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GIVING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and the financial statements for the year ended 31 December 2010
Principal activities

The group provides UK and US chanties with user-friendly on-line fundraising services that help them maximise
donations and cut costs

Business review and future developments

In 2010, total donations for the Giving group amounted to £249m compared to £215m in the previous year —
growth of 16% n spite of difficult economic conditions in both the UK and USA

JustGiving

In 2010 Giving com Limited (trading as “JustGving”) confirmed its leadership of the UK's online fundraising
industry with £214m (2009 - £189m) raised for 7,690 chanties (2009 - 6,511 charties), at a time of great change
and uncertainty for the chanty sector

One of the company’s most notable achievements was to secure a landmark victory in relation to the VAT
element of our transaction fees |n September 2007, we challenged HMRC's view that our transaction fees on
donations should be subject to VAT Since most chanties cannot reclam any of this VAT, it increased the cost
of their online fundraising Three years on, our view was upheld by HMRC with the result that we were able to
stop charging VAT on transaction fees on 1 January 2011

The mpact of this VAT change will be significant, our cost base will increase by approximately 8% due to
irrecoverable VAT on our costs Our decision to challenge HMRC on this 1ssue llfustrates the way we run the
business, always putting our charnty customers and users first, even If it means significantly dmimishing the
company's financial perfermance in the short term

Our 2010 growth was made possible by the continued trust placed in JustGiving by its member charities, and
our sustained investment in creating the technologies and tools that make gving online a rewarding and
enjoyable expernence for chanty supporters To make this investment in future product development for the
benefit of our charities possible, we took out a bank lpan for £2 5m in December 2010 which will be repaid over
3 years This will enable us to remain highly innovative in the coming years

2010 saw JustGiving expand beyond the confines of its website for the first time We launched mobile
applications that enable individual fundraiser's to tell their story and canvas ther friends for donations while on
the move We integrated our service ever more closely with Facebook and other social media tools, and
released a new version of our Facebook application for fundraiser's that tipped our number of application users
over the one-million mark These developments continued to prove the ever-growing British public’s appetite for
what we now call 'social fundraising'

At the request of our users, we evolved our site to better highlight and celebrate the work of small and local
chanties, improving our search facilities and launching fundraising for “Projects”, a selection of small-scale
developing-country iniatives that our users can fund, and keep n close touch with This offering, run in
partnership with non-profit organisation GlobalGiving, 1s one of a new range of services designed to make giving
more meaningful and rewarding for donors The JustGiving community’s appetite far supporting smaller, local
causes is growing, and we will continue to develop our product in that directton in 2011

We also delivered significant service improvements to our charity members We created new online dashboards
for chantes to monitor therr fundraising performance more easlly We also expanded our data support
programme, a combination of technology and traning, it enables our charties to automate the transfer of
JustGmving data into therr donor databases, cutting ther data administration tme by an average of 90%
Innovation in this area continues apace
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GIVING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

While all our new tools are built with absolute simplicity and ease of use In mind, we continue to believe that
prompt, expert customer support 1s an essential part of the great user experience with which JustGiving has
become synonymous with As a consequence, we started providing customer service support seven days a
week, both on e-mail and on the phone, to great user acclaim

2010 was also a year of fundamental change for JustGiving that, though imperceptible at first to our users, will
have a transformative effect on the business and the sector at large We transformed JustGiving from a
website to a platform, with the release in October of a first sutte of APls, (Application Programming Interfaces) -
web services that will enable not only Giving group companies but, most importantly, other partners and third
parties to leverage our technologies to create new giving applications and new businesses

The significance of this change cannot be over-estimated Its first visible application was the use of the
technology in late 2010 (and an official launch in January 2011) for Cancer Research UK's flagship event seres,
Race for Life, to enable the charity to deliver a ready-made JustGiving page to every woman registering for a
race online — a huge innovation for the sector as a whole according to Cancer Research UK Other chariies
are following into Cancer Research UK's footsteps, to create their own version of the JustGiving service easily
and at low cost, in turn taking online giving to greater heights

These continuous innovations are testament to the creativity and imagination of the JustGiving team, and the
long-term vision of our investors They continue to prove the value of the umgue combination of business
acumen and single-minded commitment to the Third Sector that JustGiving embodies These values — of
continuous Innovation, ground-breaking use of technology, and passion for great user expenence — continue to
guide us and set JustGiving apart

FirstGiving

2010 saw continued investment into our US business We focused on strengthening the product, parinerships
and technology teams to build a stronger core product and form strategic partnerships to grow donation
volumes for our US chanty members

We also opened a second US office, in San Francisco, to enable FirstGiving to tap into West Coast technology
talent

In late 2010, FirstGiving launched a customisable donation service to enable charities to take donations from
their own websites and e-mail campaigns using our technology

Results and dividends

The profit for the year, after taxation, amounted to £509,991 (2008 - £1,502,398)
The directors do not recommend the payment of a dividend (2009 - £NiL)
Directors

The directors who served dunng the year were

B Hatvany
A M Huby

J Huysmans
Z Kharas

Financial instruments

The group does not actively use financial instruments as part of its financial nsk management It 1s exposed to
the usual credit nsk and cash flow nsk associated with selling on credit and manages this through credit control
procedures However, since the majonty of our revenues are deducted from the Gift Aid that we claim on behalf
of chanties (thus ensuring chanties receive the full donation within days of it being made on our website), our
credit and cash flow nsk 1s minimal compared to other companies
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GIVING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

Employee involvement

The group 1s committed to the principle of employee involvement in all aspects of the business All employees
participate in a profit sharing scheme and are eligible for share options We are also commutted to ensunng all
staff are actively involved in regular personal and professional development initiatives

Disabled employees

The group adopts a peolicy of giving full and fair consideration to the employment and training of disabled
persons, having regard to therr paricular apttudes and disabilities

Provision of information to auditor

Each of the persons who are directors at the time when this directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company and the
group's auditor 1s unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company and the group's auditor tn connection with preparing his report
and to establish that the company and the group's auditor 1s aware of that nformation

Operating risks

The directors consider the following to be pnncipal rnisks and uncertainties facing the group

. Economic recession,
. Changes to government regulations,and
. Compettion from new entrants to the market

The directors keep these risks under constant review and take measures, where possible, to minmise the
group's exposure to such nsks on an ongoing basis

Key performance indicators

The group saw a 21% (2009 - 21%) increase in revenue, driven predominantly by a 21% (2009 - 25%) increase
in the gross value of donations processed on behalf of charities

The directors closely monitor a number of non-financial performance indicators These nclude vanous
measures of forward looking indicators, usability and user satisfacton

This report was approved by the board and signed on its behalf

----------------------------

Z Kharas
Secretary

Date 27 September 2011
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GIVING LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affars of the company and the group and of the profit or loss of the group for that
period In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistentiy,

. make Judgments and estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that

the group will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and enable them to ensure that the financial statements comply with the Companies Act 2006 They are
also responsible for safeguarding the assets of the company and the group and hence for taking reascnable
steps for the prevention and detection of fraud and other irregulanties
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GIVING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GIVING LIMITED

We have audited the financial statements of Giving Limited for the year ended 31 December 2010 which
compnse the consolidated profit and loss account, the consolidated statement of total recognised gains and
losses, the consolidated and parent company balance sheets, the consolidated cash flow statement and the
related notes The financial reporting framework that has been applied in their preparation I1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Compantes Act 20068 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they gve a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropriate to the
group’s and the parent company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation of
the financial statements In additton, we read all the financial and non-financial information in the annual report
to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opirnion the financial statements

. give a true and fair view of the state of the group's and the parent company's affarrs as at 31 December
2010 and of the group's profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements
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GIVING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GIVING LIMITED

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns,
or

certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Ol (udu e

Stuart Barnsdall (Senior statutory auditor)
for and on behalf of PKF {(UK) LLP, Statutory auditor

London, UK

Date 27 September 2011
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TURNOVER

Operating charges

Staff costs

Depreciation and amortisation

OPERATING PROFIT

GIVING LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2010

Loss on disposal of investments
Interest recervable and similar income

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

All amounts relate to continuing operations

Note

1.2

The notes on pages 12 to 25 form part of these financial statements

As restated

2010 2009
£ £
13,019,393 10,763,366
(4,851,370) (3,793,473)
(6,075,826) (4,367,106)
(534,439) (268,580)
1,557,758 2,334,207
(64,438) .
42,139 25,934
1,535,459 2,360,141
{1,025,468) (857,743)
509,991 1,502,398




GIVING LIMITED

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009

Note £ £

PROFIT FOR THE FINANCIAL YEAR 509,991 1,602,398
Exchange (loss} / gain on consclidation of foreign subsidiary (97,246) 242,646
TOTAL RECOGNISED GAINS RELATING TO THE YEAR 412,745 1,745,044

The notes on pages 12 to 25 form part of these financial statements
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GIVING LIMITED
REGISTERED NUMBER. 03979990

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2010

2010
Note £ £
FIXED ASSETS
Tangible assets 8 1,947,104
Investments 9 -
1,947,104
CURRENT ASSETS
Debtors 10 2,257,537
Cash at bank 5,924,865
8,182,402
CREDITORS. amounts falling due within
one year 11 (2,888,606)
NET CURRENT ASSETS 5,293,796
TOTAL ASSETS LESS CURRENT LIABILITIES 7,240,900
CREDITORS' amounts falling due after
more than one year 12 {1,632,955)
PROVISIONS FOR LIABILITIES
Deferred tax 13 {43,152)
NET ASSETS 5,564,793
CAPITAL AND RESERVES
Called up share capital 14 431,127
Share premium account 15 3,961,525
Merger reserves 15 230,436
Profit and loss account 15 941,705
SHAREHOLDERS' FUNDS 16 5,564,793

2,368,375
2,659,981

5,028,356

(1,062,579)

2009

741,804
64,438

806,242

3,965,777

4,772,019

(28,027)

4,743,992

430,227
3,949,125
230,436
134,204

4,743,992

The financial statements were approved and authorised for issue by the board and were signed on 1ts behalf by

......... s

A M Huby
Director

Date 27 September 2011

The notes on pages 12 to 25 form part of these financial statements
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GIVING LIMITED
REGISTERED NUMBER. 039795990

COMPANY BALANCE SHEET
AS AT 3t DECEMBER 2010

2010 2009
Note £ £ £ £
FIXED ASSETS
Tangble assets 8 640,000 -
Investments 9 4,800,945 3,045,048
5,440,945 3,045,048
CURRENT ASSETS
Debtors amounts falling due after more than
one year 10 1,032,548 444 214
Debtors amounts faling due within one year 10 - 500,000
1,032,548 944,214
CREDITORS' amounts falling due within
one year 11 (839,060) (100)
NET CURRENT ASSETS 193,488 944,114
TOTAL ASSETS LESS CURRENT LIABILITIES 5,634,433 3,989,162
CREDITORS: amounts falling due after
mcre than cne year 12 (1,632,955) -
NET ASSETS 4,001,478 3,989,162
CAPITAL AND RESERVES
Called up share capital 14 431,127 430,227
Share premium account 15 3,961,525 3,949,125
Profit and loss account 15 {391,174) (390,190)

SHAREHOLDERS' FUNDS 16 4,001,478 3,989,162

The financial statements were approved and authonised for 1ssue by the board and were signed on its behalf by

A WM Huby
Director

Date 27 September 2011

The notes on pages 12 to 25 form part of these financial statements
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GIVING LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009

Note £ £

Net cash flow from operating activities 17 3,545,670 1,690,853
Returns on investments and servicing of finance 18 42,139 25,934
Taxation (1,016,710) (993,219)
Capital expendiure and financial investment 18 (1,774,565) {517,518}
CASH INFLOW BEFORE FINANCING 796,534 206,050
Financing 18 2,468,350 62,516
INCREASE IN CASH IN THE YEAR 3,264,884 268,566

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009

£ £

increase in cash n the year 19 3,264,884 268,566

Cash inflow from increase in debt (2,455,050) -

MOVEMENT IN NET FUNDS IN THE YEAR 809,834 268,566
Net funds at 1 January 2010 19 2,659,981 2,391,415
NET FUNDS AT 31 DECEMBER 2010 19 3,469,815 2,659,981

The notes on pages 12 to 25 form part of these financial statements
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

ACCOUNTING POLICIES

The following acceounting policies have been applied consistently in dealing with items which are
considered matenal in relation to the company's and group's financial statements

11

1.2

1.3

1.4

1.5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

Restatement of comparative figures

The turnover and cost of sales in the prior penod has been restated to reflect the treatment of
certain rebates as a reduction in turnover rather than a cost of sale The effect of this restatement 1s
a decrease In turnover by £352,247 and a decrease In cost of sales by the same amount There is
no affect on the reported profit

Basis of consolidation

The financial statements consolidate the accounts of Giving Limited and all of its subsiwdiary
undertakings ('subsidiaries’)

In the company's balance sheet, the investment in Giving com Limited 1s stated at the nominal value
of shares 1ssued In consideration for that company As permitted by sections 612 and 615 of the
Companies Act 2008, no premium has been recorded on the shares 1ssued in consideration On
consolidation, the difference between the nominal value of shares 1ssued and received has been
credited directly to the merger reserve

Company profit and loss account

The company has taken advantage of the exemption conferred by the Companies Act 2006 section
408 from publishing its own profit and loss account During the peniod the company made a loss of
£395,740 (2009 - £136,059)

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation s provided at rates

calculated to wnte off the cost of fixed assets, less therr estimated residual value, over therr
expected useful ives on the following bases

Leasehold improvements - over5years
Fixtures and fithings - over 5years
Computer hardware and software -  over 3 years
Other fixed assets - over5years
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

ACCOUNTING POLICIES (continued)

16

1.7

1.8

1.9

Deferred taxation

Full provision 1s made for deferred tax assets and labilibes ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation

Deferred tax I1s recognised in respect of the retained earnings of an overseas subsidiary, associate
or joint venture only to the extent that there 15 a commitment to remit the earnings

A net deferred tax asset 1s recognised only If it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and habilties are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and labilities are not discounted

Turnover

Turnover represents commissions and fees earmed dunng the penod, net of Value Added Tax
Foreign currencies

Monetary assets and habilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transachons In foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

in the group financial statements, translation differences ansing on consolidaton of the net
investments 1n overseas subsidianes are taken to reserves All other exchange differences are
taken to the profit and loss account

Share based payments

Directors, senior managers and other qualifying staff of the group have been granted options to
subscribe for ordinary shares All options are share settled

The fair value of services receved in return for share options granted s measured by reference to
the farr value of the share options granted, at date of grant, and this 1s expensed on a straight ne
basis over the estmated vesting period This estimate 15 determined using the Black-Scholes
valuation model considering the effects of the vesting conditions, expected exercise penod and the
payment of dividends by the group

1 10 Investments

(1

()

Subsidiary undertakings
Investments in subsidiaries are valued at cost less provision for impairment

Other investments
Investments held as fixed assets are shown at cost less provision for impairment
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

ACCOUNTING POLICIES (continued)

1.11 Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis

over the lease term

Benefits received and receivable as an incentive to sign an operating lease are recognsed on a
straight ine basis over the perod untl the date the rent 1s expected to be adjusted to the prevailing

market rate

TURNOVER

A geographical analysis of turnover 15 as follows

United Kingdem
Rest of the World

OPERATING PROFIT
The operating profit 1s stated after charging/{crediting)

Depreciation of tangible fixed assets
- owned by the group
Auditors’ remuneration
Operating lease rentals
- other operating leases
Foreign exchange (gains)losses

Auditors fees for the company were £7,250 (2009 - £10,000)

DIRECTORS' REMUNERATION

Emoluments

As restated

2010 2009

£ £
10,226,450 8,624,507
2,792,943 2,138,859
13,019,393 10,763,366
2010 2009

£ £

534,439 268,580
41,500 35,000
345,916 214,055
(80,321) 278,140
2010 2009

£ £

481,650 478,747

The highest paid director received salary of £150,000 (2009 - £150,000) plus additional emoluments of
£34,216 (2009 - £36,525) n respect of payments made under an employee profit-sharing scheme n
which all employees participate Included in this amount 15 a recharge of £39,794 (2009 - £54,517) in
respect of services rendered to FirstGiving Inc None of the directors exercised any share options during

the current or prior penod
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

STAFF COSTS

Staff costs, including directors' remuneration, were as follows

2010 2009
£ £
Wages and salanes 5,169,884 3,851,711
Social security costs 511,186 379,336
Share based payments charge 394,756 136,059
6,075,826 4,367,106
The average monthly number of employees, including the directors, dunng the year was as follows
2010 2009
No. No
Administration 30 3
Information technology 36 25
Sales and distnbution 12 10
78 66
INTEREST RECEIVABLE
2010 2009
£ £
Other interest receivable 42,139 25,934
TAXATION
2010 2009
£ £
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 1,010,343 841,778
Deferred tax
Ongination and reversal of tming differences 16,126 15,965
Effect of increased tax rate on cpening hability {1,001) -
Total deferred tax (see note 13) 15125 15,965
Tax on profit on ordinary activities 1,025,468 857,743
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

TAXATION (continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2009 - higher than) the standard rate of corporation tax in
the UK of 28% (2009 - 28%) The differences are explained below

2010 2009
£ £
Profit on ordinary activities before tax 1,535,459 2,360,141
Profit on ordinary activities multiphed by standard rate of
corporation tax in the UK of 28% (2009 - 28%) 429,929 660,839
Effects of.
Non-tax deductible expenses 171,704 44,602
Capital allowances for year in excess of depreciation {16,906) (15,965)
Small companies rate (5,622) -
Unprovided overseas losses carried forward 431,238 152,302
Current tax charge for the year (see note above) 1,010,343 841,778

Factors that may affect future tax charges
There are tax losses estmated at £4,483,157 (2009 - £2,810,969) in respect of the US subsidiary A

potential deferred tax asset of £1,255,283 (2009 - £787,07 1) exists which has not been recognised as the
US subsidiary 1s not yet profitable
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TANGIBLE FIXED ASSETS

Group
Cost

At 1 January 2010

Additions

Disposals

Foreign exchange
movement

At 31 December
2010

Depreciation

At 1 January 2010
Charge for the year
On disposals
Foreign exchange
movement

At 31 December
2010

Net book value

At 31 December
2010

At 31 December
2009

Company
Cost
Additions

At 31 December 2010

Depreciation
Charge for the year

At 31 December 2010

Net book value
At 31 December 2010

GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

Leasehold
improve- Fixtures Computer Other fixed
ments and fittings equipment assets Total
£ £ f £ £
168,865 69,744 495,664 1,065,653 1,799,926
372,692 129,960 934,111 393,245 1,830,008
(150,087) {50,618) - - {200,705)
- 256 3,011 2,560 5,827
391,470 149,342 1,432,78¢ 1,461,458 3,435,056
86,721 36,681 326,251 608,469 1,058,122
67,365 24,317 292,478 150,279 534,439
(81,804) {27,840) - - (109,644)
- 223 2,252 2,560 5,035
72,282 33,381 620,981 761,308 1,487,952
319,188 115,961 811,805 700,150 1,947,104
82,144 33,063 169,413 457,184 741,804
Other fixed
assets
£
800,000
800,000
160,000
160,000
640,000
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

FIXED ASSET INVESTMENTS

Other fixed
asset
investments
Group £
Cost or valuation
At 1 January 2010 64,438
Amounts written off (64,438)
At 31 December 2010 -
Net book value
At 31 December 2010 -
At 31 December 2009 64,438

The investment of £64,438 related to start-up funding of a new iniiative for community fundraising, and
has been futly provided for in the current period

Investments
in Other fixed
subsidiary Loans to asset
companies subsidiaries investments Total
Company £ £ £ £
Cost or valuation
At 1 January 2010 93,750 2,886,860 64,438 3,045,048
Additions - 1,740,014 - 1,740,014
Foreign exchange
movement - 80,321 - 80,321
Amcunts written off - - (64,438) (64,438)
At 31 Decemnber 2010 93,750 4,707,195 - 4,800,945
Net book value
At 31 December 2010 93,750 4,707,195 - 4,300,945

At 31 December 2009 93,750 2,886,860 64,438 3,045,048

Giving Limited owns the entire ordinary share capital of Giving com Limited, a company incorporated in
Great Britain, whose principal activity 1s enabling individuals to donate and fundraise online through a
website which aggregates chanties on one site The investment In subsidiary of £93,750 15 represented
by the 1ssue at par value of 9,375,000 ordinary shares of 1p ach in Giving com Limited

The company owns 100 $0 01 ordinary shares in FirstGiving Inc, a company incorporated in the USA
This represents 100% of the issued share capital The company's activity 1s the same as that of
Giving com Limited

The company also owns 1 £1 ordinary share in Giving Employee Trustees Limited, a dormant company
incorporated in Great Britain, which represents 100% of the 1ssued share capital

included in investments 1s an amount of £4,707,195 (2009 - £2,886,860) relating to start-up funding of
FirstGiving Inc and the directors believe the long-term nature of the debt 1s best represented as an
investment The directors have undertaken an imparrment review of the investment and consider no
imparment to have ansen
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2010

DEBTORS

Due after more than one year
Amounts owed by group undertakings

Due within one year

Trade debtors
Other debtors
Prepayments and accrued income

CREDITORS:
Amounts falling due within one year

Bank loans and overdrafts
Trade creditors

Corporation tax

Social securnity and other taxes
Other creditors

Accruals and deferred iIncome

Group Company
2010 2008 2010 2009
£ £ £ £
- - 1,032,548 444214
Group Company
2010 2009 2010 2009
£ £ £ £
477,567 227,539 - -
1,264,417 1,257,407 - -
515,553 883,429 - 500,000
2,257,537 2,368,375 - 500,000
Group Company
2010 2009 2010 2009
£ £ £ £
822,095 - 822,095 -
392,965 93,801 - -
258,168 264,535 16,867 -
362,111 275,841 - -
234,523 33,121 - -
818,744 395,281 98 100
2,888,606 1,062,579 839,060 100
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2010

CREDITORS.
Amounts falling due after more than one year
Group Company
2010 2009 2010 2009
£ £ £ £
Bank loans 1,632,955 - 1,632,955 -

A bank loan of £2 5m was drawn down in December 2010 The bank loan 1s repayable by installments
over 3 years with interest charged at 3 25% above the rate of LIBOR The bank loan 1s secured by way of
legal charge and a cross guarantee by and between Giving Limited, FirstGiving Inc and Giving com

Limited

in accordance with FRS 4 Capital Instruments ("FRS 4") 1ssue costs of £44,950 have been accounted for
as a reduction in the debt instrument The 1ssue costs will be charged to the profit and loss account over

the Iife of the loan

DEFERRED TAXATION
Group Company
2010 2009 2010 2009
£ £ £ £
At beginning of year 28,027 28,027 - -
Charge for the year 15,125 - - -
At end of year 43,152 28,027 - -
The provision for deferred taxation 1s made up as follows
Group Company
2010 2009 2010 2009
£ £ £ £
Accelerated capital allowances 43,152 28,027 - -
SHARE CAPITAL
2010 2009
£ £
Allotted, called up and fully paid
43,112,700 (2009 - 43,022,700) Ordinary shares of £0 01 each 431,127 430,227

During the year the company issued 90,000 shares for a total consideraton of £13,300 as a result of

share options being exercised
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

RESERVES

Group

At 1 January 2010

Profit for the year

Premium on shares 1ssued during the year
Share based payments charge

Exchange loss ansing on conscldation

At 31 December 2010

Company

At 1 January 2010

Loss for the year

Premium on shares 1ssued durng the year
Share based payments charge

At 31 December 2010
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Share
premium Merger Profit and
account reserve loss account
£ £ £
3,949,125 230,436 134,204
. - 509,991
12,400 - -
- - 394,756
- - {97,246)
3,961,525 230,436 941,705
Share
premium Profit and
account loss account
£ £
3,949,125 (390,190)
- (395,740)
12,400 -
- 394,756

3,961,525

(391,174)




GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2010 2009
Group £ £
Opening shareholders’ funds 4,743,992 2,800,373
Profit for the year 509,991 1,502,398
Shares issued duning the year 900 7,055
Share premium on shares issued (net of expenses) 12,400 55,461
Exchange (loss)/gain on consolidation of foreign subsidiary (97,246) 242,646
Share based payment charge 394,756 136,059
Closing shareholders' funds 5,564,793 4,743,892

2010 2009
Company £ £
Opening shareholders' funds 3,989,162 3,926,646
Loss for the year (395,740) {136,059)
Shares 1ssued dunng the year 900 7,055
Share premium on shares 1ssued {net of expenses) 12,400 55,461
Share based payment charge 394,756 136,059
Closing shareholders' funds 4,001,478 3,988,162

The company has taken advantage of the exemption contained within section 408 of the Companies Act
2006 not to present its own profit and loss account

The loss for the year deait with in the accounts of the company was £395,740 (2009 - £136,059)

NET CASH FLOW FROM OPERATING ACTIVITIES

2010 2009

£ £

OQperating profit 1,557,758 2,334,207

Depreciation of tangible fixed assets 534,439 268,580
Profit on disposal of tangible fixed assets 2,932 -

Decreasef{increase) in debtors 142,732 (809,343)

Increase/(decrease} in creditors 1,010,299 {481,296}

Share based payment charge 394,756 136,059

Currency fluctuations on net investment in foreign subsidiary (97,246) 242,646

Net cash inflow from operating activities 3,545,670 1,690,853
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

ANALYSIS OF CASH FLOWS

2010 2009
£ £
Returns on investments and servicing of finance
Interest received 42,139 25,934
2010 2009
£ E
Capital expenditure and financial investment
Purchase of tangible fixed assets (1,830,008) {457,124)
Sale of tangible fixed assets 56,235 934
Purchase of unlisted and other investments - {64,438)
Exchange difference (792) 3110
Net cash outflow from capital expenditure (1,774,565) (517,518)
2010 2009
£ £
Financing
Issue of ordinary shares 13,300 62,516
New secured loans 2,455,050 -
Net cash inflow from financing 2,468,350 62,516
ANALYSIS OF CHANGES IN NET DEBT
Other
non-cash
1 January Cash flow changes 31 December
2010 2010
£ £ £ £
Cash at bank and in hand 2,659,981 3,264,884 - 5,924,865
Debts due within one year - (2,455,050) 1,632,955 {822,095)
Debts falling due after more than
one year - - (1,632,955) (1,632,955)
Net funds 2,659,981 809,834 - 3,469,815

Page 23



20

20

GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

SHARE BASED PAYMENTS

The group operates a share option plan, under which directors, senior management and other gqualifying
staff have been granted opticns to subscribe for ordinary shares in Giving Limited  All options are settled
by the 1ssue of shares The number and weighted average exercise price of share options In existence at
the balance sheet date are as follows

2010 2010 2009 2009
Weighted Number of Weighted Number of
average options average options
exercise exercise price
price
Qutstanding at 1 January 2010 18.2p 10,155,015 99 11,837,016
Granted duning the year 94.7p 360,000 62 0p 1,581,276
Exercised during the year 14.8p (90,000) 4 8p {1,295,509)
Forfeit during the ysar 49.8p (1,442,645) 124p {(1,967,768)
Outstanding at 31 December 2010 16.2p 8,982,370 18 2p 10,155,015
Exercisable at 31 December 2010 11 9p 8,482,370 114p 8,793,336

Share options outstanding at 31 December 2010 had a weighted average exercise price of 162 pence
{2009 - 18 2 pence) and a weighted average contractual Iife of 3 0 years (2009 - 5 9 years) Dunng the
year 90,000 (2009 - 1,295,509) share options were exercised There are no performance conditions
attached to any of the share options granted up to the balance sheet date, other than continued
employment to the vesting date

SHARE BASED PAYMENTS

The following inputs were used In the calculation of the farr value of the share options granted during the
period
Dec Apr Dec
2009 2010 2010

Farr value (p) 2476 559 559
Share price {p) 6200 1400 1400
Exercise pnce {p) 6200 6200 100 00
Expected votatility 100% 100% 100%
Option life (yrs) 3 3 3
Expected dividends 00% 00% 00%

50% 50% 50%
Risk free rate of return

The fair value of services received In return for share options granted 1s measured by reference to the fair
value of the share options granted This estimate 1s based on a Black-Scholes model which i1s considered
most appropnate considering the effects of the vesting conditions, expected exercise period and the
payment of dividends by the company The range of the exercise pnices for the cutstanding options 1s
between 8 77p and 100p
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GIVING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

CAPITAL COMMITMENTS

At 31 December 2010 the company and group had capital commitments as follows

Group

2010 2009

£ £

Contracted for but not provided in these financial statements - 300,000

OPERATING LEASE COMMITMENTS

At 31 December 2010 the company and group had annual commitments under non-cancellable operating
leases as follows

Land and buildings

2010 2009
Company and Group £ £
Expiry date.
Within 1 year . 45,775
Between 2 and 5 years 39,071 168,280
After more than 5 years 386,095 -
Total 425,166 214,055

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemptions available under FRS 8 Related Party Disclosures
{"FRS 8"), not to disclose any transactions or balances with entities that are 100% controlled by Giving
Limited

Included within other debtors 1s a loan of £100,000 (2009 - £NIL} due from the parent entity Pollcast ApS
Interest 1s charged on the loan at a rate of 4% per annum, and the charge accrued in the period
amounted to £2,455 (2009 - £NIL) Also included within other debtors 1s a £75,000 (2009 - £NIL} loan due
from Smashies Pouches Inc, which 1s guaranteed by Pollcast ApS Interest 1s charged on the loan at a
rate of 4% per annum, and the charge accrued in the period amounted to £2,827 (2009 - £NIL) Both
loans have been repaid in full since the year end date

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The immediate parent company s Policast ApS, a company incorporated in the EU The ultimate
controling party 1s Bela Hatvany
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