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KIP Limited
Strategic Report for the Year Endéd 3 July 2022

The directors. present their Strategic. Report and the financial siatements of the company for the year ended 3
July 2022.

Principal acfivities' and business review

KIP Lintited forms part. of News: Corporation which is a global diversified ‘media and information services
company focused on creating and distributing authoritative and engaging content (o .consuniers and businesses
throughout the world. The prineipal activity-of {he company is the contract printing of newspaper {itles within
the Republic of Ir¢land.

The company ;gencrated turmover for, the yeai' of £5,426,000 (2021 - £14,020,000). The company's operating
profit for the. yeai* was £10,000 (2021, - £361,000). Turnover & EBITDA excluding impairment have decreased
due to the teimination of the printing, contract with News Press Ireland Liinited (fofinerly known as Smurfit
Kappa News Press Limited).

Tii the prior year there was an impairment on the investment in. News Press Ircfand Limited (formerly known as:
Smurfit Kappa News Press Limited). Following -a strategic review the decision was made tor ¢lose the business.
in order to consolidate printing operations in Ireland. This triggercd an impairment revicw whicki. resulted in-a
full impairment of the' investment in the prior-year-of £23,883.000.

The:company's key financial and other performance indicators. during. the period were as. follovws:

2022 2021

£000 £000
Turnover 5426 14,020
EBITDA . 133 (23277
EBITDA excluding impairment 133 606

EBITDA i§ defined as carnings before interest, taxation, depreciation and-amortisation charges.

Principal risks-and uncertainties

The principal risks and uncertainties for thé conipany are thie same as for other group companies in {he
Newsprinters division:and these are disclosed in Newsprinters: Limited's finari¢ial §tatements.

Future developments

The dircctors cxpect the company to continue as-a contract printing company for the foreseeable future.

Approved by the Board on. 1.6 November:2022 and signed on its behalf by:

E. Huiphreys
Director

Page |
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KIP Limited

Directors' Report
For the year ended 3 July 2022

The dircctors present theirreport and the financial statements for the year ended 3-July.2022.

Resulits and.dividends
“The loss. for- the year, after taxation, amounted to £2,819,000 (2021 - £23,841,000).

The directors do not recommend a. dividend (2021 - £Nil).

Directors

The directors who held office during the period were as follows:

D.W. Dinsmore

C.C.S. Longcroft (resigned. 25 July 2022)

The following, director was appointed after the: period-end:

E. Humphreys (appointed 25 July 2022)

Except as noted above, all directors served throughout the 'year-and are still directors at.the date of this report.

The Articles of Association do not require dircctors to retire cither by rotation or in the ycar of appointment..

Going concern

The company is in a nct current liability position as at 3 July 2022 and ig ulilis_ing the collective overdraft
facility which allows individual companics in the: News UK. group to overdraw subject to-an agreed limit of £20
‘million, not being exceeded in aggregate. The overdraft facility is also guarantced by News Corporation.

The uitimate parent undertaking, News Corporation (the “Parent Company™) has agreed to provide continuing
financial support to cnable the company to mect its ‘obligations as and when they fail due for a period untit 31.
December 2023,

The Parent Company will .continue to.review its liquidity needs in.light of the business.and financial impacts the
company ‘may face in light of’ cconomic factors. such as the continued economic recovery from the: Covid-19
pandemic, inflation and any mitigating actions that may be rcquired,

Based on this information and on enquirics, the dircctors belicve that they have a rcasonable expectation that the
company has adequate resources to.adopt the going concern basis in preparing the financial statements..

Directors' indemnity provision

News Corporation has indenmnified all directors of the company against liability in respect of procecdings
brought by third parties, except that, in accordance with the Companics Act 2006, no indemnity is provided
against: any liability' incurred by the director in defending civil procecdings. brought by the: company; or an
associatcd company, in which the final judgement is given against the director; any liability of the dircctor to
pay a fine imposcd by criminal proccedings; any liability incurred by the director in defending eriminal
proceedings in which the director is convicted; any liability of the director to paya penalty sum 1o a'regulatory
authority in réspect of non compliance with any requirement of a regulatory nature, howsoever arising; or any
liability of the director in connection with an application for relief in. which the court refuses: to. grant' him relief.
Such qualifying third party indemnity provision was in force during the year and. is in force as at the date ‘of
approving the Directors' Report,

Page 2
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KIP Limited

Directors' Report (continued)
For the year ended 3 July 2022

Directors" responsibilities statement
The directors acknowledge their responsibilities for preparing the Strategic Report, the Directors' Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the dircctors to prepare financial statements for cach financial ycar. Under that law the
directors have elected to prepare (he financial statements in accordance with applicable: law and United
Kirigdom Accounting Standards (Unifed Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable ‘in the UK and Republic of
Ircland’. Under Company law the directors must not approve the financial statements unless they arc satisfied
that they give a true and fait view of the statc of ‘affairs of the company and of the profit or loss of the company
for that period. In preparingthese financial statements, the directors arc required to:

+ select suitable accounting policies in accordance with Scction 10 of FRS 102 and apply them consisteritly;
+ make judgements and accounting estimates that are reasonable and prudent;

= present. information, including accounting policies, in:a manner that provides relevant, reliable, comparable
and 'understandable information;

* provide additional disclosures when compliance with the specific requirements in FRS 102 is insufficicnt to
cnable users to understand the impact of particular transactions, other-cveits and conditions on the company
financial position and financial performance;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» preparc the financial statements on the going concernr basis unless it is inappropriate to presume that the
company will continuein business.

The dircctors are responsible for keeping adequate accounting records. that are sufficient to show and explain the
company's transactions-and disclosc with rcasonablé accuracy at any time the financial position of the company
and cnable them to chsurc that the financial statcments comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking rcasonable steps for the prevention
and detection of fraud and other irregulaiities.

Under applicable law and regulations, the dircctors are: also responsible for preparing a Strategic Report and
Dircctors” Report that comply with that law and those regulations. The directors are responsible for the
maintenance and-integrity of the corporate dnd financial. information included on the company’s ‘website.

Disclosure of information to. the auditor

Each director has taken steps that they ought to have taken as-a dircctor in order to make themsclves aware of
any felevant audit information and to establish that the: company's auditor is aware of that information. The
directors confirm that there is .no rclevant information that they know of and of which they know the auditor is
unaware.

Auditor
The directors have passed a resolution to dispense with the requirement to reappoint audifors annually. Emst &

Young LLP are deemed to be reappointed as -auditor in the absence -of a notice that the appointment is to be
terminated.

Page3
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KIP Limited

Directors' Report (continued)
For the year ended 3 July 2022

Approved by the Board on 16 November 2022 and signed on its behal by:

E. Humphreys
Director

e

Registered office:

[. London Bridge Street
London

United Kingdom

SEI 9GF
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Independent Auditor's Report to the Members of KIP Limited

Opinion

We have audited the financial statements of KIP Limited for tlie year ended 3 July 2022 which comprise the
Profit and Loss Account, the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes
in Equity, and related notes | to 19 including a summary of significant accounting policies. The financial
reportfing framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 'The Financial Reporting Standard -applicablc in‘the UK and Republic
of Ireland' (United Kingdom Gencrally Accepted Accounting Practice)..

In our opinion thefinancial statements:
» givca true and fair view of the company's affairs as at.3 July 2022 and of its loss for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion :

We conducted our audit in accordance with Intcrnatiohal Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report below. We arc independent of the company in
accordance with the cthical requirements that are relevant te our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requircments.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis. for our
opinion. :

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ usc of the going concern basis of
accounting in the preparation of (he financial statements is appropriate.

Bascd on the work we have performed, we have not identificd any material uncertainties rclating to cvents or
conditions that. individually or collectively, may cast significant doubt on the company’s ability fo continue as a
going-concern for a period to 31 December 2023,

Our responsibilities and the responsibilities of the directors with respect to going concern. are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
Statcment is not a guarantee as to the company’s ability to continue as a going concern.

Othier infermation

The other information comprises the information inciuded in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon,

Our responsibility is to read the other information and, in doing, so, consider whether the other- information is
‘materially inconsistent with the financial statements or our knowledge obtained in the course of the aiidit or
othérwisc appears to ‘be materially misstated. If we identify such material inconsistencies or apparent material
.misstatements, we are réquired to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a. material
misstatement of the other-information, we are required to report that fact.

We have nothing to feport in this regard.,
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Independent Auditor's Report to the Members of IKIP' Limited (continued)

Opinions on other matters prescribed by the Companices Act 2006
In our opinion, based. on the work undertaken in the course of the audit:

« the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requircments.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identificd material misstatements in the Strategic Report or the Dircctors' Report.

We have nothing to rcport in respect of the following matters in relation to which the Companics Act 2006
requires us.to report to you if,. in our opinion:

« adequatc -accounting records have not been kept, or returns adequate for our audit have: not been reccived
from branches not visited by us; or

« the financial statements are not in-agreement with the accounting records and ‘returns; or
+ certain disclosures of dircctors’ remunecration specified by law-are not made; or

« we have not received all the information and explanations. we require for our audit.

Responsibilities. of directors

As explained morc {fully in the Directors' responsibilitics statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied. that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due 1o fraad or-error.

In preparing the financial statements, ‘the dircctors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors, cither intend to liquidate the company or to ccasc opcerations, or
have no realistic alternative. but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free-
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes ous:
opinion. Reasonable assurance is a high level of assurance, but is not a ‘guarantce that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arisc
from. fraud or crror and are considered material if; individuaily or in the aggregate, they could reasonably be
expected to influence the cconomic decisions of users taken on the basis of (hese [inancial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularitics, including fraud, arc instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The-risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. The.extent to which our procedures are capable of detecting irregularitics, including fraud is detailed
below. However, the primary responsibility for the prevention and detection of fraud rests with both those
charged, with. governance of the entity and management.
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Indépendent Auditor's Report to the Members of KIP Limited (continued)

Explanation as to what extent the audit was considered capable of detecting irregularitics, including
fraud (continued)
Our approach 'was as follows:

*  Wc obtained an understanding of the legal and regulatory frameworks that arc.applicable to the company and
determined that the most significant are those that relate to the reporting framework (FRS 102 “The
Financial Rcporting Standard applicable in the UK and Republic of Ireland” and the Companics Act 2006)
and the relevant direct and indircct tax compliance regulations in the United Kingdom.

*  We understood how the company is complying with those frameworks by making cnquiries 6f management
and those tesponsible for legal matters and compliance. We corroborated these enquiries through our review
of policics and board meeting minutes. ' We reviewed management's entity level controls.to understand the
company culture of honest and. cthical behaviour, including the cimphasis on fraud prevention.

*  We assessed the susceptibility of thie company’s financial statements to material misstatement, ‘including
how  fraud might occur through inquiry of management and those ¢harged with governance as to established
policies and procedures that exist. We considered the procedures and controls that the company has
established to address risks identified, or that otherwiss prevent, deter and detcct fraud and gained an
understanding as to how those procedures:and controls are implemented .and monitored.

+ Based on this understanding we designed our audit proczdures to identify non-compliance with such laws
and regulations: and 1o respond to ‘the assessed risks. We determined there Lo ‘be a risk: of management
override and a fraud risk over manual adjustments to-revenue. To address the fraud risk on revenue, we used
data analytics to identify the population of manual journal entries impacting reventic and selected a sample
of specific transactions. We understood the transactions ‘identificd for festing and agrced them to source
documentation. To address the risk of management override of controls we used data analytics to sample
from the entirc ‘population of journal entiies, identifying transactions which did not meet our cxpectations
based on specific criteria; to investigate, gain an understanding and agree to source documentation. Our
procedures also included veritying that niaterial transactions are recorded in compliance with FRS 102 and
where appropriate Companics Act 20006. Compliance with other operational laws and regulations was
covered through inquiry with management and the Dircctors, reading of the board meeting minutes and
correspondence with the rélevant, authorities with no indication of non-compliance identified. Furthermore,
we performed procedures to conclude on the compliance of disclosures made in thie annual report and
accounts with all applicable requirements.

A further description of our responsibilitics for the audit of the financial statements is located on the. Financial

Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the: company’s members, as a bedy, in accordance with Chapter.3 of Part 16 of the
Companics: Act 2006. Our audit work has been undertaken so that we might state to the company’s ‘niembers
those matters we are required to state to them in an auditor’s report and for no other purpose. To thic fullest
cxtent permitted by law, we do not accept or assume responsibility to anyone other than the company-and the
company’s members as a body, for eur audit work, for this report, or for the opinions we have formed.

Gt & Young LLP

Lauren Houghton (Scnior statutory auditor)
For and on behalf of Emst & Young LLP, Statutory Auditor, Luton

Date: )% l“ /2-022—
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KIP Limited

Profit and Loss Account
For the'year ended 3 July 2022

Note
Turnover 3
Cost of sales
Gross prolit
Administrative cxpenscs
Operating profit 4
Loss ondisposal of tangible fixed asscts 11
Impairment loss 8
Interest-payable 9
Loss. before tax
Taxation 10
Loss for the financial year 3

Statement of Comprehensive Income
For the'year ended 3 July 2022

Loss for the financial year

Total comprehensive loss for the financial year

The¢ above, results were derived from continuing operations.

‘The notes.on pages 11 to 20 form part of these financial statements.

Page &

2022 2021
£000 £ 000
5.426 14,020

(5,293) (13,414)
133 606.
(123) (245)
10 361
(2,477) -
- (23.,883)
(410) (319)
(2,877) (23,841)
58 .
(2,819) (23,841)

2022 2021

£ 000 £ 000
(2,819) (23.841)
2.819) (23,841)




DocuSign Envelope ID: CO35E181-F4F0-463D-AE8B-3DAD76457244

re

KIP Limited A
Registered number: 04002537

Balance Sheet as at 3 July.2022:

Fixeéd assels
Tangible asscts
[nvestments.

Current assets
Debtors
Caslv at bank aiid in hand

‘Creditors: Amounts falling due within ohe year

Net current liabilities

Total assets less currént liabilities

‘Deferred tax liability

Net liabilities

Capital and reserves
Cilled up share capital
Profit and loss account

Sharcholder's funds

fttr

E. Humphreys

Director

Note

13
14

i6

The noteson pages 1'1'to:20 form part of these financial statemerits.

Page 9

2022 2021

£000 £000

- 3,784

- 3,784

3,538 1,568
- 2,158

3,538 3,726
127,156) (28,251)
{23,618). {24525)
{23,618y (20,741).
- (58)
23.618) (20,799)
{23,618) (20,799)
(23,618) (20,799)

Approved and authoriséd. by the:Board on 16 November 2022 and signed on its behalf by:
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KIP Limited

Statement of Changes in Equity
For the year ended 3 July 2022

Profit and loss

Share capital account Total

£000 £ 000 £000

© A28 June 2021 - {20,799) (20,799)
Loss for the financial year - (2,819) (2,819)
Total comprehensive loss for the financial year - (2.819) (2.819)
At3 July 2022, - (23,618) 423,618)

Statement of Changes in Equity
For the year ended 27 June 2021

Profit and loss

‘Share capital account Total

£000 £.000 £000

At 29 June 2020 - 3,042 3,042
Loss for the financial year . - (23,841) (23,841)
Total comprchensive. loss. for the financial ycar - {23,841) (23,841)
At 27 Junc 2021 - (20,799) (20,799)

The notes on pages 11 (020 form part of these financial statcnients.
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KIP Limited

Notes to the Financial Statentents
For the year-ended 3 July 2022

1 General information

The:-company is a private company limited by shares incorporated in England and Wales under the Companies
Act:

The.address of its registered oftice is:.

I, London Bridge Strect

London

SEl 9GF

United Kingdoin

These-financial statements were-authorised. for issue by the Bcard on 16 November 2022,

The nature of the company’s operations and its principal activitics are set out in the Strategic Report on page 1.,

2 Accounting policies

Sunimary of significant accounting policies and key accounting estimates
The principal accounting. policics applied ‘in the preparation of these finahcial $tatercrits arc set out below.
Thest fiolicics hive been consistently applicd-to all the 'years presented, unless. otherwise stated.

Stateniciit: of ¢omipliance,
These financial statements were prepared in accordance with Financial Réporting ‘Standard 102 '"The Financial
Reporting Standard applicable in the' UK -and Republic of Ireland' and the Companies Act. 20006,

Basis of préparation

The financial statements have been prepared on a going concern basis, under the historical cost :convention,
miodificd to include certainitems at fair value: x

The preparation of financial statenients requires the use of certain critical accounting estimates. 1t also requires
management to éxercise its judgement in the process of applying ‘the company accounfing pélicies. The arcas
involving :a highcr degree of judgement or compleéxity, or areas where assumptions and cstimatcs arc; significant.
to the financial 'statements are disclosed. in note below.

The financial statements are made up 1o the Sunday closest.to the 30 June each-year: Consequently, the financial.
statements for the current period cover 53 weeks ended 3 July 22022 -(ptior pefiod 52 weeks ended 27 Junc:
2021). The financial statéments. arc. presented in pounds sterling which .is the functichal curichey of the
company, and roundcd. to the niearcst. £000.
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KIP Limited:

Notes to the Financial Statements
For the year ended 3 July 2022 (continued)

2 Accounting policies (continued)

Summary of disclosure cxemptions

FRS 102 paragraph 1.12 allows a qualifying entity certain disclosure cxemptions, subject to certain conditions
which have been complied ‘with, including notification of and no objection to the use of cxemptions by the
company’s sharcholders. The cquivalent disclosures arc included in the consolidated financial statements of
News Corporation, the ultimate parent undertaking.

The company has taken advantage of the following exemptions:

(@  From preparing a statement of cash flows. and related notes as. required by Scction 7 Statement of Cash
Flows and Section 3 Financial Statement Presentation paragraph.3.17(d);

(b)  From the financial ‘instruments disclosurcs as required by FRS 102 paragraphs 11.42 to 11.48A and
paragraphs 12.26 to 12.27, 12.29 (a) & (b) and 12.29A, including:

+ categories of financial instruments;
* items of income, expensces, gains or losses relating to financial instruments; and
+ exposure to and management of financial risks.

(c)  From disclosing the company key management personnel compensation, as required by FRS 102
paragraph 33.7.

Going concern

The company is in a nel current Hability position as at 3 July' 2022 and is utilising the collective overdraft
facility which allows individual conipanies in the News UK group to overdraw subject to an agreed limit of £20
miflion, not being cxceeded in aggregate. The overdraft facility is also guarantced. by News: Corporation..

The ultimate parent undertaking, News Corporation (the “Parent Company”) has agreed to provide continuing
financial support to enable-the company to meet its obligations as and when they fall due for a period until 31
December 2023.

The Parent. Company will continue to review its liquidity needs in light of the business and financial impacts the
company may facc in light of economic factors such. as the continued economic recovery from the Covid-19.
pandemic, inflation and any mitigating actions that may be required.

Based on:this information and on. enquiries, the directors belicve that they have a rcasonable expectation that the.
company has adequate resources to adopt the going concern basis in preparing the financial statements.

Related party transactions

As a wholly owned subsidiary undertaking of News Corporation whose financial statements are publicly
available, the company has.taken advantage of the exemption in FRS 102 Section 33 'Related Party Disclosures’
not to disclose transactions with other wholly owned members of the group hcaded by News Corporation.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable, and represents the amount

receivable for goods supplied or services rendered, net of returns, discounts and rebates allowed by ‘the
company, VAT and other sales taxes duties..

Page 12
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KIP Limited

Notes to the Financial Statements
For the year ended 3 July 2022 (continued)

2 Accounting policies (continucd)

The company recognises revenue when (a) the significant risks and rewards of ownership have been transferred
to the buyer; (b) the company retains no continuing invalvement or control over the goods; (¢) the amount of
revenue can be recoghised réliably; (d) the costs incurred or 1o be incurred in respect of the transaction can be
measured reliably and (e) it is probably that future economic benefits will flow to the entity. Specific revenue
recognition criteria also apply depending on the revenue strearn, as described below:

Contract print revenue is recognised in instalments over the life of the print contract or on completion of
individual print runs.,

Interest income and expense
Interest receivable and payable is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Taxation

Taxation cxpense for the reporting period compriscs current tax recognised. in the reporting period. Tax s
rccognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in cquity. In this casc tax is also recognised in other comprehensive income,
or dircctly in equily respectively.

Current tax, including UK corporation tax and foreign tax, is the amount payable in respect of the taxable profit
for the year of prior years. Tax is calculated on the basis of tax rates and Jaws that have been enacted or
substantively enacted by the balance sheet date:

Deferred tax: is recognised in respect, of all-timing differcnces that have originated but not reversed at the:
balance sheet date, where transactions or cvents that result in an obligation to pay more tax in the futaie or a
right 1o pay less tax in the future have occurred at the balance sheet date.

Deferred tax assets are considered as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded. as more likely than not that there will be suitable taxable profits or
deferred tax liabilities in the foreseeable future against which to recover carried forward tax. losses and from
which the future reversal of underlying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the {ax rates that are expected 0 apply in the periods in
which timing differences are expectéd to i€verse. based on tax rates and laws that have been cnacted or
substantively enacted by the balance sheet date.

Foreign currency

Transactions in foreign currencies are initially recorded at the rate ruling on the date of the transaction.
Monctary asscts and liabilities denominated in foreign currencics are translated at the rate of exchange. ruling at
thie balance sheet date. All differences. are taken to the profit and loss account.

Investments in subsidiaries
Investments in $ubsidiaries are recorded at cost and adjusted for any impairment provisions. When an
impairment has beenideitified it is reflected in the profit and loss account.

Tangible assets and dépreciation
Tangible -assets is stdted in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental. costs incurred in thicir -acquisition and
installation.
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KIP Limited

Notes to the Financial Statements
For the year ended 3 July 2022 (continued)

2 Accounting policics (continued)

Tangible assets and depreciation (continued)
Depreciation is calculated so as to write off the cost of an assct, less its. estimated residual value, over the:
expected useful life of that asset on the following bases:

Frechold and leaschold land No depreciation charged
Freehold buildings 2% per annum
Furmniture, fittings and cquipment 10% - 33.3% pcrannum

The carrying values. of tangible fixed assets are reviewed for impairment ‘when events or changes in
circumstances indicate the carrying value may not be recoverable. When an impairment review is undertaken,
the recoverable amount is calculated as the higher of net present value. of expected future cash flows of the
relevant cash generating unit and fair value less cost to sell.

Subsequent costs, including major inspections, are included ‘in the assets carrying amount or recognised as a
separate asscl, as appropriatc, only when it is probable that economic benefits associated with the item will flow
to the company and the cost can be'measured reliably.

The carrying amount of any replaced component is derecognised. Major components are treated as a separate
asset where they have significantly different patterns of consumption of economic benefits and -are depreciated
separatcly over its useful life.

Repairs, maintenance and minor ingpection costs.arc expenscd as incurred.

Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments. that arc rcadily convertible to a known amount of cash. and arc subject to. an insignificant risk of
change in value.

‘Dcbtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are: measured

initially at fair value, net of transaction costs; and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Creditors

Short term creditors arc measured. at the transaction price. Other financial liabilitics, including bank:loans, are
measured initially at fair value, net of transaction costs, and arc. measured subsequently at amortised cost using
the effective interest method,

Critical judgements.in applying the company's accounting policies
No critical judgements in applying the: company's' accounting policies have been identified in the current.or
prececding year.

3 Turnover,

Substantially .all the. company's turnover and profit in the current year and prior year is derived, from its principal
activity of printing newspapers in the Republic of Ireland on.behalf of other members of the News UK group in
the United Kingdom, -as well as companies outside of the group.

Allprofits have been generated from the same class of business.
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DocuSign Envelope ID: CO35E181-F4F0-463D-AE8B-3DAD76457244

KIP Limited

Notes to the Financial:Statements
For the year ended 3 July 2022 (continued)

4. Operating profit

Aurrived at after charging:,

2022 2021
£000 £000
Déepreciation expense 123 245
Loss on the disposal of fixed assets 2.477 .

Other members: of'the News UK group provide the: company with .administrative and suppott services, for which
iho ¢harge is made: ’

5 Auditor's remuneration

2022 2021
£ 00_0 £000
Auditof financial statcments. 11 10

Auditor's remuneration is borne by ancther group undertaking..

6 Employccs

The company has.no employces (2021 - Nonge).

7 Dircctors' remuneration

All the Directors -are reniuncrated by other-group undertakings.. [t is considered that the level of their qualifying
sefvices 1o the company-is.ncgligible: compared to their main roles. There 'are .no’ .management charges from
theser group undertakings for their services. Conseqiicntly they determine that given the level of the services
required, that the proportion of their salary relating to their services provided to this company is insignificant.
Therefore a £nil apportionment is made (2021 £nil).

The number of directors who through -participating in News Corporation's long term incentive' plan were
remunerated in News Corporation Comiiion A siock were as follows:

2022 2021
No. No.
Long term incentive plan 2 2
8 Impairmént loss
2022 2021
£000 £ 000
Inipairment: loss ) - (23,883)
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DocuSign Envelope ID: CO35E181-F4F0-463D-AE8B-3DAD76457244

KIP Limited

Notes to the Financial Statements
For the'year ended 3 July 2022 (continued)

8 Impairment loss (continued)

The prior ycar impairment relates to impairment of investments::

The. company acquircd an. investment in News Press Ircland, Limited during the prior ycar. Following
acquisition a stralegic revicw was undertaken, and as a-result of this review, the decision was made to close ihe
business in order to consolidate printing operations in Treland. Triggered by these developments, an impairment
review ‘was carricd out resulting an impairment of:£23,883,000 (ndtc 12).

9 Interest payable

2022 2021
£000 £000
Interest on,amounts. payable to group undertakings 410 319

During: the, year, thc company was. charged .intercst on amounts: owed to group companics at a ratc of 1.5%
(2021 - 1.5%).

10 Taxation |

Tax charged/(credited) in the income statement;

2022 2021
£ 000 £000
Deferred taxation.
Origination and reversal of timing differcnces 121 -
Arising from disposal of fixed asscts (179) -

Total deferred taxation (58) -
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KIP Limited

Notes to the Financial Statements
For the year ended 3 July 2022 (continued)

10 Taxation (continucd)

Thic tax on loss before tax for the period is lower than the standard -rate .of corporation tax in the UK (2021 -
lower than the stanidard rate of corporation tax in the UK)-of 19% (2021 - 19%).

The differences are.reconciled below:

2022 2021

£000 £000
Loss before tax (2,877) (23,841)
‘Corporation tax at standard rate: 547y (4,530)
Expéenses:not deductible for tax purposes - 4,585
Effcet of rate changes (43) -
Deferred tax expénse from unrccognised temporary differcice froma
‘priorpériod 121 -
Tax:increase, from effect of capital allowances and depreciation 3 -
Group relicl’ 408 (55)
Total tax credit . (58) -

Factors that' may affect fuiture tax charges

The UK Corporatioii Tax Rate has remained af 19% for several years. It was: announced in the. March. 2021
Budget that the main rate would increasc to 25%, with effect from | April 2023. The rater increase ‘was
substantially- cnacted -when it received Royal Assent on 10 Junc 2021. The ratc will remain at 19% until 31
March 2023.
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KIP Limited

" Notes to the Financial Statements
For the year ended .3 July 2022 (continued)

11 Tangible asscts

Furniture,
Land and fittings and
buildings equipment Total
£000 £000 £000
Cost.
A28 June 2021 12,777 1,670 14,447
Disposals (12,777) (1.670) (14,447)
At 3 July 2022 - - -
‘Depreciation
At.28 June 2021 8,993 1,670 10,663
Charge for the: period 123 - 123
Eliminated on disposal (9.116) (1,670) (10,786)
At 3 July 2022 - - -
Carrying amount
A3 July 2022 - - -
At 27 Junc 2021 3,784 - 3,784

During the year the. company sold all of its assets for net consideration of £1,184,000 which resulted in a loss on
disposal of £2,477,000.

12 Investments in subsidiarics

Subsidiaries. £000
Cost

A28 Junc 2021 and 3 July 2022 23,883
Provision

At 28 Junc 2021 and' 3 July 2022 (23,883).

Carrying amount

At 27 Junc 2021 and 3 July 2022 ' -
During the previous year the company acquired 100% of the Ordinary Shares in News Press lreland Limited for
total. considcration of £23 883,000. News: Press Ireland Limited. is a.company registered inthe Republic of

Ireland and its principal activity is contract printing. The investment. was fully impaired (note 8) during' the.
previous year following a strategic review of the busingess:
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KIP Limited

Notes to the Financial Statemeénts
For the year ended 3 July 2022 (coritinued)

13 Debtors

2022 2021
£000 £.000
Ambounts owed by group uiidertakings 3,538 1.306
Prepayments and accruéd. income: : - 262
3,538 1,568

All amounts owed by group undcrtakings relate to trading balances with. no fixed repayment ters and fio:
interest chaiged. :

14 Cash and cash equivalents

2022 2021,
£000 . £ 00(_)
Cash at bank - 2,158
15 Creditors
2022 2021
£.000 . £000
‘Duié within oné year
Barik overdrafts 90 -
Aniounts owéd 1o group undertakings 26,986 26,514
Accruals dnd deflérred income 80 1,737
27,156 28,251

All dniounts owed ‘to, group, undertakings felate: to' trading balances with no fixed repayment term. Some
balances havt interest charged on‘them at a rate of 1.5% {2021 - 1.5%).

News' Corp UK & Treland operates a collective overdraft facility with fits bankers, which dllows. individual
companies it ‘the News UK group to overdraw subject, to:an agieed limit of'£20 million, not being-exceeded: i
aggregate. The overdraft Tacility is-also guarantced by News Corporation.
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KIP Limited

Notes to the Financial Statements
For the year ended 3 July:2022 (continued)

16 Deferred tax liability

The deferred taxation balance is made: up as follows:

2022 2021
£000 £000
Balance brought forward 58 38
Deferred tax adjustments in respect of priot ycar 121 -
Arisingfrom disposal of fixed asscts . (179) -

- 58

The balance of the:deferred tax account consists of the tax.effect of timing differences in respect of:

2022 2021
) £:000 £000
Fixed, asset timing, differences: - 38

17 Funding

The financial statements are prepared on the going concern -basis.

The net, current liabilities of the company are £23,618,000 at 3 July 2022 (2021 - £24,525,000). News
Corporation, the ultimate parent company;: has confirmed its intention of providing continuing financial support
to cnable the company to meet its. liabilities as they fall due for the foreseeable future.

18 Share capital

Allotted, called up and fully paid shares

2022 2021
No. £ No. £

Ordinary shares of £1 each.

|88
N
[
[\

19 Parent and ultimate parent undertaking:

‘The company's immediate parent.is Newsprinters Limited, a company:incorporated in England and Walcs.
The ultimalte parent is News Corporation, a company incorpgrated in Delawarc in the United States.

“The smallest. and largest group inwhich the results of the company are consolidated is that headed by News
Corporation, whose ‘principal. place of business is at 1211 Avenue of the Americas, New York, NY 10036. The
consolidated financial statements are available to the public and may be obtained fiom | London Bridge Strect,
London, SE1 9GF. :
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