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Marketpipe Limited

Directors' report

Registered number 3934460
The directors present their annual report and the audited financial staternents for the year ended 31 December 2012

Principal actrvity and business review

The principal actvity of the Company 1s the provision of web-based pnmary credit platforms for the financial markets, combining core workflow applications
for the pnmary issuance of bond instruments and the associated data generated The Company reported a pre-tax profit of £4,846k (2011 £2,851k)
Turnover has increased year on year by 19% due to continued penetration into the markets of the Tier 2, 3 and 4 banks, however costs have increased due
to an increase n inter UK costs that have been recharged from other UK group companies Core profitability has remained consistent

Future developmenis
The Company continues to invest in and develop its core products, Issuebeok and Issuenet and has expenenced further significant tumaover growth dunng
2012 The Company remains market leader and contnues to nvast in and develop functonalty of our products on behalf of our clients

Financial and non-financial KPI's

The Company has always measured itself pnmanty on financial KPI's denved from the profit and loss and balance sheet which are commented on in this
business review Another impartant KPI for the group s the lavel of deferred income which at 31 December 2012 was £3 Bm (2011 £2 4m)

Research and development

The company continues to invast sigmficantly in product development Research and development continues to be focused on integrating and further
enhancing the product

Dividends
The directors recommend the pavment of a dividend of £nil in respect of the vear ended 31 December 2012 {2011 £nil)

Political and charitable contributions
The Company made no political or chantable donations or incurred any polibcal expenditure duning the year (2011 £nil)

Directors
The directors who held office throughout the year and to the date of these accounts were

Scott Ganeles

Gary Brian Dockray

Paul Anthony Lucas

Scott Ganeles and Gary Bnan Dockray are directors of the largest group in which the results of the Company are consolidated (see note 14}

All directors benefit from qualifying third party ndemmty prewisions in place dunng the financial year and at the date of this report

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there 1s no refevant audst
information of which the Company’s auditor 1s unaware, and each director has taken all the steps that they ought to have taken as a director in order to
make themselves aware of any relevant audit information and to establish that the Company's auditor 1s aware of that information

Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore continue in office

Reqistered Office

1st Floor

Castle House
B er ard 37 - 45 Paul Street
Paul Lucas London EC2A 4LS
Director United Kingdom

WD STowMice 2013



Marketpipe Limited

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financral year Under that law they have elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable UK taw  Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
penod In preparing these financial staternents, the directors are required to

-select suitable accounting polictes and then apply them consistently

-make Judgements and accounting esimates that are reasonable and prudent,

-state whether applicable UK Accounting Standards have been followed, sulyect to any matenal departures disclosed and explained in the financral
statements and

-prepare the financial statements on the going concern basts unless 1t 1s Inappropnate to presume that the company will continue 1n business

The dtrectors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose with
reasonable accuracy at any tme the financial position of the company and enable them to ensure that the financial statements comply with the Companies
Act 2008 They are also responsible for safeguarding the assets of the company and hence for {aking reasonable steps for the prevention and detection of
fraud and other irregulanties




Marketpipe Limited

Independent Auditor's Report to the Member of Marketpipe Limited

We have audited the financial statements of Marketpipe Lirmuted for the year ended 31 December 2012 set out on pages 8 to 10 The financtal reporting
framework that has been applied n their preparation 1s applicable law and UK Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) This report 1s made solely to the company's members, as a body, in accordance with chapter 3 of part 18 of the Companies Act 2006 Qur audit
work has been undertaken so that we might state to the company's members those matters we are required 1o state to it in an auditor's report and for no
other purpose  To the fullest extent permitted by law we do not accept or assume responsibiity to anyone other than the company and the company's
members for our audit work, for this report or for the opinons we have formed

Respective respeonsibilities of directors and auditor
As explained more fully in the Statement of directors’ responsibilities in respect of the Directors' report and financial statements {set out on page 4), the
directors are responsible for the preparation of financial staternents and for being satisfied that they give a true and farr view

Our responsibility 1s to audit and express an opimion on the financial statements 1n accordance with applicable law and International Standards on Auditing
{UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditor's

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's website at
www frc org uk/auditscopeukprivate

QOpinion on the financial statements
In our opirvion the financial statements

give a true and farr view of the state of the company's affairs as at 31 December 2012 and of its profit for the year then ended,

have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice and
have been properly prepared in accordance with the requirements of the Companies Act 2006

Opinion on the other matter prescribed by the Comparmes Act 2006

In our opinion the nformation given in the Directors' Report for the financial year for which the financial statements are prepared 1s consistent with the
financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 reguires us to report to you if In our opinion
adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not visited by us, or
the financial statements are not in agreement with the accounting records and retums, or
certamn disclosures of directors' remuneration specified by law are not made, or
we have not received all the infermation and explanations we require for our audit

—
5%’7

John Bennett (Senior Statutory Auditor)

for an on behaif of KPMG LLP, Chartered Accountants (Statutory Auditor)
15 Canada Square

London

E14 5GL

$ Septemby 203




Marketpipe Limited
Profit and loss account

Notes
Turnover 2
Cost of sales
Gross profit
QOperating expenses
Operating profit
Interest payable and similar charges 3
Profit on ordinary activities before taxation 4
Taxation on ordinary activities 6
Retatned profit for the financial year 1

The profit and loss account has been prepared on the basis that all operations are continuing operations

Year Year
ended ended
31 December 31 December
2012 2011
£000 £'000
8,218 5,922
{2,598) (2,162)
5,620 4,760
(3,765) (1,906)
1,855 2,854
(8) 3
1,846 2,851
{320) {738)
1,526 2,113




Marketpipe Limited

Balance sheet as at 31 December 2012

Fixed Assets
Tangible fixed assets

Current Assets
Debtors — amounts falling due within one year
Cash at bank and in hand

Creditors amounts fathng due within one year

Net current assets
Total assets less current lrabilities
Net assets

Capital and Reserves
Called up share capital
Share premum account

Profit and loss account
Shareholder's funds

Approved by the board on W dpTemnea

Paul Lucas
Director
Company number 03984460

At 31 At
December December
Notes 2012 2011
£000 £000
7 41 125
8 9,031 4,262
80 1
9,111 4,263
9 {7,355) {4 117)
1,755 146
1,797 271
1,797 271
10 3 3
1 52 52
11 1,742 216
" 1,797 271

20,33 and signed on its behalf by




Marketpipe Limited
Notes to the financial statements

1 PRINCIPAL ACCOUNTIRG POLICIES

The financial hava besh prep n with taw and A g n the United Kingdom A summary of e prncrpal accounting policies which have been appied consistently throughout the year and the
precedmng year 15 set cut below

Basls of accounting

The financial have baen prepared n with applicable accounting standards and under the Tustoncal cost accounting rules

Under FRS 1 the Company i exetmpt from the requirement to prepare a cash flow statement on the grounds that ft rs a wholly owned subsidiary of lprea UK Heldings Limited which includen the Company in it own published consolidated financial
statements

As the Cormpany 1s a wholly swhed subzidiary of lpreo UK Holdings Limted the Company has taken advariage of the exempbon contaned m FRS B and has not disclosed 1 or hal with wholty owned subsiclaries which
form part of the group

Golng Cancern
The accounts have been prepared on the gong cencern basis The Directors have reviewed the budgets and cash fow forecasts of the company for & penod of 12 months from the date of these fmancal statements

Turmover
Tumover the porticn of mvoicing that refates to the financial reporting pericd represents amounts receivable from customers for goods and senices provided in the normal course of busmess net of VAT and other sales-elatad taxes Sales
under contracts covenng futire penods which are #mvoiced annualty m edvarce are deferred and credited to the profit and loss aceount over the pened 1o which thay relate

Tanaibie fxed asaats
Tanghble fixed assets are stated at cost net of depreciation and any proves:on for imparment Depreciation 16 provided on alf tangible fixed assets at rates calculated to write off the cost less estimated residual value of sach asset evenly over i
expected useful fife as follows

Computer sgupment and saftware thres years
Fodures and fittngs thres years
Taxatian

LK Corporation tax ks previded at amounts expected to be paid or recovered using the taxrates and laws that have been enacted or substanhally enacted by the balance sheet date

Defarred tax s recognised in regpect of all tming differences that have onigmated but not raversed at the balance sheet date whare transactions or events that result in an obligabon 1o pay more tax n the future or a nght to pay [eas tax n the futre
have occurred at the balance sheet date Timing differences are differences between the company’s taxable profits and fs resyit a3 stated in the financial statements that anse from the inclusion of gams and losses m tax assesstnerts m penads
different from those mwhich they are recognised n the financial statements

A net deferred tax asset e regarded as recoverable and is therefore recognised only when on the basis of all available evidence 1 ¢an be regarded as more ikely than not that there will be sutabls taxable profits from which the huture reversal of I
undertying tming differences can be deducted Deferred tax assets and lizbilties are not discounted

Defemed taxation rs measured at the average 1ax rates that are expected to apply m the pencds n which the iming differences are sxpected to reverse hased on tax rates and laws that have been enacted or substantvely snacted by the balance
sheet date

Penziom
The company operates a defined contnbution pension scheme Contnbutions are charged to the prefit and loss account as they become payable in accordance with the niles of the scheme

Research and deveicpmant
Research expendiure 13 written off 1o the profit and [oss account m the period i which it ts incurred Development expenditure 1 written off in the same way unlesa the directors are satisfled as to the techmcal commeraial and financral vabifity of
ndradual projects  In this gituabon the expenditure is deferred and amortsed over the penod dunng which the company m expected 1o benefit

Forelgn Currencles

Monetary assets and babiibes denominated in foreign cumencies are ransiated into sterling at the rates of exchange exsting at the balance sheet date  Transactons in foreign currencies are recorded at the rate exsting at the date of transaction
AN ditferences are taken to the profit and foss account

2 SEGMENTAL REPORTING

Gaographical segments
2012 2011 \
T r £'000 £ 000
UK 3404 2498 !
Europe 1732 1702 i
North Amenca 2962 2667
Far East 120 55
8218 6 922
The company has one class of business being the provision of web based primary credit platforma
3 INTEREST PAYABLE AND SIMILAR CHARGES
2012 2011
£'000 £000
Foreign exchange losy 9 3
E] 3
4 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
|
2012 2011 i
Profit on erdinary actvities before taxation 1s stated sfter charging £000 £000
Depraciaticn 115 164
Avditor's remuneration
Audit of these financie! statements 15 15

Amounts recelvable by the Company's suditors and therr associates mrespect of services to the Company and s associates other than the asdit of the Cempany's financal statements have not been disclosed as the In‘armaton s regured
mstead to be daclosed on a consolidated basis in the hidated financial of the Company s parent Iprec UK Holdings Limited
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Marketpipe Limited
Notes to the financial statements - continued
§ STAFF COSTS

The sverage number of persons employed by the Company during the year analysed by category was as follows Number of employses

2012 2011

Cost of sales 2 16
Opaerational 17 16
ki 32
2012 2011
£ 000 £ 000
Wages and salanes 2787 22m
Soctal security costs 4 %5
Other pension costs ki i
3102 25

In 2012 the emoluments of the directors were bome by ipres Limited and F-Deal LLC of which they were employesa None of the Dweclors received remuneration in respect of ther qualifying sernces during the vem {2011 £nil)

& TAX ON PROFIT ON ORDINARY ACTIVITIES

Year Year
Analys:s of charge in penod 31 Decomber 2012 3 December 201t
£'000 £000
UK corporation tax
Current tax on income for the penod at 24 5% (2011 26 5%) 303
Totsd current tax 03
Deferod fax
Origination and reversal of trmng differences a7 733
Total tax on profit on ordinary acties 120 738
Factors affacting tha tax charge for the current perod
Thw current tax charge for the penod 1s lower (2011 lower) than the standard rate ol corporation tax n the UK 24 5% (2011 26 5%) The differences are explained balow
Profit on ordmary activites before tax 1,846 2851
Current tax at 24 5% (2011 26 5%) 482 756
Effects of
Othar experses not daductible for tax purposes ) ]
Depreciation in excess of capial afowances 4] “
Tranafer priting adjustments 187
Uthaxtion of tax losses {13) (758)
Group redel 1150}, {42)
Curent tax chargs for the year 303
Oaferred taxation
The amourt of deferred tax e cEsclosed below 31 December 2012 3 December 2011
£000 £000
Accelerated capdal alowances 104 121
Total dafered tax axset 104 121
Reductons n the UK corporstion tax rate from 26% 1o 24% {effective from 1 Aprl 2012) and o 23% (eflectve 1 Aprl 2013) were substantvely enacted on 26 March 2012 and 3 July 2012 wrther r to 21% (¢ frem 1
Apif 2014) and 20% (eflective from 1 Ap 2015) were mzbstantively enacted on 2 July 2013 They will reduce the company's future cunent tax charge accordingly and reduce the deferred tax asset at 31 December 2012 (which has been
cakutated based on the rate of 23% substartively enacted at the balance sheet date)
7 TANGIBLE FIXED AS3ETS Fixtures,
fittings &
aquipmant
Cost £ 000
Cost at 1 January 2012 979
Additions 3
Cost at 31 December 2012 1010
Deprecistion
At 1 Jarwary 2012 354
Charpo for the year 15
At 31 Dacamber 2012 baid

Nat book vakss #t 31 Decembaer 2012

Net beok value at 31 December 2041




Notes to the fi fal stat - d

4 DEBTORS

Amounts falling due Within one year
Trade deblors

Deferred tax

Other debtors
Prepayments and accrued ncome
Ampurts doe from group undertzkngs

Detarred Tax

At the beginning of the year
Charge to the profit and loss for the year
Al end of yesr

The elements of defemred taxation are as follows

Difference batween accurmdated depraciabon and amortaation and capital aflowances
Deferred tax nsset (see note 6)

§ CREDITORS AMQUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Other creditors

Amounts dus to group undertakings
Other taxes and social sscunty
Accnuals and deferred come:
Corporaben tax paysble

Marketpipe Limited

31 December 2012 3 December 2011
£000 £000
2842 1254
104 121
n 3
150 113
€1 2743
.03 4 262
(7] 59
un 7y
104 121

104

121

104

121

31 Decamber 2012

31 Dacember 2011

E'000 1 000

[ &

] 1]

2,408 1118

487 289

4,088 2616
03

7 A58 4117

The Comparry operstes a defined contribuon persion scheme The assety of the scheme are heid separstely from those of the Company in an ndependently admastered fund The pefsion cost charge represents conibutions piryatis by the

Company to the fund  There was £50 payable a1 the end of 2012 (2011 £124)

10 CALLED UP SHARE CAPITAL

31 December 2012 31 December 2011
£'000 £000
Allotted cailed up and hally-pand
340 573 ordinary shares of 1p each a a
14 MOVEMENT i¥ SHAREHOLDER S FUNDS {DEFICIT) AND RESERVES
Callad up Share Proflt Tertal Total
share premam and loss sharsholder's sharsholer's
capital account account funds funds
31 Decembar 2012 3 Decernber 2011
000 £000 £ 000 £ 000 £ 000
At 1 Jarumry 3 52 218 Fial (1342}
Retained profit for the year 1526 1528 213
At 31 Decembar 3 52 1,742 1797 271
12 COMMITMENTS
The company does not have any caprtal commetments (2011 £n)
13 RELATED PARTY TRANSACTIONS
Movement | {payubhe) I
during 2012 dung 2011 at 31 Decembaer 2017 ot 31 December 2011
Name of connected Dwscription of transactron the year £'000 £ 000 £000 £ 000
HoaalLLC Trarmsactens in the erdinary courne of buziness. (238) 753 3 586
Iprec Vision LLC Transachons in the ordinary course of businets (66} @) o1
MHemzcot! Americas Inc Transachors i the ondinary course of buxness. 48 4 48
Cash bansacbons paxd on behall of Markeipipe Limited
Hemscott Holdings by Herms¢ott Holdings Limeted dus 1o the cash pooling A 2548 BATT 2049
aTangements n place
Hemscott Limited Transactions in the ordmary course of tusmess {s30) (56) [ {1)
ipreo Holdings LLC Transachons n the ordinary courss of buziness w0 [ il 30y

The Company has taken advantzge of the exempbon granted by FRSS Retated Party ransactons not to daciose detals of trarmsactons with ather Group Companses
AN of tha refated party transactions above sre wdh other submdianes of ipreo Holdngs LLE

14 ULTIMATE PARENT COMPANY AND PARENT UNDERTAKING OF LARGER GROUP OF WHICH THE COMPANY IS A MEMBER

The largest group n which the results of the Company are consolidatad is that headed by ipreo Holdings LLE incorporated in the US  The smafiest group in which they are conaolidated m thet headed by Ipreo UK Holdings Limited incorporated
I the UK Na othar group financal statements nclude the resuits of the Company  Tha consolidatad financial statements of the lpreo UK Holdings Limited group are avadable to the public and may be obtaned from Vst Floor Costte House 37
45 Paul Steet EC2A4LS Those of Ipreo Holdings LLC are nat publicly avaisble Marketppa Limited is an mdirect wholly-owned submidiary of KKR & Co L P the uftmate parent company mcorporated ¥t the USA




