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Matsdom Limited

Directors' report

The directors present their report and audited financial statements for the 52 week peniod ended 26 December 2006
Thus report has been prepared 1n accordance with the special provisions relating to the small companies under s246(4)
Companies Act 1985

Principal Activities

The principal activity of the Company 1s the supply of office matenals and services and property management

The Company 1s a subsidiary of William Hill PLC, which together with other subsidianies of that company forms the
William Hill Group of companies (*“the Group”)

Review of business developments and future prospects

The state of the Company’s affairs and trading results for the financial peniod are shown mn the attached financial
statements

The directors do not recommend payment of a dividend for the period (27 December 2005 £ml)

Trading has been difficult 1n the period The level of supply of stationery matenals 1s not expected to increase

Directors

The present membership of the board of directors is set out on page 1

The directors who served during the period and subsequently are

Mr D Lowrey (resigned 5 Aprnil 2006)

Mr T D Smger (resigned 6 November 2006)
Mr § Wasam (resigned 12 Apnl 2007)

Mr S P Lane (appointed 12 April 2007)

Mr 1] Spearing

The directors’ interests n the shares and nghts to subscribe for shares 1n the Company’s ultimate parent company
(Wilhlam Hull PLC) are disclosed in the financial statements of Willlam Hill Orgamzation Limuted Neither the
directors nor the secretary had any interests n the share capital of the Company or any other Group company (except
as disclosed 1n the accounts of William Hill Organization Limmted) at any time during the pertod

Adoption of International Financial Reporting Standards (IFRS)

The Group adopted IFRS as the primary basis for reporting for the 52 week penod ending 26 December 2006 The
Group Financial Statements provide a reconcihation between IFRS and UK GAAP, showing the impact of the
adoption on the financial performance

The Company has evaluated the benefits of adopting IFRS and does not currently constder 1t beneficial to move away
from producing financial statements under UK GAAP This decision will be reassessed from time to time




Matsdom Limited

Directors’ report (continued)

Terms of payment

William Hill Organization Limuted, another operating company within the Group, discharges all expenditure on behalf
of the Group’s UK subsidianes Wilham Hill Orgamization Limuted’s normal practice 1s to agree terms of trading,
inciuding payment terms, with suppliers to all UK Group undertakings and, provided suppliers perform in accordance
with agreed terms, it 1s the Group’s policy that payment should be made accordingly At 26 December 2006 the
number of creditor days for Wilham Hill Orgamzation Limted was 19 days (27 December 2005 - 19 days)

Auditors

Each of the directors m office at the date when this report was approved confirms that

e so far as the director 1s aware, there 1s no relevant audit information of which the Company’s auditors are
unaware, and

s the director has taken all the steps that he ought to have taken as a director 1n order to make lumself aware of
any relevant audit information and to establish that the Company’s auditors are aware of that information

The confirmation should be interpreted 1n accordance with Section 234ZA of the Companies Act 1985

Deloitte & Touche LLP have expressed their willingness to continue m office as auditors A resolution to re-appoint
them wll be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors and signed on behalf of the Board

Ms S Anderson

Secretary
4™ October 2007




Matsdom Limited

Directors’ report (continued)

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the duectors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice (Unmited Kingdom Accountmng Standards and applicable law) The financial statements are
required by law to give a true and fair view of the state of affawrs of the company and of the profit or loss of the
company for that period In prepanng these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,
« make judgements and estimates that are reasonable and prudent,
« state whether applicable UK accounting standards have been followed, and

« prepare the financial statements on the gowng concern basis unless 1t 15 inappropriate to presume that the Company
will continue 1n business

The directors are responsible for keeping proper accounting records which disclese with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for the system of internal control, for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other rregularities




Independent auditors’ report to the members of
Matsdom Limited

We have audited the financial statements of Matsdom Limuted for the 52 weeks ended 26 December 2006 which
compnse the profit and loss account, the balance sheet and the related notes 1 to 10 These financial statements have
been prepared under the accounting policies set out therein

This report 1s made solely to the Company’s members, as a body, mn accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we rught state to the Company’s members those matters we
are required to state to them n an auditors’ report and for no other purpose To the fullest extent permutted by law, we
do not accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for
our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with applicable law and Umted
Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice) are set out m the
Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and far view and are properly
prepared 1 accordance with the Compames Act 1985 We also report to you whether in our opinion the information
given 1 the Directors' Report 1s consistent with the financial statements

In addition we report to you 1f, in our opimon, the Company has not kept proper accounting records, 1f we have not
received all the information and cxplanatiens we require for our audit, or 1if mnformation specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implhications for our report 1f we become aware of any apparent
risstatemnents within 1t

Basis of audit opmion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes exanmunation, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgements made
by the directors 1n the preparation of the financial statements, and of whether the accounting policies are appropniate
to the Company's circurnstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary i order 1o provide us with sufficient evidence to give reasonable assurance that the financial statements are
free from material musstatement, whether caused by fraud or other uregulanty or error In formuing our opinion we also
gvaluated the overall adequacy of the presentation of information i the financial statements

Opinion
In our opimon
. the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted

Accounting Practice, of the state of the Company's affairs as at 26 December 2006 and of its profit for the
52 week period then ended,

. the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

the information given in the Directors' Report 1s consistent with the financial statements

W@x«/@aww

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
London

United Kingdom

/)_October 2007




Matsdom Limited

Profit and loss account
52 week period ended 26 December 2006

Turnover

Cost of sales

Gross profit

Operating expenses

Operating profit/(loss)

Net interest payable

Profit/(loss) on ordinary activities before taxation
Tax (charge)/credit on loss on ordinary activities

Profit/(loss) on ordinary activities after taxation

There have been no recogmsed gains or losses other than those included 1n the profit and loss account for the current

Notes

52 week

52 week

period ended period ended
26 December 27 December

2006 2005

£ £

117,716 56,837
(76,541) (17,997)

41,175 38,840
(39,404) (39,117)
1,771 (277
(924) (697)
847 (974)

(254) 292
593 (682)

and preceding financial period, and accordingly no statement of total recogmised gains and losses has been presented

All transactions 1n the current and preceding period are atinibutable to continuing activities




Matsdom Limited

Balance sheet

26 December 2006
26 December 27 December
2006 2005
Notes £ £
Current assets
Debtors 6 17,019 9,250
Creditors: amounts falling due within one
year 7 (24,375 {(17,199)
Net current habihties and total assets less
current liabilities (7,356) (7,949)
Capital and reserves
Called up share caputal 8,9 1 1
Profit and loss account 9 (7,357) (7,950)
Shareholders’ deficit 9 (7,356) (7,949)

These financtal statements were approved by the Board of Directors on 4™ October 2007

shalf of the Board of Directors

SP Lane
Director




Matsdom Limited

Notes to the accounts
52 week period ended 26 December 2006

1.

Accounting policies

The significant accounting policies of the Company are as follows and have been applied consistently in both
the current and preceding periods

Basis of preparation

The financial statements have been prepared under the hustorical cost convention in accordance with law and
accounting standards applicable 1n the Umted Kingdom.

A cash flow statement, as required by Financial Reporting Standard (“FRS”) 1 (Revised) Cash Flow
Statements has not been prepared, as the Company 1s a wholly owned subsidiary of a company incorporated in
Great Britain and the consolidated accounts of the Group nclude a cash flow statement 1 the form prescnibed
by FRS 1 (sce note 10)

Wilham Hill Orgamzation Limited, another operating company within the Group, discharges all expenditure
including auditors’ remuneration on behalf of the Group’s UK subsidiaries with appropnate charges being
made to the Company for 1its share of the cost Wilham Hill Orgarization Limited also holds leases on behalf
of other Group companies

Turnover

Turnover represents amounts recervable in respect of sales of office supplies and property services which
occurred by the period end The directors consider this to be a single class of business, and the turnover anses
exclusively within the United Kingdom Consequently, segmental information 1s not presented

Tax

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred tax ts recognised 1n respect of all tming differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
nght to pay less tax in the future have occurred at the balance sheet date Taming differences are differences
between the Company’s taxable profits and 1ts results as stated in the financial statements that anse from the
mclusion of gamns and losses 1n tax assessments wn periods different from those 1n which they are recogmsed 1n
the financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more hkely than not that there wall be suitable taxable profits from
which the future reversal of the underlying tumng differences can be deducted

Deferred tax 1s not recogmsed when fixed assets are sold and 1t 1s more likely than not that the taxable gain will
be rolled over, being charged to tax only 1f and when the replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply n the peniods in which the tuming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date  Deferred tax 1s measured on a non-discounted basis




Matsdom Limited

Notes to the accounts
52 week period ended 26 December 2006

2.

Operating profit/(loss)

52 week 52 week
period ended period ended
16 December 27 December

2006 2005
£ £

Operating profit/(loss) 1s stated after charging
Operating lease rentals — land and bwldings 38,480 38,480

Expenses of the Company and auditors’ remuneration of £1,000 (2005 £1,000) are borne by William Hall
Orgamzation Limited

Staff costs

There are no employees of the Company 1n esther the current or preceding financial penod  All UK employees
of the Group are employed by Wilham Hil! Orgamzation Limuted or Wilham Hill PLC  The details of the
average monthly number of employees and remuneration n the peniod are disclosed m the financial statements
of William Hill Orgamization Limuted or William Hill PLC

The directors of the Company are also directors of other trading and holding compames within the Group and 1t
15 not practicable to allocate their remuneration for the current or preceding period between their services to
each company Therefore details of their remuneration, for the 52 week perniod ended 26 December 2006 and
the 52 week penod ended 27 December 2005 are disclosed in the financial statements of William Hill
Organization Limted or William Hill PLC

52 week 52 week
period ended period ended
26 December 27 December

2006 20058
No. No.

The number of directors who are members of
Defined benefit pension scheme 2 4

Disclosures 1n respect of the defined benefit pension scheme, which has a deficit of £17,518,000 (27 December
2005 £34,472,000), are provided in the financial statements of Willhiam Hill Orgamzatron Linuted

Net interest payable

52 week 52 week
period ended period ended
26 December 27 December

2006 2005
£ £
Interest payable on loans from Group undertakings 924 697




Matsdom Limited

Notes to the accounts
52 week period ended 26 December 2006

5. Tax charge/(credit) on profit/(loss) on ordinary activities

Group relief receivable
Current pertod

Reconcihation to current tax credit:

Profit/(loss} before tax

Tax charge/(credit) at 30% (27 December 2005 30%)

0. Debtors

Trade debtors
Other taxes recoverable

7. Creditors: amounts falling due within one year

Trade creditors
Amount due to Group undertakings

52 week 52 week
period ended period ended
26 December 27 December

2006 2005
£ £
254 (292)

52 week 52 week
period ended period ended
26 December 27 December

2006 2005

£ £

347 (974)
254 (292)

26 December 27 December
2006 2005

£ £

3,197 2,222

13,822 7,028
17,019 9,250

26 December 27 December
2006 2005

£ £

8,567 327

15,808 16,872
24,375 17,199

10



Matsdom Limited

Notes to the accounts
52 week period ended 26 December 2006

8.

10.

Called up share capital
26 December 27 December

2006 2005
£ £
Authornised:
1,000 (2005 1,000) ordmnary shares of £1 each 1,000 1,000
Called up, allotted and fully paxd:
1 (2005 1) ordinary share of £1 1 1

Reconcihation of movement in shareholders’ deficit and statement of movement in reserves

Profit
Share and loss
capital account Total
£ £ £
At 28 December 2005 1 (7,950) (7,949)
Retamed loss for the period - 593 593
Balance at 26 December 2006 i (7,357) {7,356)

Ultimate parent company and related party transactions

The Company 15 taking advantage of the exemption granted by paragraph 3(c) of FRS 8, Related Party
Disclosures, not to disclose transactions with companes within the William Hill PLC Group which are related
parties

At the balance sheet date, the Company’s ultimate parent company and controlling party was Wilham Hall
PLC, a company mncorporated in Great Britain  The Company’s immediate parent company and controlhng
entity 15 Wilham Hill Orgamization Limited, a company incorporated in Great Bntamn

The parent company of the largest and smallest groups for which Group accounts are prepared of which this
Company 15 a member 1s Wilham Hill PLC, a company incorporated in Great Bnitain

Copies of the financial statements of William Hill PLC, Wili Hill Limated and Wilham Hill Orgamization
Limuted are available from Companies House, Crown Way, Mamdy, Cardiff CF14 3UZ

11




