The Insolvency Act 1986

ADMINISTRATIVE RECEIVER’S REPORT
RECEIVER AND MANAGER

Pursuant to Section 48 (1) of the Insolvency Act 1986
and Rule 3.8(3) of the Insolvency Rules 1986

To the Registrar of Companies

Name of Company

ARG60
Form 3 10

S.48(1)

Company Number

| 04008307

For Official Use:

L | |

A.B.P T Limited (formerly Cavendish Mortgage Brokers Limited)

In Administrative Recervership

We.  Gary Steven Pettit and Timothy John Edward Dolder
of Beghies Traynor (South) LLP
Calverton House
Tilers Road
Milton Keynes
MK11 3LL

Joint Administrative Receivers of the above company attach a copy of our report to creditors and

a copy of the Statement of Affairs of the company
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NOTICE OF MEETING OF CREDITORS

A.B.P.T LIMITED (FORMERLY CAVENDISH MORTGAGE BROKERS LIMITED)
IN ADMINISTRATIVE RECEIVERSHIP

NOTICE IS HEREBY GIVEN, 1n pursuance of Section 48 of the Insolvency Act 1986, that a
meeting of the creditors of the above-named company will be held at the offices of Begbies
Traynor (South) LLP, Calverton House, Tilers Road, Milton Keynes, MK11 3LL on Thursday
22 May 2008 at 10 00 am for the purpose of recerving the report of the Joint Admimstrative
Receivers' and, 1f thought fit, appointing a creditors' commuittee

Creditors may obtain a copy of the report free of charge on application to the Admimstrative
Receivers at the address shown above

Creditors whose claims are wholly secured are not entitled to attend or be represented at the
meeting A person s entitled to vote at the meeting only 1f he has given to the Receivers, not
later than 12.00pm on the business day before the above day fixed for the meeting, details 1n
wnting of the debt that he claims to be due to him from the company, and this claim has been
duly admitted by the Receivers A creditor entitled to attend and vote at the above meeting
may appoint a proxy or proxies to attend and vote instead of him

Dated ttus 7 day of May 2008

G S Pettit
Joint Admnistrative Receiver




PRIVATE AND CONFIDENTIAL
NOT FOR PUBLICATION

REPORT TO THE MEETING OF CREDITORS
CONVENED PURSUANT TO SECTION 48
OF THE INSOLVENCY ACT 1986

OF
ABP TLIMITED (FORMERLY CAVENDISH MORTGAGE BROKERS LTD)
IN ADMINISTRATIVE RECEIVERSHIP

HELD AT THE OFFICES OF
BEGBIES TRAYNOR (SOUTH) LLP
CALVERTON HOUSE
TILERS ROAD
MILTON KEYNES
MK11 3LL
ON 22 MAY 2008

AT 10 00 A.M.

ARS54
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A.B.P T LIMITED (FORMERLY CAVENDISH MORTGAGE BROKERS LIMITED) - IN
ADMINISTRATIVE RECEIVERSHIP

HISTORY OF EVENTS LEADING UP TO APPOINTMENT OF JOINT
ADMINISTRATIVE RECEIVERS

The company was incorporated on 6 June 2000 and traded as independent mortgage
brokers

Directors and shareholders were as follows -

Directors
Name Appointed Resigned
T C D Anderson 06/06/2000 N/a
L Parker 11/06/2000 N/a
J E Cohen 06/06/2000 01/05/2005
Grant Directors Ltd 06/06/2000 06/06/2000

Timothy Anderson acted as company secretary since 30 November 2005

Shareholders

Total shares issued in the Company are 118 Ordinary £1 shares, however, these have
been allocated in separate groups of shares as shown below -

Number of Subscriber Shares

A B c D E
T C D Anderson 42 20 - - -
D Browne - 8 - 7 6
L Parker - 10 20 - -
D Tinsley - - - 5 -
42 38 20 12 6

The company registered office and trading address was 3" Floor, 30-32 Whitfield Street,
London, W1T 2HR

The current registered office 1s c/o Begbies Traynor (South) LLP, Calverton House, Tilers
Road, Milton Keynes, MK11 3LL
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Quthne of Events Leading to Admunistratve Recewershup

The directors sought advice from Begbies Traynor at a meeting held on 16 October 2007
At the time the directors were confronted by a declining market and the Company was
faling short of its break-even requirement Projections had been prepared whereby if the
trend could not be improved the Company would run out of cash toward the end of
December

However, a third party had expressed an interest in acquinng the business and assels
whereby, If this was pursued/completed there was a clear benefit to creditors as a whole
Given the clear benefits of this proposition the directors opened negotiations with the
third party

Unfortunately, negotiations became protracted leading to further advice being sought
from Begbies Traynor on 14 February 2008 A key 1ssue raised at this meeting was the
fact wages were due on 25 February and if these could not be pad any potential sale of
the bustness could be lost

At this time the Company had a second interested party and accordingly, based upon the
advice from Begbies Traynor the directors invited both parties to submit a closed tender
bd

Discussions were held with the Company's bank, which culminated in the Bank
appointing Gary Pettit and Tim Dolder of Begbes Traynor as Joint Administrative
Recewvers, under the power of therr debenture on 22 February 2008

RECEIVERSHIP STRATEGY

Action taken on appointment

The mitial steps included explaining what was envisaged to all staff and retrieving the
Company books and records

A sub-tenant, Cavendish Medical Limited, were informed to either vacate the trade
premises or negotiate continued occupation terms with the landlord's agent

Hawving identified creditors from the Company records notice of appointment of the
Administrative Receivers was despatched on 29 February 2008,

Legal advice has also been taken, which confirmed the Bank's debenture was valid and
included the power to appoint

Action taken to sell the business

At the time of our appointment the successful bidder {Cobalt Capitai LLP) had been
acknowledged as offering the best for creditors as a whole

Solicilors were instructed to act on our behaif as regards the sale agreement and the
acqusition was completed on 26 February 2008
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DIRECTORS’ STATEMENT OF AFFAIRS

The Statement of Affars has been prepared as required under Section 47 of the
Insolvency Act 1986 This has been swaorn by Tim Anderson and a copy 1s presented at
Appendix 1 The statement indicates an estimated deficiency as regards to creditors of
£395,330

ASSET REALISATIONS

Sale of the Business

As detalled above, the business of the Company was sold to Cobalt Capital LLP which
included the goodwill, chattel assets, work-in-progress and several contractual
obligations for a sum of £104,000 Interest was received on these funds of £84 88 The
agreement included payment of wages due on 25 February 2008 and incorporated TUPE
liabilittes generally

Book debts

It was agreed that Cobalt Capital LLP would be aflowed a 60 day penod to collect the
outstanding debtor ledger, which had a book value of £47,220 and consists of mortgage
commussions It 1s estimated that realisations in the region of £42,000 will be achieved
The 60 day period has now expired, however, it 1s anticipated that we will continue to
allow Cobalt Capital LLP to collect the outstanding debts due to ther level of knowledge
in this field and ther contacts at the relevant lenders

To date, funds totalling £7,647 34 have been received in respect of book debts Further
sums of £11,132 14 have been confirmed as due to us by Cobalt Capital LLP in respect
of funds they have received and we are awaiting payment of this amount

In addition, various debtor payments appear to have been made direcily into the
Company bank account and this requires reconciliation

Openworks debt

A debt 15 outstanding from Openworks In respect of mortgage commissions, which I1s
estimated to realise approximately £46,000, although at present we cannot be certain
regarding the accuracy of this figure Various disputes exist on this matter and these
need to be considered This includes a possibilly Openworks may try to claim the rnight
of set off for over-payments made by them in error While | cannot comment on the
strength of this claim | do have reservations as there may be an argument they cannot
claim “mutuality” '
Notwithstanding the above, Openworks have informed David Brown (formery of the
Company) by email that an amount of £9,672 i1s payable | have asked Mr Brown to
provide cantact details and a full schedule of the amount the directors believe 1s owing

Loan Account

Recent management accounts provided by the Company show a loan due and owing
from Cavendish Medical Limited It 1s believed that the loan arose from the provision of a
temporary visa paymen! facility to the Company and the funds in this respect were not
pad over The drectors of Cavendish Medical Limited have provided written
confirmation that the amount i1s payable and | have served demand for payment
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SECURED AND PREFERENTIAL CREDITORS

Secured creditors

The secured creditor 1s The Bank of Scotland PLC, who have an outstanding hability of
approximately £112,000

As mentioned earler In this report, legal advice was received that confirmed the vahdity
of the Bank’s debenture

It is anticipated that the Bank will receive repayment of ther iability in full and we will be
in a position to distribute funds to the Bank shortly

Preferential creditors

There will be no preferential habiibies in the estate as all employees were transferred to
Cobalt Capital LLP in accordance with TUPE regulations following the sale of the
business

DIVIDEND PROSPECTS TO UNSECURED CREDITORS

As shown in the Director's Statement of Affarrs, unsecured creditors total £300,685 This
is purely based on figures provided by the Company and no clams have been admitted
for dividend purposes

it 1s uncertam that sufficient funds will be available to enable a distnbution to unsecured
creditors However, an Administrative Receiver does not have sufficient authority to be
able to distribute funds to unsecured creditors in any event and it would be necessary to
appont a Liquidator to undertake this process A decision in this respect will need to be
taken in due course once the asset realisations are substantially completed and the level
of available funds for distnbution purposes can be reviewed

With regard to VAT bad debt relief Section 36 of the Value Added Tax Act 1994
incorporated provisions which enable the trade to claim VAT bad debt relief after writing
the debt off In his accounts six months after the supply, providing the supply was made
after 22 August 2007 This precedure does not involve the administrative recewvers and
claims should be made directly to HM Customs & Excise

Creditors should be aware that until the inttial meeting with the directors neither the Joint
Administrative Receivers, Begbies Traynor Group or any of therr staff had any
professional relationship as defined by the Recognised Professional Bodies

JOINT ADMINISTRATIVE RECEIVERS’ REMUNERATION

The Joint Administrative Recewers propose to be remunerated on the basis of therr
hourly tme costs at rates agreed with The Bank of Scotland PLC calculated on the time
properly spent in the course of the administrative receivership and that they may draw
ther remuneration on account as and when funds permt The jont admimstrative
receivers also propose lo re-charge expenses in ine with therr firm’s policy

Remuneration drawn will be notfied to any creditors’ committee appointed In the
absence of a creditors’ committee, details of time incurred and dishursements drawn wili




be reported to creditors in accordance with Statement of Insolvency Practice 9 1ssued by
the Joint Insolvency Committee on behalf of the joint administrative recevers' licensing
bodies

Our fees will ulimately be agreed by the secured charge holder, The Bank of Scotland
PLC

Please see Appendix 2 for a summary of the hours and costs to date

Total time spent to 7 May 2008 on this assignment amounts to 111 35 hours at an
average composite rate of 303 56 per hour resuiting in total time costs to date of £33,801
This includes pre appointment time which amounted to £2,280 Total fees drawn to date
have amounted to £20,000 plus VAT, as agreed by The Bank of Scotland PLC for pre-
appointment time, leaving unbilled time costs of £13,801

Dated 7 May 2008

G S Pettit
Joint Administrative Receiver




AFPENDIX |

Rule 3 4 Form3 2

Statement of Affairs

Staternent as to affairs of
A B P.T Limited (formeily Cavendish Mortgage Brokers Limited)

On the 22 Pebruary 2008 the date of the Administrative Recerver’s Appointment

Affidavit
Thus affidavat must be sworn or affirmed before a Solicitor or Commussioner of Oaths when you have completed the

rest of this form

poudtin,_Uaen Vhvoy Ao
Prealip e/ o
Kewk, TN 1}' NS

Swear /affirm that the several pages attached marked ‘} fq | & ‘g are to the best of my knowledge

and belief 2 fyli, true and complete statement of the affairs of the above named company as at
wo & the date of the appointment of the admimistrative 1ecerver and that
the said company carried on business as
Nﬁv}%o\@(, AN LS / ANpA W\#\ ION MWVCM

3Vl Ad AL ladDD) mvmce\ .
oINS

7 ,

Sworn/affirmed at _ {adwdd fouUTond, Houshnd *bﬂﬁ_,_ie_ﬁ,;@.mm o7 S U

Date R
Signatures e Ko T2 L
Before me ThanaNe b & gbit

A Solicitor or-Eemrmssroncrof-Oathe™

The Soliwcitor or Commissioner is particularly requested, before swearing/affirming the affidavit, to make sure
that the full name, address and description of the Deponent are stated, and fo initial any crossings-out or other
alterations in the printed form, A deficlency in the affidavit in any of the above respects will mean that it is
refused by the court, and will necessitate its being re-sworn/re-affirmed.



A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge-

Uncharged assets

available faf preferenual creditors
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A1 — Summary of Liabilities

Estimated
to realise
£
Estimated total assets available for preferential
creditors (carried from page A) £ £y { ??‘Z
Liabilities /@\\{{ £
ferential creditors - =
Preferential creditors N aﬁu = | Lh LoD
Estimated deficiency/surplus as regards preferential creditors £ ] ?/ Yy :} g
Estunated prescribed part of net property where applicable (to carry forward) £ N , A —
Estimated total assets available for floating charge holders £ 11,433
Debts secured by floating charges CS"IS} Cedlans £} IZ,I)W

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets availabie to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to fleating charge hoiders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficicney/surplus as regards members

£t
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—
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Estimated to
realise per
Statement of

Affairs
£

31,873

31,873

APPENDIX 3

JOINT ADMINISTRATIVE RECEIVERS' ACCOUNT
OF RECEIPTS AND PAYMENTS, INCORPORATING

ESTIMATED OUTCOME FOR CREDITORS

Period 22 February 2008 to 7 May 2008

Recelpts & Anticipated Projected
Payments to Receipts & Outcome
date Payments £
£ £
ASSETS SPECTFICALLY PLEDGED
None 0 0 0
0 4]
ASSETS NOT SPECIFICALLY PLEDGED
Goodwill 20,000 - 20,000
Work n progress 80,000 - 80,000
Interest received on sale proceeds 85 - 85
Book debts 7,647 34,851 42,498
Openworks debt - 46,000 46,000
Loan account 9,000 2,000
Office furmiture and equipment 4,000 - 4,000
111,732 19,851 201,583
Payments
Admimstrahve Recaiver'’s disbursements - (500) {500)
Admimstrative Receiver’s fses (20,000) {15,000) (35,000)
Agent's fees & expenses - (500) (500}
Bank charges & Sundry - (50) (50)
Bordereau (statutory bond) - (200) (200)
IT Consultancy Fees {250) - (250)
Insurance - (200) (200}
Legal fees (7.500) (3,500} (11,000)
Mail redirechion - (20) (20)
Statutory advertising (236 (250) (486)
Available for preferential creditors 81,746 69,631 153,377
Arrears of wages and hohday pay - - -
Avallable for floating charge holder 83,746 69,631 153,377
Bank of Scotland - {112,000) (112,000)
Avallable for unsecured creditors 83,746 (42,36%) 41,377
HM Revenue & Customs - PAYE - (27,638) {27,638)
Trade Creditors - (113,622) (113,622)
Other Creditors - (100,148) (100,148)
83,746 (283,777) (200,031)
Summary of balances held
Fixed charge Nil
Floating charge 83,746

83,746
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A.B.P.T LIMITED (FORMERLY CAVENDISH MORTGAGE BROKERS LIMITED)

IN ADMINISTRATIVE RECEIVERSHIP
PROXY AND INFORMAL PROOF OF DEBT FORM
TO BE USED FOR THE FIRST MEETING OF CREDITORS
HELD PURSUANT TO S.48 OF THE INSOLVENCY ACT 1986

Name of creditor

Address

TOTAL AMOUNT OF CLAIM AT DATE OF MEETING £

PLEASE ATTACH ANY DOCUMENTARY EVIDENCE OF CLAIM

PARTICULARS OF SECURITY HELD.

VALUE OF SECURITY"
Name of proxy-holder ., . . C e .

.....

I appoint the above person to be my/the creditor’s proxy-holder at the meeting of
creditors to be held on 22 May 2008 or at any adjournment of that meeting. The proxy-
holder 1s to propose or vote as instructed below [and in respect of any resolution for
which no specific instruction 1s given, may vote or abstain at his/her discretion]

VOTING INSTRUCTIONS FOR RESOLUTIONS

For the appointment of

of . L L L L e

representing. e e e e e e e e e

as a member of the creditors’ commuttee

Signature. ... . . e e e e e e e DATE . ........ .
Name in CAPITAL LETTERS. ... i i i e+ s o riseeemsssnnane oo

Position with creditor or relationship to creditor or other authonty for signature

...................................




