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Cofunds Leasing Limited

Directors’ Report

The Directors present therr report and the audited financial statements for the
year ended 31 December 2006

Principal activity and review of business

The Company’s pnncipal activity dunng the year was the provision of assets, on
rental to the Cofunds Group

The Company’s profit for the year 1s £285k {2005. £38k}) During the year, no
intenm dividend was paid and no final dividend 1s proposed

Research and development

The Cofunds Group customer proposition has been enhanced following the full
launch of the Legal & General Portfolio Bond in January 2006 This was followed
by an open architecture pension product in the Spring of 2006 In December
2006, natural Income was alse infroduced Development of assets to support
the Cofunds platform i1s integral to the conhnued success of the business

Future outlook

The Cofunds Group expects to maintain it's position as a leading platform
although existing competitors and new market entrants will mean compettior
will remain strong.

Principal risks and uncertainties

The management of the business and the executon of the company's
strateqgies are subject to a number of nsks Key business nsks and uncertainties
affecting the company are considered to relate to competihion from other
platforms and product development

Key performance indicators
Given the straightforward nature of the business, the directors are of the opinion

that analysis using KPIs 1s not necessary for an understanding of the
development, performance or position of the business




Cofunds Leasing Limited
Directors
The Directors who held office durng the year ended 31 December 2006, therr

beneficial Interests and those of ther families In the share capital of the ulhmate
parent company, Cofunds Holdings Limited, were as follows

Beneficiat interests “B” Beneficial interests "G”
Common Shares of 1p Common Shares of 0 1p
each {(Number) each (Number)
Appomnted Resigned 2006 2005 2006 2005
A Creak 388,889 388,889 5,499,451 -
S Johnson 16 March 2006 97,222 97.222 2,199,784
A Hams - - 3,299,676
| Hams - - 2,199,784

No Directors who were appointed to office subsequent to 31 December 2006
Company Secretary

A Craig was the Company secretary throughout 2006

Payments to Suppliers

The Company agrees payment terms with its supplers when it enters ..o
contracts for the supply of services If ferms are not specified standard monthly
terms are apphed The Company seeks to abide by the payment terms agreed
with supplers whenever it 1s satisfied that the supplier has provided the goods or
services in accordance with the agreed terms and condifions

Donations
The Company made no chantable or poliical donations dunng the year
Statement of Directors’ Responsibility

Company law requires the Drrectors 1o prepare financial stotements for each
financial year, that give a true and far view of the state of affars of the
company and of the profit or loss of the company for that year

In prepanng those financial statements, the Directors are required to

o Select suitable accounting policies and then apply them consistently,
a Make judgements and estimates that are reasonable and prudent,

o State whether gpplicable accouniing standards have been followed,
subject to any matenal departures disclosed and explaned in the
financial statements, and

o Prepcre the financial statements on the going concern basis unless 1t Is
inappropnate to presume that the Company will continue In business

"y




Cofunds Leasing Limited

The Drrectors confirm that they have complied with the above requirements In
prepanng the financial statements

The Directors are responsible for keeping proper accounting records that
disclose with reasonable accuracy at any tme the financial posihon of the
Company and to enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregulanties.

Auditors

PncewaterhouseCoopers LLP have indicated their willingness to continue in
office The Company has previously dispensed with the annual reappointment
of the auditors

Statement of disclosure of information to auditors

In the case of each of the persons who are directors at the me when the
report 1s approved

o so far as the director is aware, there 1s no relevant audit information of i
which the Company’s auditers are unaware, and

L]

a he has taken all the steps that ought to be taken as a director in order to e
make himself aware of any relevant audit informaton and to establish
that the Company’'s auditors are aware of that information

This confirmahon 1s given and should be interpreted in accordance with the
provisions of s234z of the Companies Act 1985

By Order of the Board,

M e
A Crag 3 April 2007
Secretary

1t Floor

1 Minster Court
Mincing Lane
London EC3R 7AA




Cofunds Leasing Limited

Independent auditors’ report to the members of Cofunds
Leasing Limited

We have audited the financial statements of Cofunds Leasing Limited for the
vear ended 31 December 2006 which comprise the Profit and Loss Account, the
Balance Sheet and the related notes These financial statements have been
prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The drectors’ responsibiltties for prepanng the financial statements In
accordance with agpplcable law and United Kingdom Accounting Standards
{(United Kingdom Generally Accepted Accounhng Prachce) are set out In the
Statement of Directors’ Responsibiities

Our responsibility 15 to audit the financial statements in accordance with
relevant legal and regulatory requirements and International Standards on
Auditing (UK and Ireland) This report, Including the opinion, has been prepared
for and only for the Company's members as a body in accordance with
Section 235 of the Companies Act 1985 and for no other purpose  We do not,
In giving this opinton, accept or assume responsibility for any other purpose or to
any other person to whom this report 1s shown or into whose hands it may come
save where expressly agreed by our pnor consent in writing

Wwa report to you our opinion as to whether the financial statemerits give a true
and far view and are properly prepared in accordance with the Companies
Act 1985 We also report to you whether in our opinion the information given in
the Drectors’ Report 1s consistent with the financial statements

We report to you f, in our opinion, the company has not kept proper
accounting records, f we have not receved all the information and
explanations we requrre for our audit, or if information specified by low
regarding directors' remuneration and other fransactions i1s not disclosed

We read the Directors' Report and consider the implications for our report if we
become aware of any apparent misstatements withun it
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Basis of audit opinion

We conducted our audit in accordance with Internahonal Standards on
Auditing (UK and Irelond) 1ssued by the Auditing Prachces Board An audit
includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the
significant esiimates and judgments made by the directors In the preparation of
the financial statements, and of whether the accounting policies are
appropriate to the Company’'s crrcumstances, consistently applled and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other
imegulanty or error. In forming our opimion we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion
tn our opinion:

+ the financial statements give a true and far view, N accordance with
United Kingdom Generally Accepted Accounting Prachce, of the state
of the company’s affarrs as at 31 December 2006 and of its profit for 'ne
year then ended, '

¢ the finoncial statements have been properly prepared in accordance
with the Companies Act 1985, and

¢ the informahon given in the Drectors’ Report s consistent with the
financial statements

,Hg‘ la/(ele»-«'\ﬁwf\)\ et

PncewaterhouseCoopers LLP 3 Apnl 2007

Chartered Accountants and Registered Auditors
London

. -0';- K‘.,H—:a-‘i




Cofunds Leasing Limiied

Profit and Loss Account
For the year ended 31 December 2006

Turnover

Operating Expenses

Operating Profit

Interest Receivable

Profit on Ordinary Activities Before Taxation
Taxation on Profit on Ordinary Achivities
Profit on Ordinary Activities Affer Taxation
Dividends

Retained Profit for the Financial Year

Other than the retained profit for the financiat vear, there were no other

recognised gains or losses

Allamounts relate to continuing operations

2006 2005

Note  £000 £'000
3 2,820 2,447
(2,663) (2,363)
157 84
6 6
5 163 90
6 122 (52)
285 38
285 38

There 15 no difference between the profit on ordinary achvities before taxation
and after taxaton for the year stated above and ther historical cost

equivalents

The notes on pages 2 to 13 form part of these financial statements




Cofunds Leasing Limited

Balance Sheet
As at 31 December, 2004

2006 2005
Note £'000 £'000
Fixed Assets
Tangible Fixed Assets 7 3,336 4,536
Current Assets
Debtors 8 748 1,371
Cash at Bank 7 2
755 1.373
Current Liabilities
Creditors amounts falling due within one year 9 (3,408} (5,511}
Net Cunrent Liabilities (2.653) {4,138)
Net Assets 683 398
Capital and Reserves
Share Capital 11 - -
Profit and Loss Account 12 683 398
Equity Shareholders' Funds 683 398

The notes on pages ? to 13 form part of these financial statements

The financial statements on pages 7 to 13 were approved by the board of
Directors on 3 Apnl 2007 and were signed on its behalf by

A Hams

ALY,

ATreak

Director

Chrector




Cofunds Leasing Limited

Notes to the Financiai Statements

1.

(9)

(b)

(c)

(d)

Accounting Policies
Accounting Convention

The financial statements have been prepared under the historical cost
convention and in accordance with the Companies Act 1985 and the
applicable accounting standards in the United Kingdom The financial
statements have been prepared under the going concern assumption

Depreciation
Tangble assets are depreciated at rates estimated to wnte down the

relevant assets over ther useful economic lives, which are estimated to
be:

Furniture and fittings 3 years
Furniture and fittings acguired under property iease 5 years
Information Technology 3 years

Deferred Taxation

Deferred taxation 1s recognised in respect of all hming differences that
nave onginated but ne! reversed Ly the bularnce sheet date A deferred
tax asset s only recognised where, on the basis of all available evidence,
it 1s more likely than not that there will be taxable profits from which it can
be recovered Deferred tax assets and liabibties recognised have not
been discounted

Software Development Expenditure

The costs associated with the development of third party computer
software are capitalsed and depreciated where it 1s proven that an
asset has been creafed

Cash Flow Statement and Related Party Disclosures

The Company 1s a wholly-owned subsidiary of Cofunds Holdings Limited
and 15 ncluded in the consolidated financial statements of Cofunds
Holdings tmited The Company has taken advantage of the exemption
from prepanng a cash flow statement under the terms of Financial
Reporting Standard 1 The company has also taken advantage of the
exemption under the terms of Financial Reporting Standard 8 from
disclosing related party transaciions with entities that are part of the
Cofunds Holdings Limited group

Turnover

Turnover s denved from fixed asset rental income

a3




Cofunds Leasing Limited

4.

Employee Information and Directors’ emoluments

The company does not have any employees The Drrectors received no
emoluments for their services as Directors of the company dunng the
year

Profit on Ordinary Activities Before Taxation

The profit on ordinary activities 1s stated after charging

2006 2005
£'000 £'000
Audit fee — current year 35 40
Audit fee - prior year - 15
{Profit) on disposal of fixed assets - (4)
Depreciation 2,628 2,309
Taxation
Analysis of Charge in the Period 2006 2005
£'000 £'000
Current tax
UK consortium relief on the losses - (286)
Adjustment to pnor year 11 V7
Current tax charge / (credit) for the year 11 {269)
Deferred tax
Ongination and reversal of hming differences {132) 277
Adjustment to prior year (1) 44
Tax on profit on ordinary activities {122} 52
Factors Affecting the Tax Charge for the Period 2006 2005
£'000 £°000
Profit on ordinary activiies before tax 163 90
Profit on ordinary activihies multipled by 49 27
standard rate of corporation tax in the UK of 30%
{2005 30%)
Effects of
Depreciation in excess of capital allowances 290 (660}
Tax losses not utiised carmed forward - 347
Utlisation of b/f losses (339)
Adjustment to pnor year 11 17
Current tax (credit) / charge for the penod 11 (269}

-10-

+



Cofunds Leasing Limifed

7. Tangible Fixed Assets

Furniture & Computer Computer

Fittings Hardware Software Total
£'000 £'000 £'000 £'000
Cost
At 1 January 2006 66 1,943 6,718 8,727
Acquisthons - - 1,428 1,428
At 31 December 2006 66 1,943 8,146 10,155
Depreciation
At 1 January 2006 63 1,576 2,552 4,191
Charge for year 2 217 2,409 2,628
At 31 December 2006 65 1,793 4961 6,819
Net book value
Al 31 December 2006 i 150 3,185 3,336
Al 31 December 2005 3 367 4,166 4,536
8. Debtors: Amounts falling due within one year
2006 2005
£'000 £'000
Amounts owed by group undertakings 513 1,040
Trade Debtors 1 -
Consortium relief receivable - 208
Deferred tax [note 10) - 101
Other - 2
514 1,371

Debtors due after more than one year

Deferred tax {note 10} 234 -
748 1,371
9. Creditors' Amounts falling due within one year
2006 2005
£'000 £'000
Amounts owed to group undertakings 3,375 5,473
Accruals and defered ncome 33 38

3,408 5,511

11 -




Cofunds Leasing Limited

10.

11.

12,

13.

Deferred Tax

Included in debtors 1s deferred tax of

Asset at | January
Adjustment to prior year
Debit / (Credit) for the year

Asset af 31 December

2006 2005

£'000 £'000
101 422

i (44)

132 (277)
234 101

A deferred tax asset has been recognised where it 1s anticipated that
future tax losses, arsing from the underlying tming differences, can be
surrendered to the parent company's consortium partners

Share Capital

Authorised
1,000 Ordinary Shares of £1 each

Issued and Fully Paid

1 Ordinary share of £1 each
Reserves

Profit and Loss Account

At 1 January
Retained profit for the year

At 31 December

Reconciliation of Movements in Shareholders' Funds

Profit attnbutable to shareholders

Net increase in shareholders’ funds

Opening shareholders' funds

Closing shareholders' funds

212 -

2006 2005
£ £

1,000 1,000
] I

2006 2005

£000 £000
398 360
285 38
683 398

2008 2005

£'000 £'000
285 38
285 38
398 360
683 398

a
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14.

Ultimate Parent Company

The vltmate parent company, also being the largest and smallest group
n which the resulis of the company are consolidated, s Cofunds
Holdings Lmited, registered in England and Wales

The consolidated accounts of Cofunds Holdings Lmited may be
obtained from 1¢ Floor, 1 Minster Court, Mincing Lane, London EC3R 7AA







