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NOTES TO THE ABBREVIATED ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2004
BRANCE CHEET AT 3¢ Der EMBER 2eolf

{US3000} Note Asat Asat
31 December 31 December
2004 2003
Fixed assets ....ccureeseens
Intangible fixed assets ..oveeiienniniinii e 3{a) 0 O
Tangible fixed assets .....ccooovvrercecicirrees 3(b) 1,070 1,504
INVESIIMENLS ...oooveeireceiieriiiie e e s snerensaeenes 4 809 809
Total fixed aSSetS ....commivmrrcrrrrrrsssnsssisssmeresssssnne 1,879 2,313
Current assets ...cuvveveessnsnnens
DIEDIOIS .ot
- Amounts falling due within one year ............... 0 0
- Amounts falling due after one year................... 5 295 0
Cash at bank and in hand ..........ccoeovv e 1,343 2,136
Total CUTTent ASSELS ..oovievrrrerereis s 1,638 2,136
Creditors - amounts falling due within one
year 0 (271)
Net current assets.......... . 1,638 1,865
Total assets less current liabilities 3,517 4,178
Creditors - amounts falling due after one
FEAL ocieemrrererrvarsesersmeeecvnrsrerssssesessssnssenrsarssscas U] 0
Net assets....ceurnnes 3,517 4,178
Capital and reserves ...,
Called up share capital........cooeovecrvnreenmreivecnsienes 7 10,003 10,003
Share premium accoUNt...........oooveiieiiniineanes 8 13,998 13,998
Shares t0 b2 188U ..o e 8 0 0
“Profit and loss account .........oovviiiiiiiiin, 8 (19,823) {19,823)
Total shareholders’ funds.......cccerennnnns 4,178 4,178
Analysis of shareholders’ funds ..o
EQUILY oo e svnrnnenes 7 (5.822) (5,822)
NOD-EGUILY vevviriieiresiemesenesnress s esrsesiesesreres 7 16,000 10,000
4,178 4,178

For the year ended 31 December 2004 the company was entitled to exemption under section 249A(1) of the
Companies Act 1985. No members have required the company to obtain an audit of its accounts for the year in
question in accordance with section 2498(2). The directors ackowledge their responsibility for ensuring the
company keeps accounting records which comply with section 221 and preparing accounts which give a true and
fair view of the state of affairs of the company as at the end of its financial year and of its profit and loss account
in accordance with section 226 and which otherwise comply with the requirements of the Companies Act relating
to accounts, so far as is applicable to the company.

These abbreviated accounts have been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relatingsto small companies.

Sigr)ed on behalf of the Bgard on 31 January 2006 by:

é\,-/c]wf g Q/W R

V. Rajkumar
Director




AIRIALTD
NOTES TO THE ABBREVIATED ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2004

1. Background and basis of preparation

The financial statements have been prepared under the historical cost convention, and in accordance with
applicable accounting standards in the United Kingdom. The principal accounting policies, which have been
applied consistently except where stated otherwise, are described in nate 2 below.

During the financial year ended 31 December 2004, the Company has continued to invest in its service modules,
sales partners and through its research and development programmes. Further working capital is required in
order to secure sales channels.

This additional funding is likely to come from cone or a number of sources, including further funding from the
Company’s remaining shareholder, introduction of another joint venture partner or from a third party lender.
Preliminary discussions are taking place on the additional finance that may be provided and long term financing
of the Company.

The financial statements have been prepared on the going concern basis as the shareholders have indicated their
continuing willingness ta suppport the company.

The financial statements contain information about Airia Limited as an individual Company and do not contain
consolidated financial information as the parent of a group. The Company is exempt under section 248 of the
Companies Act 1985 from the requirement to prepare consolidated financial statements as the group it heads
qualifies as a small sized group.

2. Summary of significant accounting policies

The Company has reviewed its accounting policies in line with FRS 18 ‘Accounting Policies’ and adopted
accounting policies most appropriate to its business so as to give a true and fair view as well as disclose sufficient
information to enable users to understand the policies adopted and how they have been applied in the financial
statements.

FRS 19 ‘Deferred tax’ has been adopted in the year further details of which are given below.

Revenue

The Company did not record any revenues for the period.

Pensions

The Company did not offer a pension or defined benefit plan in 2004,

Advertising costs

Advertising costs are expensed as incurred.

Taxation

The Company has adopted FRS 19 ‘Deferred Tax’ from 1 January 2002 and this is reflected in these financial
statements. The adpotion of FRS 19 has not resulted in a change to the retained loss or net assets in either 2003
or 2003.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in future have occurred at the balance sheet date. Timing differences are differences between the

Company’s taxable profit and loss and its results as stated in the financial statements. No deferred tax is
recognised on permanent differences.




AIRIALTD
NOTES TO THE ABBREVIATED ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2004

Deferred tax is measured at the average tax rates that are expected to apply in the period in which the timing
differences are expected to reverse, based on tax rates and law that have been enacted or substantially enacted by
the balance sheet date. Deferred tax is measured on a non-discounted basis. Deferred tax assets are recognised
only to the extent that it is considered more likely than not that there will be suitable taxable profits from which
the future reversal of the underlying timing differences can be deducted.

Research and development

Research and development expenditure is written off in the year in which it is incurred.

Intangible fixed assets

Intangible fixed assets comprise intellectual property and goodwill, which reflects the excess of the consideration

paid over the fair value of the assets acquired. Intangibles are amortised using the straight-line method over their
estimated useful life.

Depreciation of fixed assets

Depreciation is calculated to write off the historical cost of fixed assets, except land, on a straight-line basis over
the expected useful lives of the assets concerned. Depreciation commences once the assets enter into service.
The principal annual rates used for this purpose are:

Fixtures and fittings, and other building-related equipment.............c..co.e..... 10.0%
BUIIAINES ..ttt et s s 4.0%
Other fixed assets and Network Infrastructure......ooovovviiiveeieeeeceee e 20.0-33.3%

Asset impairment

The Company evaluates potential impairment loss related to long-lived assets, including intangible assets, when a
change in circumstances occurs, by assessing whether the carrying amount can be recovered over the remaining
life. Impairment is recognised if the recoverable amount (the higher of net realisable value and value in use) falls
below its carrying value.

Functional currency
The Company’s principal cash flows are primarily denominated in US dollars so the Company has adopted the

US dellar as its reporting currency. The £ sterling / US dollar exchange rate at 31 December 2004 was £1/51.916
(2003 - £1/$1.78). The average £sterling/US dollar exchange rate during 2004 was 1.810 (2003: 1.625).

3(a). Intangible fixed assets

Intellectual Goodwill Total
(USE000) Property
Cost at 1 January 2004 and 31 December 2004........ 9,001 1,500 10,501
Accumulated amortisation at 1 January 2004 ............... 9,001 1,500 10,501
Charge for the year.........cccccevviiieinieicn e, 0 0 0
Accumulated amortisation at 31 December 2004..... 9,001 1,500 10,501
Net book amount at 31 December 2004 .....ccvererrerren 0 0 0
Net book amount at 31 December 2003 ......cocevvvniiena 0 0 0
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NQOTES TO THE ABBREVIATED ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2004

3(b). Tangible fixed assets

Network
(USS000) infrastructure
Cost
at 1 January 2004 ..o 1914
Additions in the Year........ocvverrceveessivcnninneeneeens 0
Write off and Disposals........ccoovviiiiiiiiienn.. 0
Cost at 31 December 2004 ......cccuivvimmnniisnmsniens 1914
Accumulated depreciation
at 1 January 2004 ... 410
Charged for the year ..o, 435
Write off and Disposal ......ccocoveevveercrencinnennnennens 0
Accumulated depreciation at 31 December 2043 .... 845
Net book amount at 31 December 2004.....c.covnvnininne 1,070
Net book amount at 31 December 2003.......ccvevrennes 1,504
4. Investments
Principal Activity US$000  Trading Country of Incorportion Effective interest in
and operation issued share capital at
December 31, 2003
Airia Inc. Telecommunications 809 Trading USA 100%
Airia Services Limited Telecommunications 0 Dormant England and Wales 100%
5 Debtors—amounts falling due after more than one year
Asat As at
31 December 31 December
(US$000) 2004 2003
Amounts receivable due from Subsidiary ........... 295 0
6. Commitments

The Company did not have any annual commitments under non-cancellable operating leases.

At 31 December 2004 the Company had capital commitments of $ 0 (none) (2003 ; $0).
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7. Called up share capital

As at Asat
(US$000) 31 December 31 December
2004 2003
Authorised:

800 ordinary “A” shares of US$1.00 each .......ccccoovveevriinnirennn, 1 1
200 ordinary “B” shares of US$1.00 each ....ccoovvvvvvnvnccr e, - -
10,000,000 ordinary “C” shares of US$0.01 each......cccccecvvenns 100 100
100,004 ordinary “D” shares of US$100 each ......cccovcvvvevvnvinninnn. 10,000 10,000
10,101 10,101

Allotted, issued and fully paid:
84 “A” shares of US$1.00each.....ooo i, - -
21 “B” shares of US$1.00 each. ..c.ovvvvviviviiii i, . -
210,000 “C” shares of US$0.01each.......ooovveeiieiii i, 2 2
100,000 “D” shares of US$100each............coeoeeiiiie i, 10,000 10,000

10,003 10,003

“A” and “B" shares carry voting rights, but no rights to income or capital distributions, and accordingly are
classified as mon-equity shares. “C” shares have no voting rights, but carry unlimited rights to income and
capital distributions, and accordingly are classified as equity shares. “D” shares carry no voting rights, have no
rights to income distributions but have a preference over all other shares on capital distributions, and
accordingly are also classified as non-equity shares.

3. Reserves
Share Premium Shares to be Profit and Loss
(US8000) Account issued Account
Adjustment to 2003 0
At 1 January 2004 13,998 0 (19,823)
Removal of requirement to issue shares.........c.occcceeveenenn,
Retained Loss for the year..........cccoovvireeeceecicncenencreenn -
At 31 December 2004 13.998 0 (19,823
9, Related Parties and ultimate controlling party

APR Limited, a Barbados registered company is the parent undertaking and is deemed to be the ultimate
controlling party.




