 929
Charge for the penod 29 29
At 2nd January 2011 958 958

Charge for the period - -
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9 Trade and other receivables
52 weeks to 1st 53 weeks to 2nd
January 2012 January 2011

£000 £000
Amounts owed by Essenden group undertakings 2,828 2,594
Other receivables 2 1
Prepayments and accrued income 2 4
2,832 2,599

Amounts owed by Essenden group undertakings were loaned at the group’s average borrowing rate, being commercial
foans repayable on demand All trade and other receivables are due within 12 months 50% of the Tenpin Limited loan of
£5,368,576 had been prowvided for as at 2™ January 2011 Georgica Limited agreed to release, as part of the Tenpin CVA
proposal dated 4" August 2011, 50% of the intercompany debt outstanding as at the date of the proposal Repayment of the
remaming balance will be deferred for a penod of 36 months and thereafter will be repayable in 36 monthly mnstalments

10 Cash and cash equivalents
52 weeks to 1st 53 weeks to 2nd
January 2012 January 2011
£000 £000

Cash and cash equivalents 5 147
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Notes to the financial statements
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11 Share capital

52 weeks to 1st 53 weeks to 2nd
January 2012 January 2011
£000 £000

Authensed share capital

130,000,000¢2010 130,000,000} ordinary shares of 5p each 6,500 6,500

200 (2010 200) redeermnable shares of £1 each - -
6,500 6,500

Allotted, called up and fully paid share captal

107,125,000 (2010 107,125,000) ordinary shares of 5p each 5,356 5,356

200 (2010 200) redeermable ordinary shares of £1 each - -

5,356 5,356
The movements on 1ssued share capital in the financial pertod were as follows
Number of Value of
shares shares
£000
Share capital at 2™ January 2011 107,125,200 5,356
Issuance of redeemable shares at £1 each - -
Share capital at 1st January 2012 107,125,200 5,356

In May 2010, 125 redeemable shares were 1ssued by Georgica Limited as part of the Essenden share incentive
scheme In December 2010 a further 75 redeemable shares were 1ssued Under Articles this is the total allowable
issue of redeemable shares

12 Cash used in operations

52 weeks to 15t 53 weeks to 2nd
January 2012  January 2011

Cash flows from operating activities £000 £000
Profiti(loss) for the financial penod 379 (21,837)
Adjustments for

Tax (205) 208
Interest income (134} -
Interest expense and finance charges 205 (177
Impairment of investments - 19,050
Depreciation - 29
Changes in working capital

Decrease In trade and other receivables 1 2,864
Decrease in payables (38) (128)
Decrease In provisions ) 3 (264) (290)
Cash used in operations _ ) ] . (54) (281)
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13 Trade and other payables
1st January 2012 2" January 2011

£000 £000
Amounts due to group undertakings 2618 2,400
Accruals 1 38
2,619 2,438

Amounts due to group undertakings are loaned at the group's average borrowing rate, being commercial loans repayable on
dermand

14 Provisions

Onerous lease provisions £000

At 27th December 2009 551

Provided in the perod

Utiised in the penod (291)
. Notional interest on unwmdmg of discount . _ 4
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Provided in the pencd -

Utihsed in the pencd (265)
Notional interest on unwinding of discount 1
At 1st January 2012 -

The provision for onerous contracts compnsed the provision for the onerous element of the lease of a Rileys club in Luton
which was surrendered by the company in 2011 and the prowvision subsequently released

15 Deferred tax

Deferred tax assets are attnbutable to the following

Assets
1st January 2™ January
2012 2011
£000 £000
Property, plant and equipment 205 -
Totat 205 -

The deferred tax asset represents a capital allowance pool in excess of the net book value of property, plant and equipment
The tax effect of the carry forward capital allowances have been recognised as it Is expected that there will be future group
taxable profits available against which these tax allowances can be group relieved
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Movement in deferred tax durning the 52 week peried ended 1st January 2012

Recognised
2nd January in Income Recognised 1st January
2011 statement in equity 2012
£000 £000 £000 £000
Property, plant and equipment - 205 - 205
Total - 205 - 205

The company 1s estimated to have carry-forward tax losses of £9 2m However, no deferred tax asset 1s recognised 1in
respect of these losses as 1t 1s not probable that future taxable profits will be avallable against which these temporary
differences can be utiised The potential deferred tax asset of £2 4m on these losses 1s the only unprovided deferred tax

16 Financial instruments

The company's principal financial instruments comprise cash and short-term deposits and are held in stering The company
has vanous other financial instruments such as recewvables and payables that anse directly from its activities  All the
company's financial instruments are denominated in £ sterling The carrying value of all the company’s financial instruments
approximates fair value and they are classified as bank balances, payables and recevables

Financial risk management,

Cash flow and fair value interest rate risk
The Essenden group borrows in sterling at floating rates of interest The interest rate profile of the company’s financial
habilities was as follows

Interest rate risk profile of financial liabilities 1* January 2012 2™ January 2011
£000 £000
Floating rate financial iabifities - -
Financial labilities on which no interest 1s paid - 264
- 264

Cash flow interest rate risk denves from the company’s floating rate financial hablities, being its overdraft facilites, which are
linked to LIBOR plus a margin of 4 0%

Credit risk

The company is exposed to minimal credit nsk

Liquidity nisk
The company's cash position and cash flow forecasts are reviewed by management on a daily basis

Currency nsk

The company has no matenal exposure {o currency nsk

17 Capital commitments
The company had no capital commitments which were contracted for but not prowided for at 1st January 2012 or at 2™
January 2011
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18 Related party transactions

Dunng 2011 Georgica received intercompany funding payments of £mil (2010 £0 1m) from Essenden PLC and
accrued £0 1m of interest payable on the |oan with Essenden Plc Interest receivable of £0 1m (2010 £0 3m) was
accrued on the intercompany debt with Tenpin Limited and £2,684k waived of the debt with Tenpin Limited Georgica
made intercompany funding payments of £nil (2010 £0 2m) to Georgica Holdings Limited

As at the 1st January 2012, Georgica owed £0 4m (2010 £0 4m) to Georgica Holdings Limited and £2 2m (2010 £2 Om) to
Essenden and Georgica was owed £2 8m (2010 £2 6m) by Tenpin Limited

Georgica Limited 1s an obligor to the Essenden Group bank facilities with Royal Bank of Scotland and acts as a guarantor to
a number of leases of which Tenpin Limited 1s the tenant

Since May 2009 the parent company and controlling party 1s Essenden PLC, a company incorporated in England and Wales
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