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MEMEC GROUP HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 1 JULY 2017

BUSINESS REVIEW

During the period the board of Avnet Inc. announced a global deal to divest the Avnet Technology Solutions
("TS") businesses to Techdata Inc. As part of the implementation of that divestiture, on 20 January 2017, the
immediate subsidiary Avnet Asia PTE declared a dividend of €381,273k ($385,009k) which was settled as a
distribution in kind of 100% of that company's equity interest in TS Holdings Asia B.V. This is shown in these
financial statements as dividend income and an addition to fixed asset investments. On 16 February 2017 this
investment in TS Holdings Asia B.V. was sold to Avnet SellCo BV, for a total consideration of $333,254k. This
resulted in a loss on disposal of $51,755k.

A group wide entity reduction program continues, and connected to this, on 30 September 2016, the company
acquired 50% of the share capital of Avnet Logistics Limited and 50% of the share capital of Alpha 3
Manufacturing Limited, both fellow group companies, for a total combined consideration of £12,473k ($16,178k),
from Abacus Group Limited, another fellow group company.

A review of the value of investments has been conducted and as a result an increase in impairment provision of
$15,304k is considered necessary, resulting mainly from the disposal of Tenva TS Holdings Ltd by Avnet
(Holdings) Limited.

PRINCIPAL RISKS AND UNCERTAINTIES

The directors consider that the principal risks and uncertainties faced by the company are in the following
categories:

Economic risk

The main economic risks are regarded as being changes in the performance and hence valuation of the
company's investments in the form of operating subsidiaries, the adequacy of capital levels of the company if the
ongoing financing costs of the company are not covered by returns from investments or additional capital or
funding. ‘

This risk is managed by the monitoring of the performance and valdation of investments and adjustments to
funding and financial arrangement as deemed necessary.

Competition risk
The directors of the company and subsidiaries manage competition risk through close attention to alternative

sources of financing.

Currency exchange risk

The directors of the company use foreign currency hedges each month to attempt to eliminate any exposure of
foreign currency denominated asset and liability balances to changes in foreign currency exchange rates after
the balance sheet dste.

Financial risk
The company has budgetary and financial reporting procedures, supported by appropriate key performance
indicators, to manage financial risk.

This report was approved by the board on 11 December 2017 and signed on its behalf.

MO, 2 A

M McKrell
Director
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MEMEC GROUP HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 1 JULY 2017

.

The directors present their report and the financial statements for the period ended 1 July 2017. -
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic Report, the Directors' Report ‘and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them

consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; )

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
PRINCIPAL ACTIVITY

The company's principal activity during the period continued to be to act as an intermediate holding company
with subsidiaries whose principal activities are the marketing and distribution of electronic components.

The company has no branches outside of the United Kingdom.

RESULTS AND DIVIDENDS

The profit for the period, after taxation, amounted to $256,758k (2016 - loss $63,724k).
The directors do not recommended the payment of a dividend (2016: $nil).
DIRECTORS

The directors who served during the period were:

W Crowell (resigned 1 August 2017)
M McCoy
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MEMEC GROUP HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 1 JULY 2017

FUTURE DEVELOPMENTS

The financing of the company has been secured with the issuance of loan notes and deep discounted bonds.
+ The company will continue to support the subsidiaries that it holds investments in and the performance of those
investments will be monitored. :

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and .
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
POST BALANCE SHEET 'EVENTS
There have been no significant events affecting the Company since the year end.
AUDITORS

The auditors, BDO LLP, statutory auditor, will be proposed for reappointment in accordance with section 485 of
the Companies Act 2006.

This report was approved by the board on 11 December 2017 and signed on its behalf.

Mm\f\c{,u}

M McKrell
Director
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MEMEC GROUP HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MEMEC GROUP HOLDINGS LIMITED

OPINION

We have audited the financial statements of Memec Group Holdings Limited ("The Company") for the period
ended 1 July 2017 which comprise the statement of comprehensive income, the statement of financial position,
the statement of changes in equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 1 July 2017 and of its profit for the

period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: o

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve.months from the date when the financial statements are
authorised for issue.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors’' Report thereon. Our opinion on the
financial statements does not cover the information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
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MEMEC GROUP HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MEMEC GROUP HOLDINGS LIMITED
{(CONTINUED)

inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are

. required to report that fact.

We have nothing to report in this regard.
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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MEMEC GROUP HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF MEMEC GROUP HOLDINGS LIMITED
(CONTINUED)

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. The description forms part of our
Auditors' Report.

-

David Butcher (Senior Statutory Auditor)

for and on behalf of
BDO LLP, statutory auditor

London
United Kingdom .

Date: It Oeceder~ KT
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).
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MEMEC GROUP HOLDINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 1 JULY 2017

»

- Note
Impairment of fixed asset investments
Loss on disposal of fixed asset investments
Administrative expenses
Other operating income 4
OPERATING PROFIT 5
Interest receivable and similar income

Interest payable and expenses 8
PROFIT/(LOSS) BEFORE TAX
PROFIT/(LOSS) FOR THE FINANCIAL PERIOD

OTHER COMPREHENSIVE INCOME FOR THE PERIOD
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

The notes on pages 11 to 23 form part of these financial statements.

2017 2016
$000 $000
(15,304) -
(51,755) -
(79) 5
385,864 71
318,726 76
950 -
(62,918) (63,800)
256,758 (63,724)
256,758 (63,724)
256,758 (63,724)
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MEMEC GROUP HOLDINGS LIMITED
REGISTERED NUMBER: 03985629

STATEMENT OF FINANCIAL POSITION

AS AT 1 JULY 2017

FIXED ASSETS

Investments

CURRENT ASSETS

Debtors: amounts falling due within one year

Creditors: amounts falling due within one
year

NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETS LESS CURRENT
LIABILITIES

Creditors: amounts falling due after more
than one year

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Share premium account
Capital redemption reserve
Profit and loss account

Note

10

12

13

15
16
16
16

1 July
2017
$000

1,737,298

1,737,298

317,069
317,069

317,069

2,054,367
(1,549,535)

504,832

185,622

35,575
174,352
109,283

504,832

2 July
2016
3000

1,736,424
1,736,424

2
2

(1,616)
(1,614)

1,734,810
(1,486,736)

248,074

185,622
35,575
174,352
(147,475)

248,074

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

11 December 2017.
AN 2 SA

M McKrell
Director

The notes on pages 11 to 23 form part of these financial statements.
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" MEMEC GROUP HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 1 JULY 2017

Share Capital
Called up premium redemption Profit and
share capital account reserve loss account Total equity
$000 $00‘0 $000 $000 $000
At 3 July 2016 185,622 35,575 174,352 (147,475) 248,074
COMPREHENSIVE INCOME FOR
THE PERIOD-
Profit for the period - - - 256,758 256,758
OTHER COMPREHENSIVE
INCOME FOR THE PERIOD - - - - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD - - - 256,758 256,758
TOTAL TRANSACTIONS WITH
OWNERS - . - - -
AT 1 JULY 2017 185,622 35,575 174,352 109,283 504,832

The notes on pages 11 to 23 form part of these financial statements.
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‘MEMEC GROUP HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 2 JULY 2016

Share Capital
Called up premium redemption Profit and
share capital account reserve loss account Total equity
$000 $000 $000 $000 $000
At 28 June 2015 185,622 35,575 174,352 (83,751) 311,798
COMPREHENSIVE INCOME FOR
THE PERIOD '
Loss for the period - - - (63,724) (63,724)
OTHER COMPREHENSIVE
INCOME FOR THE PERIOD - : - - - -
TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD - - .- (63,724) (63,724)
TOTAL TRANSACTIONS WITH _
OWNERS . - - - - -

AT 2 JULY 2016 ) 185,622 35,575 174,352 (147,475) 248,074

The notes on pages 11 to 23 form part of these financial statements.
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

1. GENERAL INFORMATION

MEMEC GROUP HOLDINGS LIMITED is a private company limited by shares, incorporated in the United
Kingdom, with its registered office at the same address as the principal place of business, in Stevenage,
Hertfordshire.

Throughout the notes to the Financial Statements references are made to the Income Statement. The
Income Statement is included within the Statement of Comprehensive Income.

- 2.4

2.2

23

ACCOUNTING POLICIES

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

In these financial statements, the Company is considered to be a qualifying entity and has applied the
exemptions available under FRS 102 in respect of the following disclasures:

- Cash Flow Statement;

- Key Management Personnel compensation;

- Related party transactions. The Company is exempt under the terms of FRS 102.33 Related Party
Disclosures from disclosing related party transactions with entities that are part of the Avnet Inc.
group provided that any subsidiary which is party to the transaction is wholly owned by the group;

The following principal accounting policies have been applied:
Going concern

The directors have considered the going concern of the company and have concluded that it remains
appropriate to prepare the financial statements on a going concern basis.

Avnet Inc., the ultimate parent company in the group that owns this company, has provided to the
directors confirmation that Avnet, Inc. undertakes to both provide additional funds as necessary and
not to seek repayment, unless adequate funds are available, of existing loans by Avnet Group
Companies to the company, so as to enable the company to continue to trade normally and meet it's
liabilities as they fall due for at least one year from the date of signing of these financial statements.

Valuation of investments
Investments in subsidiaries are measured at costAIess accumulated impairment.
Non-financial assets that have been previously impaired are reviewed at each reporting date to

assess whether there is any indication that the impairment losses recognised in prior periods may no
longer exist or may have decreased.
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR.THE PERIOD ENDED 1 JULY 2017

2.

ACCOUNTING POLICIES (CONTINUED)

2.4

2,5

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate,
the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Investments in non-convertible preference shares and in non-puttable ordinary and preference

shares are measured: ‘

. at fair value with changes recognised in the Statement of Comprehensive Income if the shares
are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each

" reporting period for objective evidence of impairment. If objective evidence of impairment is found, an

impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

2,

ACCOUNTING POLICIES (CONTINUED)

2.6

2.7

2.8

2.9

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency'is usD.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehenswe Income within
'other operating income'.

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount.

Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective mterest
method.

Page 13



MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the year. However, the nature of estimation
means that actual outcomes could differ from those estimates. The following judgements and sources of
estimation uncertainty have had the most significant effect on amounts recognised in the financial
statements.

Fixed asset investments '
Management estimation is required to determine any potential impairment of investments held in other
group companies, as well as estimating the magnitude of the impairment.

Taxation )
Management estimation is required to determine the amount of deferred tax assets that can be

recognised, based upon likely timing and level of future profits.

OTHER OPERATING INCOME

2017 2016
$000 $000

Income from shares in group undertakings 385,009 -
Profit on disposal of fixed asset investments - 59
Foreign exchange gain 855 12
385,864 71

On 20 January 2017, the immediate subsidiary Avnet Asia PTE declared a dividend of €381,273,383
($385,009,023).

OPERATING PROFIT

The operating profit is stated after charging / (crediting):

2017 2016

$000 ~ $000
Loss / (profit) on the disposal of fixed asset investments 51,755 (59)
Impairment of fixed asset investments 15,304 -
Foreign exchange gain (855) (12)

AUDITORS' REMUNERATION

Audit fees for the current penod amounting to $1k (2016 $1k) are borne by the fellow group company,
Memec Group Limited -
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MEMEC GROUP-HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

EMPLOYEES

The Company has no employees other than the directors, who did not receive any remuneration (2076 -

SNIL).

INTEREST PAYABLE AND SIMILAR CHARGES

2017 2016
$000 $000
.Loans from group undertakings 62,918 63,800
62,918 63,800

TAXATION
2017 2016
$000 3000

TOTAL CURRENT TAX ' .
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

TAXATION (CONTINUED)

FACTORS AFFECTING TAX CHARGE FOR THE PERIOD

The tax assessed for the period is lower than (2076 - lower than) the standard rate of corporation tax in

the UK of 19.75% (2016 - 20%). The differences are explained below:

2017 2016
$000 $000
Profit/(loss) on ordinary activities before tax 256,758 (63,724)
Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19.75% (2016 - 20%) 50,710 (12,745)
EFFECTS OF: :
Non tax-deductible impairment of fixed asset investments ‘ 3,023 -
Expens_es not deductible for tax purposes 14 -
Loss / (profit) on disposal of investments not tax deductible / taxable 10,222 (12)
Dividends from subsidiary not taxable (76,039) -
Unrelieved tax losses carried forward - (1)
Group relief surrendered but not paid for 12,070 12,758
'TOTAL TAX CHARGE FOR THE PERIOD - -

Tax losses amounting to $46,248,000 are available to relieve future profits of the company (2016:
$46,248,000). There is significant uncertainty over the magnitude of future profits and therefore no
deferred tax asset has been recognised (2016: $Nil). There remains an unrecognised deferred tax asset

of $8,325,000 on losses available (2016: $8,325,000).
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE-PERIOD ENDED 1 JULY 2017

10.

FIXED ASSET INVESTMENTS

Investments
in
subsidiary
companies
$000
COST
At 3 July 2016 1,736,424
Additions 401,187
Disposals (385,009)
At 1 July 2017 1,752,602
IMPAIRMENT
At 3 July 2016 -
Charge for the period 15,304
At 1 July 2017 15,304
NET BOOK VALUE
At 1 July 2017 1,737,298
At 2 July 2016 1,736,424

On 30 September 2016 the company acquired 50% of the share capital of Avnet Logistics Limited and
50% of the share capital of Alpha 3 Manufacturing Limited, both fellow group companies, for a total
combined consideration of £12,473,362 ($16,177,702), from Abacus Group Limited, another fellow group
company.

On 20 Jahuary 2017, the company acquired 100% of the share capital of TS Holdings Asia B.V., a
company incorporated in The Netherlands, for a total consideration of $385,009,023. These shares were
received as settlement of a dividend that was declared on that date by the immediate subsidiary Avnet
Asia PTE.

On 16 February 2017 the company sold the share capital of TS Holdings Asia B.V. to Avnet SellCo BV,
for a total consideration of $333,253,970. This resuited in a loss on disposal of $51,755,053.

The remaining investments of the company all operate as legal entities for the continuing Avnet EM
operations.

A review of the carrying value of investments has been conducted and as a result an increase in
impairment provision of $15,304,302 is. considered necessary, resulting mainly from the disposal of
Tenva TS Holdings Ltd by Avnet (Holdings) Limited.
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

10.

FIXED ASSET INVESTMENTS (CONTINUED)

DIRECT SUBSIDIARY UNDERTAKINGS
The 'following were directly owned subsidiary undertakings of the Company:

Name

Memec Holdings Ltd
Memec Pty Ltd

Avnet Asia Pte Ltd

Avnet (Holdings) Ltd
Alpha 3 Manufacturing Ltd

Avnet Logistics Ltd

Country of
incorporation and
operation Held %
UK 100.0 %
Australia 100.0 %
Singapore 100.0 %
UK 69.3%
UK ; 50.0%
UK 50.0 %

INDIRECT SUBSIDIARY UNDERTAKINGS

The following were indirectly owned subsidiary undertakings of the Company:

Name
Tekdata Interconnections Ltd

Avnet Electronics Marketing
(Australia) Pty Ltd

Avnet EMG Ltd
Flint Distribution Ltd

AVT Holdings LLC
Avnet Abacus Ltd

Avnet (Asia Pacific Holdings)
Ltd ’

Avnet (NZ)

Avnet Financial Services Asia
Limited

Avnet Japan (Asia) Limited
(Was Avnet EM Japan (Asia)
Limited)

Avnet Japan (HK) Limited

Avnet Japan (Singapore) Pte
Ltd

Avnet Japan (Malaysia) Sdn
Bhd :

Avnet Japan (Thailand) Co Ltd
Avnet Korea Inc ,
Avnet Malaysia Sdn Bhd

Country of

incorporation and
operation Held %
UK 50.0%
Australia 100.0%
UK 69.3 %
UK 69.3%
United States of

America 69.3 %
Hong Kong 69.3 %
Hong Kong 100.0 %
New Zealand. 100.0 %
Hong Kong 100.0 %
Singapore 100.0 %
Hong Kong 100.0%
Singapore 100.0%
Malaysia 100.0 %
Thailand 100.0 %
Hong Kong 100.0%
Malaysia 100.0%

Principal activity
Holding company
Holding company
Distribution

Holding company

Manufacturer
Warehouse
services

Principal activity
Manufacturer

Distribution
Distribution
Distribution

Holding company
Support services

Holding company
Distribution

Suppért services
Distribution
Distribution

In liquidation

Distribution
Distribution
Distribution
Sales agent
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

FIXED ASSET INVESTMENTS (CONTINUED)

Country of
incorporation and

Name operation Held % -  Principal activity
Avnet Sunrise Ltd Hong Kong 100.0 % Distribution
Avnet Technology Hong Kong

Ltd , Hong Kong 100.0 % Distribution
Eastele Technology China Ltd Hong Kong 100.0 % In liquidation
RTI Holdings Ltd " Hong Kong 100.0 % Holding company
RTI Technology China Ltd Hong Kong 100.0 % In liquidation
Pride Well Ltd Hong Kong 100.0 % Holding company
YEL Electronics Hong Kong

Ltd Hong Kong 100.0 % Distribution
YEL Electronics (China) Ltd Hong Kong 100.0 % Holding company
YEL Electronics Pte Ltd Singapore 100.0 % In liquidation '
YEL Electronics Sdn Bhd Malaysia 100.0 % In liguidation
Avnet (Shanghai) Limited China 100.0% Distribution
Avnet Electronics Technology

(Shenzhen) Limited China 100.0 % Distribution
Avnet (Tianjin) Logistics Ltd China 100.0% In liquidation
Vanda Computer System :

Integration (Shanghai)

Company Limited China 100.0 % Distribution
Beijing Vanda Yunda IT . -

Services Co., Ltd China 100.0% Distribution
Shanghai FR International

Trading Co., Ltd. China 100.0% Distribution
Avnet Technology Solutions

(China) Ltd China 100.0% Distribution
Avnet Technology Solutions

(Tianjin) Ltd China 100.0 % Distribution
Avnet Electronics Technology '

(China) Limited China 100.0% Distribution
Yel Electronics (Shenzhen) Ltd China 100.0 % Distribution
Yel Electronics (Shanghai)

Limited * China 100.0% Distribution
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

11.

12,

13.

DEBTORS
1 July 2 July
2017 2016
$000 ~ %000
Amounts owed by group undertakings 317,003, 2
Prepayments and accrued income 66 -
317,069 - 2

The Amounts owed by group undertakings includes a balance of $317.0m (2016: $nil) due from Avnet
Financial Services, a division of Avnet Holdings Europe BVBA, under an unsecured current account,

“which is interest bearing and repayable on demand.

CREDITORS: Amounts falling due within one year

1 July 2 July

2017 2016

$000 $000

Amounts owed to group undertakings - 1,616
- 1,616

The Amounts owed to group undertakings includes a balance of $nil (2016: $1,615.9m) due to Avnet
Financial Services, a division of Avnet Holdings Europe BVBA. under an unsecured current account,
which is interest bearing and repayable on demand.

CREDITORS: Amounts falling due after more than one year -

1 July 2 July
2017 2016
$000 $000

Amounts owed to group undertakings 1,549,535 1,486,736
' ’ 1,549,535 1,486,736

The Amounts owed to group undertakings shown above includes $1,227.2m (2016: $1,174.5m), which is
represented by an unsecured loan stock instrument and $322.3m (2016: $312.3m) which is represented
by three deep discount security instruments.
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

13.

CREDITORS: Amounts falling due after more than one year (Continued)

Unsecured loan stock instrument

Accreted Accreted Total Total
Principal interest-1 interest-2 balance-1 balance-2
value July 2017 July 2016 July 2017 July 2016

$000 $000 $000 $000 $000

Issue date
11 December 2017 1,039,000 188,203 135,465 1,227,203 1,174,465
1,039,000 188,203 135,465 1 ,227,203 1,174,465

The terms of the Unsecured loan stock instrument are set out below:

Issue date / (redemption date): 11 December 2013 (redemption: 10 December 2018)
Interest rate: 5.02%
Principal value: $1,039.0m

Deep discount security instruments

Accreted Accreted Total Total

Principal interest-1 interest-2 balance-1 balance-2

value Issue price July 2017 July 2016 July 2017 July 2016

$000 $000 $000 $000 $000 $000

Bond 1: 131,017 111,350 7,444 3,652 118,794 115,002
Bond 2: 130,383 112,734 5,614 T 2,233 118,348 114,967
Bond 3: 91,435 80,837 4,353 - 1,465 85,190 82,302
352,835 304,921 17,411 7,350 322,332 312,271

The terms of the Deep discount security instruments (Bonds) are set out below:

Bond 1
Issue date / (redemption date): 7 July 2015 / (redemption: 6 July 2020)

Discount rate: 3.307%
Principal value: $131.0m

Bond 2 :
Issue date / (redemption date): 1 November 2015 / (redemption: 31 October 2020)

Discount rate: 2.950%
Principal value: $130.4m

Bond 3
Issue date / (redemption date): 28 December 2015 / (redemption: 27 December 2020)

Discount rate: 3.3072.950%
Principal value: $91.4m

Page 21



MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

14.

15.

16.

FINANCIAL INSTRUMENTS
1 July "2 July

2017 2016
$000 $000
FINANCIAL ASSETS
Financial assets that are debt instruments measured at amortised cost 317,003 2
317,003 2
FINANCIAL LIABILITIES

Financial liabilities measured at amortised cost (1,549,535) (1,488,352)
' (1,549,535)  (1,488,352)

Financial assets measured at amortised cost comprise intercompany current accounts, credit
accounts and time deposits.

Financial liabilities measured at amortised cost comprise intercompany current accounts, formally
documented intercompany loan stock and deep discounted security instruments.

SHARE CAPITAL

1 July 2 July
2017 2016
$000 3000
Shares classified as equity
Allotted, called up and fully paid )
928,109,084 Ordinary shares of $0.20 each 185,622 185,622

RESERVES
Share premium account

The share premium account arises as a result of share capital being issued at a premium. Any
transactions costs associated with the issuing of shares are deducted from share premium.

Capital redemption reserve
The capital redemption reserve was created as a result of capital restructuring.

Profit and loss account

The profit and loss account consists of all current and prior period retained profits and losses.
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MEMEC GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JULY 2017

17.

CONTROLLING PARTY

The ultimate parent company and ultimate controlling party of Memec Group Holdings Limited is Avnet
Inc., a company incorporated in the United States of America. The company's immediate parent and
controlling” party is Avnet Holding Europe BVBA, a company registered in Belgium. The financial
statements of this company are available to the public and may be obtained from the company's
registered office : Kouterveldstraat 20, B-1831 Diegem, Belgium or they are available on the national
bank website once published : https://www.nbb.be/en/central-balance-sheet-office

The largest and the smallest group in which the results of Memec Group Holdings Limited are
consolidated is that headed by Avnet Inc. The consolidated financial statements of this group are
available to the public and may be obtained from Avnet Inc., 2211 South 47th Street, Phoenix, AZ85034,
USA or by visiting Avnet Inc.'s Investor Relations website at www.ir.avnet.com.

The Company is exempt under s.401 of the Companies Act 2006 from producing consolidated accounts
since-it's financial resuits are included-in the' consolidated financial statements of Avnet Inc. which is
incorporated in the United States of America.
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