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THE ORGANIC PHARMACY LIMITED (REGISTERE NUEIBER: 04022675) ,

BALANCE SHEET
31 DECEMBER 2020

2029 ' . 2019
Notes £ £ £ £
FIXED ASSETS A
Intangible assels 4 ) . 78831 72,560
Tangible assets "5 325,681 - 311,403
405,622 383,903

CURRENT ASSETS .
Stocks 1,012,983 1,084,060
Dehiors [ 2,247,708 2,157,801
Cash af bank and in hand 574,306 280,358

3,831,997 3,532,019
CREDITORS
Amounts falling due withinoneyear 7 749475 809,217
NET CURRENT ASSETS 3.082,522 2,722,802
TOTAL ASSETS LESS CURRENT
LIABILITIES . : 3,488,144 3,105,705
CREDITORS
Amaounts falling due zfter mere than one ,
year 8 (45.834) -
PROVISIONS FOR LIABILITIES 1 (40,910) (28,703)
NET ASSETS ' 3,401,400 ‘ 3,078,002
CAPITAL AND RESERVES ‘
Called up share capiial 12 70,000 70,000
Retained eagzuings 3,331,400 3,008,002

SHAREHOLDERS' FUNDS 3,201,480 3.078,002
The financial statements have besn prepared and delivered in acoondance with the provisions applicable (o
companies subject to the smzll companies regime.

In accordance with Section 444 of the Compantes Act 2005, tﬁe Income Statement has not been defivered. -

The financial siafements approved and authorised for issue by the Board of Directors and authorised
forissueon ....... [21 ’99 9,334 ....... and were signed on its bahalf by:

X

M Marrone - Director

‘Ihemﬁesfpﬁmpmdﬂmsemml stafements _
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. THE GRGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

STATUTORY INFORMATION

The Organic Pharmacy Limited is a private company, Emited by shares, registered in England amnd
Wales. The compeny’s registered mumber and registered office address cam be found on the

Company infonmation page.
The presentation cumrency of the financial statements is the Pound Steding (£).
ACCOUNTING POLICIES

Basis of preparing the financiat statements

The financial statements have been prepared under the historical cost convention unless cthenise
specified within fhese accounting policies and in accordance with Sectiom 1A of Financizl Reporing
Standard 102, the Financial Reporting Standard applicable in the UK and e Republic of frefand and
the Companies Act 2006.

Going Concem

The financial stafements have been prepared on a going cancern basis. The Direclors have reviewsd
and considered relevant infommation, including the annual budget and future cash flows in making
tihair assessment. In particular, in response to the COVID-19 pandemic, the Direcfors have tested
their cash flow anzalysis to take into acoount the impact on their business of possible scemarios
brought om by fhe impact of COVID-19, alongside the measures that they cam take to miigate the
impact. Based on fhese assessments, given the measures that could be undertaken to miigate the
cument adverse condiions, and the cumrent resources available, the Direcfors have conduded that
they cam confinue to adopt the going concem basis in preparing the annual report and accounts.

Revenue

Revenue is recognised to the extent that it is probable that the econamic benefits will flow to the
Compamy and fhe rcvenue can be reliably measured. Revenue is measured as the fair value of the
wmdaﬂmmvedmmwaﬁaadummmmmmmmmmm ssﬂm
taxes. The following criteria must also be met before revenue is recogmised:

Sale of goods

Revemnire from the safe of goods is recognised when afl of the following condifions are safisfied:
- fihe Company has trensfemred the significant risks and rewards of owmnership to e buyer,
- tihe Company refains neither continuing managerial invalvement to the degree usually

associsfed with cwmership nor effective control over the goods sold;

- the amaoumt of revenues cam be measured reliably;
- it is probable that the Company will receive the consideration due under the tramsaciion; and
- fihe cosis incumred or to be incumred in respect of the transactiom can be measured refizhiy.

Rendering of services
Revenue from a confract to provide services is recognised im the period in which the sevices are
provided im accordance wilh the stage of completion of the confract whem afl of the following
condiffans are safbsfied:

- tie amount of revenue can be measured reliably;

- msmmhﬂeﬂmmw“wwwﬁﬂmvethemdaaMmduemmmewm

- the stzge of completion of the contract at the end of the reparting period cam be measured

reliathly; and
- mmmmmmemmmmetemmambemmwm
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. THE ORGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - confinued
FOR THE YEAR ENDED 31 DECEMBER

2 ACCOUNTING POLICIES - continued

infangible assets

Intangible assels are initially recogmised at cost. After recognition, under the cost model, intangible
assels are measured at cost less any actumulated amaortisation and any accumulated impainment
losses.

All intangihle assefs are considered to have a finite useful fife. If a refiable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost mode] are stated at historical cost less accumutfated depreciafion
and any accumulated impaimment losses Hisforical cost incdudes expenditure that is direcHy
atiributable fo bringing the asset fo the locafiom and condition necessary for it fo be capable of
_operating in the manner inffended by manegement.

Depreciaﬁcniscﬁmngedsuastoaﬂﬂccafeﬁﬂuemsﬁoﬁase&l&&s&eirr&ddualva!ue over their
estimated useful lives, using fhe siraight-line method.

The estimated useful lives range as follows:

Leasechold property improvements - Over the peniod of the lease
Plant & machinerty - 3years ,
Fixtures & fitfings - 2-3years

Office equipment - 3 years

The assels’ residual values, useful ives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indicafion of a significant change since the last reporting
date.

Gains and losses on disposals are defermined by comparing the proceeds with the camying amaoumt
and are recognised in the Profit and loss acooumt

Stocks

Stocks are stated at the lower of cost and net reaflisable value, being the estimated sefling price less
costs to complefe and sell. Cost is based am the cost of purchase on a first in, first out basis. Waork im
progress and finished goods indude kabowr and aitributable overheads.

At each balance sheet dafe, stocks are assessed for impairment. If stock is impaired, the camying
amount is reduced fo its selling price less costs to complete and sell. The impairment loss is
recognised immediately im profit or loss.

Debtors :

Short term debiors are measured at tramsacfion price, less any impaiment. Loans receivable ame
measured initially at fair value, net of tramsaciion costs, and are measured subsequently at amaortised
cost using the effective interest method, less amy impainment.
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. THE ORGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DBECEMBER 2020

2 ACCOUNTING POLICIES - continued

Cash and cash equivalents

Cash is represented by cash in hand and depaosits with financial insfitutions repayahle without penalty
am nofice of not maore than 24 hours. Cash equivalents are highly Bquid invesiments that mafre in no
maore than three months from the date of acquisition and that are readiy convertibfe to knowm
amounts of cash with insignificant risk of change in value.

Short temm creditors are measured at the fransaction price. Cther financizl Gabifites, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amaortised cost using the effective interest methad. A

Creditors

Short temm creditors are measured &t the transaction price. Other financial Eabiliies, induding bank
loams, are measured initially at fair value, net of ransaciion cosfs, and are measured subsequently
af amortised cost using the effective interest melirod.

Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or consfructive
Wmﬁﬂpmbab&teqmmseﬂﬂmmﬁbyahm@mcﬁmmmbmdﬁtm@ardﬁaﬂe estimate
can be made of the amount of the abfigafion.

Provisions are charged as an expense to the Profit and loss accounmt im the year that the Company
becomes aware of the chligation, and are measured at fihe best esfimate at the Balance sheet date of
ffhe expenditure required to settie the obligation, taking info accoumt relevamt risks and uncerfainties.

wmmmmwmwmade,mwmdmmmmmmwmm&mm

Financial instruments

The Company only enters into basic financial instrument transacfions #hat resuft in the recognition of
fimancial assets and liabilities like trade and other debtors and creditors, loans from banks and other
fird parties, loans to related parties and investments in non-puiizhle ordinary shares.

Deht mstements (cther than those whofly repayahle or receivable withim one year). induding loans
and other accounts receivable and payable, are initially measured a2t present valve of the fultre cash
flows and subsequently at amorfised cost using the effeciive interest mefhod. Debt instruments that
are payable or receivable within one year, fypically trade debfors amd credifors, are measured,
itiaily and subssquently, at the undiscounted amount of the cash or offer consideration expecied fo
be paid or received. However, if the amangements of a shorf-tenm imsfrument constitute 2 financing
tramsaction, ke the payment of a frade debt defemred beyond nommal business terms or financed at a
rate of interest that is not a market rate or in the case of an cut-right short-temm loan not at market
rafe, the financial asset or kability is measured, initially, aﬂﬁﬁtemmﬁwaﬂueuﬁﬁnefu@mem flow
discounted at @ market rate of interest for a similar debf imsfrument and subsequently at amortised
oost

iy

Fimancizl assefs that are measured at cost and amartised cost are assessed at the end of each
reporting peried for objective evidence of impainment. If abjeclive evidence of impairment is found,
am impainment loss is recognised in the Profit and loss accoumt.

Fmmancial asssis and hiabilities are offset and the net amount reporfed in the Balance sheet  when
maesanaﬁmoeaNengmmseﬁoﬁmemgmsedmmmmmmaesmmmmmsetﬂem a
- - - - met basis or to realise the assef and seftfe the liability simultaneously ’

Page 5



. THE ORGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2020

ACCOUNTING POLICIES - continued

Dividends
Equity dividends are recognised when they become fegally payable. Interim equity dividends are
recognised when paid. Final equily dividends are recognised when approved by the sharcholders at

Current and deferred taxation

The tax expense for the year comprises cumrent and defemred tax. Tax is recognised in the Profit and
loss accoumnt, except that a cherge atibutable te an item of income and expenss recognised as ctiher
comprehensive income or fo an ifem recognised direcly in equity is also recogmised im  ofther
comprehensive income or direcily in eguily respectively.

The cumrent income tax charge is calculaied on the basis of tax rates and laws that have been
enacted or subistanfively enacied by the balance sheet date in the countries where the Compamy
operates and generates income.

Defemred tax halances are recognised in respect of zll timing differences that have originated but mat
reversed by the Balance sheet date, except that

- The recogmition of defemed tax assefs is limited (o the extent that it is probable that they will be
recovered against the reversal of defemred tax Gabilities or other future taxable profits; and =~

- Any defemred tax balances are reversed if and when all conditions for refaining amated {7224
allovances have beem met profits. =

cognised in respect of permanent differences except in respect of
bwmmmehmddaMWsmg&mdm&edﬁaem&sb&ween&efwvaﬂm of
assels acquired and the fufure tax deductions available for them and the differences between the fair
values of iahifities acquired and the amount that will be assessed for tax. Defemred tax is  defermined
using fax rates and laws that have been enacied or subsiantively enacted by tire balance sheet date.

Research and development
Expendifure on reseanch and development is written off in the year in which it is incurred.

Foreign cumrencies
Forexgn currency lrans!anon

The Cmmmny‘ fumciiomnea] anmﬂ pmﬁaﬂonaﬂ cusvency is GBP.

Transaclions and balances v
Foreign cumrency tramsactions are transfated into the functional currency using the spot exchange
rates at the dafes of the ransaciicns.

At each pericd end foreign cumemcy monctary ifems are transiated using the dosing rate
Nom-monetany items measwred at historical cost are translated using the exchange rate at the date of
the fransaction and non-monelary items measured at fair value are measured using the exchange
rate when fair value was defenmined.

Foreign exchange gans and [osses resufiing from the seftlement of transaclions and from the

franslafion af period-end exchange rates of monetary assets and habiliies denomimated in foreigm

cumencies are recogmised in the Profit and loss account except whem defemed in  other
nensive income as quatfyi <h fiow hadoes, -~ -

Foreign exchange gains and fosses that relate to borrowings and cash and cash equivalenfs are

presented in the Profit and loss account within Tinance income or costs”. All other foreign exchange
gains and losses are presented in the Profit and loss account within “other operating income”.
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. THE ORGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2020

2 ACCOUNTING POLICIES - continued

Operating leases
Rentals paid under operating leases are charged to the Pmﬁﬁaml loss account on a straight line basis
over the lease term.

Leased assets

Assets cbtained under hire purchase confracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of cumership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to the Profit and loss account so
as to produce a constant periodic rate of chamge on the net obligation cufstanding in each pericd.

Pensions

Defined contribution pension plan ,

The Company operates 2 defined contributiom plan for its employees. A defined contribution ptanis a
monphnundammmemwwmﬁxedmmﬁoamm Once the
contributions have been paid the Compamy has no further payment obfigations.

The confributions are recognised as an expense in the Profit and loss account when they fali due.
Amounts not paid are shown in accruals as a liabifily in the Balance sheet The assets of the plan are:
held separately from the Company in independently administered funds.

Interest income ’
Interest income is recognised in the Profit and loss acooumnt using the effective interest method.

Finance costs

Finance costs are charged to the Profit and loss account over fhe term of the debt using the effective
interest method so that the amount charged is zt 2 constant rate on the canying amount. Issue cosis
are initially recognised as a reducfion in the proceeds of fhe associzted capital instrument.

Bomrowing costs
All borrowing costs are recognised in the Profit and loss account in the year in which they are
incured.

Government grants

The companyreoeﬁv&sgovemmemtg;ramsmnwedufmeﬁw refention scheme and the Retail,
Hospitafity and Leisure Grant Fund. These grants are recognised at fhe fair value of the asset
received or receivable when there is reasomable assurance that the company will comply with
conditions attaching to them and the grants will be received using the accreal model.

3. EMPLOYEES AND DIRECTORS

The average number of employees during the year was 52 (2019 - 57).
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. THE ORGANIC PHARMIACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2020

Short leasehold _ _ 1,848

INTANGIBLE ASSETS
‘ ' Development
Trademarks casts Totals
£ £ £
COST
At 1 Jamuary 2020 21,858 75,030 96,958
Addiions - 21,431 21,431
At 31 December 2020 21,958 | 96,431 118,389
AMORTISATION ,
At 1 Januery 2020 21,358 2,500 24458
Amaortisation for year - 15,000 15,600
At 31 December 2020 ' 21,958 17,500 39458
NET BOOK VALUE
Af 31 December 2020 - 78.93% 78.931
At 31 December 2019 - 72,500 72.500
TANGIBLE FIXED ASSETS
Fixtures
Short Plant and and Caomputer
leasehold machinery fittings equipment Totals
£ £ £ £ £
654,600 261,444 921,247 137,421 1,974,712
- 5,000 150,754 - 5,890 161,624
(202.450) (656) - - (203,106)
452 150 265,788 1,072,001 - 143 311 1,933,250
DEPRECIATION
Al 1 Jamueary 2020 593,970 178,718 808,519 82,162 1,663 369
Charge for year 29,250 19,402 37,110 30466 416,168
Eiminated on disposal (172.918) - - - (172,918)
Af 31 December 2020 450,302 198,120 845,629 112,508 1,606,559
NET BOOK VALUE :
At 31 December 2020 1,848 67,668 226,372 30803 326,691
At 31 December 2019 G0.630 82,726 112,728 55,319 311,403
The net book vafue of land and bulldings may be further analysed as follows:
2020 2019
£ £
60,630
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. THE ORGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - confinued
FOR THE YEAR ENDED 31 DECEMBER 2820

6. DEBTORS: AMOQUNTS FALLING DUE WITHIN ONE YEAR

Trade debtars

Amounts owed by group underiakings
Other debtors

7. CREDITORS: AMCUNTS FALLING DUE WITHIN ONE YEAR

Bank loans

Trade creditors

Taxation and social security
Other creditars

8. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR ;
Bank loans

9. LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

Within one year
Between one and five years

i0. SECURED DEBTS
The following secured debts are included within creditors:

Bank loans

2020 2019
£ £
433,793 266,583

1674173 1,503,011
139,742 388,007
2247708 2,157,601
2020 2012
£ £
4,166 -
515,341 398,502
59,256 254 841
170,712 155,874
749,475 808,217
2020 2018
£ £
45834 -
2020 2019
£ £
105,833 540,160
30,000 388,375
135,833 828,535
2020 2019
£ £
50,000 -

The bank loan is secured by a guarantes from the govemnment
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THE ORGANIC PHARMACY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2020

11. PROVISIONS FOR LIABILITIES

2020 2019
£ £
Deferred tax ) _ mo 28.703
" Deferved
tax
. £
Balance at 1 January 2020 : 28.703
Provided during year 12,207
Batance at 31 December 2020 ' 40,910
12. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid: .
Number: Class: Nominal 2020 2012
v - value: £ £
2.800 Ordinary £25 : 70,000 70.000

13. DISCLOSURE UNDER SECTION 444(5B) OF THE COMPANIES ACT 2006
The Report of the Auditors was unqualified.

Peter Wright BSc FCA (Senior Statutory Auditor)
for and on behalf of Haines Watts

14. RELATED PARTY DISCLOSURES

The Company has taken advantage of the exemption under parax
disclose transaciions with other wholly owned group members.

aph 33.1A of FRS102 not to

15. ULTIMATE CONTROLLING PARTY
The Company is a wholly cuned subsidiary of the Istitufo Ganassini S.PA. Di Ricerche Biochimiche.
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