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Lisson Street (Properties) Limited

Directors’ report (continued)

The directors present their annual report and the audited financial statements for the year ended
31 March 2008.

Principal activities

The company ccased trading during the year. Until cessation the principal activity of the
company was the production and broadcasting of digital and analoguc radio programmes, The
company has taken advantage of 5246 of the Companies act 1895 not to provide an enhanced
business review.

On 30 June 2007 the business and assets, including licences, of Classic Geld Digital Limited,
were sold 10 GCap Media (AM) Limited, a wholly owned subsidiary of GCap Media plc. On 30
June 2007 the 20% sharcholding in Classic Gold Digital Limited held by GCap Media Services
Limited (formerly GWR Radio Services Limited) was transferred to UBC Media Group plc and
Classic Gold Digital Limited became & wholly owned subsidiary of UBC Media Group ple and
Classic Gold Digital Limited changed its name to Lisson Street (Properties} Limited.

Review of business and future developments

Belore disposal of operations, the company made an operating loss of £255,514 (2007:
£481.064). Operating profit before amortisation of intangible assets and digital transmission
costs amounted 0 £6,938 (2007: £547,423), with turnover of £1,025,617 (2007: £4.381,631),
Details of the disposal of operations are shown in exceptional items.

The directors do not expect the company to trade in the future.

Results and dividends

The directors are satisfied with the performance of the company in the year.

No dividend payment has been proposed by the directors (2007: £nil). The retained profit for

the vear of £4,839.962 (2007: loss of £541,718) has been transferred to reserves.

Directors

The directors of the company during the year were as shown on page 1.




Lisson Street (Properties) Limited
Directors’ report (continued)

Auditors
Each of the persons who is a director at the date of approval of this report contirms that:

¢ 50 far as the director is aware, there is no relevant audit information of which the company’s
auditors are unaware; and

e the director has taken all the steps that he/she ought 1o have taken as a director in order to
make himself/herself aware of any relevant audit information and 1o establish that the
company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of
52347ZA of the Companies Act 1985.

Deloitte & Touche LLP have expressed their willingness to continue in office as auditors and a
resolution 10 reappoint them will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors
and signed on behalf of the Board

Simon Howell

Secretary

26 June 2008
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Lisson Street (Properties) Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financiai statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have elected to prepare the financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). The financial statements are required by law to give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed; and
. prepare the financial statements on a basis other than the going concern basis

The directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy al any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 1985, They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial
information included on the company's website. Legistation in the United Kingdom governing
the preparation and dissemination of financial statements may differ from legislation in other

jurisdictions.




Independent auditors’ report to the members of
Lisson Street (Properties) Limited

We have audited the financial statements of Lisson Street (Properties) Limited for the year
ended 31 March 2008 which comprise the profit and loss account, the balance sheet and the
related notes 1 10 19, These financial statements have been prepared under the accounting
policies sct out therein.

This report is made solely to the company’s members, as a body, in accordance with section 235
of the Companies Act 1985. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditors’ report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, ot for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice) are set oul in the Statement of Directors'
Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and [reland).

We report to you our opinion as to whether the financial statements give a true and fair view and
are properly prepared in accordance with the Companies Act 1985. We also report to you
whether in our opinion the information given in the directors' report is consistent with the
financial statements.

In addition, we report to you if, in our opinion, the company has not kept proper accounting
records, if we have not received all the information and explanations we require for our audit, or
iff information specified by law regarding directors’ remuneration and other transactions is not
disclosed.

We read the directors’ report for the above period and consider the implications for our report if
we become aware of any apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and
[reland) issued by the Auditing Practices Board. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate 1o
the company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.




Independent auditors’ report to the members of
Lisson Street (Properties) Limited

Opinion
In our opinion:

e the financial siatements give a true and fair view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 31
March 2008 and of its profit for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies
Act 1985: and

e the information given in the Directors' Report is consistent with the financial statements.

Emphasis of Matter - Financial statements prepared on a basis other than that of a going
concern

In forming our opinion on the financial statements, which is not qualitied, we have considered
the adequacy of the disclosure made in note ! to the financial statements, which explains that the
financial statements have been prepared on a basis other than that of' a going concern.

Dotk @ v Toucla LCF

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London

m g 2008




Lisson Street (Properties) Limited
Profit and loss account
Year ended 31 March 2008

Note
Turnever 2
Cost of sales
Gross profit
Administrative expenses before amortisation of intangible

assets and digital iransmission costs

Amortisation of intangible assets 3
Digital transmission costs
Total administrative expenses
Operating loss 3
Interest payable and similar expenses 4
Interest receivable and similar income 5
Exceptional items 8
Profit/(loss) on ordinary activities before taxation
Taxation 9
Retained profit/ (loss) for the year 16

2008 2007

£ £
1,025,617 4,381,631
(805,282) (3,159,964)
220,335 1,221,667
(213,397)|  (674.244)
(2.057) (8.229)
(260,395)] (1,020,258)
(475.849) (1.702,731)
(255,514)  (481.064)
(1) (81.715)
524,307 3.303
4,571,280 .
4.839.962  (559.476)
- 17,758
4,839.962  (541,718)

The directors do not expect the company to trade in future, therefore all amounts relate o discontinued operations.

The company has no recognised gains and losses other than those included in the profiv(loss) above and therefore no

separate statement of total recognised gains and losses has been presented.

There is no difference between the profit{loss) on ordinary activitics before taxation and the retained profit/(loss) for

the years stated above, and their historical cost equivalents.




Lisson Street (Properties) Limited
Balance sheet
31 March 2008

Fixed assets
Intangible assets

Tangible assets

Current assets

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilitics

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Net liabilities

Capital and reserves

Called up equity share capital

Share premium

Profit and loss account

Shareholders' deficit

These financial statements were approved by the Board of Directors on 26 June 2008.

Signed on behalf of the Board of Directors

Gavin Rigby
Director

Note

10

15
16
16

17

2008 2007
£ £

- 39,853

- 139

- 39,992

- 1,255,116

500 48,268
500 1,303,384
(208.609) (2.663,403)
(208,109) (1,360.,019)
(208,109} (1.320,027)
- (3.728.044)
(208.109) (5.048,071)
100,000 100,000
510,487 510,487
(818.596) (5.658.558)
(208,109} (5,048,071)




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

1. Accounting policies

The financial statements have been prepared in accordance with applicable law and accounting standards in the
United Kingdom. A summary of the more important accounting policies, which have been consistently applied
throughout the current and prior year except as noted, is sct out below.

Basis of preparation

As explatned in the directors’ report, the company ceased trading on 30 June 2007. The financial statements
have been prepared on a basis other than that the of a going concern, which includes, where appropriate,
writing down the company’s assets to net realisable value. Provision has also been made for any onerous
comtractual commitments at the balance sheet date. The financial statements do not include any provision for
the future costs of terminating the business of the company except to the extent that such were committed at the
balance sheet date.

Cash flow statement

The company is a wholly-owned subsidiary o UBC Media Group ple and is included in the consolidated financial
statements of UBC Media Group ple. which are publicly available. Consequently, the company has iaken
advantage of the exemption from preparing a cash flow statement under the terms of Financiat Reporting Standard
I (revised 1996).

Tangible fixed assets
The cost of fixed assets is their purchase cost, together with any incidental expenscs of acquisition.

Depreciation is calculated so as to write off the cost of tangible fixed asscts, less their estimated residual values, on
a straight line basis over the expected useful economic lives of the assets concerned. The residual value is
estimated taking into account obsolescence, technological development and expected proceeds on disposal. The
annual rates used for this purpose are:

Motor Vchicles 25%
Computer Equipment 33%

The company selccts its depreciation rates carefully and reviews them regularly to take into account any changes
in circumstances. When setting useful economic lives, the principal factors the company takes into account are the
expected rate ol technological developments, expected markel requirements for the equipment and the intensity at
which the assets are expected to be used, The carrying value of the tangible fixed assets is assessed annually and
any impairment is charged to the profit and loss account.

Goodwill and licences

Goodwill in relation to the Classic Gold analogue service is amortised over the life of the underlying licences. The
carrying value of goodwill is assessed annually and any impairment in value is charged to the profit and loss
account,

Licences are amortised on a straight-line basis over the remaining life of the licence as at the date of their
acquisition.

Pension scheme

The group operates a money purchase pension scheme. The contributions are accounted for as they fall due,

Differences between contributions payable in the year and contributions actually paid are shown as cither
accruals or prepayments in the balance sheet,

Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of business, and
excludes Value Added Tax and trade discounts. Turnover comprises advertising fees received from GCap
Media ple based on the numbers of listeners 1o the Classic Gold Digital network ol stations and the sale of
advertising time. Advertising revenue is recognised on the date the relevant advertisement appears.




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

Taxation

Current tax is provided al amounts expected to be paid (or recovered) using the lax rates and laws that have been
enacted or substantively enacied by the balance sheet date

Deterred taxation arises as a liability or assel if transactions have occurred at the balance sheet date that give
rise 10 an obligation to pay more taxation in future, or a right to pay less taxation in future. The deferred tax
liability that is the result of timing differences that are not permanent is recognised in full. Deferred tax assets
are only recognised to the extent that, on the basis of all available evidence, they are recoverable, Deferred tax
asscts and liabilities recognised have not been discounted.

2. Turnover

The dircctors consider that the company’s business consists of one business segment, being the sale of
advertising time. In the current and prior year all the activities were carried out in the United Kingdom.

3. Operating loss

Operating loss is stated afier charging:

2008 2007
£ £
Amortisation of intangible assels 2.057 §.229
Depreciation 139 833
Stafl costs 152,848 437,759
A detailed analysis of auditors remuneration charged to operating loss is provided below:
2008 2007
£ £
Audit fees:
Fees payable to the company’s auditors for the audit of the
company’s annual accounts 3,000 20,000
Non-audit fees:
- Tax serviees 3.000 3.000
- Other services - 1.875
Total fees paid to company’s auditors 8.000 24,875
4, Interest payable and similar expenses
2008 2007
£ £
Bank interest 111 37
Interest payable on loan from group undertaking - 81.678
H 81,715




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

5. Interest receivable and similar income
2008 2007
£ £
Bank interest 1 2,550
Other interest 524,306 753
524,307 3,303
6. Employee information

The average weekly number of persons employed by the company until cessation, including executive directors

was 13 (2007: 12), analysed as follows:

2008 2007
Number Number
Management and administration {including director) 1 |
Production, editorial and salces 12 11
13 12
Staff costs (for the above persons):
2008 2007
£ £
Wages and salaries 136,563 390,377
Secial security costs 14,926 42,176
Pension costs 1,359 5.2006
152,848 437,759
7. Director’s emoluments
2008 2007
£ £
Aggregate emoluments (excluding pensions) 31,566 85,672
Retirement benclits are aceriring to 1 (2007: 1) director under a money purchase pension scheme.
Emoluments payable to the highest paid director are as follows:
2008 2007
£ £
Aggregate emoluments (excluding pensions) 31,566 67,672




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

8. Exceptional items

2008 2007
- £ £

i) Disposal of operations
Sale of operation 3,950,000 -
Costs of disposal {117,904) -
Disposal of tangible fixed assets (37.796) -
Contribution 1o licence costs (500,000) -
Discharge of loan from related partly (see Note 18) 337.219 -
Profit on disposal 3,631,519 -

On 30 June 2007 the business and assets, including licences, of Classic Gold Digital Limited, were sold to
GCap Mcdia (AM) Limited, a wholly owned subsidiary of GCap Media ple. On 30 June 2007 the 20%
sharcholding in Classic Gold Digital Limited held by GCap Media Services Limited {formerly GWR Radio
Services Limited) was transferred to UBC Media Group ple and Classic Gold Digital Limited became a wholly
owned subsidiary of UBC Media Group ple and Classic Gold Digital Limited changed its name to Lisson
Strect (Propertics) Limited.

2008 2007
£ £

ii} Write back of inter-company loans
Wrile back of inter-company loans 939,761 -

On 31 March 2008 the inter-company loan from UBC Media plc of £941,261 was written back and the
company wrole off an inter-company loan of £1,500 owed by Oneword Radio Limited as it is no longer

trading.
2008 2007
£ £
Total exceptional items 4,571,280 -




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

9. Taxation

Current tax
UK Corporation Tax @ 30% (2007: 30%)
Over provision for prior year

Total current iax

2008 2007
£ £
- (17,758)
- (17.758)

The tax for the year is different from the standard rate of corporation tax in the UK {30%). The difterences are

explained below:

Profiv (loss) on ordinary aclivities before tax

Tax on above loss at UK Corporation Tax rate of 30% (2007:30%)
Effects of :

Exceptional items

Accclerated capital allowances

Tax losses not utilised

Expenses not deductible for tax purposes

Non-taxable — intra-group loan interest write back

Prior year adjustment

2008 2007
£ £
4,839,962  (559.476)
1,451,989 (167.843)
(1.371,384) -
(1,660) 250
77.203 164,614
99() 2,979
(157.138) -
. {(17,758)

- (17,758)

A deferred tax asset for losses available for carry forward against future UK taxable profits of £527.498
(2007: £404.069) in respect of the trading losses and capital allowances of the company has been extinguished

with the cessation of trade.




Lisson Street (Properties) Limited

Notes to the accounts
Year ended 31 March 2008

10.

Intangible assets

Cost
At 1 April 2007
Disposals

AL31 March 2008

Amortisation

At 1 April 2007
Charge for the year
Disposals

At 31 March 2008

Net book value at 31 March 2008

Net book value at 31 March 2007

Tangible assets

Cost
At Y April 2007
Disposals

AL 31 March 2008

Depreciation

At 1 April 2007

Charge for the year

Disposals

At 31 March 2008

Net book value at 31 March 2008

Net book value at 31 March 2007

Goodwill Licences Total
) S £
4,248,526 165,004 4,413,530
(4,248,526) (165,004) (4.413,530)
4.248.526 125,151 4,373,677
2.057 2,057

(4,248,526) (127,208)

(4,385,634)

- 39,853 39.853
Computer

equipment Total

£ £

359 13.539

(13,559) (13,559)

13,420 13.420

139 139

(13,559) (13,559)

139 139




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

12. Debtors

Amounts falling due within one year
Trade debtors

Other debtors

VAT

Prepayments and accrued income

1}, Creditors: amounts falling due within en¢ year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security costs
Accruals and deferred income

14.  Creditors: amounts falling due after more than one year
Amounts owed 1o group undertakings
Borrowings were repayable as follows:

Amounts owed to group undertakings:
After five vears

2008 2007
£ £

- 734,279

- 1,125

- 176,879

- 342,833

- 1,255,116

2008 2007
£ £
124,983 476,835
- 1,916,637
7,788 12,915
75,838 237,016
208,609 2,663,403
2008 2007
£ £

- 3.728.044

2008 2007
£ £

- 3,728,044

- 3,728,044




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

15.  Share capital

Authorised
99,920 °A’ ordinary shares of £1 each
100 ‘B’ ordinary shares of £} each

Altotted, called up and fully paid
99,900 °A” ordinary shares of £1 each
100 "B° ordinary share of £} each

2008 2007

£ £
99,920 99,920
100 100
100.020 100,020
99,900 99,900
100 100
100,000 100,000

The rights of A and B sharcholders rank pari passu in all respects and can be regarded as a single class of

share.

16. Reserves

Al 1 April 2007
Retained profit for the year

At 31 March 2008

17. Reconciliation of movement in shareholders' deficit

Opening sharcholders' deficit
Profit for the year

Closing shareholders' deficit

18, Related party transactions

Share Profit
premium and loss
account account Total
£ £ £
510,487 (5,658.558) (5.148,071)
- 4,839,962 4,839,962
510,487 (818.596) {308,109)
2008 2007
£ £
(5,048,071) (4.506,353)
4,839,962 (541.718)
(208.109) (5.048.071)

During the year, the company charged £1.061,129 (2007: £3,738.795) to and was charged £515,418
(2007: £1.972.350) by GCAP Media plc (“GCAP™). a 20% shareholder in the Company until disposal of
operations. Charges to GCAP were for the provision of airtime advertising slots for resale. Charges from

At the year end there was an outstanding trading debtor balance with GCAP of £nil (2007: £721,059 creditor}
mainly in relation (o service charges during the year.

The company had a long-term loan from GCAP of £337.219 which was discharged on disposal of operations.




Lisson Street (Properties) Limited
Notes to the accounts
Year ended 31 March 2008

19

Controlling party

The company’s ultimate parent undertaking and controlling party is UBC Media Group plc, a company
registered in England and Wales. The directors consider UBC Media Group plc to be the ultimate controlling
party. UBC Media Group plc is the parent undertaking of the smallest and largest group for which group
accounts are prepared and of which the Company is a member. A copy of the group financial statements can be
obtained from its registered office at 50 Lisson Street, London NW1 5DF.



